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THE INTREPID COMPANIES

TREPID OIL & GAs, L.L.C. MoAB SALT, L.L.C.Drraerm MINING, L.L.C.
McAB PoTAssINTREPo PRODUCTION CORP. HARVEY OPERATING & PRoDecTIoN CO.

April28,2003

DivisionofOil,GasandMining
1594WestNorthTemple,Suite1210
P.O.Box145801
SaltLakeCity,Utah84111-5801

Attn:Minerals

Re: CaneCreek#2-1
500'FEL,2300'FNL,Sec.2,T268-R19E
GrandCounty,Utah

Gentlemen:

ThisletteristoinformyouthatPermitcoInc.isauthorizedtoact as Agentandtosigndocumentsonbehalfof IntrepidOil&Gas,LLCwhennecessaryforfilingcounty,state andfederalpermitsincludingOnshoreOrderNo.1,RightofWayapplications,etc.,fortheabovementionedwell,

ItshouldbeunderstoodthatPermitcoisactingasAgentonlyinthosemattersstatedaboveand isnotresponsiblefordrilling,completion,productionorcompliancewithregulations.

IntrepidOil&Gas,LLCagreestoacceptfullresponsibilityforoperationsconductedinordertodrill,completeandproducetheabove-mentionedwell.

Sincerely,

INTREPIDOIL&GAS,LLC

Robert . Jo vaz l

ROBERT P. JORNAYVAZ. III. M.w.acra . HUGH E. HARVEY, JR., MANAGER
700 17TH SMEET e SUITE 1700 m DE.NVER. Cot.ohoo 80202

(303) 296-3006 - FAx (303)

THE INTREPID COMPANIES

TREPID OIL & GAs, L.L.C. MoAB SALT, L.L.C.Drraerm MINING, L.L.C.
McAB PoTAssINTREPo PRODUCTION CORP. HARVEY OPERATING & PRoDecTIoN CO.

April28,2003

DivisionofOil,GasandMining
1594WestNorthTemple,Suite1210
P.O.Box145801
SaltLakeCity,Utah84111-5801

Attn:Minerals

Re: CaneCreek#2-1
500'FEL,2300'FNL,Sec.2,T268-R19E
GrandCounty,Utah

Gentlemen:

ThisletteristoinformyouthatPermitcoInc.isauthorizedtoact as Agentandtosigndocumentson
behalfof IntrepidOil&Gas,LLCwhennecessaryforfilingcounty,state andfederalpermitsincluding
OnshoreOrderNo.1,RightofWayapplications,etc.,fortheabovementionedwell,

ItshouldbeunderstoodthatPermitcoisactingasAgentonlyinthosemattersstatedaboveand isnotresponsiblefordrilling,completion,productionorcompliancewithregulations.

IntrepidOil&Gas,LLCagreestoacceptfullresponsibilityforoperationsconductedinordertodrill,completeandproducetheabove-mentionedwell.

Sincerely,

INTREPIDOIL&GAS,LLC

Robert . Jo vaz l

ROBERT P. JORNAYVAZ. III. M.w.acra . HUGH E. HARVEY, JR., MANAGER
700 17TH SMEET e SUITE 1700 m DE.NVER. Cot.ohoo 80202

(303) 296-3006 - FAx (303)

THE INTREPID COMPANIES

TREPID OIL & GAs, L.L.C. MoAB SALT, L.L.C.Drraerm MINING, L.L.C.
McAB PoTAssINTREPo PRODUCTION CORP. HARVEY OPERATING & PRoDecTIoN CO.

April28,2003

DivisionofOil,GasandMining
1594WestNorthTemple,Suite1210
P.O.Box145801
SaltLakeCity,Utah84111-5801

Attn:Minerals

Re: CaneCreek#2-1
500'FEL,2300'FNL,Sec.2,T268-R19E
GrandCounty,Utah

Gentlemen:

ThisletteristoinformyouthatPermitcoInc.isauthorizedtoact as Agentandtosigndocumentson
behalfof IntrepidOil&Gas,LLCwhennecessaryforfilingcounty,state andfederalpermitsincluding
OnshoreOrderNo.1,RightofWayapplications,etc.,fortheabovementionedwell,

ItshouldbeunderstoodthatPermitcoisactingasAgentonlyinthosemattersstatedaboveand isnotresponsiblefordrilling,completion,productionorcompliancewithregulations.

IntrepidOil&Gas,LLCagreestoacceptfullresponsibilityforoperationsconductedinordertodrill,completeandproducetheabove-mentionedwell.

Sincerely,

INTREPIDOIL&GAS,LLC

Robert . Jo vaz l

ROBERT P. JORNAYVAZ. III. M.w.acra . HUGH E. HARVEY, JR., MANAGER
700 17TH SMEET e SUITE 1700 m DE.NVER. Cot.ohoo 80202

(303) 296-3006 - FAx (303)



CONFIDENTIAL- TIGHTHOLE
RECEDIED

MOABFiELDOFFL

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

Cane Creek#2-1
SE NE,2300'FNLand529'FEL,Section2 (Surface)

NWSW,1900'FSLand1240'FWL,Section1 (BottomHole)
T26S- R19E

GrandCounty,Utah

PreparedFor:

Intrepid Oil&Gas, LLC.

By:

PERMlTCOINC.
14421CountyRoad 10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSentTo:

- BLM- Moab,UT e g
i - UtahDivisionojpil,Gas&Mining- SLC,UT e
1 - UtahStateLands- SaltLakeCity,UT
2 - IntrepidOil&Gas,LLC.- Denver,CO
2 - Pure Resources - Midland,TX
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APPLICATIONFORPERMITTODRILWR REENTER

24. Attachments
- following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor thiswellis provided by IntrepidOil&Gas,LLC.under theirBLMBondNo.Statewide Bond Number
UTB000029.

5. Operator certification.
Please beadvisedthat IntrepidOil&Gas, LLC.is consideredto be the operator ofthe abovementionedwell. Intrepid
Oil&Gas,LLC.agreestobe responsibleunderthetermsand conditionsofthe lease for the operationsconducted
upon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized
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ONSHOREORDERNO.1 CMFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC.
Cane Creek#2-1
SE NE,2300'FNLand529'FEL,Sec. 2 (Surface) Lease No.ML-40761
NWSW,1900'FSLand 1240' FWL,Sec. 1 (BottomHole) Lease No.UTU-65972
T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federal and IndianOiland Gas Leases

Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis madewith
applicablelaws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1, andtheapprovedplanof
operations.Theoperatorisfullyresponsiblefortheactionsofhis subcontractors.Acopyofthese
conditionswillbe furnishedthefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSIGEOLOGICMARKERS

Theestimatedtopsofimportantgeologicmarkersareas follows:

Formation Depth Subsea

Ground 5,947' +10'

Lasal 3,325' +2,632'

TopSalt 3,913' +2,044'

Cane Creek(Clastic21) 7,245' -1,288'

TD - VerticalHole 7,700'MD- 7,700'TVD -1,743'

TD- Horizontal 9,782'MD- 7,261' TVD -1,304'

2. ESTlMATEDDEPTHOFOIL,GAS,WATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsat whichthetopandbottomoftheanticipatedwater,oil,gas orother
mineralbearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth

Brine Clastic15 6,500'

Oil CaneCreek 7,245'

PEIL
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ONSHOREORDERNO.1 GAIDENTIAL - TIGHTHOLE
IntrepidOil&Gas,LLC.
CaneCreek#2-1
SE NE,2300'FNLand529'FEL,Sec.2 (Sudace) Lease No.ML-40761
NWSW,1900' FSLand1240'FWL,Sec.1 (BottomHole) Lease No.UTU-65972
T26S- Ri9E DRILLINGPROGRAM
GrandCounty,Utah Page 2

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depthand willbe casedandcemented.Whenpossible,waterflowrateswillbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgas
showswillbe testedtodeterminecommercialpotential.

3. BLOWOUTPREVENTER(BOP)EQUIPMENT

IntrepidOil&Gas,LLC.'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType:11"Hydraulicdouble,10,000 psiw.p.

BOPsystemswillbe consistentwithAPIRP53 and OnshoreOilandGas OrderNo.2. Pressure
testsofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conducted
beforedrillingthesurfacecasingshoe. Blowoutpreventercontrolswillbe installedpriortodrilling
thesurfacecasingshoeandwillremaininuseuntilthewellis completedorabandoned.Ram
preventerswillbe inspectedandoperatedeachtrip(nomorethanoncea day is necessary),and
annularpreventerswillbe inspectedand operatedweeklytoensuregoodmechanicalworking
order.These inspectionsshallbe recordedinthedrillinglogandinthedailydrillingreport.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworking
pressureifisolatedbytestplugorto70 percentofinternalyieldpressureofcasing.Pressureshall
be maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. If
a testplugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa
declineinpressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredto
have failed. Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentof ratedworkingpressure.
Pressure shallbe maintainedat least 10minutesoruntilprovisionsoftestare met,whicheveris
longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.
A BOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

ONSHOREORDERNO.1 GAIDENTIAL - TIGHTHOLE
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TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOiland Gas
OrderNo.2 forequipmentandtestingrequirements,procedures,etc.,andindividualcomponents
shallbe operableas designed. Chartrecordersshallbe used forallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Testcharts,with
individualtestresultsidentified,shallbe maintainedonlocationwhiledrillingandshallbe made
availabletoa BLMrepresentativeuponrequest.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. Thesizeand ratingoftheBOPstackis shownontheattacheddiagram.Althougha rig
has notbeen chosen todrillthiswell,mostoftheequipmentforthisdepthofholeinthe
areause a 11",10,000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineareto be properlyinstalled.The killlineis _not tobe used as a
fill-upline.

c. Theaccumulatorsystemshallhave a pressurecapacitytoprovideforrepeatedoperation
ofhydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherig
floorwhiledrillingoperationsare inprogress.

4. CASINGANDCEMENTINGPROGRAM

a. Theproposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones,potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones, and anyprospectivelyvaluabledepositsofminerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthemaximumpressuretowhichitwillbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsenceofhydrocarbons;fracturegradients;usablewaterzones;
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formationpressures;lostcirculationzones;otherminerals;orotherunusual
characteristics.Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumeformationpressuregradientsof0.44to0.50psiperfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootfor
exploratorywells(lackingbetterdata)

d. Casingcollarsshallhave a minimumclearanceof0.422inchesofallsidesinthe
hole/casingannulus,withrecognitionthatvariancescanbe grantedforjustified
exceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psi
compressivestrengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedused
casingthatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycement
joborby remedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunning
thenextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

l. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimum
ofonecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.A
bottomplugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstring
cementmethod,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythe
mudfluidbeingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiper footof
casingstringlengthor1500psi,whicheveris greater,but not toexceed70 percentofthe
minimuminternalyield.Ifpressuredeclinesmorethan10percentin30 minutes,
correctiveactionshallbe
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I. Onallexploratorywells,and on thatportionofanywellapprovedfora 5MBOPEsystem
or greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat
theshoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrol
theformationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshall
be performedbeforedrillingmorethan20feet ofnewhole.

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor O'- 400' 17-1/2" 13-3/8" 48# H-40 ST&C New

Surface 0' - 4,287 12-1/4" 9-5/8" 40# N-80 LT&C New

Intermediate O'-7,700' 8-3/4" 7" 26# P-110 LT&C New

Liner 7,000' - 9,782' 6-1/8" 4-1/2" 11.6# N-80 BT&C New

n. Casingdesignsubjectto revisionbased ongeologicconditionsencountered.

o. The cementprogramwillbe as follows:

Casing Type CementVolumesandAdditives

Conductor TypeandAmount

0 - 400' 490sx,(564cubicfeet),ClassG,0.25pps D29,1%S1,15.8ppg,1.15ft3/sk

Surface TypeandAmount

0 - 4,287' Lead:655 sx (1742cubicfeet)ClassG,0.25ppsD29,3%DO79,0.2%DO46,11.7ppg,
2.66ft3/sk. Tail:195sx,(254cubicfeet)50:50PozClassG,0.25pps D29,5 ppsD24,
2% D20,2% 8001, 0.1%D46,13.5ppg, 1.3 ft3/sk.

Intermediate TypeandAmount

O'- 7,700' 725sx (783cubicfeet)ClassG,0.45%DO65,0.25%Di67, 0.35%D800,0.2%D121,
TOC@3,787' 0.2%DO46,16.4ppg,1.08ft3/sk.

Liner TypeandAmount

7,000'- 9,782' Uncemented4-1/2"slottedliner.
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p. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcemented
untilthecementhas reacheda compressivestrengthofat least500 psiat theshoe.
WOCtimeshallbe recordedinthedriller'slog.

q. ThefollowingreportsshallbefiledwiththeDistrictManagerwithin30 days afterthework
is completed.

1. Progressreports,Form3160-5 (formerly9-331)"SundryNoticesand Reports on
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedorthetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodandresults,andthedatework
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwas not
circulatedtothesudace.

r. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve,

s. The drillingprocedurewillbe as follows:

1. DrillintotheCane Creekformationat 7,245',andTDthestraightholeat7,700'.

2. TestandorevaluatetheCaneCreekorotherzonesofinterestas deemed
necessary.

3. Set 7"casingat7,700'andcementto+/-3,500'.

PERilITC0
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4. Seta CIBP+/- 15'belowthekickoffpoint,andset a whipstockontheCIBP,top
ofwhipstockat +/-7097'*.

5. Pickupdirectionaltoolsandcuta windowat +/-7097'*, continueaheadwith
directionaltoolstobuilda curveintotheCaneCreekformation.

6. TDwellat 9,782'MD-7,261' TVD.

*Alldepthsareestimates

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 4,287' Airor FreshWaterGel 8.8 - 9.4 30 - 38 20 - 30

4,287 - T.D. 80/20OilBase Mud 10 - 16 50 - 60 10 - 20

Sufficientmudmaterialswillbe storedonlocationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesarebanned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswaste or
demonstratinga characteristicofa hazardouswastewillnotbe usedindrilling,testingor
completionoperations.

6. TESTING,LOGGINGANDCORING

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:
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a. Nodrillstemtestsareanticipated.However,if DST's arerun,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,
DST'smaybe allowedtocontinueat nightifthetestwasinitiatedduringdaylighthours
andtherateofflowisstabilizedandifadequatelightingis available(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeans forreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalled
beforea teststarts.

Allengineswithin100feet ofthewellborethatare requiredto"run"duringthetestshall
have sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistof(ata minimum),GammaRay,DensityNeutronand
SonicLogsfromsurfacecasingtoTD.

c. Nocores areanticipated.

d. Whetherthewelliscompletedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata,geologicsummaries,sampledescription,andallothersurveysordata
obtainedandcompiledduringthedrilling,workover,and/orcompletionoperations,willbe
filedwithform3160-4. Samples(cuttings,fluids,and/orgases) willbe submittedwhen
requestedbytheauthorizedofficer(AO).
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e. Theanticipatedcompletionprogramisas follows:

Perforatezones of interestandplaceonproduction.

7. ANTICIPATEDPRESSURESANDH,SGas

a. Theexpectedmaximumbottomholepressure is +/- 6000psi. Noabnormalpressuresare
anticipated.

b. Hydrogensulfidegas is notanticipated,however,at therequestoftheBLM,an H2S
ContingencyPlanwillbe submittedunderseparate coverbya thirdpartycontractor.

c. AsperOnshoreOrderNo.6, lli,A,2.b.,ifhydrogensulfideis presentthe"operatorshall
initiallytesttheH2Sconcentrationofthegasstreamforeachwellorproductionfacility..."
Submittheresultsofthistestwithin30days offilingForm3160-4,'WellCompletionor
RecompletionReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus. Such notificationwillbe sentbytelegramorother
writtencommunications,notlaterthan5 daysfollowingthedateonwhichthewellis
placedonproduction.

b. Productiondata shallbe reportedtotheMMSpursuantto30 CFR216.5 usingform
MMS/3160.

c. Thedate onwhichproductioniscommencedorresumedwillbe construedforoilwellsas
thedate onwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystorage
facility,suchas a testtank,andforwhicha runticketis requiredtobe generatedor,the
date onwhichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,
whicheverfirstoccurs;and,forgaswellsas thedate onwhichassociatedliquid
hydrocarbonsare firstsoldorshippedfroma temporarystoragefacility,suchas a test
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tank,andforwhicha runticketis requiredtobe generatedorthedate onwhichgas isfirst
measuredthroughpermanentmeteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitial
wellevaluationtests,notexceedinga periodof30 daysortheproductionof50 MMCFof
gas,whicheveroccursfirst.AnapplicationmustbefiledwiththeDistrictEngineerand
approvalreceived,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorized
testperiod.

e. Gas producedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 daysor50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovaloftheAuthorizedOfficer.Shouldgas be ventedorflaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthe
welluntilthegascanbe capturedortheoperatorshallbe requiredtocompensatethe
lessorforthatportionofthegas ventedorflaredwithoutapprovalwhichisdeterminedto
have been avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and3162.7-4
shallbe submittedtotheappropriateDistrictOfficewithin30 days ofinstallationorfirst
production,whicheveroccursfirst. Allsitesecurityregulationsas specifiedin43 CFR
3162.7andOnshoreOrderNo.3 shallbe adheredto. Allproductlinesenteringand
leavinghydrocarbonstoragetankswillbe effectivelysealedinaccordancewith43 CFR
3162.7-4.

g. Section102(b)(3)oftheFederalOilandGasRoyaltyManagementActof1982,as
implementedby theapplicableprovisionsoftheoperatingregulationsatTitle43 CFR
3162.4-1©),requiresthat"notlaterthanthe5thbusinessdayafteranywellbegins
productiononwhichroyaltyis due anywhereona lease siteor allocatedtoa lease site,or
resumesproductioninthecase ofa wellwhichhas beenoffproductionformorethan90
days, theoperatorshallnotifytheauthorizedofficerbyletterorsundrynotice,Form3160-
5, ororallytobe followedbya letteror sundrynotice,ofthedateonwhichsuchproduction
has begunorresumed."

Ifyoufailtocomplywiththisrequirementinthemannerand timeallowed,youshallbe
liablefora civilpenaltyofupto$10,000perviolationforeachdaysuchviolation
continues,nottoexceed a maximumof20 days. See Section109©)(3)oftheFederalOil
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andGasRoyaltyManagementActof1982andtheimplementingregulationsatTitle43
CFR3162.4-1(b)(5)(li).

h. DrillingoperationsareplannedtocommenceonapproximatelyDecember15,2003.

l. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately32 days.

j. Nolocationwillbe constructedor moved,no wellwillbe plugged,and nodrillingorwork
overequipmentwillbe removedfroma welltobe placedina suspendedstatuswithout
priorapprovaloftheAO. Ifoperationsaretobe suspended,priorapprovaloftheAOwill
be obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport: Spills,blowouts,fires,leaks,accidents,oranyotherunusual
occurrencesshallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor
its revision.

I. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form
3160-5tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthis
approvedplanareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,produced
watermaybe temporarilydisposedofintounlinedpitsfora periodofupto90 days.
Duringtheperiodso authorized,an applicationforapprovalofthepermanentdisposal
method,alongwiththerequiredwateranalysisandotherinformation,mustbe submitted
totheDistrictEngineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oral
approvalwillbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form
3160-5,willbefiledwiththeAOwithin30 daysfollowingcompletionofthewellfor
abandonment.Thisreportwillindicatewhereplugswereplacedandthecurrentstatusof
surfacerestoration.Finalabandonmentwillnotbe approveduntilthesurfacereclamation
workrequiredbytheapprovedAPDorapprovedabandonmentnoticehas been
completedtothesatisfactionoftheAOor his representative.ortheappropriateSurface
ManagingAgency.
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overequipmentwillbe removedfroma welltobe placedina suspendedstatuswithout
priorapprovaloftheAO. Ifoperationsaretobe suspended,priorapprovaloftheAOwill
be obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport: Spills,blowouts,fires,leaks,accidents,oranyotherunusual
occurrencesshallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor
its revision.

I. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form
3160-5tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthis
approvedplanareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,produced
watermaybe temporarilydisposedofintounlinedpitsfora periodofupto90 days.
Duringtheperiodso authorized,an applicationforapprovalofthepermanentdisposal
method,alongwiththerequiredwateranalysisandotherinformation,mustbe submitted
totheDistrictEngineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oral
approvalwillbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form
3160-5,willbefiledwiththeAOwithin30 daysfollowingcompletionofthewellfor
abandonment.Thisreportwillindicatewhereplugswereplacedandthecurrentstatusof
surfacerestoration.Finalabandonmentwillnotbe approveduntilthesurfacereclamation
workrequiredbytheapprovedAPDorapprovedabandonmentnoticehas been
completedtothesatisfactionoftheAOor his representative.ortheappropriateSurface
ManagingAgency.
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Intrepid Oil and Gas LLC
Cane Creek 2-1 Horizontal Well.
Sec. 2, T26S-R19E

13 3/8" 48# H-40 Conductor casing set at 400 ft
Cement to surface, 17-1/2" hole

378T Top of cement behind 7"

428T TVD Top of Clastic 3.

s t 9 5/8" 40# N-80 Surface casing set at Top of Clastic 3 (4287').op Cement to surface, 12-1/4" hole

asti 3
Top 4270' 709T Kick Off Point. Build angle to 60 Deg. Inc. prior to

---------- 7295' TVD at the topof Cane Creek. Buildrate = 25 Deg. / 100'.

- 7295'-TVD 733T MD 6 3/4" Hole built to 60 Deg. Inclination.
Set 5 1/2" 17.0# N80 Casing from Surface to7337' MD into the top of
the Cane Creek Formation. Cement from TD to 378T.

Cane Creek Formation
Top 7295 Ft. TVD

TD -9782' MD 7261' TVD of 4 3/4" Horizontal Hole......... .... .......

\ Through the oil zones in the Cane Creek Formation.
Propose toset 4-1/2" slotted liner

7" 20# P-110 Intermediate casing set at 7700 ft
Cement to 3787', 8-3/4" hole

Vertical Pilot Hole
TD 7700 Ft.
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Grand County, Utah ENERGY SERVICES

Geodetic System:
SECTIONDETAILS

Universal Transverse Memator (USfeet)
Ellipsoid: Clarke 1866 See MD Inc Azi TVD +N/-S +E/-W DLeg TFace VSee Target

Zone: UTM Zone 13, North 108W to 102W
Magnetic Model: igrf2000 1 0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.00 0.00

System Datum: Mean Sea Level 2 7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.00 0.00
LocalNorth:GridNorth 3 7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 135.58 164.32

4 9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.00 2591.70 PBHL 7261.3' TVD
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PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 1Ñ45406 P e 1
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-18 Section (VS) Reference: Well (0.00N,0.00E,135 58Azi)
Wellpath Oringinal Hole Preplan Plan: Plan #1 Pre plan

Field: Cane Creek
Grand County, Utah
USA

Map System:Universal Transverse Mercator (USfeet) Map Zone: UTMZone 13, North 108W to 102W
Geo Datum: Clarke 1866 Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igtf2000

Site: Cane Creek#2-1H

Section 2, T26S & R19E
Site Position: Northing: 14042155.82 ft Latitude: 38 34 22.930 N
From: Map Easting: 272670.27 ft Longitude: 109 47 3.959 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 0.00 ft Grid Convergence: -7.35 deg

Well: #2-1H Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14042155.82 ft Latitude: 38 34 22.930 N
+El-W 0.00 ft Easting : 272670.27 ft Longitude: 109 47 3.959 W

Position Uncertainty: 0.00 ft

Wellpath: Oringinal Hole Preplan Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 11/12/2003 Declination: 12.14 deg
Field Strength: 52403 nT Mag Dip Angle: 64.85 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg

0.00 0.00 0.00 135.58

Plan: Plan #1 Pre plan Date Composed: 11/12/2003
Version: 1

Principal: No Tied-to: From Surface

Plan Section Information

31D Incl Azim TVD +N/-S +El-W DLS Build Turn TFO Target
ft deg deg ft ft ft deg/30m deg/30m deg/30m deg
0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.000 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 34.319 0.000 135.58
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.000 0.000 0.00 PBHL 7261.3' R/D

Section 1 : Stad Hold

N1D Incl Azim TVD +N/-S *El-W VS DLS Build Turn .. TFO
ft deg deg ft ft ft ft deg/30m degl30m deg/30m deg'
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

4300.00 0.00 0.00 4300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4400.00 0.00 0.00 4400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4500.00 0.00 0.00 4500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5500.00 0.00 0.00 5500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000
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4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5500.00 0.00 0.00 5500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14 45 06 Page: 2
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical(TVD)Reference: SITE 0 0
Well: #2-1H Section (VS) Reference: Well (000N,0 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg dei ft ft ft ft deg/30tn deg/30rn degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Stad Build 34.32

MD Incl Azim TVD +N/-S E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m deg|30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259 40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Budd n TFO
ft deg deg ft ft ft ft deg/30m deg/30m degl30m deg

7400.00 90.00 135.58 7261.32 9.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14 45 06 Page: 2
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical(TVD)Reference: SITE 0 0
Well: #2-1H Section (VS) Reference: Well (000N,0 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg dei ft ft ft ft deg/30tn deg/30rn degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Stad Build 34.32

MD Incl Azim TVD +N/-S E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m deg|30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259 40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Budd n TFO
ft deg deg ft ft ft ft deg/30m deg/30m degl30m deg

7400.00 90.00 135.58 7261.32 9.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14 45 06 Page: 2
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical(TVD)Reference: SITE 0 0
Well: #2-1H Section (VS) Reference: Well (000N,0 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg dei ft ft ft ft deg/30tn deg/30rn degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Stad Build 34.32

MD Incl Azim TVD +N/-S E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m deg|30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259 40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Budd n TFO
ft deg deg ft ft ft ft deg/30m deg/30m degl30m deg

7400.00 90.00 135.58 7261.32 9.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Tim 14:45:06 Pig 3
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, GriëlNorth
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan
Section 3 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

N1ap Map <-- Latitude --> <- Longitude -->

MD Incl Azim TVI) +N/-S --l./-W Northing Easting Deg Min See Deg Min Sec
ft deg deg ft ft ft ft ft '

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22,930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W I
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Tim 14:45:06 Pig 3
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, GriëlNorth
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

N1ap Map <-- Latitude --> <- Longitude -->

MD Incl Azim TVI) +N/-S --l./-W Northing Easting Deg Min See Deg Min Sec
ft deg deg ft ft ft ft ft '

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22,930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W I
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Tim 14:45:06 Pig 3
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, GriëlNorth
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

N1ap Map <-- Latitude --> <- Longitude -->

MD Incl Azim TVI) +N/-S --l./-W Northing Easting Deg Min See Deg Min Sec
ft deg deg ft ft ft ft ft '

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22,930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W I
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14 45 06 . Page: 4
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2 1H Section (VS) Reference: Well (0 OON,0 00E.135 58Azi)
Wellpath Oringinal Hole Preplan Plan: Pian #1 Pre plan

Survey

N1ap Map <-- Latitude --> <- Longitude ->

MD Incl Azim TVD +N/-S
,

+El-W Northing Easting Deg Min Sec Deg Slin Sec
ft deg deg ft ft ft ft ft :

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W I
7240.00 49.86 135.58 7222.62 -41.71 40.87 14042114.11 272711.14 38 34 22.540 N 109 47 3.419 W I
7250.00 53.35 135.58 7228.83 -47.30 46.36 14042108.52 272716.63 38 34 22.487 N 109 47 3.346 W

7260.00 56.84 135.58 7234.55 -53.16 52.09 14042102.66 272722.37 38 34 22.433 N 109 47 3.270 W
7270.00 60.32 135.58 7239.77 -59.25 58.07 14042096.57 272728.34 38 34 22.376 N 109 47 3.191 W
7280.00 63.81 135.58 7244.45 -65.56 64.25 14042090.26 272734.52 38 34 22.317 N 109 47 3.110 W
7290.00 67.30 135.58 7248.59 -72.06 70.62 14042083.75 272740.89 38 34 22.256 N 109 47 3.026 W
7300.00 70.78 135.58 7252.16 -78.73 77.15 14042077.09 272747.43 38 34 22.193 N 109 47 2.939 W i

7310.00 74.27 135.58 7255.17 -85.54 83.83 14042070.27 272754.10 38 34 22.130 N 109 47 2.851 W
7320.00 77.76 135.58 7257.58 -92.47 90.62 14042063.35 272760.89 38 34 22.065 N 109 47 2.761 W
7330.00 81.24 135.58 7259.40 -99.50 97.50 14042056.32 272767.78 38 34 21.999 N 109 47 2.670 W
7340.00 84.73 135.58 7260.63 -106.58 104.45 14042049.24 272774.72 38 34 21.933 N 109 47 2.578 W
7350.00 88.22 135.58 7261.24 -113.71 111.43 14042042.11 272781.71 38 34 21.866 N 109 47 2.486 W

7355.11 90.00 135.58 7261.32 -117.36 115.01 14042038.46 272785.28 38 34 21.832 N 109 47 2.439 W
7400.00 90.00 135.58 7261.32 -149.42 146.43 14042006.40 272816.70 38 34 21.532 N 109 47 2.023 W
7500.00 90.00 135.58 7261.32 -220.84 216.42 14041934.97 272886.69 38 34 20.865 N 109 47 1.098 W
7600.00 90.00 135.58 7261.32 -292.27 286.41 14041863.55 272956.68 38 34 20.197 N 109 47 0.173 W
7700.00 90.00 135.58 7261.32 -363.69 356.40 14041792.13 273026.67 38 34 19.529 N 109 46 59.247 W

7800.00 90.00 135.58 7261.32 -435.11 426.39 14041720.71 273096.67 38 34 18.861 N 109 46 58.322 W
7900.00 90.00 135.58 7261.32 -506.54 496.38 14041649.28 273166.66 38 34 18.193 N 109 46 57.397 W
8000.00 90.00 135.58 7261.32 -577.96 566.37 14041577.86 273236.65 38 34 17.525 N 109 46 56.471 W
8100.00 90.00 135.58 7261.32 -649.38 636.37 14041506.44 273306.64 38 34 16.858 N 109 46 55.546 W8200.00 90.00 135.58 7261.32 -720.80 706.36 14041435.01 273376.63 38 34 16.190 N 109 46 54.621 W

8300.00 90.00 135.58 7261.32 -792.23 776.35 14041363.59 273446.62 38 34 15.522 N 109 46 53.696 W
8400.00 90.00 135.58 7261.32 -863.65 846.34 14041292.17 273516.61 38 34 14.854 N 109 46 52.770 W
8500.00 90.00 135.58 7261.32 -935.07 916.33 14041220.75 273586.60 38 34 14.186 N 109 46 51.845 W
8600.00 90.00 135.58 7261.32 -1006.50 986.32 14041149.32 273656.60 38 34 13.518 N 109 46 50.920 W
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 14041077.90 273726.59 38 34 12.850 N 109 46 49.995 W

8800.00 90.00 135.58 7261.32 -1149.34 1126.30 14041006.48 273796.58 38 34 12.182 N 109 46 49.069 W
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 14040935.05 273866.57 38 34 11.515 N 109 46 48.144 W
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 14040863.63 273936.56 38 34 10.847 N 109 46 47.219 W
9100.00 90.00 135.58 7261.32 -1363.61 1336.28 14040792.21 274006.55 38 34 10.179 N 109 46 46.293 W
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 14040720.79 274076.54 38 34 9.511 N 109 46 45.368 W

9300.00 90.00 135.58 7261.32 -1506.46 1476.26 14040649.36 2741À6.53 38 34 8.843 N 109 46 44.443 W9400.00 90.00 135.58 7261.32 -1577.88 1546.25 14040577.94 274216.53 38 34 8.175 N 109 46 43.518 W9500.00 90.00 135.58 7261.32 -1649.30 1616.24 14040506.52 274286.52 38 34 7.507 N 109 46 42.593 W
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 14040435.09 274356.51 38 34 6.839 N 109 46 41.667 W
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 14040363.67 274426.50 38 34 6.172 N 109 46 40.742 W

9782.49 90.00 135.58 7261.32 -1851.12 1813.91 14040304.70 274484.18 38 34 5.620 N 109 46 39.980

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14 45 06 . Page: 4
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2 1H Section (VS) Reference: Well (0 OON,0 00E.135 58Azi)
Wellpath Oringinal Hole Preplan Plan: Pian #1 Pre plan

Survey

N1ap Map <-- Latitude --> <- Longitude ->

MD Incl Azim TVD +N/-S
,

+El-W Northing Easting Deg Min Sec Deg Slin Sec
ft deg deg ft ft ft ft ft :

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W I
7240.00 49.86 135.58 7222.62 -41.71 40.87 14042114.11 272711.14 38 34 22.540 N 109 47 3.419 W I
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7310.00 74.27 135.58 7255.17 -85.54 83.83 14042070.27 272754.10 38 34 22.130 N 109 47 2.851 W
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7330.00 81.24 135.58 7259.40 -99.50 97.50 14042056.32 272767.78 38 34 21.999 N 109 47 2.670 W
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7500.00 90.00 135.58 7261.32 -220.84 216.42 14041934.97 272886.69 38 34 20.865 N 109 47 1.098 W
7600.00 90.00 135.58 7261.32 -292.27 286.41 14041863.55 272956.68 38 34 20.197 N 109 47 0.173 W
7700.00 90.00 135.58 7261.32 -363.69 356.40 14041792.13 273026.67 38 34 19.529 N 109 46 59.247 W

7800.00 90.00 135.58 7261.32 -435.11 426.39 14041720.71 273096.67 38 34 18.861 N 109 46 58.322 W
7900.00 90.00 135.58 7261.32 -506.54 496.38 14041649.28 273166.66 38 34 18.193 N 109 46 57.397 W
8000.00 90.00 135.58 7261.32 -577.96 566.37 14041577.86 273236.65 38 34 17.525 N 109 46 56.471 W
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9782.49 90.00 135.58 7261.32 -1851.12 1813.91 14040304.70 274484.18 38 34 5.620 N 109 46 39.980
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PathFinder
Planning Report - Geographic

Companyi PURE Resources Date: 11/12/2003 Time: 14 45 06 Page: 1
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE OO
Well: #2-1H Section (VS) Reference: Well (000N,0 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Field: Cane Creek
Grand County, Utah
USA

Map System:Universal Transverse Mercator (USfeet) Map Zone: UTM Zone 13, North 108W to 102W
Geo Datum: Clarke 1866 Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2000

Site: Cane Creek #2-1H

Section 2, T26S & R19E
Site Position: Northing: 14042155.82 ft Latitude: 38 34 22.930 N
From: Map Easting: 272670.27 ft Longitude: 109 47 3.959 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 0.00 ft Grid Convergence: -7.35 deg

Well: #2-1 H Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14042155.82 ft Latitude: 38 34 22.930 N
+El-W 0.00 ft Easting : 272670.27 ft Longitude: 109 47 3.959 W

Position Uncertainty: 0.00 ft

Wellpath: Oringinal Hole Preplan Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 11/12/2003 Declination: 12.14 deg
Field Strength: 52403 nT Mag Dip Angle: 64.85 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 135.58

Plan: Plan #1 Pre plan Date Composed: 11/12/2003
Version: 1

Principal: No Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +£/-W DLS Build Turn TFO Target
ft deg deg ft ft ft degl30m deg/30m deg/30m deg
o.oo o.oo 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.000 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 34.319 0.000 135.58
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.000 0.000 0.00 PBHL 7261.3' TVD

Section 1 : Start Hold

MD Incl Azirn TVD +N/-S RE/-W VS DLS Build. Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

4300.00 0.00 0.00 4300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4400.00 0.00 0.00 4400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4500.00 0.00 0.00 4500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
55oo.oo o.oo o.oo 55oo.oo o.oo 0.00 0.00 o.ooo o.ooo o.ooo o.oo
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.006000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000
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Well: #2-1 H Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14042155.82 ft Latitude: 38 34 22.930 N
+El-W 0.00 ft Easting : 272670.27 ft Longitude: 109 47 3.959 W

Position Uncertainty: 0.00 ft

Wellpath: Oringinal Hole Preplan Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 11/12/2003 Declination: 12.14 deg
Field Strength: 52403 nT Mag Dip Angle: 64.85 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 135.58

Plan: Plan #1 Pre plan Date Composed: 11/12/2003
Version: 1

Principal: No Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +£/-W DLS Build Turn TFO Target
ft deg deg ft ft ft degl30m deg/30m deg/30m deg
o.oo o.oo 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.000 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 34.319 0.000 135.58
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.000 0.000 0.00 PBHL 7261.3' TVD

Section 1 : Start Hold

MD Incl Azirn TVD +N/-S RE/-W VS DLS Build. Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

4300.00 0.00 0.00 4300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4400.00 0.00 0.00 4400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4500.00 0.00 0.00 4500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
55oo.oo o.oo o.oo 55oo.oo o.oo 0.00 0.00 o.ooo o.ooo o.ooo o.oo
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000



PathFinder
Planning Report - Geographic

Companý: PURE Resources Date: 11/12/2003 Time: 14 45 06 _ Page: 2
Field: Cane Creek Co-crdinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE OO
Well: #2-1H Section (VS) Reference: Well (000N,0 00E.135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD IncI Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ' ft ft ft ft deg/30m deg/30m degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32

NID Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25

, 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Anm TVD ÷N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft . ft ft deg/30m deg/30m deg|30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000
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Companý: PURE Resources Date: 11/12/2003 Time: 14 45 06 _ Page: 2
Field: Cane Creek Co-crdinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE OO
Well: #2-1H Section (VS) Reference: Well (000N,0 00E.135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD IncI Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ' ft ft ft ft deg/30m deg/30m degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32

NID Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25

, 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Anm TVD ÷N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft . ft ft deg/30m deg/30m deg|30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000
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Companý: PURE Resources Date: 11/12/2003 Time: 14 45 06 _ Page: 2
Field: Cane Creek Co-crdinate(NE) Reference: Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE OO
Well: #2-1H Section (VS) Reference: Well (000N,0 00E.135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD IncI Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ' ft ft ft ft deg/30m deg/30m degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32

NID Incl Azim TVD +N/-S +E/-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25

, 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Anm TVD ÷N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft . ft ft deg/30m deg/30m deg|30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000



PathFinder
Planning Report - Geographic

Company: PURE Resources Date 11112/2003 Time: 14 45 06 Page: 3
Field: Cane Creek CS-ordinate(NE) Ref ene Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical(TVD) Reference SITE OO
Well: #2-1H Section (VS) RefeËencei Well (0 OON O 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn - TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

NN 11 WW

4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 . 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0,00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W
7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W
7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date 11112/2003 Time: 14 45 06 Page: 3
Field: Cane Creek CS-ordinate(NE) Ref ene Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical(TVD) Reference SITE OO
Well: #2-1H Section (VS) RefeËencei Well (0 OON O 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn - TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

NN 11 WW

4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 . 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0,00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date 11112/2003 Time: 14 45 06 Page: 3
Field: Cane Creek CS-ordinate(NE) Ref ene Site Cane Creek #2-1H, Gnd North
Site: Cane Creek #2-1H Vertical(TVD) Reference SITE OO
Well: #2-1H Section (VS) RefeËencei Well (0 OON O 00E,135 58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn - TFO
ft deg deg ft ft ft ft deg/30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

NN 11 WW

4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 . 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0,00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14 45 06 Page: 4
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-iH, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE OO
Well: #2-1H Section (VS) Reference: Well (C OON O00E,135 58Azt)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Survey

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min See Dg Min See
ft deg deg ft ft ft

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W
7240.00 49.86 135.58 7222.62 -41.71 40.87 14042114.11 272711.14 38 34 22.540 N 109 47 3.419 W
7250.00 53.35 135.58 7228.83 -47.30 46.36 14042108.52 272716.63 38 34 22.487 N 109 47 3.346 W

7260.00 56.84 135.58 7234.55 -53.16 52.09 14042102.66 272722.37 38 34 22.433 N 109 47 3.270 W
7270.00 60.32 135.58 7239.77 -59.25 58.07 14042096.57 272728.34 38 34 22.376 N 109 47 3.191 W
7280.00 63.81 135.58 7244.45 -65.56 64.25 14042090.26 272734.52 38 34 22.317 N 109 47 3.110 W
7290.00 67.30 135.58 7248.59 -72.06 70.62 14042083.75 272740.89 38 34 22.256 N 109 47 3.026 W
7300.00 70.78 135.58 7252.16 -78.73 77.15 14042077.09 272747.43 38 34 22.193 N 109 47 2.939 W

7310.00 74.27 135.58 7255.17 -85.54 83.83 14042070.27 272754.10 38 34 22.130 N 109 47 2.851 W I
7320.00 77.76 135.58 7257.58 -92.47 90.62 14042063.35 272760.89 38 34 22.065 N 109 47 2.761 W
7330.00 81.24 135.58 7259.40 -99.50 97.50 14042056.32 272767.78 38 34 21.999 N 109 47 2.670 W
7340.00 84.73 135.58 7260.63 -106.58 104.45 14042049.24 272774.72 38 34 21.933 N 109 47 2.578 W
7350.00 88.22 135.58 7261.24 -113.71 111.43 14042042.11 272781.71 38 34 21.866 N 109 47 2.486 W

7355.11 90.00 135.58 7261.32 -117.36 115.01 14042038.46 272785.28 38 34 21.832 N 109 47 2.439 W
7400.00 90.00 135.58 7261.32 -149.42 146.43 14042006.40 272816.70 38 34 21.532 N 109 47 2.023 W
7500.00 90.00 135.58 7261.32 -220.84 216.42 14041934.97 272886.69 38 34 20.865 N 109 47 1.098 W
7600.00 90.00 135.58 7261.32 -292.27 286.41 14041863.55 272956.68 38 34 20.197 N 109 47 0.173 W
7700.00 90.00 135.58 7261.32 -363.69 356.40 14041792.13 273026.67 38 34 19.529 N 109 46 59.247 W

7800.00 90.00 135.58 7261.32 -435.11 426.39 14041720.71 273096.67 38 34 18.861 N 109 46 58.322 W
7900.00 90.00 135.58 7261.32 -506.54 496.38 14041649.28 273166.66 38 34 18.193 N 109 46 57.397 W
8000.00 90.00 135.58 7261.32 -577.96 566.37 14041577.86 273236.65 38 34 17.525 N 109 46 56.471 W
8100.00 90.00 135.58 7261.32 -649.38 636.37 14041506.44 273306.64 38 34 16.858 N 109 46 55.546 W
8200.00 90.00 135.58 7261.32 -720.80 706.36 14041435.01 273376.63 38 34 16.190 N 109 46 54.621 W

8300.00 90.00 135.58 7261.32 -792.23 776.35 14041363.59 273446.62 38 34 15.522 N 109 46 53.696 W
8400.00 90.00 135.58 7261.32 -863.65 846.34 14041292.17 273516.61 38 34 14.854 N 109 46 52.770 W
8500.00 90.00 135.58 7261.32 -935.07 916.33 14041220.75 273586.60 38 34 14.186 N 109 46 51.845 W
8600.00 90.00 135.58 7261.32 -1006.50 986.32 14041149.32 273656.60 38 34 13.518 N 109 46 50.920 W
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 14041077.90 273726.59 38 34 12.850 N 109 46 49.995 W

8800.00 90.00 135.58 7261.32 -1149.34 1126.30 14041006.48 273796.58 38 34 12.182 N 109 46 49.069 W
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 14040935.05 273866.57 38 34 11.515 N 109 46 48.144 W
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 14040863.63 273936.56 38 34 10.847 N 109 46 47.219 W
9100.00 90.00 135.58 7261.32 -1363.61 1336.28 14040792.21 274006.55 38 34 10.179 N 109 46 46.293 W
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 14040720.79 274076.54 38 34 9.511 N 109 46 45.368 W

9300.00 90.00 135.58 7261.32 -1506.46 1476.26 14040649.36 274146.53 38 34 8.843 N 109 46 44.443 W
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 14040577.94 274216.53 38 34 8.175 N 109 46 43.518 W
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 14040506.52 274286.52 38 34 7.507 N 109 46 42.593 W
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 14040435.09 274356.51 38 34 6.839 N 109 46 41.667 W
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 14040363.67 274426.50 38 34 6.172 N 109 46 40.742 W

9782.49 90.00 135.58 7261.32 -1851.12 1813.91 14040304.70 274484.18 38 34 5.620 N 109 46 39.980
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Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-iH, Gnd North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE OO
Well: #2-1H Section (VS) Reference: Well (C OON O00E,135 58Azt)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Survey

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min See Dg Min See
ft deg deg ft ft ft

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W
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7260.00 56.84 135.58 7234.55 -53.16 52.09 14042102.66 272722.37 38 34 22.433 N 109 47 3.270 W
7270.00 60.32 135.58 7239.77 -59.25 58.07 14042096.57 272728.34 38 34 22.376 N 109 47 3.191 W
7280.00 63.81 135.58 7244.45 -65.56 64.25 14042090.26 272734.52 38 34 22.317 N 109 47 3.110 W
7290.00 67.30 135.58 7248.59 -72.06 70.62 14042083.75 272740.89 38 34 22.256 N 109 47 3.026 W
7300.00 70.78 135.58 7252.16 -78.73 77.15 14042077.09 272747.43 38 34 22.193 N 109 47 2.939 W

7310.00 74.27 135.58 7255.17 -85.54 83.83 14042070.27 272754.10 38 34 22.130 N 109 47 2.851 W I
7320.00 77.76 135.58 7257.58 -92.47 90.62 14042063.35 272760.89 38 34 22.065 N 109 47 2.761 W
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PROPOSED LOCATION:
CANE CREEK #2-1

Big Flat

RR
E81E

LEGEND: INTREPID OIL & GAS, LLC.
O PROPOSED LOCATION N CANE CREEK #2-1

SECTION 2, T26S, R19E, S.L.B.&M.
2300' FNL 529' FEL

B Uintah Engineëi•iiig & Länd Surveying TOPOGR A PH I 4 29 0385 South 200 East Vernal, IJtah 84078 M A P na ma(435) 789-1017 * FAX (435) 789-1813
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PROPOSED LOCA'70N:
C4NE CREEK#2-1

19 20
E E

LEGEND: INTREPID OIL & GAS, LLC.
------------ PROPOSED ACCESS ROAD N CANE CREEK #2-1

EXISTING ROAD SECTION 2, T26S, R19E, S.L.B.&M.
2300' FNL 529' FEL
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INTREPID OIL & GAS, LLC- FIGURE #i
LOCATION LAYOUTFOR

CANE CREEK #2-1
SECTION 2, T26S, R19E, S.L.B.&M. Proposed Access F-J.4'

C-5.1' 2300' FNL 529' FEL ,

Road 8. 41.2'
E/. 49.7'

TRUCT DIVERSION

50 - Sta. J+80SCALE: 1" = 50'
DATE: 04-28-03

.

RevisDer nO5-y02
03 D.R.B. E. 4 3

NO7E Approx.
Flare Pit is to Top of
be locatedma nun. Cut Slope

Reserve Pit Backfill flittiilu

10

4

160' Sta. +9
RIG

5

PUMP
-- RESERVE PITS o TOll.ET O '

(s' Deep) § MUD SHED

ud . | HOPPER
o>

POWER

Toto/ Pit Capacity &
With 2' of Ereeboard

.

TOOLS

= 15,920 Bb/s. ±
FUEL .

STORAGE
E/. 45.5' TANK •

C-0.9'
Rou Corner

Elev. Ungraded Ground at Location Stake = 5946.6' "" °P* 15-f
s Ï.IINTAN ENGINEERING dt· LAND SURVEYINGE/ex Graded Ground at Location Stake = 5944.6 ., ... ..,.,. ...... . ..--. -- ..-- . ,,.., ..-.. ......

INTREPID OIL & GAS, LLC- FIGURE #i
LOCATION LAYOUTFOR

CANE CREEK #2-1
SECTION 2, T26S, R19E, S.L.B.&M. Proposed Access F-J.4'

C-5.1' 2300' FNL 529' FEL
,

Road 8. 41.2'
E/. 49.7'

TRUCT DIVERSION

50 - Sta. J+80SCALE: 1" = 50'
DATE: 04-28-03

.

RevisDer nO5-y02
03 D.R.B. E. 4 3

NO7E Approx.
Flare Pit is to Top of
be locatedma nun. Cut Slope

Reserve Pit Backfill flittiilu

10

4

160' Sta. +9
RIG

5

PUMP
-- RESERVE PITS o TOll.ET O '

(s' Deep) § MUD SHED

ud . | HOPPER
o>

POWER

Toto/ Pit Capacity &
With 2' of Ereeboard

.

TOOLS

= 15,920 Bb/s. ±
FUEL .

STORAGE
E/. 45.5' TANK •

C-0.9'
Rou Corner

Elev. Ungraded Ground at Location Stake = 5946.6' "" °P* 15-f
s Ï.IINTAN ENGINEERING dt· LAND SURVEYINGE/ex Graded Ground at Location Stake = 5944.6 ., ... ..,.,. ...... . ..--. -- ..-- . ,,.., ..-.. ......

INTREPID OIL & GAS, LLC- FIGURE #i
LOCATION LAYOUTFOR

CANE CREEK #2-1
SECTION 2, T26S, R19E, S.L.B.&M. Proposed Access F-J.4'

C-5.1' 2300' FNL 529' FEL
,

Road 8. 41.2'
E/. 49.7'

TRUCT DIVERSION

50 - Sta. J+80SCALE: 1" = 50'
DATE: 04-28-03

.

RevisDer nO5-y02
03 D.R.B. E. 4 3

NO7E Approx.
Flare Pit is to Top of
be locatedma nun. Cut Slope

Reserve Pit Backfill flittiilu

10

4

160' Sta. +9
RIG

5

PUMP
-- RESERVE PITS o TOll.ET O '

(s' Deep) § MUD SHED

ud . | HOPPER
o>

POWER

Toto/ Pit Capacity &
With 2' of Ereeboard

.

TOOLS

= 15,920 Bb/s. ±
FUEL .

STORAGE
E/. 45.5' TANK •

C-0.9'
Rou Corner

Elev. Ungraded Ground at Location Stake = 5946.6' "" °P* 15-f
s Ï.IINTAN ENGINEERING dt· LAND SURVEYINGE/ex Graded Ground at Location Stake = 5944.6 ., ... ..,.,. ...... . ..--. -- ..-- . ,,.., ..-.. ......



INTREPID OIL & GAS, LLC. GURE #2
TYPICALCROSS SECTIONSFOR 80

x-section CANE CREEK #2--1
scale SECTION 2, T26S, R19E, S.L.B.&M.

1" =
50, 2300' FNL 529' FEL

DATE: 04-28-03
....

Drawn By D.R.B. ATE
Revised: 05-02-03 D.R.B. 50' 160 N•¤

STA. J+80

10' 100' 50' 160'

LOCAT/0N STAKE

10 100 50' 160°

construction
50' 160

nished Gro
CUT

STA. 0+00
.

APPROXIMATEYARDAGES
EXCESS MATERIALAFTER
5% COMPACTION = 4,240 Cu. Yds.

(6") Topsoil Stripping = 1,910 Cu. Yds.
Topsoil & Pit Backfill = 4,240 Cu. Yds.

Rernoinin L cation = 12,700 Cu. Yds. (1/2 Pit Vot)

EXCESSUNBALANCE = 0 Cu. Yds.
TOTALCUT = 14,610 CU.YDS. (After Rehabilitation)

FILL = 9,850 CU.YDS. UINTAIT ENGINEERING & LAND SURVEYING
AK a Onft-ST....&..* 174.......7 77.4..3. OAn&D e /404-1 Won

INTREPID OIL & GAS, LLC. GURE #2
TYPICALCROSS SECTIONSFOR 80

x-section CANE CREEK #2--1
scale SECTION 2, T26S, R19E, S.L.B.&M.

1" =
50, 2300' FNL 529' FEL

DATE: 04-28-03
....

Drawn By D.R.B. ATE
Revised: 05-02-03 D.R.B. 50' 160 N•¤

STA. J+80

10' 100' 50' 160'

LOCAT/0N STAKE

10 100 50' 160°

construction
50' 160

nished Gro
CUT

STA. 0+00
.

APPROXIMATEYARDAGES
EXCESS MATERIALAFTER
5% COMPACTION = 4,240 Cu. Yds.

(6") Topsoil Stripping = 1,910 Cu. Yds.
Topsoil & Pit Backfill = 4,240 Cu. Yds.

Rernoinin L cation = 12,700 Cu. Yds. (1/2 Pit Vot)

EXCESSUNBALANCE = 0 Cu. Yds.
TOTALCUT = 14,610 CU.YDS. (After Rehabilitation)

FILL = 9,850 CU.YDS. UINTAIT ENGINEERING & LAND SURVEYING
AK a Onft-ST....&..* 174.......7 77.4..3. OAn&D e /404-1 Won

INTREPID OIL & GAS, LLC. GURE #2
TYPICALCROSS SECTIONSFOR 80

x-section CANE CREEK #2--1
scale SECTION 2, T26S, R19E, S.L.B.&M.

1" =
50, 2300' FNL 529' FEL

DATE: 04-28-03
....

Drawn By D.R.B. ATE
Revised: 05-02-03 D.R.B. 50' 160 N•¤

STA. J+80

10' 100' 50' 160'

LOCAT/0N STAKE

10 100 50' 160°

construction
50' 160

nished Gro
CUT

STA. 0+00
.

APPROXIMATEYARDAGES
EXCESS MATERIALAFTER
5% COMPACTION = 4,240 Cu. Yds.

(6") Topsoil Stripping = 1,910 Cu. Yds.
Topsoil & Pit Backfill = 4,240 Cu. Yds.

Rernoinin L cation = 12,700 Cu. Yds. (1/2 Pit Vot)

EXCESSUNBALANCE = 0 Cu. Yds.
TOTALCUT = 14,610 CU.YDS. (After Rehabilitation)

FILL = 9,850 CU.YDS. UINTAIT ENGINEERING & LAND SURVEYING
AK a Onft-ST....&..* 174.......7 77.4..3. OAn&D e /404-1 Won



THE INTREPID COMPANIES

OTTREPID On, & GAs, L.L.C. MoAs SAI,T, L.L.C.
INTREPID MINING, L.L.C. MOAB POTASH
INTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

April28, 2003

DivisionofOil,GasandMining
1594WestNorthTemple,Suite1210
P.O.Box145801
SaltLakeCity,Utah84111-5801

Attn: Minerals

Re: CaneCreek#2-1
p1 586 FEL,2300'FNL,Sec.2,T26S-R19E

GrandCounty,Utah

Gentlemen:

Thisletteris toinformyouthatPermitcoInc.is authorizedtoact as Agentandtosigndocumentson
behalfof IntrepidOil&Gas, LLCwhennecessaryforfilingcounty,state and federalpermitsincluding
OnshoreOrderNo.1,RightofWayapplications,etc.,fortheabovementionedwell.

ItshouldbeunderstoodthatPermitcoisactingasAgentonlyinthosemattersstatedaboveandisnot
responsiblefordrilling,completion,productionor compliancewithregulations.

IntrepidOil&Gas,LLCagreestoacceptfullresponsibilityforoperationsconductedin ordertodriil,
completeandproducetheabove-mentionedwell.

Sincerely,

INTREPlDOIL&GAS,LLC

Robert . Jo viíi I

ROBERT P. JORNAYVAZ. Ill. IVIANAGER - HUGH E. HARVEY, JR., MANAGER
700 17TH STREET a SUITE 170Û - DENVER. COLORADo 80202

(303) 296-3008 m Fax (303)
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THE INTREPID COMPANIES

DTTREPID On, & GAs, L.L.C. MoAB SALT, L.L.C.
UTTREPID MINING, LL.C. MOAB POTASH
RITREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCDON CO.

April2ß, 2003

DivisionofOil,GasandMining
159dWest NorthTemple,Suite1210
P.O.Box145801
Salt Lake City,Utah 84111-5801

Attn:Minerals

Re: Cane Creek#2-1
490' FEL,2300'FNL,Sec.2,T26S-Ri9E
GrandCounty,Utah

Gentlemen:

Thisletter is toinformyou thatPermitcoInc,is authorizedtoact as Agent and tosigndocumentscn
behalfof IntrepidOil&Gas, LLCwhennecessaryforfilingcounty,state end federal permitsincluding
OnshoreOrderNo.1,RightofWayapplications,etc.,fortheabove mentionedwell,
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IntrepidOil&Gas,LLCagrees toacceptfullresponsibilityforoperationsconductedin ordertodrll,
completeandproducetheabove-mentionedwell.

Sincerely,

I PlDOIL&GAS LC

Robert . Jo viiOI

ROBER'r P. JORNAYVAZ. III. MANAGER . HucH E. HARVEY. JR., MANAGER

700 17TH STREET - SUITE 1700 - DENVER. CoLoRAco 80202
(303) 296-3006 - FAx (303)
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CORNERS
ARCHAEOLOGICAL SERVICES

P.O. Box 418
Moab, UT 84532
(435) 259-2777

Mr. Kenny Wintch, Archaeologist May 6, 2003
State of Utah School & Institution
Trust Lands Administration
675 E, 500S, Suite 500
Salt Lake City, UT 84102-2818

Dear Kenny,

Enclosed please find a copy of our archaeological survey report for Intrepid Oil &
Gas Company's proposed Cane Creek Federal #2-1 well pad and access route in Grand
County, Utah. A total of 11.0 acres were inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

Sincerely,

Carol S. DeFrancia
Principal Investigator

CSD/distribution:
Mr. Jim Dykeman, Division of State History, Salt Lake
Ms. Jan Podoll, Intrepid Oil & Gas, Denver
Ms. Lisa Smith, Permitco, Ft.
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ABSTRACT

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

INTRODUCTION

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by Carol DeFrancia of 4-Corners
Archaeological Services on May 2, 2003. The project is located along an upland mesa area
north of Big Flat (Figure 1) on Utah State Administered Trust Lands in Grand County,
Utah. The survey was requested by Ms. Lisa Smith of Permitco Inc. Unitah Engineering
and Land Surveying personnel staked and flagged the well pad and access route prior to the
survey. The proposed well location is situated on a northeast facing slope and will be
accessed (ca. 300') from an existing dirt road. A total of 11.0 acres were inventoried for
cultural resources (Figure 2).

Federal and state governments have enacted legislation that is designed to conserve
and protect cultural resources. The principal federal legislation includes the Antiquities Act
of 1906 (PL 52-209), the National Historic Preservation Act of 1966 (PL 89-665), the
National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive Order No.
11593, the Archaeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1978 (PL 95-96).

No cultural resources were found in the project area and no further management
recommendations are necessary.

PROJECT AREA

Map Reference: The Knoll, UT, 1988 (7.5' series maps)

Total Project Area: 3.2 acres; area surveyed 11.0 acres

Cane Creek Federal #2-1 Well Pad

Legal Description: T26S, R19E: SE/SE/NE of section 2 (SLM)

Center Stake: 2300' FNL, 529' FEL; section 2

UTM Coordinates: Easting Northing
(Surveyed Area) NW Corner 605820m 4269920m

NE Corner 606010m 4270020m
SE Corner 606100m 4269810m
SW Corner 605900m 4269720m
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Project Area: Well Pad 380 x 320'; (2.8 acres)

Surveyed Area: 660 x 660' (10 acres)

Results: No cultural resources found

Well Pad Access

Legal Description: T26S, R19E; SE/SE/NE of section 2

UTM Coordinates: Easting Northing
(Zone 12) N end 605880m 4270000m (road tie)

S end 605920m 4269920m

Project Area: 300' long, maximum 60' wide (.41acres)

Surveyed Area: 300' x 150' (1.0 acres)

Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in Grand County, Utah, in the vicinity of The Knoll,
north of Big Flat, approximately twenty miles northwest of the town of Moab. The area lies
in the Northern Colorado Plateau physiographic province and is a structural element of the
Green River Desert, a physiographic subdivision of the Canyonlands Section (Rigby 1976;
Stokes 1987). Terrain is characterized by a gently undulating planar surface, within a
transitional upland mesa area. Sediments are predominately sandy loams and aeolian silts
and sands, including localized dunes and occassional residual sandstone knolls and buttes
(ie. The Knoll).

Vegetation in the project area is predominately a Pinyon/juniper woodland with an
understory of sagebrush, Indian ricegrass, ephedra, rabbitbrush, snakeweed, extensive
patches of prickly pear cactus, and bunch grass. A permanent water source in the area is the
Colorado River, approximately ten miles southeast of the location.

Reptilian, avian, and mammalian associations are consistent with those of the
Upper Sonoran Life Zone throughout the Colorado Plateau.

Currently, most of the area is used for recreation, livestock grazing, and limited oil
and gas development.

PREVIOUS RESEARCH

A file search was conducted in April and May of 2003 at the BLM Field Office in
Moab and the Division of State History in Salt Lake. The results of the review indicated
that a number of oil and gas related surveys and road improvement inventories have been
conducted in the vicinity between the late 1970's andearly 1990's (Conner 1991;Davis et.
al. 1989; DeFrancia 1997; Harden 1984; Tipps 1991; and Westfall 1984), including one
extensive BLM survey within the project vicinity (Pierson 1980). More recently, an
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extensive 3D seismic project survey (Frizell 2001) was conducted in the immediate project
area but did not indicate any cultural resources found within the proposed well pad
construction zone or associated access route. The closest documented archaeological site
lies over 1200' southeast of the well location. The file search indicated that no
archaeological sites are documented in close proximity to the project area.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660 x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart. Two parallel zig-zag transects were walked along the
2300' of access route (11.0 acres), covering a 150' wide corridor. This effectively gives a
minimal 60' buffer on either side of the access road.

SURVEY RESULTS

No cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.
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CORNERS
ARCHAEOLOGICAL SERVICES

P.O. Box 418
Moab, UT 84532
(435) 259-2777

Mr. Kenny Wintch, Archaeologist May 6, 2003
State of Utah School & Institution
Trust Lands Administration
675 E, 500S, Suite 500
Salt Lake City, UT 84102-2818

Dear Kenny,

Enclosed please find a copy of our archaeological survey report for Intrepid Oil &
Gas Company's proposed Cane Creek Federal #2-1 well pad and access route in Grand
County, Utah. A total of 11.0 acres were inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

Sincerely,

Carol S. DeFrancia
Principal Investigator

CSD/distribution:
Mr. Jim Dykeman, Division of State History, Salt Lake
Ms. Jan Podoll, Intrepid Oil & Gas, Denver
Ms. Lisa Smith, Permitco, Ft.
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ABSTRACT

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

INTRODUCTION

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by Carol DeFrancia of 4-Corners
Archaeological Services on May 2, 2003. The project is located along an upland mesa area
north of Big Flat (Figure 1) on Utah State Administered Trust Lands in Grand County,
Utah. The survey was requested by Ms. Lisa Smith of Permitco Inc. Unitah Engineering
and Land Surveying personnel staked and flagged the well pad and access route prior to the
survey. The proposed well location is situated on a northeast facing slope and will be
accessed (ca. 300') from an existing dirt road. A total of 11.0 acres were inventoried for
cultural resources (Figure 2).

Federal and state governments have enacted legislation that is designed to conserve
and protect cultural resources. The principal federal legislation includes the Antiquities Act
of 1906 (PL 52-209), the National Historic Preservation Act of 1966 (PL 89-665), the
National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive Order No.
11593, the Archaeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1978 (PL 95-96).

No cultural resources were found in the project area and no further management
recommendations are necessary.

PROJECT AREA

Map Reference: The Knoll, UT, 1988 (7.5' series maps)

Total Project Area: 3.2 acres; area surveyed 11.0 acres
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Legal Description: T26S, R19E: SE/SE/NE of section 2 (SLM)
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Project Area: Well Pad 380 x 320'; (2.8 acres)

Surveyed Area: 660 x 660' (10 acres)

Results: No cultural resources found

Well Pad Access

Legal Description: T26S, R19E; SE/SE/NE of section 2

UTM Coordinates: Easting Northing
(Zone 12) N end 605880m 4270000m (road tie)

S end 605920m 4269920m

Project Area: 300' long, maximum 60' wide (.41acres)

Surveyed Area: 300' x 150' (1.0 acres)

Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in Grand County, Utah, in the vicinity of The Knoll,
north of Big Flat, approximately twenty miles northwest of the town of Moab. The area lies
in the Northern Colorado Plateau physiographic province and is a structural element of the
Green River Desert, a physiographic subdivision of the Canyonlands Section (Rigby 1976;
Stokes 1987). Terrain is characterized by a gently undulating planar surface, within a
transitional upland mesa area. Sediments are predominately sandy loams and aeolian silts
and sands, including localized dunes and occassional residual sandstone knolls and buttes
(ie. The Knoll).

Vegetation in the project area is predominately a Pinyon/juniper woodland with an
understory of sagebrush, Indian ricegrass, ephedra, rabbitbrush, snakeweed, extensive
patches of prickly pear cactus, and bunch grass. A permanent water source in the area is the
Colorado River, approximately ten miles southeast of the location.

Reptilian, avian, and mammalian associations are consistent with those of the
Upper Sonoran Life Zone throughout the Colorado Plateau.

Currently, most of the area is used for recreation, livestock grazing, and limited oil
and gas development.

PREVIOUS RESEARCH

A file search was conducted in April and May of 2003 at the BLM Field Office in
Moab and the Division of State History in Salt Lake. The results of the review indicated
that a number of oil and gas related surveys and road improvement inventories have been
conductedin the vicinity between the late 1970's andearly 1990's (Conner1991;Davis et.
al. 1989; DeFrancia 1997; Harden 1984; Tipps 1991; and Westfall 1984), including one
extensive BLM survey within the project vicinity (Pierson 1980). More recently, an
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extensive 3D seismic project survey (Frizell 2001) was conducted in the immediate project
area but did not indicate any cultural resources found within the proposed well pad
construction zone or associated access route. The closest documented archaeological site
lies over 1200' southeast of the well location. The file search indicated that no
archaeological sites are documented in close proximity to the project area.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660 x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart. Two parallel zig-zag transects were walked along the
2300' of access route (11.0 acres), covering a 150' wide corridor. This effectively gives a
minimal 60' buffer on either side of the access road.

SURVEY RESULTS

No cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

REFERENCES

Conner, Carl E.
1991 Cultural Resource Inventory on the Proposed Opal SeismicLines

in Grand County, Utah. GRI Project No. 9120. Manuscript on file
at BLM Moab Field Office, Moab.

Davis, William E., Deborah Westfall, Wayne K. Howell, and Christopher Coder
1989 Cultural Resource Survey and Evalustion along SR 313, Grand

County, Utah. Abajo Archaeology, Bluff. Manuscript on file at
BLM Moab District office; Utah State No. U-88-AS-5986.

DeFrancia, Carol S.
1997 Archaeological Survey & Testing of Aviara Energy Corporation's

Proposed #11-1 Kane Springs Federal Well Pad, Grand County,
Utah. 4-CAS Report No. 9724, Moab.

- 5

extensive 3D seismic project survey (Frizell 2001) was conducted in the immediate project
area but did not indicate any cultural resources found within the proposed well pad
construction zone or associated access route. The closest documented archaeological site
lies over 1200' southeast of the well location. The file search indicated that no
archaeological sites are documented in close proximity to the project area.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660 x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart. Two parallel zig-zag transects were walked along the
2300' of access route (11.0 acres), covering a 150' wide corridor. This effectively gives a
minimal 60' buffer on either side of the access road.

SURVEY RESULTS

No cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

REFERENCES

Conner, Carl E.
1991 Cultural Resource Inventory on the Proposed Opal SeismicLines

in Grand County, Utah. GRI Project No. 9120. Manuscript on file
at BLM Moab Field Office, Moab.

Davis, William E., Deborah Westfall, Wayne K. Howell, and Christopher Coder
1989 Cultural Resource Survey and Evalustion along SR 313, Grand

County, Utah. Abajo Archaeology, Bluff. Manuscript on file at
BLM Moab District office; Utah State No. U-88-AS-5986.

DeFrancia, Carol S.
1997 Archaeological Survey & Testing of Aviara Energy Corporation's

Proposed #11-1 Kane Springs Federal Well Pad, Grand County,
Utah. 4-CAS Report No. 9724, Moab.

- 5

extensive 3D seismic project survey (Frizell 2001) was conducted in the immediate project
area but did not indicate any cultural resources found within the proposed well pad
construction zone or associated access route. The closest documented archaeological site
lies over 1200' southeast of the well location. The file search indicated that no
archaeological sites are documented in close proximity to the project area.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660 x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart. Two parallel zig-zag transects were walked along the
2300' of access route (11.0 acres), covering a 150' wide corridor. This effectively gives a
minimal 60' buffer on either side of the access road.

SURVEY RESULTS

No cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

REFERENCES

Conner, Carl E.
1991 Cultural Resource Inventory on the Proposed Opal SeismicLines

in Grand County, Utah. GRI Project No. 9120. Manuscript on file
at BLM Moab Field Office, Moab.

Davis, William E., Deborah Westfall, Wayne K. Howell, and Christopher Coder
1989 Cultural Resource Survey and Evalustion along SR 313, Grand

County, Utah. Abajo Archaeology, Bluff. Manuscript on file at
BLM Moab District office; Utah State No. U-88-AS-5986.

DeFrancia, Carol S.
1997 Archaeological Survey & Testing of Aviara Energy Corporation's

Proposed #11-1 Kane Springs Federal Well Pad, Grand County,
Utah. 4-CAS Report No. 9724, Moab.

- 5



Frizell, Jon P.
2001 A Class III Cultural Resource Inventory of the Veritas Geophysical

Fertilizer 3-D Seismic Grid in Grand County, Utah. North Platte
Project 2001-1-1. Utah State No. UO1-NV-0095bs.
Ms on file at BLM Moab Field Office.

Harden, Patrick L.
1984 An Archeological Survey of Utah Department of Transportation's

"Jct. US-191 to Dead Horse Point State Park" SR-313 Maintenance
Project in Grand County, Utah. LAC Report 8440, Dolores.
Manuscript on file at BLM Moab Field Office.

1984 The Archeological Survey of Petty-Ray Geophysical'sSeismograph
Lines No.s 26 & 29, Grand County, Utah. LAC Report 8456,
Dolores. Manuscript on file at BLM Moab Field Office.

Rigby, Keith J.
1976 Northern Colorado Plateau. Brigham Young University,

Provo.

Stokes, William Lee
1987 Geology of Utah. Occasional Paper Number 6. Utah

Museum of Natural History, University of Utah, Salt Lake City.

Tipps, Betsy L.
1991 Cultural Resource Inventory of Five Well Pads & Access Routes

in the Kane Springs Area, Grand County, Utah. CR Report
471-01-9117, PIII Associates Inc. Salt Lake. MS on file at
BLM Moab Field office.

Westfall, Deborah A.
1984 Cultural Resource Inventories of Sefel Geophysical, LTD, Seismo-

graph Lines 13Y, 13Z, 16X, 98X, 99X, 104X, and 105Y -1984,

Grand and San Juan Counties, UT. Manuscript on file at
BLM Moab District office; Utah State No.

Frizell, Jon P.
2001 A Class III Cultural Resource Inventory of the Veritas Geophysical

Fertilizer 3-D Seismic Grid in Grand County, Utah. North Platte
Project 2001-1-1. Utah State No. UO1-NV-0095bs.
Ms on file at BLM Moab Field Office.

Harden, Patrick L.
1984 An Archeological Survey of Utah Department of Transportation's

"Jct. US-191 to Dead Horse Point State Park" SR-313 Maintenance
Project in Grand County, Utah. LAC Report 8440, Dolores.
Manuscript on file at BLM Moab Field Office.

1984 The Archeological Survey of Petty-Ray Geophysical'sSeismograph
Lines No.s 26 & 29, Grand County, Utah. LAC Report 8456,
Dolores. Manuscript on file at BLM Moab Field Office.

Rigby, Keith J.
1976 Northern Colorado Plateau. Brigham Young University,

Provo.

Stokes, William Lee
1987 Geology of Utah. Occasional Paper Number 6. Utah

Museum of Natural History, University of Utah, Salt Lake City.

Tipps, Betsy L.
1991 Cultural Resource Inventory of Five Well Pads & Access Routes

in the Kane Springs Area, Grand County, Utah. CR Report
471-01-9117, PIII Associates Inc. Salt Lake. MS on file at
BLM Moab Field office.

Westfall, Deborah A.
1984 Cultural Resource Inventories of Sefel Geophysical, LTD, Seismo-

graph Lines 13Y, 13Z, 16X, 98X, 99X, 104X, and 105Y -1984,

Grand and San Juan Counties, UT. Manuscript on file at
BLM Moab District office; Utah State No.

Frizell, Jon P.
2001 A Class III Cultural Resource Inventory of the Veritas Geophysical

Fertilizer 3-D Seismic Grid in Grand County, Utah. North Platte
Project 2001-1-1. Utah State No. UO1-NV-0095bs.
Ms on file at BLM Moab Field Office.

Harden, Patrick L.
1984 An Archeological Survey of Utah Department of Transportation's

"Jct. US-191 to Dead Horse Point State Park" SR-313 Maintenance
Project in Grand County, Utah. LAC Report 8440, Dolores.
Manuscript on file at BLM Moab Field Office.

1984 The Archeological Survey of Petty-Ray Geophysical'sSeismograph
Lines No.s 26 & 29, Grand County, Utah. LAC Report 8456,
Dolores. Manuscript on file at BLM Moab Field Office.

Rigby, Keith J.
1976 Northern Colorado Plateau. Brigham Young University,

Provo.

Stokes, William Lee
1987 Geology of Utah. Occasional Paper Number 6. Utah

Museum of Natural History, University of Utah, Salt Lake City.

Tipps, Betsy L.
1991 Cultural Resource Inventory of Five Well Pads & Access Routes

in the Kane Springs Area, Grand County, Utah. CR Report
471-01-9117, PIII Associates Inc. Salt Lake. MS on file at
BLM Moab Field office.

Westfall, Deborah A.
1984 Cultural Resource Inventories of Sefel Geophysical, LTD, Seismo-

graph Lines 13Y, 13Z, 16X, 98X, 99X, 104X, and 105Y -1984,

Grand and San Juan Counties, UT. Manuscript on file at
BLM Moab District office; Utah State No.



PERMITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco 1@aol com

May29, 2003

Divisionof Oil,Gas &Mining
1594West NorthTemple,Suite 1210
Box 145801
Salt LakeCity,UT 84114-5801
Attn: John Baza

Re: IntrepidOil&Gas,LLC
CaneCreek#2-1 pg

'

SE NE,2300'FNLand·500'FEL(Surface)
Lot7, 1310'FNLand 1517'FEL(Btm.Hole)
Sec. 2, T26S - R19E
GrandCounty,UT
Lease No.ML-40761

DearJohn,

Enclosed please find threecopiesof the A.P.D.for the abovementioned well,alongwiththe
required drilling procedure and BOP Diagram. Copies of theapplicationalong with the required
archaeological report are being sent to UtahState Lands, Attn:Ed Bonner.

Please note that both the surfaceand bottom hole locations fall at non-standardspacing,
however,both are withinthe Cane Creek Unitwhich is nowoperatedby IntrepidOil&Gas, LLC.We
are requestingthatyougrantadministrativeapprovalof thisapplicationsince it is withinthe unit.
Intrepidowns100%ofallleases withina460'radiusoftheproposedsurfaceandbottomhole locations

Please contact Richard Millerat Intrepid to schedulean onsite inspection. Richard can be
reached at his officeat 303-296-3006oron his cellphone at 303-881-5440.Hewillbe on vacationfrom
June 11 throughJune 21, 2003.

RECE¡ ED
A/NO>

N OF OiL,Os
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May29,2003
CaneCreek#2-1
Page two

Ifyoushould have any questionsregardingtheenclosedmaterial,please don't hesitate to
contactme. Yourearlyapprovalofthisapplicationwouldbe greatlyappreclated.

Sincerely,

PERMITCOINC.

Lisa L.Smith
Consultant for:
IntrepidOil&Gas, LLC

Enc.

cc: IntrepidOil&Gas,LLC-Denver,CO
UtahStateLande- SLC,
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPDIVISION OF OIL, GAS AND MINING (highlight cha s)

APPLICATION FOR PERMIT TO DRILL
MMILNERAL7L6EASENO.: URFeACE:

1A. TYPE OF WORK: DRILL E REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEEO TRIBE NAME:

N/A /
B. TYPE OF WELL: OIL GASO OTHER SINGLEZONEO MULTIPLEZONE O 8. UNIT or CA AG MENT NAME:

Cane C k Unit
2. NAME & ADDRESS OF OPERATOR: 700 - 17th St.,Suite1700 PHONENUMBER: 9. WELL E and NUMBER:

IntrepidOil&Gas, LLC Denver,CO80202 303/296-3006 C Creek#2-1
3. NAME & ADDRESS OF AGENT: 14421CountyRoad 10 PHONE NUMBER: FIELD AND POOL, OR WILDCAT:

Permitco, Inc. Ft. Lupton,CO80621 303/857-9999 , Wildeat FÊÅ
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTIÔN, TOWNSHIP, RANGE

t/gggggg y Ñ • MERIDIAN:

AT SURFACE: (poigg/ p ,,4,1 SE NE, 2300' FNLand529' FEL $7 7S. Sec.2, T26S-R19E(Surface)
AT PROPOSED PRODUCINGZONE: Lot7, 1310'FNLand 151T FEL ' Sec.2, T26S-R19E(Bottom)

- /09, 7 2 2

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

24 miles West ofMoab,UT / Grand UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN SE: 17. NIIMBER OF ACRES ASSIGNED TO THIS WELL:

500' 71 .5 680Acres
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEP : 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 738 D - 8789'MD StatewideBond No.UTB000029
21. ELEVATIONS (SHOW WHETHER DF, RT. GR, ETC.): 22. APPROX/I ATE DATE WORK WILL START: 23. ESTIMATED DURATION:

594T GL / ASAP 32 Days

24. PROPOSEDC INGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTI DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

9-7/8" 7-5/8",K-55,26.4# )287' 481sx Class GPoz @12.6ppg&200sx ClassG @15.8ppg
6-3/4" 5-1/2",N-80,17.0# llO //389'MD 320sx ClassG15.8ppg.TOC@378T

25 ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN CORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

O EVIDENCE OF DIVISION OF W ER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: Permitco, I , 14421CountyRoad 10,Fort Lupton,CO80621 AGENT'S PHONE NO.: 303-857-9999

NAME (PLEASE PRINT) Lisa L.Smith TITLE Agent IOr IntrepidOil&Gas,LLC

SIGNATURE DATE May29,2003
(This space for State tise only) ECEDWE
API NUMBER ASSIGNED: APPROVAL:

(11/2001) (See instructions on Reverse Side) DIVOF OIL,GAS &
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CONFIDENTIAL- TIGHTHOLE

CaneCreek#2-1
SE NE2300'FNLand529' FEL(Surface)

Lot7, 1310'FNLand 1517'FEL(Btm.Hole)
Section2,T26S- R19E

Grand County,Utah

Prepared For:

IntrepidOil&Gas,LLC

By:

PERMITCOINC.
14421CountyRoad 10
Fort Lupton,CO80621

303/857-9999

Copies Sent To:

- UtahDivisionofOil,Gas&Mining- SLC,UT
RECEIVED * '"**,

1 - Utah DivisionofStateLands - SLC,UT Jt)NO9m &
2 - IntrepidOil&Gas,LLC- Denver,CO

DIVOFOIL,GAS&MINING PElk
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ApplicationforPermittoDrill CONFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC
CaneCreek#2-1 MineralLease #ML-40761
SE NE,2300'FNLand529'FEL(Surface)
Lot7, 1310'FNLand1517'FEL(Btm.Hole)
Sec. 2, T26S - R19E DRILLINGPROGRAM
GrandCounty,Utah Page 1

The proposedwellsiteis locatedonStateSurface/StateMinerals.

1. EstimatedTops/GeologicMarkers

The estimatedtopsofimportantgeologicmarkersareas follows:
5955'KB

Formation Depth Subsea

Ground Q
'

+

Lasal 3325' +2630'

TopSalt 3913' +2042'

Cane Creek(Clastic21) 7295' -1340'

TD 8789'MD-7389' TVD -1434'

2. Estimated Depths and Names ofAnticipatedWater,Oil,Gasor OtherMineralsBearinq
Formations.

Substance Formation Depth

Brine Clastic15 6500'

Oil CaneCreek 7295'

3. WellControlEquipment&Testinq Procedures

IntrepidOil&Gas,LLC'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11" Hydraulicdouble,5000psiw.p.

IntrepidOil&Gas,LLCwillcomplywillallrequirementspertainingtowellcontrolas listedinthe
RuleR649-3-7oftheUtahDivisionofOil,Gas&Mining.

The size and ratingoftheBOPstackis shownontheattacheddiagram.

PElk
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ApplicationforPermittoDrilIV NFIDENTIAL- TIGHTHOLE
intrepidOil&Gas, LLC
CaneCreek#2-1 MineralLease #ML-40761
SE NE,2300'FNLand529'FEL(Surface)
Lot7, 1310'FNLand1517'FEL(Btm.Hole)
Sec. 2, T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 2

4. CasinaProaram

The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface 0-428T 9-7/8" 7-5/8" 26.4# K-55 8rd New

Intermediate 0-7880'MD 6-3/4" 5-1/2" 17.0# N-8" 8rd New

Production 7389'-8789' 4-1/2" Open- HoleCompletion sta lo3

Casingdepthssubjecttorevisionbased ongeologicconditionsencountered.

5. CementProgram

Surface TypeandAmount

0-428T Lead: Lead:481 sxClassG (35:65)POZ@12.6ppg.
Cementt Tail:200 sx ClassG @15.8ppg (1150 cubicfeet total)

Intermediate TypeandAmount

0-7389'þlD- Tail:320sxClassG @15.8ppg(380cubicfeettotal)13
TOC 3787

6. DrillinqFluids

Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. FIL PH

0-3913' AirorFreshWater-Gel 8.8-9.4 30-38 20-30cc's 8.5 *M½\91oocM
3913' - TD Sat. SaltWater - Gel 10.y 17.0 35 - 55 10 - 20 cc's 7 - 8
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7. Testina. Loaaina and Corina

The anticipatedtypeand amountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsare anticipated.

b. The loggingprogramwillconsistofa Caliper,Sonic/FMD/CNL,CBL&GRfrom7200'to
surface.AMWDGRwillbe runfrom7200' - 8789'.

c. Nocoresareanticipated.

8. AnticipatedPressures and H2S

a. NoH2Sis expected.The maximumanticipatedbottomholepressureis 6700psi. The
maximumbottomholetemperatureis 150degrees.

9. WaterSource

a. Allwaterusedforthedrillingofthiswellwillbe purchasedfromtheCityofMoab,Utah. AII
necessarypermitswillbe filedbyHarrisonOilFieldService.

10. OtherInformation

a. Drillingis plannedtocommenceonorbeforeOctober1, 2003.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately32 days.

c. Followingdrillingandcompletion,portionsofthepad arenotneededforproduction
facilitieswillbe reclaimed.Ifthewellis pluggedandabandonedtheentirewellwillbe
reclaimedas pertherequirementsofStateLands.
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Remaining Location = 12,700 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
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FILL = 9,850 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
86 So. 200 Aimat * Vernal, fitah 84078 * (436)
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/09/2003 API NO. ASSIGNED: 43-019-31396

WELL NAME: CANE CREEK 2-1

OPERATOR: INTREPID OIL & GAS LLC ( N6810 )

CONTACT: LISA SMITH PHONE NUMBER: 303-857-9999

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

SENE 02 260S 190E

SURFACE: 2300 FNL 0529 FEL Tech Review Initials Date

gyLBOTTOM: 1900 FSL 1240 FWL .dj Engineering
GRAND

BIG FLAT ( 170 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-65972

SURFACE OWNER: 3 - State LATITUDE: 38.57304

PROPOSED FORMATION: CNCR LONGITUDE: 109.78387

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[1] Ind[] Sta[] Fee[]
Unit CANE CREEK

(No. UTBOOOO29 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception

(No.MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS: ,ws. aa de CH Ìp

STIPULATIONS: ) Q
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WOltKSHEET
APPLICATION FOR PERMIT'TO DRILL

APD RECEIVED: 06/09/2003 API NO. ASSIGNED: 43-019-31396

WELL NAME: CANE CREEK 2-1

OPERATOR: INTREPID OIL & GAS LLC ( N6810 )

CONTACT: LISA SMITH PHONE NUMBER: 303-857-9999

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENE 02 260S 190E

SURFACE: 2300 FNL 0529 FEL Tech Review Initials Date

BOTTOM: 1310 FNL 1517 FEL . .

Engineering
GRAND -

BIG FLAT ( 170 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML-40761

SURFACE OWNER: 3 - State LATITUDE: 38.57304

PROPOSED FORMATION: CNCR LONGITUDE: 109.78387

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[] Ind[] Sta[3] Fee[]
Unit CANE CREEK/

(No. UTBOOOO29 )
Potash (Y/N) v R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception

(No.MUNICIPAL )
RDCC Review (Y/N)

Drilling Unit

Board Cause No:
(Date: ) Eff Date:

kÍA Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS: (( ( (J þ

STIPULATIONS:
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O.Box45155

Salt Lake City, Utah 84145-0155

DJREPLYREFERTO:
3160
(UT-922)

June 13, 2003

Memorandum

To: Assistant District Manager Minerals, Moab District

From: Michael Coulthard, Petroleum Engineer

Subject: 2003 Plan of Development Cane Creek Unit
Grand and San Juan County, Utah.

Pursuant to email between Diana Mason, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following well is planned for calendar year 2003
within the Cane Creek Unit, Grand County, Utah.

API # WELL NAME LOCATION

43-019-31396 Cane Creek 2-1 Sec. 2 T265 R19E 2300 FNL 0529 FEL
BHL Sec. 2 T265 R19E 1310 FNL 1517 FEL

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc: File - Cane Creek Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron
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Diana Mason - Well Clearence Page 1

0 0 8
From: Ed Bonner
To: Mason, Diana
Date: 6/13/03 3:33PM
Subject: Well Clearence

The following wells have been given cultural resource clearence by the Trust Lands Cultural Resources
Group:

GASCO Energy
Wilkin Ridge State 12-32-10-17

Bill Barrett Corporation
Jack Canyon Unit State 14-32

Intrepid Oil & Gas, LLC
Cane Creek 2-1

Dominion E&P Inc
River Bend Unit 8-16E
River Bend Unit 10-16E
River Bend Unit 12-16E
River Bend Unit 16-16E

If you have any questions regarding this matter please give me a call.

CC: Baza, John; Garrison, LaVonne; Hunt,

Diana Mason - Well Clearence Page 1

0 0 8
From: Ed Bonner
To: Mason, Diana
Date: 6/13/03 3:33PM
Subject: Well Clearence

The following wells have been given cultural resource clearence by the Trust Lands Cultural Resources
Group:

GASCO Energy
Wilkin Ridge State 12-32-10-17

Bill Barrett Corporation
Jack Canyon Unit State 14-32

Intrepid Oil & Gas, LLC
Cane Creek 2-1

Dominion E&P Inc
River Bend Unit 8-16E
River Bend Unit 10-16E
River Bend Unit 12-16E
River Bend Unit 16-16E

If you have any questions regarding this matter please give me a call.

CC: Baza, John; Garrison, LaVonne; Hunt,

Diana Mason - Well Clearence Page 1

0 0 8
From: Ed Bonner
To: Mason, Diana
Date: 6/13/03 3:33PM
Subject: Well Clearence

The following wells have been given cultural resource clearence by the Trust Lands Cultural Resources
Group:

GASCO Energy
Wilkin Ridge State 12-32-10-17

Bill Barrett Corporation
Jack Canyon Unit State 14-32

Intrepid Oil & Gas, LLC
Cane Creek 2-1

Dominion E&P Inc
River Bend Unit 8-16E
River Bend Unit 10-16E
River Bend Unit 12-16E
River Bend Unit 16-16E

If you have any questions regarding this matter please give me a call.

CC: Baza, John; Garrison, LaVonne; Hunt,



Lisha bonjová- Presite for Intrepid Page 1

From: Lisha Cordova
To: chriscolt@utah.gov; edbonner@utah.gov
Date: 6/19/03 4:17PM
Subject: Presite for Intrepid

Hi Ed and Chris, ÚSTTLA ) to

A presite has been scheduled for June 25th (Wednesday) @2:00p.m. with Intrepid for the well referenced
below. The plan is to meet at the Gemini Bridges Trail which is a major road on the left of Hwy 313,
approximately9-10 miles from Jct 191 & 313, you should pass 2 oilwells on the left of Hwy 313. Ifyou
you reach Dead Horse Point turnoffyou've gone to far. Ifyour more than 10 minutes late, meet us at
(surface) well location.

Intrepid Oil & Gas (Hugh Harvey and Richard Miller) -50' -3mÚ
,

& // AÍo.30'd $¾ ~

Cane Creek 2-1 (Horizontal Well / Cane Creek Unit)
Sec. 2, T26S, R19E (Surf & BHL)
2300 FNL 0529 FEL (Surf)
1310 FNL 1517 FEL (BHL)
Grand County, Utah
ML-40761 (State Surface)

Please let me know ifyou willbe attending the presite prior to the presite date, or if you need any
additional information (APD cover & plat, etc).

Ifyou will not be attending and have any concerns let me know what they are so that it can be discussed
at the presite.

Thank you!

Lisha Cordova
(801) 538-5296

Lisha bonjová- Presite for Intrepid Page 1

From: Lisha Cordova
To: chriscolt@utah.gov; edbonner@utah.gov
Date: 6/19/03 4:17PM
Subject: Presite for Intrepid

Hi Ed and Chris, ÚSTTLA ) to

A presite has been scheduled for June 25th (Wednesday) @2:00p.m. with Intrepid for the well referenced
below. The plan is to meet at the Gemini Bridges Trail which is a major road on the left of Hwy 313,
approximately9-10 miles from Jct 191 & 313, you should pass 2 oilwells on the left of Hwy 313. Ifyou
you reach Dead Horse Point turnoffyou've gone to far. Ifyour more than 10 minutes late, meet us at
(surface) well location.

Intrepid Oil & Gas (Hugh Harvey and Richard Miller) -50' -3mÚ
,

& // AÍo.30'd $¾ ~

Cane Creek 2-1 (Horizontal Well / Cane Creek Unit)
Sec. 2, T26S, R19E (Surf & BHL)
2300 FNL 0529 FEL (Surf)
1310 FNL 1517 FEL (BHL)
Grand County, Utah
ML-40761 (State Surface)

Please let me know ifyou willbe attending the presite prior to the presite date, or if you need any
additional information (APD cover & plat, etc).

Ifyou will not be attending and have any concerns let me know what they are so that it can be discussed
at the presite.

Thank you!

Lisha Cordova
(801) 538-5296

Lisha bonjová- Presite for Intrepid Page 1

From: Lisha Cordova
To: chriscolt@utah.gov; edbonner@utah.gov
Date: 6/19/03 4:17PM
Subject: Presite for Intrepid

Hi Ed and Chris, ÚSTTLA ) to

A presite has been scheduled for June 25th (Wednesday) @2:00p.m. with Intrepid for the well referenced
below. The plan is to meet at the Gemini Bridges Trail which is a major road on the left of Hwy 313,
approximately9-10 miles from Jct 191 & 313, you should pass 2 oilwells on the left of Hwy 313. Ifyou
you reach Dead Horse Point turnoffyou've gone to far. Ifyour more than 10 minutes late, meet us at
(surface) well location.

Intrepid Oil & Gas (Hugh Harvey and Richard Miller) -50' -3mÚ
,

& // AÍo.30'd $¾ ~

Cane Creek 2-1 (Horizontal Well / Cane Creek Unit)
Sec. 2, T26S, R19E (Surf & BHL)
2300 FNL 0529 FEL (Surf)
1310 FNL 1517 FEL (BHL)
Grand County, Utah
ML-40761 (State Surface)

Please let me know ifyou willbe attending the presite prior to the presite date, or if you need any
additional information (APD cover & plat, etc).

Ifyou will not be attending and have any concerns let me know what they are so that it can be discussed
at the presite.

Thank you!

Lisha Cordova
(801) 538-5296



%tttttttttttttttttttttttllttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttti
P.01 *

TRANSACTIONREPORT
· * JUN-24-2003TUE09:18AN *

* *
* FOR: OIL,GAS&MINING 801 3593940

DATESTART RECEIVER TXTINE PAGESTYPE NOTE M# DP *
JUN-2409:17 AN14356377361 l'28" 4 SEND OK 393 *

TOTAL: 1N28S PAGES: 4 *

State of litah
DEPARTMENTOF NATI RAL RESOURCF
DIVISION OF OIL GAS: ND MINING
1594 West Nodh Temple,Suite 1710
PO Box145801

Michael O. I A itt Salt Lake City,Utah 84114-5801
.

Go rnor 801-538-5340

kwcH P. U ax¾n 801•359-3940(Fax)
Division Digeetar 801-538-7223(TDD)

DIVISION O OIL, GAS AND MINING
FACSli ilLECOVE SHEET

DATE: wy njM

FAX #: -| 79/,
ATTN otý (4)

cog M¢
DEPA MENT:

NUMB R ÓF PAGES: INCLUDING 1|S ONE)

FROM

%tttttttttttttttttttttttllttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttti
P.01 *

TRANSACTIONREPORT
· * JUN-24-2003TUE09:18AN *

* *
* FOR: OIL,GAS&MINING 801 3593940

DATESTART RECEIVER TXTINE PAGESTYPE NOTE M# DP *
JUN-2409:17 AN14356377361 l'28" 4 SEND OK 393 *

TOTAL: 1N28S PAGES: 4 *

State of litah
DEPARTMENTOF NATI RAL RESOURCF
DIVISION OF OIL GAS: ND MINING
1594 West Nodh Temple,Suite 1710
PO Box145801

Michael O. I A itt Salt Lake City,Utah 84114-5801
.

Go rnor 801-538-5340

kwcH P. U ax¾n 801•359-3940(Fax)
Division Digeetar 801-538-7223(TDD)

DIVISION O OIL, GAS AND MINING
FACSli ilLECOVE SHEET

DATE: wy njM

FAX #: -| 79/,
ATTN otý (4)

cog M¢
DEPA MENT:

NUMB R ÓF PAGES: INCLUDING 1|S ONE)

FROM

%tttttttttttttttttttttttllttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttttti
P.01 *

TRANSACTIONREPORT
· * JUN-24-2003TUE09:18AN *

* *
* FOR: OIL,GAS&MINING 801 3593940

DATESTART RECEIVER TXTINE PAGESTYPE NOTE M# DP *
JUN-2409:17 AN14356377361 l'28" 4 SEND OK 393 *

TOTAL: 1N28S PAGES: 4 *

State of litah
DEPARTMENTOF NATI RAL RESOURCF
DIVISION OF OIL GAS: ND MINING
1594 West Nodh Temple,Suite 1710
PO Box145801

Michael O. I A itt Salt Lake City,Utah 84114-5801
.

Go rnor 801-538-5340

kwcH P. U ax¾n 801•359-3940(Fax)
Division Digeetar 801-538-7223(TDD)

DIVISION O OIL, GAS AND MINING
FACSli ilLECOVE SHEET

DATE: wy njM

FAX #: -| 79/,
ATTN otý (4)

cog M¢
DEPA MENT:

NUMB R ÓF PAGES: INCLUDING 1|S ONE)

FROM



-SITE PREDRILL EVALUATWN
Division of Oil, Gas and Mining

OPERATOR: Intrepid Oil & Gas LLC (N6810)
WELL NAME & NUMBER: Cane Creek 2-1 (Horiz.)
API NUMBER: 43-019-31396
LEASE: ML-40761 FIELD/UNIT: Big Flat (170)
LOCATION: 1/4,1/4 SENE Sec:_2 TWP: 26S RNG: 19E 2300 FNL 0529 FEL

(BHL) NWNE Sec:_2 TWP: 26S RNG: 19E 1310 FNL 1517 FEL

LEGAL WELL SITING: The proposed well will be drilled as a horizontal well
located within a federal unit (Cane Creek); no portion of the horizontal
interval within the potentially productive formation shall be closer than
660' to a drilling or spacing unit boundary, federally unitized area
boundary, uncommitted tract within a unit, or boundary line of a lease not
committed to the drilling of such horizontal well; the surface location may
be anywhere on the lease.
GPS COORD (UTM): X=605941 E; Y=4269892 N SURFACE OWNER: SITLA

(BHL/UTM): X=605640 E; Y=4270194 N

PARTICIPANTS
Lisha Cordova, Dan Jarvis (DOGM), Richard Miller, Charlie & Trina
Harrison (Intrepid O&G), Tony Wright (DER), Shane Campbell (Scamp
Exploration), Jim Keele (JK Contracting), Mike Shumway, Chris Carter
KSue Contracting), Ed Bonner (SITLA) was invited but did not attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

The well location is approximately 10-15 miles west of Moab off Jct 191
& 313, located in canyon land topographv. Deadhorse Point is southeast,
Canyonlands National Park is southwest, San Rafael Swell is northwest,
and Arches National Park is northeast of location. The well site and
reserve pit will be on relatively flat surface, slight 4% grade in an
easterly direction.

SURFACE USE PLAN

CURRENT SURFACE USE: Recreation and wildlife habitat including deer,
rabbits, coyote, rodents, birds, snakes, etc.

PROPOSED SURFACE DISTURBANCE: Pad 210X380, attached reserve pit 100X190,
flare pit 13X13, backfill & spoils stockpile 100X50, 12.5' berm
surrounding pad & pit, a diversion ditch around pit and entire west side
of location. The proposed access road, approx. 14-16' wide, will run
approx. 300' west from main road onto location. A small natural drainage
runs perpendicular to access road immediately adiacent to main road. A
low water crossing will be built and riprap will be placed on the
downstream side.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None. An APD was
approved by DOGM on 8/15/2000 for the Kane Springs Fed. 3-1 (Horiz.)
well, Sec. 3, T26S, R19E, the surface location is barely within the 1
mile radius (far west), however as of this date, has not spudded. The 3"
unit obligation well changed from the 3-1 to the Cane Creek 2-1.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Well head, pump,
separator, and storage tank southeast corner of well pad. No new
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. SOURCE OF CONSTR ION MATERIAL: From locat n, dirt contractor, and
local source(s).

ANCILLARY FACILITIES: Trailer house located far east of well head on
well pad, will be removed upon completion of well.

WASTE MANAGEMENT PLAN:

Portable chemical toilets will be emptied into the municipal waste
treatment system; garbage cans on location will be emptied into
centralized dumpsters, which will be emptied into an approved landfill.
Drilling fluid, and completion/frac fluid will be removed from the pit
upon completion of the well. Cuttings will be buried in the pit unless
oil based mud is used. If oil based mud is used disposal of the cuttings
should be discussed with the Division. Used oil from drilling operations
and support will be hauled to a used oil recycling facility. Produced
water will be disposed of at an approved facility.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: None, small drainages.

FLORA/FAUNA: Pinion, Sage Brush, Cactus, Indian Rice Grass, and other
native grasses.

SOIL TYPE AND CHARACTERISTICS: Red-brown, loose sandy dirt with clay.

SURFACE FORMATION & CHARACTERISTICS: Kayenta outcrops in numerous places
on location. Brown to dark purple fine-grained sandstone. Very friable
and subiect to fractures when blasted.

EROSION/SEDIMENTATION/STABILITY: Semi-stable, small drainages cut across
location in an easterly direction. A diversion ditch around pit and
entire west side of location will prevent any meteoric waters from
entering pit area and well pad.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Slight grade, approximately 4% slope in an easterly
direction. Depth of soil and hard rock underlying pit is unknown at
present, however hard rock is anticipated. All precautions will be made
to smooth out any sharp edges in rock material, and straw or some other
approved material will be required to underlay the liner. A liner is
required and must be installed properly to avoid liner puncture(s).

LINER REQUIREMENTS (Site Ranking Form attached): Final score 35,
Sensitivity Level I. A liner, of at least 12 mil., is required.

SURFACE RESTORATION/RECLAMATION PLAN

SURFACE AGREEMENT: As per agreement with SITLA (surface owner).

CULTURAL RESOURCES/ARCHAEOLOGY:
4-Corners Archaeological Services conducted an Arch Survey on May 6,
2003. Federal Antiquities Permit 03UT62712, Utah State Permit No.
U-03-FE-0255s. No cultural resources were found in the proiect area
and no further management recommendations are
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OTHER OBSERVATIONS/COMMENTS

At the onsite, Tony Wright (Dim) stated that there was no wildlife
concerns identified during the onsite. In addition, since no above
ground power lines are planned for this location, as stated by Richard
Miller (Intrepid O&G), DWR has no obiection to the proposed well site
(see DWR follow-up letter dated June 25, 2003). Also, the stake

numbers on the location layout plat are incorrectly numbered, Intrepid
will submit a corrected plat.

ATTACHMENTS

Photos of this location were taken at onsite (see file).

Lisha Cordova / Dan Jarvis June 25, 2003/2:00 P.M.
DOGM
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luation Ranking Criteria and Ranking e
For Reserve and Onsite Pit Liner Requirements

Intrepid Oil & Gas LLC / Cane Creek 2-1 / 43-019-31396
Bec. 2, T268, R19E, Grand County, Utah

site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

Distance to Surf. Water (feet)
>1000 0 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20

Distance to Nearest Municipal
Well (feet)

>5280 0 0
1320 to 5280 5
500 to 1320 10
<500 20

Distance to Other Wells (feet)
>1320 0 0
300 to 1320 10
<300 20

Native Soil Type
Low permeability 0
Mod. permeability 10 10
High permeability 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15 15

containing significant levels of
hazardous constituents 20

Drill Cuttings
Normal Rock O
Salt or detrimental 10 10

Annual Precipitation (inches)
<10 0 0
10 to 20 5
>20 10

Affected Populations
<10 0 0
10 to 30 6
30 to 50 8
>50 10

Presence of Nearby Utility
Conduits

Not Present 0 0
Unknown 10
Present 15

rinal Score 35 (Level _I__ Sensitivity)

Sensitivity 14vel I = 20 or mere; total containment is required.
SensitivityLevel II = 15-19; lining is diseretionarv.
Sensitivity Level III = below 15; no specific lining is
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STATEOF UTAH
NATURALRESOURCES
DMslon of Wildilfe Resources

475 W. Price River Drive, Suite C
Price, UT 84501
435-636-0260

25 June, 2003

Presite Gas well Inspection -Intrepid Oil and Gas

Cane Creek #2-1: No additional wildlife concerns were identified during this onsite and no power supply, above
ground or otherwise is planned, therefore no additional requests are needed for development of this well to
proceed (UTM 12S NAD 1927 605949E 4269903N).

People present:
Tony Wright-DWR Mike Shumway -KSUE
Leisha Cordova -DOGM Shane Campbell -Scamp
Dan Jarvis -DOGM Richard Miller -Intrepid
Charlie Harrison -Intrepid

C: DOGM, Intrepid
G:Habitat\Industry\Onsites\Comments\CPCO4_07_03

RECE1VED

JUN3 0 2U3
DIV.OF OIL,GAS&
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THE INTREPID COMPANIES

INTREPID OIL & GAs, L.L.C. MoAB SALT. L.L.C.
INTREPID MINING, L.L.C. MOAB POTASH
INTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

June 30, 2003

Ms. Diana Mason
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Cane Creek #2-1 Well
SENE, 2300' FNL and 500' FEL (Surface)
Lot 7, 1310' FNL and 1517' FEL (Btm Hole)
Section 2, T26S,Rl9E
GrandCounty,Utah
Lease No. ML-40761

Dear Ms Mason:

Intrepid Oil & Gas, LLCrequests its application for horizontal drilling to be approved by the
division. This request comes pursuant to rule R649-3-2. Horizontal Drilling.

Intrepid Oil & Gas, LLC is the owner of all the oil and gas leasehold rights within a radius of 660
Feet from all points along the intended well boreand within the intended producing interval. All
tracts within 660' along the intended well bore are committed to the Cane Creek Unit. All Tracts
are owned 100% by Intrepid. No portion of the horizontal interval within the potentially

pductiveformation is within 660' to a drilling or spacing unit boundary, unit area boundary,
ommitted tract within the unit, or boundary line of a lease not committed to the drilling of this

utalwell. Please fmdattached a plat indicating the ownership in those lands surrounding
theproposed location.

Intrepid is seeking the approval of the Division of Oil, Gas & Mining of the A.P.D. for the above
mentioned well, which was submitted under separate cover letter on May 29, 2003 by Permit09
Company, Ft Lupton, Colorado.

Should you find you or your staff need any additional information, please do not hesitate to call
the undersigned or Richard Miller at Intrepid. Richard can be reached at his office at 303 296
3006 or on his cell phone at 303 881 5440.

Yours truly,
RECEIVED

P OIL & GAS, LLC

s A Potter, CPL DIV.OFOIL,GAS&MINING
Consulting Landman

ROBERT P. JORNAYVA2, III, MANAGER . HUGH E. HARVEY. JR., MANAGER

700 17TH STREET e SUITE 1700 - DENVER. COLORADo 80202
(303) 296-3006 m FAx (303)
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INTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

June 30, 2003

Ms. Diana Mason
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Cane Creek #2-1 Well
SENE, 2300' FNL and 500' FEL (Surface)
Lot 7, 1310' FNL and 1517' FEL (Btm Hole)
Section 2, T26S,Rl9E
GrandCounty,Utah
Lease No. ML-40761

Dear Ms Mason:

Intrepid Oil & Gas, LLCrequests its application for horizontal drilling to be approved by the
division. This request comes pursuant to rule R649-3-2. Horizontal Drilling.

Intrepid Oil & Gas, LLC is the owner of all the oil and gas leasehold rights within a radius of 660
Feet from all points along the intended well boreand within the intended producing interval. All
tracts within 660' along the intended well bore are committed to the Cane Creek Unit. All Tracts
are owned 100% by Intrepid. No portion of the horizontal interval within the potentially

pductiveformation is within 660' to a drilling or spacing unit boundary, unit area boundary,
ommitted tract within the unit, or boundary line of a lease not committed to the drilling of this

utalwell. Please fmdattached a plat indicating the ownership in those lands surrounding
theproposed location.

Intrepid is seeking the approval of the Division of Oil, Gas & Mining of the A.P.D. for the above
mentioned well, which was submitted under separate cover letter on May 29, 2003 by Permit09
Company, Ft Lupton, Colorado.

Should you find you or your staff need any additional information, please do not hesitate to call
the undersigned or Richard Miller at Intrepid. Richard can be reached at his office at 303 296
3006 or on his cell phone at 303 881 5440.

Yours truly,
RECEIVED

P OIL & GAS, LLC

s A Potter, CPL DIV.OFOIL,GAS&MINING
Consulting Landman
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Intrepid Oil & Gas LLC (N6810)
WELL NAME & NUMBER: Cane Creek 2-1 (Horiz.)
API NUMBER: 43-019-31396
LEASE: _luu- QSq¾ _

FIELD/UNIT: Big Flat (170) / Cane Creek Unit
LOCATION: 1/4,1/4 SENE SEC: 2 TOWNSHIP: 26S RANGE: 19E 2300 FNL 0529 FEL

(BHL) NWNE SEC: 2 TOWNSHIP: 26S RANGE: 19E 1310 FNL 1517 FEL

Geologv/Ground Water:

This proposed horizontal well would spud in a thin, sandy, moderately to very permeable soil that is developed on
surficially exposed strata of the Kaventa Formation very near the mapped axis of the Cane Creek Anticline. In this
axial position it is reasonable to expect that jointingand attendant lost circulation may be encountered during
drilling. There are no water rights filed for water supply wells within a mile of the location and the only water
rights (2) have been filed on the Colorado River for stock watering. At this location fresh water is most likelv to
encountered in the Winaate Sandstone Aquifer (poor permeability except where fractured). The sandstones of
formations in the Cutler Group Aquifer could potentially contain a ground water resource but no fresh water has
been documented in any of these in the area, even when they have been encountered relativelv near the surface.
Although the proposed casing and cementing program, if successful, should adequatelv protect any ground water
resources encountered in the drilling of this well, more details of the horizontal drilline portion of the program as
regards the borehole profile, kickoff point, work plan, etc. need to be provided. It is also worth noting that the
operator proposes to drill nearly 400 feet of open hole while circulating a saturated salt mud system across an
interval likely to present lost circulation conditions and fracture permeability, all with no surface casing in the hole.
The location is about ¼ mile from the head of Bull Canyon.

Reviewer: Christopher J. Kierst Date: July 9, 2003

Surface:
Operator representatives, dirt contractors, and DWR were present at onsite conducted on June 25, 2003. SITLA
was invited but did not attend. Reserve pit backfill & spoils will be stockpiled on north end of reserve pit, west of
well pad. The reserve pit liner will need to be properly installed and maintained in the reserve pit with a synthetic
liner with a minimum thickness of 12 mils, and if the pit is built in rock, straw or some other Division approved
material will be required to underlay the liner. The Division would like to be notified prior to lining the reserve pit
to allow for Division inspection.

Reviewer(s): Lisha Cordova / Dan Jarvis Date: June 25, 2003

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the
reserve pit.

2. If the reserve pit is built in rock, straw or some other Division approved material will be required to underlay
the liner.

3. The Division shall be notified prior to lining the reserve pit to allow for Division
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UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED THU, JUN 19, 2003, 1:30 PM

PLOT SHOWS LOCATION OF 2 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET R A POINT
S 2300 FEET, W 0529 FEET OF THE NE CORNER, ÚSW j
SECTION 2 TOWNSHIP 26S RANGE 19E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET

NORTH
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http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=S2300&ew=WO529&cor=NE&sec=2&town=26S&range=19E&bem=SL&p=u&...
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM

U A PTSU
MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION NPEEUG
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M NPRRRW

0 01 1055 .0000 10.86 Colorado River N 600 E 1250 SW 35 25S 19E SL X
WATER USE(S): STOCKWATERING PRIORITY DATE: 03/28/1989
Canyonland Cattle Company Limited P.O. Box 277 Oakley UT 84055

0 a17357 .0000 10.86 Colorado River X
WATER USE(S): STOCKWATERING PRIORITY DATE: 03/28/1989
Canyonland Cattle Company Limited P.O. Box 277 Oakley UT 84055

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=S2300&ew-WO529&cor¯¯NE&sec=2&town-¯26S&range=19E&bem=SL&p-u&...
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UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED THU, JUN 19, 2003, 1:23 PM

PLOT SHOWS LOCATION OF 2 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
S 1310 FEET, W 1517 FEET OF THE NE CORNER
SECTION 2 TOWNSHIP 26S RANGE 19E SL BASE AND MERIDIAN
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Canyonland Cattle Company Limited P.O. Box 277 Oakley UT 84055

http://waterrights.utah.gov/cgi-bin/wwwplat.exe?rad=5280&ns=Sl310&ew-Wl517&cor-NE&sec=2&town=26S&range=19E&bem=SL&pm&...



VVRPRII4T Page 1 of2

UTAH DIVISION OF WATER RIGHTS

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 06/19/2003 Pag
WRNUM: 01-1055 APPLICATION/CLAIM NO.: A63855 CERT. NO.:
CHANGES: t26278 Approved

t19442 Expired
a26414 Approved
a17357 WUC

MAME: Canyonland Cattle Company Limited OWNER MISC:
ADDR: P.O. Box 277
CITY: Oakley STATE: UT ZIP: 84055 INTEREST: 100%
LAND OWNED BY APPLICANT? No

DATES, ETC.*********************************************************************************************************************

FILING 03 28 1989|PRIORITY 03/28/1989|ADV BEGAN 04/20/1989|ADV ENDED NEWSPAPER Times Independent
PROTST END:06/03/1989|PROTESTED: [No ] |APPR/REJ: [Approved]|APPR/REJ: 07/25/1989|PROOF DUE: 02/28/1993|EXTENSION:
ELEC/PROOF:[Election]|ELEC/PROOF:01/21/1993|CERT/WUC: 12/29/1993 LAP, ETC: |PROV LETR: |RENOVATE:
RECON REQ: |TYPE: [
PD ook No. 1 Type of Right: APPL Status: WUCS Source of Info: WUCS Map: Date Verified: 12/30/1993 Initials: MJK

LOÒATION OF WATER RIGHT*********************************************************************************************************

FLOW: 10.86 acre-feet SOURCE: Colorado River
COUNTY: Grand COMMON DESCRIPTION: 1 mile NW of Moab

POINT OF DIVERSION -- SURFACE:
(1) S 1300 ft E 800 ft from NW cor, Sec 26, T 25S, R 21E, SLBM

Diverting Works: Source:

POINT OF REDIVERSION:
(1) N 600 ft E 1250 ft from SW cor, Sec 35, T 25S, R 19E, SLBM

Diverting Works: Source:

PLACE OF USE OF WATER RIGHT*****************************************************************************************************

http://nrwrt2.waterrights.utah.gov/cblapps/wrprint.exe?wrnum=01-1055
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NORTH-WEST¼ NORTH-EAST¼ SOUTH-WEST¼ SOUTH-EAST¼

NW NE SW SE NW NE SW SE NW NE SW SE NW NE SW SE
Sec 02 T 25S R 18E SLBM * : : : * * : X: : * * : : : X* * : : : *

Sec 10 T 25S R 18E SLBM * : : : * * : : : * * : : : X* * : : : *

Sec 04 T 25S R 19E SLBM * : : : * * : : : * * : : X: * * : : : *

Sec 05 T 25S R 19E SLBM * X: X: : * * : : : * * : : : * * : : : *

Sec 08 T 25S R 19E SLBM * : : : * * : : : * * : : : X* * : : : *

Sec 09 T 25S R 19E SLBM * X: : : * * : : : * * : : : * * : X: : *

Sec 10 T 25S R 19E SLBM * : : : * * : : : * * X: : : * * : : : *

Sec 12 T 25S R 19E SLBM * : : : X* * : : : * * : : : * * : : : *

Sec 13 T 25S R 19E SLBM * X: : X: * * : : : * * : : : * * : : : *

Sec 21 T 25S R 19E SLBM * : : : * * : : X: * * : : : * * : : : *

Sec 31 T 25S R 19E SLBM * : : : * * X: : : * * : : : * * : : : *

Sec 35 T 25S R 19E SLBM * : : : * * : : : * * : : X: * * : : : *

Se 7 T 25S R 20E SLBM * : : : * * : : : * * : : : X* * : : X: *

Se 2 T 26S R 18E SLBM * X: : : * * : : : * * : : : * * : : : *

Sec 13 T 26S R 18E SLBM * : : : * * : : : * * : X: : * * : : : *

Sec 11 T 26S R 19E SLBM * : X: : * * : : : * * : : : * * : : : *

Sec 14 T 26S R 19E SLBM * : : : * * : : : * * X: : : * * : : : *

Sec 17 T 26S R 19E SLBM * : : : * * : : : X* * : : : * * : : : *

Sec 27 T 26S R 19E SLBM * : : : * * X: : : * * : : : * * : : : *

Sec 28 T 26S R 19E SLBM * : : : * * : : : X* * : : : * * : : : *

Sec 07 T 26S R 20E SLBM * : : : * * : : : * * : : : * * : : X: *

Sec 19 T 26S R 20E SLBM * : : : * * : : : * * : : X: * * : : : *

Sec 25 T 26S R17HE SLBM * : : : * * : : : * * : : : * * : X: : *

USES OF WATER RIGHT*************************************************************************************************************

CLAIMS USED FOR PURPOSE DESCRIBED: 125,129,132,254,362,363,376,379,450/465,1055,1056; 92-203,263,264,266/270
Referenced To: Claims Groups: 1 Type of Reference -- Claims: Purpose: Remarks:

s oei niiG C or q n ers on m OD O US 0 O $
Bi Flat-Ten Mile Allotment

Storage from 01/01 to 12/31, inclusive, in Unnamed Pond with a maximum capacity of 0.200 acre-feet, located in:
Height of Dam: 4 NORTH-WEST¼ NORTH-EAST¼ SOUTH-WEST¼ SOUTH-EAST¼

Area Inundated: NW NE SW SE NW NE SW SE NW NE SW SE NW NE SW SE
Sec 35 T 25S R 19E SLBM * : : : * * : : : * * : : X: * * : : : *

********************************************************************************************************************************

*******************************************************END OF D A T A****************************************************
********************************************************************************************************************************

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://nrwrt2.waterrights.utah.gov/cblapps/wrprint.exe?wrnum=01-1055
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s oei niiG C or q n ers on m OD O US 0 O $
Bi Flat-Ten Mile Allotment
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********************************************************************************************************************************

*******************************************************END OF D A T A****************************************************
********************************************************************************************************************************

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy
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Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy
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CHPRIlàT Page 1 of3

UTAH DIVISION OF WATER RIGHTS

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 06/19/2003 Pag
CHANGE: a17357 WATER RIGHT: 01-1055 CERT. NO.: AMENDATORY? Yes
BASE WATER RIGHTS: 01-1055
R¯ EVIDENCED BY: 01-1055 (A63855)
Ch GES: Point of Diversion [X], Place of Use [X], Nature of Use [ ], Reservoir Storage [ ].

NAME: Canyonland Cattle Company Limited OWNER MISC: Attn: Gerald Young
ADDR: P.O. Box 277
CITY: Oakley STATE: UT ZIP: 84055 100

FILING: 04/30/1993|PRIORITY: 03/28/1989|ADV BEGAN: 05/13/1993 ADV ENDED: NEWSPAPER: Times Independent
PROTST END:06/26/1993 PROTESTED: [No ] APPR/REJ: [Approved] APPR/REJ: 08/27/1993 PROOF DUE: |EXTENSION:
ELEC/PROOF:[Election] ELEC/PROOF:01/21/1993|CERT/WUC: 12/29/1993 LAP, ETC: PROV LETR: |RENOVATE:
RECON REQ: TYPE: [ ]
Status: WUCS Date Verified: 12/30/1993 Initials: MJK
***************************************************************** *************************************************************

***********************HERETOFOR E*********************** ************************BERE A FTE R********************
***************************************************************** ***************************** *****tt **** *****************

FLOW: 10.86 acre-feet FLOW: 10.86 acre-feet

CE: Colorado River SOURCE: Colorado River

COUNTY: Grand COUNTY: Grand COM DESC: 1 mile NW of Moab, Utah

This change application is being filed
in order to correct the place of use
and include a point of rediversion.
The water is used in the Big Flat-Ten

Mile Allotment, supplementally with
01-125, 129, 132, 254, 362, 363, 376,
379, 450/465; 92-203, 263, 264, 266/270.

Pond indicated in paragraph #23 is an
existing incised structure, remnant of
previous road construction activities.

http://nrwrt2.waterrights.utah.gov/cblapps/chprint.exe?chnum=a17357
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I II

POINT(S) OF DIVERSION ------> CHANGED AS FOLLOWS:

Point Surface: Point Surface:
(1) S 1300 ft E 800 ft from NW cor, Sec 26, T 25S, R 21E, SLBM (1) S 1300 ft E 800 ft from NW cor, Sec 26, T 26S, R 21E, SL

Diverting Works: Portable pump and water trucks Diverting Works: Portable pump and tank trucks
Source: Colorado River Source: Colorado River

Point Rediversion: Point Rediversion:
(1) N 600 ft E 1250 ft from SW cor, Sec 35, T 25S, R 19E, SL

Diverting Works: Portable pump and tank trucks
Source: Unnamed Pond

PLACE OF USE ------> CHANGED as follows:

--NW¼-- --NE¼-- --SW¼-- --SE¼-- --NW¼-- --NE¼-- --SW¼-- --SE¼

NNSS NNSS NNSS NNSS NNSS NNSS NNSS NNS
WEWE WEWE WEWE WEWE WEWE WEWE WEWE WEW

Sec 07 T 24S R 20E SLBM * : : : ** : : : ** : : : ** : : :X* Sec 02 T 25S R 18E SLBM * : : : ** :X: : ** : : :X** : :

Sec 10 T 25S R 18E SLBM * : : : ** : : : ** : : : ** : :

Sec 04 T 25S R 19E SLBM * : : : ** : : : ** : :X: ** : :

Sec 05 T 25S R 19E SLBM *X:X: : ** : : : ** : : : ** : :

Sec 08 T 25S R 19E SLBM * : : : ** : : : ** : : :X** : :

Sec 09 T 25S R 19E SLBM *X: : : ** : : : ** : : : ** :X:
Sec 10 T 25S R 19E SLBM * : : : ** : : : **X: : : ** : :

Sec 12 T 25S R 19E SLBM * : : :X** : : : ** : : : ** : :

Sec 13 T 25S R 19E SLBM *X: :X: ** : : : ** : : : ** : :

Sec 21 T 25S R 19E SLBM * : : : ** : :X: ** : : : ** : :

Sec 31 T 25S R 19E SLBM * : : : **X: : : ** : : : ** : :

Sec 35 T 25S R 19E SLBM * : : : ** : : : ** : :X: ** : :

Sec 07 T 25S R 20E SLBM * : : : ** : : : ** : : :X** : :X
Sec 25 T 26S R 17E SLBM * : : : ** : : : ** : : : ** :X:
Sec 02 T 26S R 18E SLBM *X: : : ** : : : ** : : : ** : :

Sec 13 T 26S R 18E SLBM * : : : ** : : : ** :X: : ** : :

Sec 11 T 26S R 19E SLBM * :X: : ** : : : ** : : : ** : :

Sec 14 T 26S R 19E SLBM * : : : ** : : : **X: : : ** : :

Sec 17 T 26S R 19E SLBM * : : : ** : : :X** : : : ** : :

Sec 27 T 26S R 19E SLBM * : : : **X: : : ** : : : ** : :

Sec 28 T 26S R 19E SLBM * : : : ** : : :X** : : : ** : :

Sec 07 T 26S R 20E SLBM * : : : ** : : : ** : : : ** : :X
Sec 19 T 26S R 20E SLBM * : : : ** : : : ** : :X: ** : :

http://nrwrt2.waterrights.utah.gov/cblapps/chprint.exe?chnum-al7357
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I II
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Diverting Works: Portable pump and water trucks Diverting Works: Portable pump and tank trucks
Source: Colorado River Source: Colorado River

Point Rediversion: Point Rediversion:
(1) N 600 ft E 1250 ft from SW cor, Sec 35, T 25S, R 19E, SL

Diverting Works: Portable pump and tank trucks
Source: Unnamed Pond

PLACE OF USE ------> CHANGED as follows:

--NW¼-- --NE¼-- --SW¼-- --SE¼-- --NW¼-- --NE¼-- --SW¼-- --SE¼

NNSS NNSS NNSS NNSS NNSS NNSS NNSS NNS
WEWE WEWE WEWE WEWE WEWE WEWE WEWE WEW

Sec 07 T 24S R 20E SLBM * : : : ** : : : ** : : : ** : : :X* Sec 02 T 25S R 18E SLBM * : : : ** :X: : ** : : :X** : :

Sec 10 T 25S R 18E SLBM * : : : ** : : : ** : : : ** : :

Sec 04 T 25S R 19E SLBM * : : : ** : : : ** : :X: ** : :

Sec 05 T 25S R 19E SLBM *X:X: : ** : : : ** : : : ** : :

Sec 08 T 25S R 19E SLBM * : : : ** : : : ** : : :X** : :

Sec 09 T 25S R 19E SLBM *X: : : ** : : : ** : : : ** :X:
Sec 10 T 25S R 19E SLBM * : : : ** : : : **X: : : ** : :

Sec 12 T 25S R 19E SLBM * : : :X** : : : ** : : : ** : :

Sec 13 T 25S R 19E SLBM *X: :X: ** : : : ** : : : ** : :

Sec 21 T 25S R 19E SLBM * : : : ** : :X: ** : : : ** : :

Sec 31 T 25S R 19E SLBM * : : : **X: : : ** : : : ** : :

Sec 35 T 25S R 19E SLBM * : : : ** : : : ** : :X: ** : :

Sec 07 T 25S R 20E SLBM * : : : ** : : : ** : : :X** : :X
Sec 25 T 26S R 17E SLBM * : : : ** : : : ** : : : ** :X:
Sec 02 T 26S R 18E SLBM *X: : : ** : : : ** : : : ** : :

Sec 13 T 26S R 18E SLBM * : : : ** : : : ** :X: : ** : :

Sec 11 T 26S R 19E SLBM * :X: : ** : : : ** : : : ** : :

Sec 14 T 26S R 19E SLBM * : : : ** : : : **X: : : ** : :

Sec 17 T 26S R 19E SLBM * : : : ** : : :X** : : : ** : :

Sec 27 T 26S R 19E SLBM * : : : **X: : : ** : : : ** : :

Sec 28 T 26S R 19E SLBM * : : : ** : : :X** : : : ** : :

Sec 07 T 26S R 20E SLBM * : : : ** : : : ** : : : ** : :X
Sec 19 T 26S R 20E SLBM * : : : ** : : : ** : :X: ** : :

http://nrwrt2.waterrights.utah.gov/cblapps/chprint.exe?chnum-al7357



CHRI¾INT Page3of3
NATURE OF USE ------> SAME AS HERETOFORE

SUPPLEMENTAL to Other Water Rights: Yes SUPPLEMENTAL to Other Water Rights: No

STK: 1028 Cattle or Equivalent USED 11/01 - 05/31

http://nrwrt2.waterrights.utah.gov/cblapps/chprint.exe?chnum=al7357
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PERMITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857 0577 • E-MAIL Permitco 1@aoLcom

July 14, 2003

Division of Oil,Gas &Mining
1594West NorthTemple,Suite 1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: Lesha

Re: IntrepidOil&Gas, LLC
Cane Creek #2-1
SE NE,2300' FNLand 500' FEL(Surface)
Lot7, 1310'FNLand 151T FEL(Btm.Hole)
Sec. 2, T26S - R19E
Grand County,UT
Lease No.ML-40761

DearLesha,

Yourofficehas requested that we provide you witha directional diagram ofthe proposedwellbore,
includingkick offpoint and build rates. Theattached diagram has been prepared by RichardMillerof Intrepid
Oil&Gas, LLC. Ifyou should have anyquestions regardingthe encloseddiagram, please feel free to contact
Richard Millerdirectlyat 303-296-3006.

Also enclosed is the revised location layout for this well. Whilein the field, Richardnoticed that the
stake numbers did not correspondto the location plat. Therefore, the plat has been revised to showthe
corrections.

Sincerely,

PERMITCOINC.

Lisa L.Smith
Consultant for:
IntrepidOil&Gas, LLC

cc: IntrepidOil&Gas, LLC- Denver,CO
UtahStateLands - SLC,
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INTREPID OIL & GAS, LLC· FIGURE #1
LOCATION LAYOUT FOR

'a CANE CREEK #2--1
SECTION 2, T26S, R19E, S.L.B.&M. Proposed Access F-J.4'

C-5. 1 2300' FNL 52/9' FE Ro d E/. 41.2'

CONSI_RUC DIVERSION

50' - Sta. J+80
SCALE: 1 = 50'
DATE: 04-28-03

Drawn By· D.R.B. C-2.7 +
Revised: 05-02-03 D.R.B. E/. 473' """2

Revised: 06-27-03 D.R.B.
Orainage

NOTE Approx.
F/ore Pit is to Top of
be located a rnin. Cut Slope
of 100' frorn the
Wel/ Head.

Reserve Pit Backfi// I I I I

Spol/s Stockp//e

2.

O' 160' Sta. +90
RIG

C-19'
E/. 48.5'

PUMP
RESERVE P/TS TOILET

(8 DeePÀ MUD SHED

La .

I HOPPER a

POWER

Total Pit Capacity TOOLS
With 2' of Freeboard

= 15, 920 Bb/s. ±
FUEL

STORAGE
E/. 45.5' TANK

C-0.9'
Round Corner
os Needed

/ - Sto. 0+00

C- 0.4' E- 6' ^PP"°×· 7,

Elev. Ungraded Ground at Location Stoke = 5946.6' Fill 3,'°P 9'

s UINTAH ENGINEERING & LAND SURVEYING
Elev. Graded Ground at Locotion Stoke = 5944.6 85 So. 200 East * Vernal, Utah 84078 * (435)

INTREPID OIL & GAS, LLC· FIGURE #1
LOCATION LAYOUT FOR

'a CANE CREEK #2--1
SECTION 2, T26S, R19E, S.L.B.&M. Proposed Access F-J.4'

C-5. 1 2300' FNL 52/9' FE Ro d E/. 41.2'

CONSI_RUC DIVERSION

50' - Sta. J+80
SCALE: 1 = 50'
DATE: 04-28-03

Drawn By· D.R.B. C-2.7 +
Revised: 05-02-03 D.R.B. E/. 473' """2

Revised: 06-27-03 D.R.B.
Orainage

NOTE Approx.
F/ore Pit is to Top of
be located a rnin. Cut Slope
of 100' frorn the
Wel/ Head.

Reserve Pit Backfi// I I I I

Spol/s Stockp//e

2.

O' 160' Sta. +90
RIG

C-19'
E/. 48.5'

PUMP
RESERVE P/TS TOILET

(8 DeePÀ MUD SHED

La .

I HOPPER a

POWER

Total Pit Capacity TOOLS
With 2' of Freeboard

= 15, 920 Bb/s. ±
FUEL

STORAGE
E/. 45.5' TANK

C-0.9'
Round Corner
os Needed

/ - Sto. 0+00

C- 0.4' E- 6' ^PP"°×· 7,

Elev. Ungraded Ground at Location Stoke = 5946.6' Fill 3,'°P 9'

s UINTAH ENGINEERING & LAND SURVEYING
Elev. Graded Ground at Locotion Stoke = 5944.6 85 So. 200 East * Vernal, Utah 84078 * (435)

INTREPID OIL & GAS, LLC· FIGURE #1
LOCATION LAYOUT FOR

'a CANE CREEK #2--1
SECTION 2, T26S, R19E, S.L.B.&M. Proposed Access F-J.4'

C-5. 1 2300' FNL 52/9' FE Ro d E/. 41.2'

CONSI_RUC DIVERSION

50' - Sta. J+80
SCALE: 1 = 50'
DATE: 04-28-03

Drawn By· D.R.B. C-2.7 +
Revised: 05-02-03 D.R.B. E/. 473' """2

Revised: 06-27-03 D.R.B.
Orainage

NOTE Approx.
F/ore Pit is to Top of
be located a rnin. Cut Slope
of 100' frorn the
Wel/ Head.

Reserve Pit Backfi// I I I I

Spol/s Stockp//e

2.

O' 160' Sta. +90
RIG

C-19'
E/. 48.5'

PUMP
RESERVE P/TS TOILET

(8 DeePÀ MUD SHED

La .

I HOPPER a

POWER

Total Pit Capacity TOOLS
With 2' of Freeboard

= 15, 920 Bb/s. ±
FUEL

STORAGE
E/. 45.5' TANK

C-0.9'
Round Corner
os Needed

/ - Sto. 0+00

C- 0.4' E- 6' ^PP"°×· 7,

Elev. Ungraded Ground at Location Stoke = 5946.6' Fill 3,'°P 9'

s UINTAH ENGINEERING & LAND SURVEYING
Elev. Graded Ground at Locotion Stoke = 5944.6 85 So. 200 East * Vernal, Utah 84078 * (435)



Intrepid Oil and Gas LLC
Cane Creek 2-1 Horizontal Well.
Sec. 2, T26S-Ri9E

40 Ft. of 13 3/8" Conductor Casing.
Cement to surface.

3787' Top of cement.

4287' TVD Top of Clastic 3. 9 7/8" Hole with 7 5/8" 26.4#
- - - - - - - - - - K55 Casing set from Surface to the Top of Clastic 3.
First Salt Cement to surface.
Top 3913 Ft.

Clastic 3
Top 4270' 6925' Kick Off Point. Build angle to 75 Deg. Inc. prior to

- - - - - - - - - - - 7295' TVD at the top of Cane Creek. Build rate = 15 Deg. / 100'.

7295' TVD 7430' MD 6 3/4" Hole built to 75 Deg. Inclination.
Set 5 1/2" 17.0# N80 Casing from Surface to 7430' MD into the top of
the Cane Creek Formation. Cement from TD to 3787.

Cane Creek Formation
Top 7295 Ft. TVD

7430' MD 7295' TVD to 8789 MD, 7389' TVD of 4 3/4"
Horizontal Hole. Through the oil zones in the Cane Creek
Formation . Not
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDEDREPORT *
DIVISION OF OIL, GAS AND MINING (highlight changes)

APPLICATION FOR PERMIT TO DRILL
MMILNE4RAL SENO.: 6.S tFeACE:

1A. TYPE OF WORK: DRILL Ë REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OIL GASO OTHER SINGLEZONE|O MULTIPLEZONE O 8. UNIT or CA AGREEMENT NAME:

CaneCreekUnit
2. NAME & ADDRESS OF OPERATOR: 700 - 17th St.,Suite1700 PHONENUMBER: 9. WELL NAME and NUMBER:

IntrepidOil&Gas,LLC Denver,CO80202 303/296-3006 CaneCreek#2-1
3. NAME &ADDRESSOF AGENT: 14421CountyRoad 10 PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

Permitco, Inc. Ft. Lupton,CO80621 303/857-9999 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE

MERIDIAN:

ATSURFACE: SE NE, 2300' FNLand529' FEL Sec.2, T26S-R19E(Surface)
AT PROPOSED PRODUCING ZONE: Lot7, 1310'FNLand 1517'FEL Sec.2, T26S-R19E(Bottom)

14. DISTANCE IN MILESAND DIRECTION FROMNEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

24 milesWest of Moab,UT Grand Utah
15. DISTANCE TO NEAREST/ROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRESIN LEASE: 17. NUMBER OF ACRES ASSIGNED TOTHIS WELL:

500' 715.5 680Acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 7389'MD-8789' MD StatewideBond No.UTB000029
21. ELEVATIONS (SHOW WHETHERDF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. EST1MATED DURATION:

5947' GL ASAP 32 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",K-55,54.5# 400' 250sxType III,at 13.8ppg,yield1.7cf/sk(415cftotal)Yleid1.4cf/sk
9-7/8" 7-5/8",K-55,26.4# 4287' 481sx ClassG Poz @12.6ppg&200sx ClassG @15.8ppg6-3/4" 5-1/2",N-80,17.0# 6800'MD 320sx ClassG15.8ppg.TOC@3787'
6-3/4" 5-1/2",P-110,17.0# 6800-7389' See above
4-1/2" Open- HoleCompletion 7389'-8789' NoCement

25. ATTACHMENTS
VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

O EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATORIS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) Lisa L.Smith TITLE Agent IOr IntrepidOil&Gas,LLC

SIGNATURE DATE 5/29/2003 (Revised8-21-03)
(This space for State use only)

APINUMBERASSIGNED: RECEIVEDOil,Gas and Mining

(11/2001) e

ay: DIV.OFOlL,GAS&
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T26S, Ri9E, S.L.B.&M. INTREPID OIL & GAS, LLC.
Sec. 35 te2e a... co

zo'Hi¢, stest Well location, CANE CREEK #2-1, located
i',,"' ' as shown in the SE 1/4 NE 1/4 of

T25S WEST - 40.00 (G.L.O.)
SB9°59'59"W 26J5.04' (Meas.) L1 Section 2, T26S, R19E, S.L.B.&M., Grand

T26 S ts2e er.. ce rasy er... c., J c.c. County, Utah.
r ni», st..e o.s ny, st..; 90-06 1954 Bran Cap BASIS OF ELEVATION

LOT 4 LOT 3 Post, Large Pee Post, Poe of LOT 1 (c.Lo. 0·6' High. Sf••/
or stones st*" LOT 2

Post, pse or
stan•s SPOT ELEVATIONAT A ROAD INTERSECTIONIN THE

---

--- NW 1/4 OF SECTION 1, T26S, R19E, S.L.B.&M., TAKEN
FROM THE KNOLL QUADRANGLE,UTAH, GRANDCOUNTY,
7.5 MINUTESERIES (TOPOGRAPHICAL MAP) PUBUSHED
BY THE UNITED STATES DEPARTMENTOF THE INTERIOR,

LOT 7 e I GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS
LOT 5 LOT 6 BOTTOMHOLEg LOT 8 N BEING 5900 FEET.

529'

CANE C,7EEK/2-1 ) N
Elev. Ungraded Ground = 5947'

o
°o

NO7E: SCALE
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L2 N89°52'43"W 65.12
FIELD NOTES OF ACTUAL SURVEYS MAD
SUPERVISIONANDTHAT THE SAME A A D CORRE E
BEST OF MY KNOWLEDGEAND BELI

REGI¶ERED.LAND Y . ..'"

REGI 1108..NO. 161319
,

z Revised: 05-02-03 D.R.B. STATE N•.....•°

Ytor3

UINNH ENGINEERING & LAND
85 SOUTH 200 EAST - VERNAI, UTAH 84078

N89 59°E
- 80.00 (G.L.O.)

(435) 789-1017
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BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 1" = 1000' 04-25-03 04-28-03
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90° SYMBOL PARTY REFERENCES
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Well name: 07-03 Intrepid Cane Creek 2-1
Operator: Intrepid
String type: Conductor Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 81 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: 126 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 174 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 350 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 400 ~ 13.375 54.50 K-55 * ST&C 400 400 12.49 43.1

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 174 1130 6.479 174 2730 15.65 19 547 28.67 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil& Mining FAX: (281) 447-8933 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 400 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the

Well name: 07-03 Intrepid Cane Creek 2-1
Operator: Intrepid
String type: Conductor Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 81 °F

Temperature gradient: 1.40 °F/100ft
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Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: 126 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
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1 174 1130 6.479 174 2730 15.65 19 547 28.67 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil& Mining FAX: (281) 447-8933 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 400 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the
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String type: Conductor Project ID:

43-019-31396
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Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 81 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: 126 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 174 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 350 ft
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1 174 1130 6.479 174 2730 15.65 19 547 28.67 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil& Mining FAX: (281) 447-8933 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 400 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the



Well name: 07-03 Intrepid Cane Creek 2-1
operator: Intrepid
String type: Surface Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 135 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 40 ft

Burst:
Design factor 1.00 Cement top: 1,305 ft

Max anticipated surface
pressure: 3,773 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 4,287 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,800 ft
Tension is based on buoyed weight. Next mud weight: 14.000 ppg
Neutral point: 3,691 ft Next setting BHP: 4,945 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,287 ft
injection pressure 4,287 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (fta)
1 4287 - 7.625 - 26.40 - K-55 ' ST&C 4287 4287 6.844 223.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factog (Kips) (Kips) Factor
1 2093 2890 1.381 4287 4140 0.97 97 342 3.51 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil & Mining FAX: (281) 447-8933 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 4287 ft, a mud weight of 9.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the

Well name: 07-03 Intrepid Cane Creek 2-1
operator: Intrepid
String type: Surface Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 135 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 40 ft

Burst:
Design factor 1.00 Cement top: 1,305 ft

Max anticipated surface
pressure: 3,773 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 4,287 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,800 ft
Tension is based on buoyed weight. Next mud weight: 14.000 ppg
Neutral point: 3,691 ft Next setting BHP: 4,945 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,287 ft
injection pressure 4,287 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (fta)
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(psi) (psi) Factor (psi) (psi) Factog (Kips) (Kips) Factor
1 2093 2890 1.381 4287 4140 0.97 97 342 3.51 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil & Mining FAX: (281) 447-8933 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 4287 ft, a mud weight of 9.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the

Well name: 07-03 Intrepid Cane Creek 2-1
operator: Intrepid
String type: Surface Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 135 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 40 ft

Burst:
Design factor 1.00 Cement top: 1,305 ft

Max anticipated surface
pressure: 3,773 psi

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 4,287 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,800 ft
Tension is based on buoyed weight. Next mud weight: 14.000 ppg
Neutral point: 3,691 ft Next setting BHP: 4,945 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 4,287 ft
injection pressure 4,287 psi
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1 2093 2890 1.381 4287 4140 0.97 97 342 3.51 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil & Mining FAX: (281) 447-8933 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 4287 ft, a mud weight of 9.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the



Well name: 07-03 Intrepid Cane Creek 2-1
Operator: Intrepid
String type: Intermediate Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 14.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 177 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 3,674 ft

Bumt
Max anticipated surface

pressure: 5,638 psi
Intemal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 6,512 psi 8 Round STC: 1.80 (J) Kick-off point 6925 ft

8 Round LTC: 1.80 (J) Departure at shoe: 249 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 15 °/100ft

Premium: 1.50 (J) Inclination at shoe: 69.6 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 7,389 ft

Tension is based on buoyed weight. Next mud weight: 17.000 ppg
Neutral point: 5,737 ft Next setting BHP: 6,525 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,295 ft
Injection pressure 7,295 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (In) (fta)
2 6800 ' 5.5 - 17.00 " N-80 - LT&C 6800 6800 4.767 234.3
1 589 ~ 5.5 - 17.00 - P-110 - LT&C 7283 7389 4.767 20.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
2 4945 6290 1.272 - 6454 7740 1.20 " 98 348 3.57 J
1 5297 7068 1.334 6512 10640 1.63 -18 445 -24.62 J

Prepared Clinton Dworshak Phone: (281) 447-8818 Date: August 26,2003
by: Utah Div. of Oil& Mining FAX: (281) 447-8933 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 7283 ft, a mud weight of 14 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe that of the
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Intrepid Cane Creek 2-1

Well Name Death Mud WT SIZE WT Grade Conn. Collapse

Kane Spring Fed 3-1 7640 15-18 7" 29 HCN-80 LTC 9200

4en -og Cane Creek Fed 11-1 7710 15-18 7" 32 J-55 LTC 10,400

§rz Ject i Kane Spring Fed 20-1 7067 16.5 7" 29 S-95

Cane Creek 2-1 7389 10.8-17 5.5" 17 N-80 LTC 6290 @14#
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Staa of Utah -
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801
Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

August 26, 2003

Intrepid Oil & Gas LLC
700 - 17th Street, Suite 1700
Denver, CO 80202

Re: Cane Creek 2-1 Well, 2300' FNL, 529' FEL, SE NE, Sec. 2, T. 26 South, R. 19 East,
Bottom Location 1310' FNL, 1517' FEL, NW NE, Sec. 2, T. 26 South, R. 19 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31396.

Sinc ly,

Jo n R. Baza
ssociate Director

pab
Enclosures

cc: Grand County Assessor
SITLA

utah!
Where isiens
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Operator: Intrepid Oil & Gas LLC
Well Name & Number Cane Creek 2-1

API Number: 43-019-31396
Lease: ML-40761

Location: SE NE Sec. 2 T. 26 South R. 19 East
Bottom Location: NW NE Sec. 2 T. 26 South R. 19 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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CONFIDENTIAL- TIGHTHOLE

Cane Creek#2-1
SE NE2300'FNLand529' FEL(Surface)

Lot7, 1310'FNLand 1517'FEL(Btm.Hole)
Section2, T26S - R19E

GrandCounty,Utah

Prepared For:

IntrepidOil&Gas,LLC

By:

PERMITC0INC.
14421CountyRoad 10
Fort Lupton,CO80621

303/857-9999
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1 - UtahDivisionofState Lands - SLC,UT g e
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ApplicationforPermittoDrill CONFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC
CaneCreek#2-1 MineralLease #ML-40761
SE NE,2300'FNLand529' FEL(Surface)
Lot7, 1310'FNLand1517'FEL(Btm.Hole)
Sec.2, T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 1

The proposedwellsiteis locatedonState Surface/StateMinerals.

1. EstimatedTops/GeologicMarkers

Theestimatedtopsofimportantgeologicmarkersareas follows:
5955'KB

Formation Depth Subsea

Ground 5945' +10'

Lasal 3325' +2630'

TopSalt 3913' +2042'

Cane Creek(Clastic21) 7295' -1340'

TD 8789'MD- 7389'TVD -1434'

2. Estimated Depths and Names ofAnticipatedWater,Oil,Gas or Other MineralsBearing
Formations.

Substance Formation Depth

Brine Clastic15 6500'

Oil CaneCreek 7295'

3. WellControlEquipment&Testinq Procedures

IntrepidOil&Gas,LLC'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11" Hydraulicdouble,5000psiw.p. 3 A

IntrepidOil&Gas, LLCwillcomplywillallrequirementspertainingtowellcontrolas listedinthe
RuleR649-3-7oftheUtahDivisionofOil,Gas&Mining.

ThesizeandratingoftheBOPstackis shownontheattacheddiagram.
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ApplicationforPermittoDrill CONFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC
CaneCreek#2-1 MineralLease #ML-40761
SE NE,2300'FNLand529'FEL(Surface)
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Sec. 2, T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 2

4. Casing Program

** The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor 0-400' 20" 13-3/8" 54.5 K-55 8rd New

Surface 0-4287' 9-7/8" 7-5/8" 26.4# K-55 8rd New

Intermediate 0-6800'MD 6-3/4" 5-1/2" 17.0# N-80 8rd New

Intermediate 6800-7389' 6-3/4" 5-1/2" 17.0# P-110 8 rd New

Production 7389'-8789' 4-1/2" Open- HoleCompletion

Casingdepthssubjecttorevisionbased ongeologicconditionsencountered.

5. CementProgram
**

Conductor TypeandAmount

0-400' 250sxTypeIII,at 13.8ppg,yield1.7cubicfeet/sk(415cubicfeet
total,Yield= 1.4cubicfeet/sk.

Surface TypeandAmount

0-4287' Lead: Lead:481sxClassG(35:65)POZ@12.6ppg.Yield1.9cubic
Cementtosurface feet/sk. Tail:200sxClassG @15.8ppg(1150cubicfeet total),Yield

1.19 cubicfeet/sk.

Intermediate TypeandAmount

0-7389'MD Tail:320sxClassG @15.8ppg(380cubicfeet total)Yield1.9 cubic
TOC@3787 feet per sack.

**(Revised8-21-03)

PElk
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ApplicationforPermittoDric ANFIDENTIAL - TIGHTHOLE
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6. DrillinqFluids

** Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. FIL PH
0-400' AirorFreshWater-Gel 8.8-9.4 30-38 20-30cc's 8.5 MM/m c

+o sa +
0 - 4287' AirorFreshWater- Gel 8.8 - 9.4 30 - 38 20 - 30 cc's 8.5 sl 32co M

4287' - TD Sat.SaltWater- Gel 10.8 - 17.0 35 - 55 10 - 20 cc's 7 - 8 m

7. Testina, Loaaina and Coring

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsare anticipated.

b. The loggingprogramwillconsistofa Caliper,SoniclFMD/CNL,CBL&GRfrom7200' to
surface.AMWDGRwillbe runfrom7200' - 8789'.

c. Nocoresareanticipated.

8. AnticipatedPressures and H2S

a. NoH2Sis expected.Themaximumanticipatedbottomholepressure is 6700psi. The
maximumbottomholetemperatureis 150 degrees.

9. WaterSource

a. Allwaterusedforthedrillingofthiswellwillbe purchasedfromtheCityofMoab,Utah. All
necessary permitswillbe filedbyHarrisonOilFieldService.

** (Revised 8-21-03)
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6. DrillinqFluids

** Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. FIL PH
0-400' AirorFreshWater-Gel 8.8-9.4 30-38 20-30cc's 8.5 MM/m c

+o sa +
0 - 4287' AirorFreshWater- Gel 8.8 - 9.4 30 - 38 20 - 30 cc's 8.5 sl 32co M

4287' - TD Sat.SaltWater- Gel 10.8 - 17.0 35 - 55 10 - 20 cc's 7 - 8 m

7. Testina, Loaaina and Coring

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsare anticipated.

b. The loggingprogramwillconsistofa Caliper,SoniclFMD/CNL,CBL&GRfrom7200' to
surface.AMWDGRwillbe runfrom7200' - 8789'.

c. Nocoresareanticipated.

8. AnticipatedPressures and H2S

a. NoH2Sis expected.Themaximumanticipatedbottomholepressure is 6700psi. The
maximumbottomholetemperatureis 150 degrees.

9. WaterSource

a. Allwaterusedforthedrillingofthiswellwillbe purchasedfromtheCityofMoab,Utah. All
necessary permitswillbe filedbyHarrisonOilFieldService.

** (Revised 8-21-03)
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10. OtherInformation

a. Drillingis plannedtocommenceonorbeforeOctober15,2003.

b. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately32 days.

c. Followingdrillingandcompletion,portionsofthepadarenotneededforproduction
facilitieswillbe reclaimed.Ifthewellis pluggedandabandonedtheentirewellwillbe
reclaimedas per therequirementsofStateLands.
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERAL5L ENO.: 6. SURFeACE

1A. TYPE OF WORK: DRILL Ë REENTER O DEEPEN O 7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OIL GASO OTHER SINGLEZONEO MULTIPLEZONE O 8. UNIT or CA AGREEMENT NAME:

Cane Creek Unit
2. NAME &ADDRESS OF OPERATo 1700 - 17th St.,Suite1700 PHONENUMBER: 9. WELL NAME and NUMBER:

IntrepidOil&Gas, LLC. Denver,CO 80202 303/296-3006 Cane Creek #2-1
3. NAME& ADDRESS OF AGENT: 14421County Road 10 PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

Permitco inc. Ft.Lupton,CO80621 303/857-9999 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE

MERIDIAN:

AT SURFACE: SE NE, 2300' FNLand529' FEL Sec. 2, T26S-R19E(Surface)
AT PROPOSED PRODUCING ZONE: NWSW, 1900'FSLand 1240'FWL Sec. 1, T26S-R19E(Bottom)

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

24 milesnorthwestofMoab,Utah Grand Utah
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

529' 2037.50 160Acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET): T/00' MDVertical; 9782'MD- 7261'TVD
None Horizontal StatewideBond NumberUTB000029

21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5,947' GL December15,2003 32 Days

PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",H-40,48# 400' 490sx GlassG,15.8ppg.1.15ft3/sk (564cubicfeet)
12-1/4" 9-5/8",N-80,40# 4,28T Lead: 655sx Class G, 11.7ppg,2.66 ft3/sk (1742cubic feet)

Tail:195sx 50:50Poz Class G, 13.5ppg,1.3 ft3/sk (254cubic feet)
8-3/4" 7", P-110,26# 7,700' 725sx Class G, 16.4ppg, 1.08ft3/sk (783cubic feet)
6-1/8" 4-1/2",N-80,11.6# 9,782' uncemented4-1/2"slotted liner

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GASCONSERVATION GENERAL RULES:CU"NRDENTIAL-TIGHT80ŒWELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) Lisa L.Smith
. TITLE Agent ÍOr Intrepid Oil&Gas, L.LC.

SIGNATURE / / DATE November20, 2003
(This space for State use only) ;

NUMBER ASSIGNED: APPROVAL:

(11/2001) (See instructions on Reverse
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T26S, Ri9E, S.L.B.&M. INTREPID OIL & GAS,) LC,
Sec 35 1928 Brass Cap

zo'Hists, steet Well location, CANE CREEK #2-1, located',,',,ex.or as shown in the SE 1/4 NE 1/4 ofT25S WEST - 40.00 (G.L.O.) S8959'59"W 26J5.04' (Meas.) L1 Section 2, T26S, R19E, S.L.B.&M., Grand
T26 S is2e om,, c 1954 Brass Cap

1
C.C. COunty, Utah.r mgh,Stee/ 0.5' H/gh, Steel 90°06 1954 Brass Cop BASISOFE LEVATIONLOT 4 LOT 3 Post, Large Pfe Post, Pie of LOT 1 (c.Lo. 0.6' High, Steel

of Stanes Stones Post, Pile ofLOT 2 stones SPOT ELEVATIONAT A ROAD INTERSECTION IN THE
--- NW 1/4 OF SECTION 1, T26S, R19E, S.L.B.&M., TAKEN

FROM THE KNOLL QUADRANGLE,UTAH, GRAND COUNTY,
7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,LOT 7 m & I GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASLOT 5 LOT 6 LOT 8 N $ BEING 5900 FEET.

I o

52
CANE CREEK /2-1

NElev. Ungraded Ground = 5947' N

yom SCALE
7HEPROPOSED BOTTOMHOLEFOR THIS HELLLINETABLE /S LOCATEDIN NW 1/4 SW 1/4 OF SEC1/0N --i \ BOTTOMHOLELINE BEARING LENGTH t, 726s, RT9E SL.B.&M. AT A DISTANCE 0, o CERTIFICATE
1900' ESL 1240' F)1£. /T BEARS S4676'22"EL1 N89°35'39"W 64.66' 2458.45' EROM 7HE PROPOSED NELL HEAD. o THIS IS TO CERTlFY TNAT THE gOVE PLAT WAS PR,EPARED FROM

. FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MYL2 N89°52'43"W 65.12 o SUPERVISIONAND THAT THE. ME ARE 'TRUEAND CORRECT TO {BEST OF MY KNOWLEDGEAND BEUE

REGISTEREDLAND SUAVE
o Revised: 11-06-03 D.R.B. REGISTRATIONNO. 1613
2 Revised: 05-02-03 D.R.B. STATE OF UTAH

UmTAH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

N89°59'E
- 80.00 (G.L.O.) (435) 789-1017

LEGEND: BASIS OF BEARINGS SCALE DATE SURVEYED: DATE DRAWN:
BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 1" = 1000' 04-25-03 04-28-03

= 90 SYMBOL PARTY REFERENCES(AUTONOMOUS NAD 83) S.H. R.D. D.R.B. G.L.O. PLAT& = PROPOSED WELL HEAD· LATITUDE =
38°34°22.93" (38.573036) WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE= 109°47'03.96" (109.784433) WARM INTREPID OIL & GAS,
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CORNERS
ARCftAEOLOQiCAL SERVICES

P.O. Box 418
Moab, UT 84532
(435) 259-2777

Mr. Kenny Wintch, Archaeologist May 6, 2003
State of Utah School & Institution
Trust Lands Administration
675 E, 5005, Suite 500
Salt Lake City, UT 84102-2818

Dear Kenny,

Enclosed please find a copy of our archaeological survey report for Intrepid Oil &
Gas Company's proposed Cane Creek Federal #2-1 well pad and access route in Grand
County, Utah. A total of 11.0 acres were inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

Sincerely,

Carol S. DeFrancia
Principal Investigator

. CSD/distribution:
Mr. Jim Dykeman, Division of State History, Salt Lake
Ms. Jan Podoll, Intrepid Oil & Gas,Denver
Ms. Lisa Smitli, Permitcð, Pt. Lupton
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ARCHAEOLOGICALSURVEYOF
INTREPID OIL & GAS COMPANY'SPROPOSED

CANE CREEK FEDERAL #2-1 WELL PAD & ACŒSS
ON STATE LAND, GRAND COUNTY, UTAH

4-CAS REPORT 2317

by
Carol S. DeFrancia

4-CORNERS ARCHAEOLOGICALSERVICES
76 S. Main Street

Moab, Utah 84532
(801) 259-2777

May 6, 2003
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ABSTRACT

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

INTRODUCTION

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by Carol DeFrancia of 4-Corners
Archaeological Services on May 2, 2003. The project is located along an upland mesa area
north of Big Flat (Figure 1) on Utah State Administered Trust Lands in Grand County,
Utah. The survey was requested by Ms. Lisa Smith of Permitco Inc. Unitah Engineering
and Land Surveying personnel staked and flagged the well pad and access route prior to the
survey. The proposed well location is situated on a northeast facing slope and will be
accessed (ca. 300') from an existing dirt road. A total of 11.0 acres were inventoried for
cultural resources (Figure 2).

Federal and state governments have enacted legislation that is designed to conserve
and protect cultural resources. The principal federal legislation includes the Antiquities Act
of 1906 (PL 52-209), the National Historic Preservation Act of 1966 (PL 89-665), the
National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive Order No.
11593, the Archaeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1978 (PL 95-96).

No cultural resources were found in the project area and no further management
recommendations are necessary.

PROJECT AREA

Map Reference: The Knoll, UT, 1988 (7.5' series maps)

Total Project Area· 3.2 acres; area surveyed 11.0 acres

Cane Creek Federal #2-1 Well Pad

Legal Description: T26S, R19E: SE/SE/NE of section 2 (SLM)

Center Stake: 2300' FNL, 529' FEL; section 2

UTM Coordinates: Easting Northing
(Surveyed Area) NW Corner 605820m 4269920m

NE Corner 606010m 4270020m
SE Corner 606100m 4269810m
SW Corner 605900m 4269720m
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Project Area: Well Pad 380 x 320'; (2.8 acres)

SurveyedArea· 660 x 660' (10 acres)

Results: No cultural resources found

Well Pad Access

Legal Description: T26S, R19E; SE/SE/NE of section 2

UTM Coordinates: Easting Northing
(Zone 12) N end 605880m 4270000m (road tie)

S end 605920m 4269920m

Project Area· 300' long, maximum 60' wide (.41acres)

SurveyedArea: 300' x 150' (1.0 acres)

Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in Grand County, Utah, in the vicinity of The Knoll,
north of Big Flat, approximately twenty miles northwest of the town of Moab. The area lies
in the Northern Colorado Plateau physiographic province and is a structural element of the
Green River Desert, a physiographic subdivision of the CanyonlandsSection (Rigby 1976;
Stokes 1987). Terrain is characterized by a gently undulating planar surface, within a
transitional upland mesa area. Sediments are predominately sandy loams and aeolian silts
and sands, including localized dunes and occassional residual sandstone knolls and buttes
(ie. The Knoll).

Vegetation in the project area is predominately a Pinyon/juniper woodland with an
understory of sagebrush, Indian ricegrass, ephedra, rabbitbrush, snakeweed, extensive
patches of prickly pear cactus, and bunch grass. A permanent water source in the area is the
Colorado River, approximately ten miles southeast of the location.

Reptilian, avian, and mammalian associations are consistent with those of the
Upper SonoranLife Zone throughout the Colorado Plateau.

Currently, most of the area is used for recreation, livestock grazing, and limited oil
and gas development.

PREVIOUS RESEARCH

A file search was conducted in April and May of 2003 at the BLM Field Office in
Moab and the Division of State History in Salt Lake. The results of the review indicated
that a number of oil and gas related surveys and road improvement inventories have been
conducted in the vicinity between the late 1970's and early 1990's (Conner1991;Davis et.
al. 1989; DeFrancia 1997; Harden 1984; Tipps 1991; and Westfall 1984), including one
extensive BLM survey within the project vicinity (Pierson 1980). More recently, an
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extensive 3D seismicproject survey (Frizell 2001) was conducted in the immediateproject
area but did not indicate any cultural resources found within the proposed well pad
construction zone or associated access route. The closest documented archaeological site
lies over 1200' southeast of the well location. The file search indicated that no
archaeologicalsites are documented in close proximity to the project area.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart. Two parallel zig-zag transects were walked along the
2300' of áccess route (11.0 acres), covering a 150' wide corridor. This effectively gives a
minimal 60' buffer on either side of the access road.

SURVEY RESULTS

No cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.
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B. TYPE OF WELL: OIL GASO OTHER SINGLEZONEEl MULTIPLEZONE 6. UNIT or CA AGREEMENT NAME:

CaneCreekUnit
2. NAME &ADDRESS OF OPERATOR: 1700 - 17th St.,Suite1700 PHONENUMBER: 9. WELL NAME and NUMBER:

IntrepidOil&Gas,LLC. Denver,CO 80202 303/296-3006 CaneCreek#2-1
3. NAME & ADDRESSOF AGENT: 14421CountyRoad 10 PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

Permitco Inc. Ft. Lupton,CO80621 303/857-9999 Wildcat
4. LOCATION OF W4L OO E 11. MERR/QTR,SECTION, TOWNSHIP, RANGE

ATSURFACE: Goçody -O
.' E NE, 2300'FNLand529' FEL too¾5 Sec.2, T26S-R19E(Surface)

AT PROPOSED PRODUCINGZONE: NWSW, 1900'FSLand 1240'FWL 3f. 5 Sec.1,T26S-R19E(Bottom)

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

24 milesnorthwestofMoab,Utah Grand Utah
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. Ni IMBER OF ACRESASSIGNED TOTHISWELL:

529' 2037.50 160Acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THISLEASE (FEET): 7700'MDVertical; 9782'MD-7261' TVD
None Horizontal StatewideBondNumberUTB000029

21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5,947' GL December15,2003 32 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASINGSIZE, GRADE, AND WEIGHT PER FOOT SETTINGDEPTH CEMENT TYPE,QUANTITY, YIELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",H-40,48# 400' 490sx GlassG,15.8ppg.1.15ft3/sk(564cubicfeet)
12-1/4" 9-5/8",N-80,40# 4,287' Lead: 655sx ClassG,11.7ppg,2.66ft3/sk (1742cubicfeet)

Tail:195sx 50:50Poz ClassG,13.5ppg,1.3ft3/sk (254cubicfeet)
8-3/4" 7", P-110,26# 7,700' 725sx ClassG,16.4ppg, 1.08ft3/sk (783cubicfeet)
6-1/8" 4-1/2",N-80,11.6# 9,782' uncemented4-1/2N SIO#ed liner

2s. ATTACHMENTS
VE FY THEFOLLOWINGAAREATTAACEHDEDINLIACCECNSASNUCREWEOHROHREEUTAHNOIL AND GASCON RWT NLGENED LLLRULES

NM

EV DESNECEOF DI OTHERTHALNLTMËLEASEOWNER

(ThisspacefR

RECEIVED

(11/2001)
OFOIL,

G4AS
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T26S, Ri9E, S.L.B.&M. INTREPID OIL & GAS, LLC.-
Sec. 35 ts2e er... cap

zo'ut¢. st../ Well location, CANE CREEK #2-·1, located
',, ''°' as shown in the SE 1/4 NE 1/4 of

T25S WEST - 40.00 (G.L.O.) SB9'59'59"W 26J5.04' (Meas.) L1 Section 2, T26S, R19E, S.L.B.&M., Grand
T26S ts2eans.c tasser...co; } 'ec County, Utah.

P HI¢, Stes/ 0.3'HI¢, Steel 9006 1954 Brass Cap BASIS OF ELEVATIONLOT 4 LOT 3 Post, Lœye Pie Post, Pie of LOT 1 (c.Lo. 0.6' High, Steel
of Stmes Stmas Post, PRe ofLOT 2 | Stmes SPOT ELEVATIONAT A ROAD INTERSECTIONIN THE

-·- - NW 1/4 OF SECTION 1, T26S, R19E, S.L.B.&M., TAKEN
FROM THE KNOLL QUADRANGLE, UTAH, GRAND COUNTY,

.
A , e 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED

BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,
LOT 7 m I GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASLOT 5 LOT 6 LOT 8 N

BEING 5900 FEET.

I o

CANE CREEK /2-1 4' N
Elev. Ungraded Ground = 5947'

o °o

N0m SCALE
o 7HE PRŒOSED BOTTGi HŒE EŒ 7HIS NELLLINETABLE /S LOCA7ED /N HW 1/4 SW 1/ OF SECTIow a \ BOTTOMHOLE

LINE BEARING LENGT}·\ 1, 7264 R196 SL.B.Mt. ATA DISTANŒcy o CERTIFICATE
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L1 N89'35'39"W 64.66 2456.45' FROil THE PROPOSED NEll. HEAD. o THIS IS TO CERTIFYTHAT THE ASOVÉPLAT WAS PREPARED FROM
'43. . 9 FIELD NOTES OF ACTUAL SURVEYS MADEBY ME OR UNDER MYL2 N89°52 W 65.12 o SUPERVISIONAND THAT THE.SAME ARE TRÜEAND CORRECT TO

BEST OF MY KNOWLEDGEAND,BEUEF

REGISTEREDLAND SURVE
o Revised: 11-06-03 D.R.B. REGISTRATIONNO. 161
z Revised: 05-02-03 D.R.B. STATEOF UTAH ' i

UINNH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST - VERNAI. UTAH 84078
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- 80.00 (G.L.O.) (435) 789-1017
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38°34'22.93" (38.573036) WEATHER FIŒ
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PER IITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permitco l@aol.com

November20,2003

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn:Justin Doucet
Re: IntrepidOil&Gas,LLC.

CaneCreek#2-1
SE N,E2300'FNLand529' FEL,Sec.2 (Surface)
NWSW,1900'FSLand1240'FWL,Sec.1 (Btm.Hole)
T26S- R19E
GrandCounty,Utah
Lease No.UTU-65972

DearJustin,

As peryourtelephoneconversationwithRichardMillerofIntrepid,enclosedpleasefindthefollowing
documentsyourequested:

1. AmendedAPDCoverSheet
2. DrillingProcedure includinganticipatedformationtops
3. SurveyPlat oftheLateralpathand newbottom hole location
4. Revisedwellboreschematic
5. Revised directional drillingprogram.

Inaddition,wehave encloseda copyoftheDrillingProgramwhichwassubmittedto theBLMin Moab,Utah.

Ifyoushouldhave anyquestionsregardingtheenclosedmaterial,pleasedon't hesitate tocontactme.
Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

PERMITC0INC.

LTsaL.Smith
, Consultantfor:

IntrepidOil&Gas,LLC. gg
Enc.

Divcc: IntrepidOil&Gas,LLC.-Denver,CO ORO/L,GAs
Pure Resources - Midland,TX INING
UtahStateLands - SaltLakeCity,
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Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Izase Serial No.

BUREAU OF LAND MANAGEMENT UTU-65972

0 1 5 APPUCATIONFORPERMITTODRILLORREENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

CaneCreekUnit
8. Izase Name and Well No.

b. Type of Well: Oil Well Gu Well Other Single Zone Multiple Zone CaneCreek#2-1
2. Name of Operator 303/296-3006 1700 - 17th St.,Suite1700 9. API Well No.

IntrepidOil&Gas,LLC. Denver,CO 80202
3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco Inc.- Agent Fort Lupton,CO80621 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SE NE, 2300'FNLand 529' FEL Sec.2, T26S-R19E(Surface)
At proposed prod. zone NWSW, 1900'FSLand 1240'FWL Sec.1,T26S-R19E(Bottom)
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

24 milesnorthwestofMoab,Utah Grand | Utah
li. l.hstancefrom proposed' 16. No. of Acres in lease 17. Spacing Unit i edicated to this welllocation to nearest

property or lease line, ft 529'(Also to nearest drig. unit line, if any) 2037.50 160Acres
18.i)1stanceimm proposed location' 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, dnlling, completed,

applied for, on this lease, ft None T100'MDVertical; 9782' StatewideBond NumberUTB000029MD-726f TVDHorizontal
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5947' GL December15,2003 | 32 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

25. Signature Name (Printed/Typed) ' Date
Lisa L Smith 11/20/2003

Title

AuthorizedAgentfor IntrepidOil&Gas,LLC.
Approved by (Signature) Name (Printed/Typed) Date

Title Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on
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24. Attachments
The following, completed in accordance with the requiæments of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
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Service Office.

SeeSurfaceUsePlan Attached.
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Bond coveragefor this wellis provided by IntrepidOil&Gas,LLC.undertheirBLMBond No.StatewideBond Number
UTBOOOO29.

5. Operator certification.
Please be advisedthatIntrepidOil&Gas,LLC.is consideredto be theoperatoroftheabovementionedwell. Intrepid
Oil&Gas,LLC.agreestobe responsibleunderthe termsandconditionsofthelease for theoperationsconducted
upontheleased lands.

6. Such other site specific information and/or plans as may be required by the authorized
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ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC.
CaneCreek#2-1
SENE,2300'FNLand529'FEL,Sec.2 (Surface) LeaseNo.ML-40761
NWSW,1900'FSLand1240'FWL,Sec.1 (BottomHole) Lease No.UTU-65972
T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federal and IndianOiland GasLeases

Alllease and/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceis madewith
applicablelaws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanof
operations.Theoperatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyofthese
conditionswillbefurnishedthefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSIGEOLOGICMARKERS

Theestimatedtopsofimportantgeologicmarkersareas follows:

Formation Depth Subsea

Ground 5,947' +10'

Lasal 3,325' +2,632'

TopSalt 3,913' +2,044'

CaneCreek(Clastic21) 7,245' -1,288'

TD- VerticalHole 7,700'MD- 7,700'TVD -1,743'

TD- Horizontal 9,782'MD-7,261' TVD -1,304'

2. ESTIMATEDDEPTHOFOIL,GAS,WATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsatwhichthetopandbottomoftheanticipatedwater,oil,gasorother
mineralbearingformationsareexpectedtobeencounteredareas follows:

Substance Formation Depth

Brine Clastic15 6,500'

Oil CaneCreek 7,245'

PEI IITC0
O&f
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CaneCreek#2-1
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Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depthandwillbe casedandcemented.Whenpossible,waterflowrateswillbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgas
showswillbe testedtodeterminecommercialpotential.

3. BLOWOUTPREVENTER(BOP)EQUIPMENT

IntrepidOil&Gas,LLC.'sminimumspecificationsforpressurecontrolequipmentareasfollows:

RamType:11"Hydraulicdouble,10,000psiw.p.

BOPsystemswillbe consistentwithAPIRP53 andOnshoreOilandGasOrderNo.2. Pressure
testsofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conducted
beforedrillingthesurfacecasingshoe. Blowoutpreventercontrolswillbe installedpriortodrilling
thesurfacecasingshoeandwillremaininuseuntilthewellis completedorabandoned.Ram
preventerswillbe inspectedandoperatedeachtrip(nomorethanoncea day is necessary),and
annularpreventerswillbe inspectedandoperatedweeklytoensuregoodmechanicalworking
order.These inspectionsshallbe recordedinthedrillinglogandinthedailydrillingreport.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworking
pressure ifisolatedbytestplugorto70 percentofinternalyieldpressureofcasing.Pressureshall
be maintainedforat least 10 minutesoruntilrequirementsoftestaremet,whicheveris longer. If
a testplugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa
declineinpressureofmorethan10percentin30 minutesoccurs,thetestshallbeconsideredto
havefailed. Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbetestedto50 percentofratedworkingpressure.
Pressure shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris
longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.
ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

PER
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CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

CaneCreek#2-1
SENE,2300'FNLand529'FEL,Section2 (Surface)

NWSW,1900'FSLand1240'FWL,Section1 (BottomHole)
T26S- R19E

GrandCounty,Utah

PreparedFor:

IntrepidOil&Gas,LLC.

By:

PERMITCOINC.
14421CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSentTo:

4 - BLM- Moab,UT RECEIVED 4
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
1 - UtahStateLands - SaltLakeCity,UT
2 - IntrepidOil&Gas,LLC.- Denver,CO DIV.OFOIL,GAS&MINING
2 - Pure Resources - Midland,
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The BOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGas
OrderNo.2 forequipmentandtestingrequirements,procedures,etc.,andindividualcomponents
shallbe operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.Testcharts,with
individualtestresultsidentified,shallbe maintainedonlocationwhiledrillingandshallbe made
availabletoa BLMrepresentativeuponrequest.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.
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formationpressures;lostcirculationzones;otherminerals;orotherunusual
characteristics.Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumeformationpressuregradientsof0.44to0.50psiperfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootfor
exploratorywells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthe
hole/casingannulus,withrecognitionthatvariancescanbe grantedforjustified
exceptions.

e. AIIwaitingoncementtimesshallbeadequatetoachievea minimumof500psi
compressivestrengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedused
casingthatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbecementedbacktosurfaceeitherduringtheprimarycement
joborbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunning
thenextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

l. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimum
ofonecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.A
bottomplugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstring
cementmethod,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythe
mudfluidbeingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbepressuretestedto0.22psiperfootof
casingstringlengthor1500psi,whicheveris greater,but nottoexceed70 percentofthe
minimuminternalyield. Ifpressuredeclinesmorethan10percentin30 minutes,
correctiveactionshallbe taken.
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1. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystem
orgreater,a pressure integritytestofeachcasingshoeshallbe performed.Formationat
theshoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrol
theformationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshall
be performedbeforedrillingmorethan20 feetofnewhole.

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.0. Weight Grade Type New/Used

Conductor 0' - 400' 17-1/2" 13-3/8" 48# H-40 ST&C New

Surface O'-4,287' 12-1/4" 9-5/8" 40# N-80 LT&C New

Intermediate 0' - 7,700' 8-3/4" 7" 26# P-110 LT&C New

Liner 7,000' - 9,782' 6-1/8" 4-1/2" 11.6# N-80 BT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

CasingType CementVolumesandAdditives

Conductor TypeandAmount

0 - 400' 490sx,(564cubicfeet),ClassG,0.25ppsD29,1%S1,15.8ppg,1.15ft3/sk

Surface TypeandAmount

0 - 4,287' Lead:655sx (1742cubicfeet)ClassG,0.25ppsD29,3%D079,0.2%D046,11.7ppg,
2.66ft3/sk. Tail:195sx,(254cubicfeet)50:50PozClassG,0.25ppsD29,5 ppsD24,
2% D20,2%8001,0.1%D46,13.5ppg,1.3ft3/sk.

Intermediate TypeandAmount

0' - 7,700' 725sx(783cubicfeet)ClassG,0.45%DO65,0.25%D167,0.35%D800,0.2%D121,
TOC@3,787' 0.2%DO46,16.4ppg,1.08ft3/sk.

Liner TypeandAmount

7,000' - 9,782' Uncemented4-1/2"slottedliner.
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p. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcemented
untilthecementhas reacheda compressivestrengthofat least 500psiat theshoe.
WOCtimeshallbe recordedinthedriller'slog.

q. ThefollowingreportsshallbefiledwiththeDistrictManagerwithin30daysafterthework
is completed.

1. Progressreports,Form3160-5(formerly9-331)"SundryNoticesandReportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedorthetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodandresults,andthedatework
was done. Showthespuddateonthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwasnot
circulatedtothesurface.

r. Auxiliaryequipmenttobe usedisasfollows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.

s. Thedrillingprocedurewillbeasfollows:

1. DrillintotheCaneCreekformationat7,245',andTDthestraightholeat 7,700'.

2. TestandorevaluatetheCaneCreekorotherzonesofinterestas deemed
necessary.

3. Set7"casingat 7,700'andcementto+/-3,500'.
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4. Seta CIBP+/-15' belowthekickoffpoint,andset a whipstockontheClBP,top
ofwhipstockat +/-7097'*.

5. Pickupdirectionaltoolsandcuta windowat +/-7097'*, continueaheadwith
directionaltoolstobuilda curveintotheCaneCreekformation.

6. TDwellat9,782'MD- 7,261'TVD.

*Alldepthsareestimates

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 4,287' AirorFreshWaterGel 8.8 - 9.4 30 - 38 20 - 30

4,287' - T.D. 80/20OilBase Mud 10 - 16 50 - 60 10 - 20

Sufficientmudmaterialswillbe storedonlocationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybeexpected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesarebanned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteor
demonstratinga characteristicofa hazardouswastewillnotbe usedindrilling,testingor
completionoperations.

6. TESTING,LOGGINGANDCORING

Theant¡cipatedtypeandamountoftesting,loggingandcoringareas follows:
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directionaltoolstobuilda curveintotheCaneCreekformation.

6. TDwellat9,782'MD- 7,261'TVD.

*Alldepthsareestimates

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 4,287' AirorFreshWaterGel 8.8 - 9.4 30 - 38 20 - 30

4,287' - T.D. 80/20OilBase Mud 10 - 16 50 - 60 10 - 20

Sufficientmudmaterialswillbe storedonlocationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybeexpected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesarebanned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteor
demonstratinga characteristicofa hazardouswastewillnotbe usedindrilling,testingor
completionoperations.

6. TESTING,LOGGINGANDCORING

Theant¡cipatedtypeandamountoftesting,loggingandcoringareas follows:
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a. Nodrillstemtestsareanticipated.However,if DST'sare run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,
DST'smaybeallowedtocontinueatnightifthetestwasinitiatedduringdaylighthours
andtherateofflowis stabilizedandifadequatelightingis available(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbeproperlyinstalled
beforea teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshall
have sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistof(ata minimum),GammaRay,DensityNeutronand
SonicLogsfromsurfacecasingtoTD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata,geologicsummaries,sampledescription,andallothersurveysordata
obtainedandcompiledduringthedrilling,workover,and/orcompletionoperations,willbe
filedwithform3160-4. Samples(cuttings,fluids,and/orgases)willbe submittedwhen
requestedbytheauthorizedofficer(AO).

PEl

ONSHOREORDERNO.1 tdNFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC.
CaneCreek#2-1
SE NE,2300'FNLand529'FEL,Sec.2 (Surface) LeaseNo.ML-40761
NWSW,1900'FSLand1240'FWL,Sec.1 (BottomHole) Lease No.UTU-65972
T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 8

a. Nodrillstemtestsareanticipated.However,if DST'sare run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,
DST'smaybeallowedtocontinueatnightifthetestwasinitiatedduringdaylighthours
andtherateofflowis stabilizedandifadequatelightingis available(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbeproperlyinstalled
beforea teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshall
have sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistof(ata minimum),GammaRay,DensityNeutronand
SonicLogsfromsurfacecasingtoTD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata,geologicsummaries,sampledescription,andallothersurveysordata
obtainedandcompiledduringthedrilling,workover,and/orcompletionoperations,willbe
filedwithform3160-4. Samples(cuttings,fluids,and/orgases)willbe submittedwhen
requestedbytheauthorizedofficer(AO).

PEl

ONSHOREORDERNO.1 tdNFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC.
CaneCreek#2-1
SE NE,2300'FNLand529'FEL,Sec.2 (Surface) LeaseNo.ML-40761
NWSW,1900'FSLand1240'FWL,Sec.1 (BottomHole) Lease No.UTU-65972
T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 8

a. Nodrillstemtestsareanticipated.However,if DST'sare run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,
DST'smaybeallowedtocontinueatnightifthetestwasinitiatedduringdaylighthours
andtherateofflowis stabilizedandifadequatelightingis available(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbeproperlyinstalled
beforea teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshall
have sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistof(ata minimum),GammaRay,DensityNeutronand
SonicLogsfromsurfacecasingtoTD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata,geologicsummaries,sampledescription,andallothersurveysordata
obtainedandcompiledduringthedrilling,workover,and/orcompletionoperations,willbe
filedwithform3160-4. Samples(cuttings,fluids,and/orgases)willbe submittedwhen
requestedbytheauthorizedofficer(AO).

PEl



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC.
CaneCreek#2-1
SENE,2300'FNLand529'FEL,Sec.2 (Surface) Lease No.ML-40761
NWSW,1900'FSLand1240'FWL,Sec.1 (BottomHole) Lease No.UTU-65972
T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 9

e. The anticipatedcompletionprogramisas follows:

Perforatezonesofinterestandplaceonproduction.

7. ANTICIPATEDPRESSURESANDH.,SGas

a. The expectedmaximumbottomholepressureis +/- 6000psi. Noabnormalpressuresare
anticipated.

b. Hydrogensulfidegas is notanticipated,however,attherequestoftheBLM,an H2S
ContingencyPlanwillbe submittedunderseparatecoverbya thirdpartycontractor.

c. AsperOnshoreOrderNo.6, III,A,2.b.,ifhydrogensulfideis presentthe"operatorshall
initiallytesttheH2Sconcentrationofthegasstreamforeachwellorproductionfacility..."
Submittheresultsofthistestwithin30days offilingForm3160-4,"WellCompletionor
RecompletionReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbenotifiedwhenthe
wellis placedina producingstatus. Suchnotificationwillbe sentbytelegramorother
writtencommunications,notlaterthan5 daysfollowingthedateonwhichthewellis
placedonproduction.

b. Productiondata shallbe reportedtotheMMSpursuantto30 CFR216.5usingform
MMS/3160.

c. The dateonwhichproductionis commencedorresumedwillbe construedforoilwellsas
thedateonwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystorage
facility,suchas a testtank,andforwhicha runticketis requiredtobe generatedor,the
date onwhichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,
whicheverfirstoccurs;and,forgaswellsas thedateonwhichassociatedliquid
hydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,suchas a test
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tank,andforwhicha runticketis requiredtobe generatedorthedate onwhichgas is first
measuredthroughpermanentmeteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitial
wellevaluationtests,notexceedinga periodof30 daysortheproductionof50 MMCFof
gas,whicheveroccursfirst. AnapplicationmustbefiledwiththeDistrictEngineerand
approvalreceived,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorized
testperiod.

e. Gasproducedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovaloftheAuthorizedOfficer.Shouldgasbeventedorflaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthe
welluntilthegascanbecapturedortheoperatorshallbe requiredtocompensatethe
lessorforthatportionofthegasventedorflaredwithoutapprovalwhichis determinedto
have beenavoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and3162.7-4
shallbe submittedtotheappropriateDistrictOfficewithin30 days ofinstallationorfirst
production,whicheveroccursfirst. Allsitesecurityregulationsas specifiedin43 CFR
3162.7andOnshoreOrderNo.3 shallbeadheredto. Allproductlinesenteringand
leavinghydrocarbonstoragetankswillbeeffectivelysealedinaccordancewith43 CFR
3162.7-4.

g. Section102(b)(3)oftheFederalOilandGasRoyaltyManagementActof1982,as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43 CFR
3162.4-1©),requiresthat"notlaterthanthe5thbusinessdayafteranywellbegins
productiononwhichroyaltyis due anywhereona lease siteorallocatedtoa lease site,or
resumesproductioninthecaseofa wellwhichhasbeen offproductionformorethan90
days,theoperatorshallnotifytheauthorizedofficerbyletterorsundrynotice,Form3160-
5, ororallytobefollowedbya letterorsundrynotice,ofthedate onwhichsuchproduction
hasbegunorresumed."

Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe
liablefora civilpenaltyofupto$10,000perviolationforeachdaysuchviolation
continues,nottoexceeda maximumof20 days. See Section109©)(3)oftheFederalOil
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andGasRoyaltyManagementActof1982andtheimplementingregulationsatTitle43
CFR3162.4-1(b)(5)(ii).

h. DrillingoperationsareplannedtocommenceonapproximatelyDecember15,2003.

I. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately32 days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorwork
overequipmentwillbe removedfroma welltobe placedina suspendedstatuswithout
priorapprovaloftheAO. Ifoperationsaretobe suspended,priorapprovaloftheAOwill
beobtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport: Spills,blowouts,fires,leaks,accidents,oranyotherunusual
occurrencesshallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor
its revision.

I. Ifa replacementrigis contemplatedforcompletionoperations,a "SundryNotice"Form
3160-5tothateffectwillbefiled,forpriorapprovaloftheAO,andallconditionsofthis
approvedplanareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,produced
watermaybetemporarilydisposedofintounlinedpitsfora periodofupto90 days.
Duringtheperiodso authorized,an applicationforapprovalofthepermanentdisposal
method,alongwiththerequiredwateranalysisandotherinformation,mustbesubmitted
totheDistrictEngineer.

n. NowellabandonmentoperationswillbecommencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oral
approvalwillbeobtainedfromtheSO. A"SubsequentReportofAbandonment"Form
3160-5,willbefiledwiththeAOwithin30 daysfollowingcompletionofthewellfor
abandonment.Thisreportwillindicatewhereplugswereplacedandthecurrentstatusof
surfacerestoration.Finalabandonmentwillnotbe approveduntilthesurfacereclamation
workrequiredbytheapprovedAPDorapprovedabandonmentnoticehas been
completedtothesatisfactionoftheAOorhis representative.ortheappropriateSurface
ManagingAgency.
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CORNERS
ARCHAEOLOGICALSERVICES

P.O. Box 418
Moab. UT 84532
(435) 259-2777

Mr. Kenny Wintch, Archaeologist May 6, 2003
State of Utah School& Institution
Trust Lands Administration
675E, 500S,Suite500
SaltLake City,UT 84102-2818

Dear Kenny,

Enclosed please find a copy of our archaeological survey report for Intrepid Oil &
Gas Company's proposed Cane Creek Federal #2-1 well pad and access route in Grand
County, Utah. A total of 11.0 acres were inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

Sincerely,

Carol S. DeFrancia
Principal Investigator

. CSD/distribution:
Mr. Jim Dykeman, Division of State History, Salt Lake
Ms. Jan Podoll, Intrepid Oil & Gas,Denver
Ms. Lisa Smith,Permitco, Ft.
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ABSTRACT

The archaeological survey of Intrepid Oil & Gas Company's proposed CaneCreek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.

INTRODUCTION

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek
Federal #2-1 well pad and access route was conducted by Carol DeFrancia of 4-Corners
Archaeological Services on May 2, 2003. The project is located along an upland mesa area
north of Big Flat (Figure 1) on Utah State Administered Trust Lands in Grand County,
Utah. The survey was requested by Ms. Lisa Smith of Permitco Inc. Unitah Engineering
and Land Surveyingpersonnel staked and flagged the well pad and access route prior to the
survey. The proposed well location is situated on a northeast facing slope and will be
accessed (ca. 300')from an existing dirt road. A total of 11.0 acres were inventoried for
cultural resources (Figure 2).

Federal and state governments have enacted legislation that is designed to conserve
and protect cultural resources. The principal federal legislation includes the Antiquities Act
of 1906 (PL 52-209), the National Historic Preservation Act of 1966 (PL 89-665), the
National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive Order No.
11593, the Archaeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1978 (PL 95-96).

No cultural resources were found in the project area and no further management
recommendations are necessary.

PROJECT AREA

Map Reference: The Knoll, UT, 1988 (7.5' series maps)

Total Project Area· 3.2 acres; area surveyed 11.0 acres

Cane Creek Federal #2-1 Well Pad

Legal Description: T26S, R19E: SE/SE/NE of section 2 (SLM)

Center Stake: 2300' FNL, 529' FEL; section 2

UTM Coordinates: Easting Northing
(Surveyed Area) NW Corner 605820m 4269920m

NE Corner 606010m 4270020m
SE Corner 606100m 4269810m
SWCorner 605900m 4269720m
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Project Area· Well Pad 380x 320'; (2.8 acres)

SurveyedArea· 660 x 660' (10 acres)

Results: No cultural resources found

Well Pyl Access

Legal Description: T26S, R19E; SE/SE/NE of section 2

UTM Coordinates: Easting Northing
(Zone 12) N end 605880m 4270000m (road tie)

S end 605920m 4269920m

Project Area: 300' long, maximum 60' wide (.41acres)

Surveyed Area: 300' x 150' (1.0 acres)

Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in Grand County, Utah, in the vicinity of The Knoll,
north of Big Flat, approximately twenty miles northwest of the town of Moab. The area lies
in the Northern Colorado Plateau physiographic province and is a structural element of the
Green River Desert, a physiographic subdivision of the CanyonlandsSection(Rigby 1976;
Stokes 1987). Terrain is characterized by a gently undulating planar surface, within a
transitional upland mesa area. Sedimentsare predominately sandyloams and aeolian silts
and sands, including localized dunes and occassional residual sandstoneknollsand buttes
(ie. The Knoll).

Vegetation in the project area is predominately a Pinyon/juniper woodland with an
understory of sagebrush, Indian ricegrass, ephedra, rabbitbrush, snakeweed, extensive
patches of prickly pearcactus, andbunchgrass. A permanent water sourcein the areais the
Colorado River, approximately ten miles southeast of the location.

Reptilian, avian, and mammalian associations are consistent with those of the
Upper Sonoran Life Zone throughout the Colorado Plateau.

Currently, most of the area is used for recreation, livestock grazing, and limited oil
and gas development.

PREVIOUS RESEARCH

A file search was conducted in April and May of 2003 at the BLM Field Office in
Moab and the Division of State History in Salt Lake. The results of the review indicated
that a number of oil and gas related surveys and road improvement inventories have been
conducted in the vicinity between the late 1970's andearly 1990's (Conner1991;Davis et.
al. 1989; DeFrancia 1997; Harden 1984; Tipps 1991; and Westfall 1984), includingone
extensive BLM survey within the project vicinity (Pierson 1980). More recently, an
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extensive 3D seismic project survey (Frizell 2001) was conducted in the immediate project
area but did not indicate any cultural resources found within the proposed well pad
construction zone or associatedaccessroute. The closest documentedarchaeological site
lies over 1200' southeast of the well location. The file search indicated that no
archaeological sites are documented in close proximity to the project area.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart. Two parallel zig-zag transects were walked along the
2300' of access route (11.0 acres), covering a 150' wide corridor. This effectively gives a
minimal 60' buffer on either side of the access road.

SURVEY RESULTS

No culturalresources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company'sproposed CaneCreek
Federal #2-1 well pad and access route was conducted by personnel of 4-Corners
Archaeological Services on May 2, 2003. The project is located on Utah State
Administered Trust Lands in the vicinity of The Knoll in Grand County, Utah,
approximately twenty miles northwest of the town of Moab. A total of 11.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.
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THE INTREPID COMPANIES

INTREPID Ou, a GAs, L.L.C. MoAB SAI,T. L.L.C.
INTREPID MINING, L.L.C. MOAB PoTAsaINTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

April28, 2003

DivisionofOil,GasandMining
1594WestNorthTemple,Suite1210
P.O.Box145801
SaltLakeCity,Utah84111-5801

Attn:Minerals

Re: CaneCreek#2-1
500'FEL,2300'FNL,Sec.2,T26S-R19E
GrandCounty,Utah

Gentlemen:

ThisletteristoinformyouthatPermitcoInc.isauthorizedtoactas Agentandtosigndocumentson
behalfof IntrepidOil&Gas, LLCwhennecessaryforfilingcounty,state andfederalpermitsincluding
OnshoreOrderNo.1,RightofWayapplications,etc.,fortheabovementionedwell,

ltshouldbeunderstoodthatPermitcoisactingasAgentonlyinthosemattersstatedaboveandisnot
responsiblefordrilling,completion,productionorcompliancewithregulations.

IntrepidOil&Gas,LLCagreestoacceptfullresponsibilityforoperationsconductedinordertodrill,
completeandpoduce theabove-mentionedwell.

Sincerely,

INTREPIDOIL&GAS,LLC

Robert . Jo vaz \

RoSERT P. JORNAYVAZ. IIÎ. MANAGER . HUGH E. HARVEY, JR., MANAGER
700 17TH STamat a SUITE 1700 . DENvsn. Cor.onAco 80202

(303) 296-3008 m FAx (303)
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Intrepid Oil and Gas LLC
Cane Creek 2-1 Horizontal Well.

Sec. 2, T26S-R19E

13 3/8" 48# H-40 Conductor casing set at 400 ft
Cement to surface, 17-1/2" hole

3787' Top of cemen behinf 7"

4287' TVD Top of Clastic 3.

FisfSalt 9 5/8" 40# N-80 Surface casing set at Top of Clastic 3 (4287').
Top 3913 Ft Cement to surface, 12-1/4" hole

Clastic 3
Top 4270' 7097' Kick Off Point. Build angle to 64 Deg. Inc. prior to

----------- 7245' TVD at the top of Cane Creek. Build rate = 34 Deg. / 100'.

TD -9782' MD 7261' TVD 6 1/8" Horizontal Hole throughthe
oil zones in the Cane Creek Formation . Propose to set
uncemented 4-1/2" 11.6# N-80 slotted liner ± 7000'-9782'

Cane Creek Formation
Top 7245 Ft. TVD

7" 26# P-110 Intermediate casing set at 7700 ft
i Cement to 3787', 8-3/4" hole

Vertical Pilot Hole
TD 7700 Ft.
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From: "Rich" <richardm@intrepidllc.com>

To: "Dustin Doucet" <dustindoucet@utah.gov>

Date: 12/4/03 8:41AM
Subject: Revised Schematic for the Cane Creek 2-1

Dustin,

I am sending you another schematic for our Cane Creek 2-1 well since the
one attached to the permit revisions had some errors.

The information on one attached here should match the revised cover
sheet.

Please contact me if you want me to send you a fax copy or mail a hard
copy.

Sincerely,

Richard Miller

Intrepid Mining/Moab Salt LLC

700 17th Street, Suite 1700

Denver, CO 80202

303-296-3006

303-298-7502 Fax

CC: "Einhorn, Libby" <EEinhorn@pureresources.com>, "Hugh"
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Intrepid Oil and Gas LLC
Cane Creek 2-1 HorizontalWell.
Sec. 2, T26S-R19E
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Cement to surface, 17-1/2" hole

378T Top of cement behind 7"

4287 TVD Top Clastic 3.
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asti 3
Top 4270. 7097' Kick Off Point. Buildangle to 60 Deg. Inc. priorto

- - - - - - - - - - 7295' TVD at the topof Cane Creek. Build rate = 25 Deg. / 100'.
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Cane Creek Formation
Top 7295 Ft. TVD ---

TD -9782' MD 7261' TVD of 4 3/4" Horizontal Hole
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PathFinder
Planning Report - Geographic

Company: PURE Resources Dater 11/12/2003 Time: 14:45:06 - Page: - 1
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek#2-1H, GridNorth
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Field: Cane Creek
Grand County, Utah
USA

Map System:Universal Transverse Mercator (USfeet) Map Zone: UTMZone 13, North 108W to 102W
Geo Datum: Clarke 1866 Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2000

Site: Cane Creek #2-1H

Section 2, T26S & R19E
Site Position: Northing: 14042155.82 ft Latitude: 38 34 22.930 N
From: Map Easting: 272670.27 ft Longitude: 109 47 3.959 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 0.00 ft Grid Convergence: -7.35 deg

Well: #2-1H Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14042155.82 ft Latitude: 38 34 22.930 N
+E/-W 0.00 ft Easting: 272670.27 ft Longitude: 109 47 3.959 W

Position Uncertainty: 0.00 ft

Wellpath: Oringinal Hole Preplan Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 11/12/2003 Declination: 12.14 deg
Field Strength: 52403 nT Mag Dip Angle: 64.85 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg
0.00 0.00 0.00 135.58

Plan: Plan #1 Pre plan Date Composed: 11/12/2003
Version: 1

Principal: No Tied-to: From Surface

Plan Section Information

MD IncÈ ÅÀs T +F DË Build Turn TFO Target
ft deg deg it ft ft degl30tr deg/30m deg/30m deg
0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.000 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 34.319 0.000 135.58
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.000 0.000 0.00 PBHL 7261.3' TVD

Section 1 : Start Hold

MD Incl Azim TVD +N/-S +E/-W VS DLS . Build Tura TFO
ft deg deg ft it ft ft deg/30m degl30m' degl30m ^ deg'

4300.00 0.00 0.00 4300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4400.00 0.00 0.00 4400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4500.00 0.00 0.00 4500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5500.00 0.00 0.00 5500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000
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5500.00 0.00 0.00 5500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Thne: 14:45:06 Page 2
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical(TVD) Reference: SITE0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azl)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan
Section 1 : Start Hold

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m degl30m deg/30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m degl30m degl30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD N/S +El-W VS DLS Build Tura TFO
ft deg deg ft fi ft ft deg/30m deg/30m deg/30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Thne: 14:45:06 Page 2
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical(TVD) Reference: SITE0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azl)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m degl30m deg/30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m degl30m degl30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD N/S +El-W VS DLS Build Tura TFO
ft deg deg ft fi ft ft deg/30m deg/30m deg/30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Thne: 14:45:06 Page 2
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical(TVD) Reference: SITE0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azl)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m degl30m deg/30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m degl30m degl30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD N/S +El-W VS DLS Build Tura TFO
ft deg deg ft fi ft ft deg/30m deg/30m deg/30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Timei 14:45:06 Page: 3
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, GridNoith
Site: Cane Creek #2-1H Vertical(TVD) Reference SITE 0.0
Well: #2-1H Section (VS) Ref rence: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold
MD Incl Azhis TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m degl30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

Máp Map <-- Latitude --> <- Longitude ->

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min Sec Deg Min See
ft deg deg ft ft ft ft ft °

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

I 6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

i 6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W .

7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W I

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W |
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W I
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

I
i

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Timei 14:45:06 Page: 3
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, GridNoith
Site: Cane Creek #2-1H Vertical(TVD) Reference SITE 0.0
Well: #2-1H Section (VS) Ref rence: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold
MD Incl Azhis TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m degl30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

Máp Map <-- Latitude --> <- Longitude ->

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min Sec Deg Min See
ft deg deg ft ft ft ft ft °

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

I 6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

i 6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W .

7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W I

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W |
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W I
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

I
i

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Timei 14:45:06 Page: 3
Field: Cane Creek Co-ordinate(NE) Reference: Site Cane Creek #2-1H, GridNoith
Site: Cane Creek #2-1H Vertical(TVD) Reference SITE 0.0
Well: #2-1H Section (VS) Ref rence: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold
MD Incl Azhis TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m degl30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

Máp Map <-- Latitude --> <- Longitude ->

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min Sec Deg Min See
ft deg deg ft ft ft ft ft °

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

I 6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

i 6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W .

7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W I

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W |
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W I
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

I
i

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 « Time: 14:45:06 Page: 4
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H,Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan
Survey

Map Map <-- Latitude <- I n
MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min See Deg Min Sec
ft deg deg ft ft ft ft ft

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W
7240.00 49.86 135.58 7222.62 -41.71 40.87 14042114.11 272711.14 38 34 22.540 N 109 47 3.419 W
7250.00 53.35 135.58 7228.83 -47.30 46.36 14042108.52 272716.63 38 34 22.487 N 109 47 3.346 W

7260.00 56.84 135.58 7234.55 -53.16 52.09 14042102.66 272722.37 38 34 22.433 N 109 47 3.270 W7270.00 60.32 135.58 7239.77 -59.25 58.07 14042096.57 272728.34 38 34 22.376 N 109 47 3.191 W7280.00 63.81 135.58 7244.45 -65.56 64.25 14042090.26 272734.52 38 34 22.317 N 109 47 3.110 W
7290.00 67.30 135.58 7248.59 -72.06 70.62 14042083.75 272740.89 38 34 22.256 N 109 47 3.026 W
7300.00 70.78 135.58 7252.16 -78.73 77.15 14042077.09 272747.43 38 34 22.193 N 109 47 2.939 W

7310.00 74.27 135.58 7255.17 -85.54 83.83 14042070.27 272754.10 38 34 22.130 N 109 47 2.851 W7320.00 77.76 135.58 7257.58 -92.47 90.62 14042063.35 272760.89 38 34 22.065 N 109 47 2.761 W7330.00 81.24 135.58 7259.40 -99.50 97.50 14042056.32 272767.78 38 34 21.999 N 109 47 2.670 W
7340.00 84.73 135.58 7260.63 -106.58 104.45 14042049.24 272774.72 38 34 21.933 N 109 47 2.578 W7350.00 88.22 135.58 7261.24 -113.71 111.43 14042042.11 272781.71 38 34 21.866 N 109 47 2.486 W

7355.11 90.00 135.58 7261.32 -117.36 115.01 14042038.46 272785.28 38 34 21.832 N 109 47 2.439 W
7400.00 90.00 135.58 7261.32 -149.42 146.43 14042006.40 272816.70 38 34 21.532 N 109 47 2.023 W7500.00 90.00 135.58 7261.32 -220.84 216.42 14041934.97 272886.69 38 34 20.865 N 109 47 1.098 W7600.00 90.00 135.58 7261.32 -292.27 286.41 14041863.55 272956.68 38 34 20.197 N 109 47 0.173 W7700.00 90.00 135.58 7261.32 -363.69 356.40 14041792.13 273026.67 38 34 19.529 N 109 46 59.247 W

7800.00 90.00 135.58 7261.32 -435.11 426.39 14041720.71 273096.67 38 34 18.861 N 109 46 58.322 W7900.00 90.00 135.58 7261.32 -506.54 496.38 14041649.28 273166.66 38 34 18.193 N 109 46 57.397 W8000.00 90.00 135.58 7261.32 -577.96 566.37 14041577.86 273236.65 38 34 17.525 N 109 46 56.471 W8100.00 90.00 135.58 7261.32 -649.38 636.37 14041506.44 273306.64 38 34 16.858 N 109 46 55.546 W8200.00 90.00 135.58 7261.32 -720.80 706.36 14041435.01 273376.63 38 34 16.190 N 109 46 54.621 W

8300.00 90.00 135.58 7261.32 -792.23 776.35 14041363.59 273446.62 38 34 15.522 N 109 46 53.696 W8400.00 90.00 135.58 7261.32 -863.65 846.34 14041292.17 273516.61 38 34 14.854 N 109 46 52.770 W8500.00 90.00 135.58 7261.32 -935.07 916.33 14041220.75 273586.60 38 34 14.186 N 109 46 51.845 W8600.00 90.00 135.58 7261.32 -1006.50 986.32 14041149.32 273656.60 38 34 13.518 N 109 46 50.920 W8700.00 90.00 135.58 7261.32 -1077.92 1056.31 14041077.90 273726.59 38 34 12.850 N 109 46 49.995 W

8800.00 90.00 135.58 7261.32 -1149.34 1126.30 14041006.48 273796.58 38 34 12.182 N 109 46 49.069 W8900.00 90.00 135.58 7261.32 -1220.76 1196.30 14040935.05 273866.57 38 34 11.515 N 109 46 48.144 W9000.00 90.00 135.58 7261.32 -1292.19 1266.29 14040863.63 273936.56 38 34 10.847 N 109 46 47.219 W9100.00 90.00 135.58 7261.32 -1363.61 1336.28 14040792.21 274006.55 38 34 10.179 N 109 46 46.293 W9200.00 90.00 135.58 7261.32 -1435.03 1406.27 14040720.79 274076.54 38 34 9.511 N 109 46 45.368 W

9300.00 90.00 135.58 7261.32 -1506.46 1476.26 14040649.36 274146.53 38 34 8.843 N 109 46 44.443 W9400.00 90.00 135.58 7261.32 -1577.88 1546.25 14040577.94 274216.53 38 34 8.175 N 109 46 43.518 W9500.00 90.00 135.58 7261.32 -1649.30 1616.24 14040506.52 274286.52 38 34 7.507 N 109 46 42.593 W9600.00 90.00 135.58 7261.32 -1720.72 1686.23 14040435.09 274356.51 38 34 6.839 N 109 46 41.667 W9700.00 90.00 135.58 7261.32 -1792.15 1756.23 14040363.67 274426.50 38 34 6.172 N 109 46 40.742 W

9782.49 90.00 135.58 7261.32 -1851.12 1813.91 14040304.70 274484.18 38 34 5.620 N 109 46 39.980

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 « Time: 14:45:06 Page: 4
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H,Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan
Survey

Map Map <-- Latitude <- I n
MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min See Deg Min Sec
ft deg deg ft ft ft ft ft

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W
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PathFinder
Planning Report - Geographic

Company: PUREResources Date: 1)/12/2003 Timet, 14:45:06 Page: 1
Field: Cane Creek Co-ordinate(NE) Reference: Site:Cane Creek #2-iH, GridNorth
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE0.0
well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Field: Cane Creek
Grand County, Utah
USA

Map System:Universal Transverse Mercator (USfeet) Map Zone: UTMZone 13, North 108W to 102W
Geo Datum: Clarke 1866 Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2000

Site: Cane Creek #2-1H

Section 2, T26S & R19E
Site Position: Northing: 14042155.82 ft Latitude: 38 34 22.930 N
From: Map Easting: 272670.27 ft Longitude: 109 47 3.959 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 0.00 ft Grid Convergence: -7.35 deg

Well: #2-1H Slot Name:

Well Position: +N/-S 0.00 ft Northing: 14042155.82 ft Latitude: 38 34 22.930 N
+El-W 0.00 ft Easting: 272670.27 ft Longitude: 109 47 3.959 W

Position Uncertainty: 0.00 ft

Wellpath: Oringinal Hole Preplan Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: SITE Height 0.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 11/12/2003 Declination: 12.14 deg
Field Strength: 52403 nT Mag Dip Angle: 64.85 deg
Vertical Section: Depth From (TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 135.58

Plan: Plan #1 Pre plan Date Composed: 11/12/2003
Version: 1

Principal: No Tied-to: From Surface

Plan Section Information

MD Incl Azim TVD +N/-S +El-W DLS Bulld Turn TFO Target
ft deg deg ft ft ft degl30m deg/30m deg/30m deg
0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.000 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 34.319 0.000 135.58
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.000 0.000 0.00 PBHL 7261.3' TVD

Section 1 : Start Hold
MD Incl Azim .

. TVD +N/-S +El-W VS. DLS Bulld Turn TFO
ft deg deg ' ft ft ft ft deg/30m deg/30m deg/3Õmd¾
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

4300.00 0.00 0.00 4300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4400.00 0.00 0.00 4400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4500.00 0.00 0.00 4500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5500.00 0.00 0.00 5500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000
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0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

7097.00 0.00 0.00 7097.00 0.00 0.00 0.000 0.000 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 34.319 34.319 0.000 135.58
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 0.000 0.000 0.000 0.00 PBHL 7261.3' TVD

Section 1 : Start Hold

MD Incl Azim .
. TVD +N/-S +El-W VS. DLS Bulld Turn TFO

ft deg deg ' ft ft ft ft deg/30m deg/30m deg/3Õmd¾
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

4300.00 0.00 0.00 4300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4400.00 0.00 0.00 4400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4500.00 0.00 0.00 4500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4600.00 0.00 0.00 4600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4700.00 0.00 0.00 4700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4800.00 0.00 0.00 4800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
4900.00 0.00 0.00 4900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5000.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5100.00 0.00 0.00 5100.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5200.00 0.00 0.00 5200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5300.00 0.00 0.00 5300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5400.00 0.00 0.00 5400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5500.00 0.00 0.00 5500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5600.00 0.00 0.00 5600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5700.00 0.00 0.00 5700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5800.00 0.00 0.00 5800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
5900.00 0.00 0.00 5900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6000.00 0.00 0.00 6000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6100.00 0.00 0.00 6100.00 0.00 0.00 0.00 0.000 0.000 0.000



PathFinder
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Company: PURE Resources Date: 11/12/2003 - Time: 14:45:06 Page: 2
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, GridNorth
Site: Cane Creek #2-1H Vertical(TVD) Reference: SITE 0.0
Well #2-1H Section (VS) Reference: Well (0.00N.0.00E.135.58Azi)
Wellpath: OringinalHole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD Incl Azim TVD +NI-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft degl30m degl30m degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32
MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft it it degl30m deg/30m degl30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S * +El-W VS DLS Build Turo TFO
ft deg deg ft ft ft ft deg/30Mdeg/30m deg/30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000

PathFinder
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Company: PURE Resources Date: 11/12/2003 - Time: 14:45:06 Page: 2
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, GridNorth
Site: Cane Creek #2-1H Vertical(TVD) Reference: SITE 0.0
Well #2-1H Section (VS) Reference: Well (0.00N.0.00E.135.58Azi)
Wellpath: OringinalHole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD Incl Azim TVD +NI-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft degl30m degl30m degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft it it degl30m deg/30m degl30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S * +El-W VS DLS Build Turo TFO
ft deg deg ft ft ft ft deg/30Mdeg/30m deg/30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000
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Company: PURE Resources Date: 11/12/2003 - Time: 14:45:06 Page: 2
Field: Cane Creek Co-ordinate(NE) Reference: Site: Cane Creek #2-1H, GridNorth
Site: Cane Creek #2-1H Vertical(TVD) Reference: SITE 0.0
Well #2-1H Section (VS) Reference: Well (0.00N.0.00E.135.58Azi)
Wellpath: OringinalHole Preplan Plan: Plan #1 Pre plan

Section 1 : Start Hold

MD Incl Azim TVD +NI-S +E/-W VS DLS Build Turn TFO
ft deg deg ft it ft ft degl30m degl30m degl30m deg

6200.00 0.00 0.00 6200.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6300.00 0.00 0.00 6300.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6400.00 0.00 0.00 6400.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6500.00 0.00 0.00 6500.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6600.00 0.00 0.00 6600.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6700.00 0.00 0.00 6700.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6800.00 0.00 0.00 6800.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
6900.00 0.00 0.00 6900.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7000.00 0.00 0.00 7000.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00
7097.00 0.00 0.00 7097.00 0.00 0.00 0.00 0.000 0.000 0.000 0.00

Section 2 : Start Build 34.32

MD Incl Azim TVD +N/-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft it it degl30m deg/30m degl30m deg

7100.00 1.05 135.58 7100.00 -0.02 0.02 0.03 34.319 34.319 0.000 0.00
7110.00 4.53 135.58 7109.99 -0.37 0.36 0.51 34.319 34.319 0.000 0.00
7120.00 8.02 135.58 7119.92 -1.15 1.12 1.61 34.319 34.319 0.000 0.00
7130.00 11.51 135.58 7129.78 -2.36 2.31 3.30 34.319 34.319 0.000 0.00
7140.00 14.99 135.58 7139.51 -4.00 3.92 5.59 34.319 34.319 0.000 0.00
7150.00 18.48 135.58 7149.09 -6.05 5.93 8.47 34.319 34.319 0.000 0.00
7160.00 21.97 135.58 7158.47 -8.52 8.35 11.93 34.319 34.319 0.000 0.00
7170.00 25.45 135.58 7167.62 -11.39 11.16 15.95 34.319 34.319 0.000 0.00
7180.00 28.94 135.58 7176.52 -14.66 14.36 20.52 34.319 34.319 0.000 0.00
7190.00 32.43 135.58 7185.11 -18.30 17.93 25.62 34.319 34.319 0.000 0.00
7200.00 35.91 135.58 7193.39 -22.31 21.86 31.24 34.319 34.319 0.000 0.00
7210.00 39.40 135.58 7201.30 -26.67 26.14 37.35 34.319 34.319 0.000 0.00
7220.00 42.89 135.58 7208.83 -31.37 30.74 43.93 34.319 34.319 0.000 0.00
7230.00 46.37 135.58 7215.95 -36.39 35.66 50.95 34.319 34.319 0.000 0.00
7240.00 49.86 135.58 7222.62 -41.71 40.87 58.39 34.319 34.319 0.000 0.00
7250.00 53.35 135.58 7228.83 -47.30 46.36 66.23 34.319 34.319 0.000 0.00
7260.00 56.84 135.58 7234.55 -53.16 52.09 74.43 34.319 34.319 0.000 0.00
7270.00 60.32 135.58 7239.77 -59.25 58.07 82.96 34.319 34.319 0.000 0.00
7280.00 63.81 135.58 7244.45 -65.56 64.25 91.80 34.319 34.319 0.000 0.00
7290.00 67.30 135.58 7248.59 -72.06 70.62 100.90 34.319 34.319 0.000 0.00
7300.00 70.78 135.58 7252.16 -78.73 77.15 110.23 34.319 34.319 0.000 0.00
7310.00 74.27 135.58 7255.17 -85.54 83.83 119.77 34.319 34.319 0.000 0.00
7320.00 77.76 135.58 7257.58 -92.47 90.62 129.47 34.319 34.319 0.000 0.00
7330.00 81.24 135.58 7259.40 -99.50 97.50 139.30 34.319 34.319 0.000 0.00
7340.00 84.73 135.58 7260.63 -106.58 104.45 149.23 34.319 34.319 0.000 0.00
7350.00 88.22 135.58 7261.24 -113.71 111.43 159.21 34.319 34.319 0.000 0.00
7355.11 90.00 135.58 7261.32 -117.36 115.01 164.32 34.319 34.319 0.000 0.00

Section 3 : Start Hold
MD Incl Azim TVD +N/-S * +El-W VS DLS Build Turo TFO
ft deg deg ft ft ft ft deg/30Mdeg/30m deg/30m deg

7400.00 90.00 135.58 7261.32 -149.42 146.43 209.21 0.000 0.000 0.000 0.00
7500.00 90.00 135.58 7261.32 -220.84 216.42 309.21 0.000 0.000 0.000 0.00
7600.00 90.00 135.58 7261.32 -292.27 286.41 409.21 0.000 0.000 0.000 0.00
7700.00 90.00 135.58 7261.32 -363.69 356.40 509.21 0.000 0.000 0.000 0.00
7800.00 90.00 135.58 7261.32 -435.11 426.39 609.21 0.000 0.000 0.000 0.00
7900.00 90.00 135.58 7261.32 -506.54 496.38 709.21 0.000 0.000 0.000 0.00
8000.00 90.00 135.58 7261.32 -577.96 566.37 809.21 0.000 0.000 0.000 0.00
8100.00 90.00 135.58 7261.32 -649.38 636.37 909.21 0.000 0.000 0.000 0.00
8200.00 90.00 135.58 7261.32 -720.80 706.36 1009.21 0.000 0.000 0.000 0.00
8300.00 90.00 135.58 7261.32 -792.23 776.35 1109.21 0.000 0.000 0.000 0.00
8400.00 90.00 135.58 7261.32 -863.65 846.34 1209.21 0.000 0.000 0.000 0.00
8500.00 90.00 135.58 7261.32 -935.07 916.33 1309.21 0.000 0.000 0.000 0.00
8600.00 90.00 135.58 7261.32 -1006.50 986.32 1409.21 0.000 0.000 0.000 0.00
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 1509.21 0.000 0.000 0.000 0.00
8800.00 90.00 135.58 7261.32 -1149.34 1126.30 1609.21 0.000 0.000 0.000 0.00
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 1709.21 0.000 0.000 0.000 0.00
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 1809.21 0.000 0.000 0.000
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Company: PURE Resources Date: 11/12/2003 Time: 14:45:06 Page: 3
Field: Cane Creek Coordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0 •

Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold
MD Incl Azim TVD +NI-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

Ma Map <- LatÌiude Šn tud
MD Inci Azim TVD +N/-S +E/-W Northing Easting Deg MIñ See De(Min See
ft deg deg ft ft ft ft it

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14:45:06 Page: 3
Field: Cane Creek Coordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0 •

Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold
MD Incl Azim TVD +NI-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

Ma Map <- LatÌiude Šn tud
MD Inci Azim TVD +N/-S +E/-W Northing Easting Deg MIñ See De(Min See
ft deg deg ft ft ft ft it

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14:45:06 Page: 3
Field: Cane Creek Coordinate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0 •

Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E,135.58Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Section 3 : Start Hold
MD Incl Azim TVD +NI-S +El-W VS DLS Build Turn TFO
ft deg deg ft ft ft ft degl30m deg/30m deg/30m deg

9100.00 90.00 135.58 7261.32 -1363.61 1336.28 1909.21 0.000 0.000 0.000 0.00
9200.00 90.00 135.58 7261.32 -1435.03 1406.27 2009.21 0.000 0.000 0.000 0.00
9300.00 90.00 135.58 7261.32 -1506.46 1476.26 2109.21 0.000 0.000 0.000 0.00
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 2209.21 0.000 0.000 0.000 0.00
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 2309.21 0.000 0.000 0.000 0.00
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 2409.21 0.000 0.000 0.000 0.00
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 2509.21 0.000 0.000 0.000 0.00
9782.49 90.00 135.58 7261.32 -1851.12 1813.91 2591.70 0.000 0.000 0.000 0.00

Survey

Ma Map <- LatÌiude Šn tud
MD Inci Azim TVD +N/-S +E/-W Northing Easting Deg MIñ See De(Min See
ft deg deg ft ft ft ft it

4300.00 0.00 0.00 4300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4400.00 0.00 0.00 4400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4500.00 0.00 0.00 4500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4600.00 0.00 0.00 4600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4700.00 0.00 0.00 4700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

4800.00 0.00 0.00 4800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
4900.00 0.00 0.00 4900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5000.00 0.00 0.00 5000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5100.00 0.00 0.00 5100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5200.00 0.00 0.00 5200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5300.00 0.00 0.00 5300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5400.00 0.00 0.00 5400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5500.00 0.00 0.00 5500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5600.00 0.00 0.00 5600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5700.00 0.00 0.00 5700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

5800.00 0.00 0.00 5800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
5900.00 0.00 0.00 5900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6000.00 0.00 0.00 6000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6100.00 0.00 0.00 6100.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6200.00 0.00 0.00 6200.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6300.00 0.00 0.00 6300.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6400.00 0.00 0.00 6400.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6500.00 0.00 0.00 6500.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6600.00 0.00 0.00 6600.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6700.00 0.00 0.00 6700.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W

6800.00 0.00 0.00 6800.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
6900.00 0.00 0.00 6900.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7000.00 0.00 0.00 7000.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7097.00 0.00 0.00 7097.00 0.00 0.00 14042155.82 272670.27 38 34 22.930 N 109 47 3.959 W
7100.00 1.05 135.58 7100.00 -0.02 0.02 14042155.80 272670.29 38 34 22.929 N 109 47 3.959 W

7110.00 4.53 135.58 7109.99 -0.37 0.36 14042155.45 272670.63 38 34 22.926 N 109 47 3.954 W
7120.00 8.02 135.58 7119.92 -1.15 1.12 14042154.67 272671.40 38 34 22.919 N 109 47 3.944 W
7130.00 11.51 135.58 7129.78 -2.36 2.31 14042153.46 272672.59 38 34 22.908 N 109 47 3.929 W
7140.00 14.99 135.58 7139.51 -4.00 3.92 14042151.82 272674.19 38 34 22.892 N 109 47 3.907 W
7150.00 18.48 135.58 7149.09 -6.05 5.93 14042149.77 272676.21 38 34 22.873 N 109 47 3.881 W

7160.00 21.97 135.58 7158.47 -8.52 8.35 14042147.30 272678.62 38 34 22.850 N 109 47 3.849 W
7170.00 25.45 135.58 7167.62 -11.39 11.16 14042144.43 272681.44 38 34 22.823 N 109 47 3.812 W
7180.00 28.94 135.58 7176.52 -14.66 14.36 14042141.16 272684.64 38 34 22.793 N 109 47 3.769 W
7190.00 32.43 135.58 7185.11 -18.30 17.93 14042137.52 272688.21 38 34 22.758 N 109 47 3.722 W
7200.00 35.91 135.58 7193.39 -22.31 21.86 14042133.51 272692.14 38 34 22.721 N 109 47 3.670 W

7210.00 39.40 135.58 7201.30 -26.67 26.14 14042129.14 272696.41 38 34 22.680 N 109 47 3.614 W
7220.00 42.89 135.58 7208.83 -31.37 30.74 14042124.45 272701.02 38 34 22.636 N 109 47 3.553



PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14:45:06 - Page: 4
Field: Cane Creek Co-ordIbate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E.135.S8Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Survey
Map Map <-- Latitude --> <-- Longitude -->

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min See Deg Min See
ft deg deg it ft ft ft ft

7230.00 46.37 135.58 7215.95 -36.39 35.66 14042119.43 272705.93 38 34 22.589 N 109 47 3.488 W
7240.00 49.86 135.58 7222.62 -41.71 40.87 14042114.11 272711.14 38 34 22.540 N 109 47 3.419 W
7250.00 53.35 135.58 7228.83 -47.30 46.36 14042108.52 272716.63 38 34 22.487 N 109 47 3.346 W

7260.00 56.84 135.58 7234.55 -53.16 52.09 14042102.66 272722.37 38 34 22.433 N 109 47 3.270 W
7270.00 60.32 135.58 7239.77 -59.25 58.07 14042096.57 272728.34 38 34 22.376 N 109 47 3.191 W
7280.00 63.81 135.58 7244.45 -65.56 64.25 14042090.26 272734.52 38 34 22.317 N 109 47 3.110 W
7290.00 67.30 135.58 7248.59 -72.06 70.62 14042083.75 272740.89 38 34 22.256 N 109 47 3.026 W
7300.00 70.78 135.58 7252.16 -78.73 77.15 14042077.09 272747.43 38 34 22.193 N 109 47 2.939 W

7310.00 74.27 135.58 7255.17 -85.54 83.83 14042070.27 272754.10 38 34 22.130 N 109 47 2.851 W
7320.00 77.76 135.58 7257.58 -92.47 90.62 14042063.35 272760.89 38 34 22.065 N 109 47 2.761 W
7330.00 81.24 135.58 7259.40 -99.50 97.50 14042056.32 272767.78 38 34 21.999 N 109 47 2.670 W
7340.00 84.73 135.58 7260.63 -106.58 104.45 14042049.24 272774.72 38 34 21.933 N 109 47 2.578 W
7350.00 88.22 135.58 7261.24 -113.71 111.43 14042042.11 272781.71 38 34 21.866 N 109 47 2.486 W

7355.11 90.00 135.58 7261.32 -117.36 115.01 14042038.46 272785.28 38 34 21.832 N 109 47 2.439 W
7400.00 90.00 135.58 7261.32 -149.42 146.43 14042006.40 272816.70 38 34 21.532 N 109 47 2.023 W
7500.00 90.00 135.58 7261.32 -220.84 216.42 14041934.97 272886.69 38 34 20.865 N 109 47 1.098 W
7600.00 90.00 135.58 7261.32 -292.27 286.41 14041863.55 272956.68 38 34 20.197 N 109 47 0.173 W
7700.00 90.00 135.58 7261.32 -363.69 356.40 14041792.13 273026.67 38 34 19.529 N 109 46 59.247 W

7800.00 90.00 135.58 7261.32 -435.11 426.39 14041720.71 273096.67 38 34 18.861 N 109 46 58.322 W
7900.00 90.00 135.58 7261.32 -506.54 496.38 14041649.28 273166.66 38 34 18.193 N 109 46 57.397 W
8000.00 90.00 135.58 7261.32 -577.96 566.37 14041577.86 273236.65 38 34 17.525 N 109 46 56.471 W
8100.00 90.00 135.58 7261.32 -649.38 636.37 14041506.44 273306.64 38 34 16.858 N 109 46 55.546 W
8200.00 90.00 135.58 7261.32 -720.80 706.36 14041435.01 273376.63 38 34 16.190 N 109 46 54.621 W

8300.00 90.00 135.58 7261.32 -792.23 776.35 14041363.59 273446.62 38 34 15.522 N 109 46 53.696 W
8400.00 90.00 135.58 7261.32 -863.65 846.34 14041292.17 273516.61 38 34 14.854 N 109 46 52.770 W
8500.00 90.00 135.58 7261.32 -935.07 916.33 14041220.75 273586.60 38 34 14.186 N 109 46 51.845 W
8600.00 90.00 135.58 7261.32 -1006.50 986.32 14041149.32 273656.60 38 34 13.518 N 109 46 50.920 W
8700.00 90.00 135.58 7261.32 -1077.92 1056.31 14041077.90 273726.59 38 34 12.850 N 109 46 49.995 W

8800.00 90.00 135.58 7261.32 -1149.34 1126.30 14041006.48 273796.58 38 34 12.182 N 109 46 49.069 W
8900.00 90.00 135.58 7261.32 -1220.76 1196.30 14040935.05 273866.57 38 34 11.515 N 109 46 48.144 W
9000.00 90.00 135.58 7261.32 -1292.19 1266.29 14040863.63 273936.56 38 34 10.847 N 109 46 47.219 W
9100.00 90.00 135.58 7261.32 -1363.61 1336.28 14040792.21 274006.55 38 34 10.179 N 109 46 46.293 W
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9300.00 90.00 135.58 7261.32 -1506.46 1476.26 14040649.36 274146.53 38 34 8.843 N 109 46 44.443 W
9400.00 90.00 135.58 7261.32 -1577.88 1546.25 14040577.94 274216.53 38 34 8.175 N 109 46 43.518 W
9500.00 90.00 135.58 7261.32 -1649.30 1616.24 14040506.52 274286.52 38 34 7.507 N 109 46 42.593 W
9600.00 90.00 135.58 7261.32 -1720.72 1686.23 14040435.09 274356.51 38 34 6.839 N 109 46 41.667 W
9700.00 90.00 135.58 7261.32 -1792.15 1756.23 14040363.67 274426.50 38 34 6.172 N 109 46 40.742 W

9782.49 90.00 135.58 7261.32 -1851.12 1813.91 14040304.70 274484.18 38 34 5.620 N 109 46 39.980

PathFinder
Planning Report - Geographic

Company: PURE Resources Date: 11/12/2003 Time: 14:45:06 - Page: 4
Field: Cane Creek Co-ordIbate(NE) Reference: Site: Cane Creek #2-1H, Grid North
Site: Cane Creek #2-1H Vertical (TVD) Reference: SITE 0.0
Well: #2-1H Section (VS) Reference: Well (0.00N,0.00E.135.S8Azi)
Wellpath: Oringinal Hole Preplan Plan: Plan #1 Pre plan

Survey

Map Map <-- Latitude --> <-- Longitude -->

MD Incl Azim TVD +N/-S +El-W Northing Easting Deg Min See Deg Min See
ft deg deg it ft ft ft ft
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7330.00 81.24 135.58 7259.40 -99.50 97.50 14042056.32 272767.78 38 34 21.999 N 109 47 2.670 W
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Diana Whitney - Re: Cane Creek 2-1 Page 1

013
From: <LSPermitco@aol.com>
To: <dianawhitney@utah.gov>

Date: 11/28/03 3:47PM
Subject: Re: Cane Creek 2-1

Diana,

I know this is confusing, but here's how it goes: Intrepid originally
permitted thiswell on state surface with a directional bottom hole on State
minerals. The location was constructed, and then theirpartner decided they would
rather bottom hole on the BLM lease. So, yes, the lease number has changed. In
addtion, the well will be deeper.

I'm pretty sure that Richard Miller has talkedwith Dustin (or Brad) about
thisand they'reaware of what's going on. Feel free to call me if thisdoesn't
clear things up.

Thanks.

In a message dated 11/26/2003 3:01:32 PM Mountain Standard Time,
dianawhitney@utah.gov writes:

> Hi Lisa,

> On this apd for the Cane Creek 2-1 well I have a couple of questions
> before I can pass it along to Brad and Dustin. Did the lease change
> from State to Federal? The previous lease number was ML-40761 to
> UTU-65972 also, theyare deepening the well from 7389' to 7700'?
> And just to let you know the letter that Robert P. Jomayvaz III(sorry
> if his name is spelled wrong, I cant quite make it out) wrote saying
> that Permitco is authorized to act as agent and to sign documents on
> behalf of Intrepid Oil and Gas Companies. In that letter he states that
> this well is located at 500 FEL and it should be 529' FEL. I'llchange
> it over here but willyou change it on your part.

> Thank you,
> Diana

Lisa Smith
Permitco Inc.
14421 County Road 10
Fort Lupton, CO 80621

303-857-9999 (office)
303-857-0577 (fax)
303-324-9350
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616 State of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801
Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

December 1, 2003

Intrepid Oil & Gas, LLC
1700 - 17 St., Suite 1700
Denver, CO 80202

Re: Cane Creek 2-1 Well, Surface Location 2300' FNL, 529' FEL, SE NE, Sec. 2, T. 26
South, R. 19 East, Bottom Location 1900' FSL, 1240' FWL, NW SW, Sec. 1, T. 26
South, R. 19 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31396.

Sincerely,

hn R. Baza
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

utah!
Where ideas
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Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

December 1, 2003

Intrepid Oil & Gas, LLC
1700 - 17 St., Suite 1700
Denver, CO 80202

Re: Cane Creek 2-1 Well, Surface Location 2300' FNL, 529' FEL, SE NE, Sec. 2, T. 26
South, R. 19 East, Bottom Location 1900' FSL, 1240' FWL, NW SW, Sec. 1, T. 26
South, R. 19 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31396.

Sincerely,

hn R. Baza
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office
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Operator: Intrepid Oil & Gas, LLC
Well Name & Number Cane Creek 2-1

API Number: 43-019-31396
Lease: UTU-65972

Surface Location: SE NE Sec._2_ T. 26 South R. 19 East
Bottom Location: NW SW Sec._1_ T. 26 South R. 19 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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PERiIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAILPermitco 1@aol com

December2, 2003

Bureau of Land Management
82 E. Dogwood
Moab,UT 84532

A#n: Rich McClure

Re: IntrepidOil&Gas,LLC.
CaneCreek#2-1
SE NE2300' FNLand529' FEL,Sec.2 (Surface)
NWSW1900'FSLand1240'FWL,Sec.1(Btm.Hole)
T26S- R19E
GrandCounty,Utah
Lease No.UTU-65972&ML-40761

Dear Rich,

As yourequested,enclosedpleasefind4 copiesoftheSurfaceUsePlanfortheabovementionedwell.
Aswediscussed,thelocationwaspreviouslyconstructed,althoughthepitlinerhas notyetbeen installed. As
noted in theapplication,theUtahDivisionofOil,Gas&Mininghas requesteda 12 milliner.

Ifyou should need anythingelse, please don't hesitate to contactme. As you know, I was not in
attendanceattheonsiteinspectioninJune,therefore,youmayneedtocontactRichardMillerat Intrepid,303-
296-3006.

Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

PERMITC0INC.

Lisa L.Smith
Consultantfor:
IntrepidOil&Gas,LLC.

Enc.
cc: IntrepidOil&Gas,LLC. - Denver,CO

Pure Resources - Midland,Tx RECEIVED
UtahDivisionofOil,Gas&Mining- SLC,UT DEC84UtahStateLands- SLC,UT

DIVOF OIL,GAS&
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ONSHOREORDERNO.1 ANFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC.
CaneCreek#2-1
SENE,2300'FNLand529'FELSec.2 (Surface) LeaseNo.ML-40761
NWSW,1900'FSLand1240'FWLSec.1 (BottomHole) LeaseNo.UTU-65972
T26S- R19E SURFACEUSEPLAN
GrandCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ThirteenPolntSurfaceUsePlan

The originallocationwasproposedwithasurfaceandbottomholelocationtobe locatedwithinSection2
onStateMineralleaseML-40761.

AnonsiteinspectionofthesubjectwellwasconductedonJune24, 2003atapproximately11:00a.m.
Weatherconditionswereclearandsunny. Inattendanceat theonsiteinspectionwerethefollowing
individuals:

Name Representinq
RichardMiller IntrepidOil&GasLLC
CharleyHarrison HarrisonOilFieldServices
LeshaCordova UtahDivisionofOil,Gas&Mining
DanJarvis UtahDivisionofOil,Gas&Mining
MikeSchumway KsueConstruction

The locationwasapprovedbytheUtahDivisionofOil,GasandMiningandwasconstructedinaccordance
withStaterequirements.Subsequently,IntrepiddecidedtomovethebottomholelocationtotheNWSW
Sec.1,T26S- R19E,whichis locatedona federalminerallease No.UTU-65972.

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately24 milesnorthwestofMoab,Utah.

b. DirectionstothelocationfromMoab,Utahareas follows:

From,Moab,UtahproceednorthonHighway191for11.2miles.TurnleftonHighway
313 andproceedsouthwesterlyfor13miles.Turnleftontoanexistingroadandproceed
easterlyfor0.45mile.Turnrightontothenewaccessroadandproceedsouthfor
approximately200feettothelocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

RECEIVED #* "

DECO4 2003 2
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IntrepidOil&Gas,LLC.
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T26S- R19E SURFACEUSEPLAN
GrandCounty,Utah Page 2

d. Improvementtotheexistingaccesswillnotbenecessarysinceallroadsaremaintained
bytheGrandCountyRoadDepartmentorUtahStateHighwaydepartment.

e. Allexistingroadswillbemaintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. The last200feetwasconstructedtoobtainaccesstothewellpad.

b. The maximumwidthofthebladedroadwillbe 21 feet. Ifproductionis establishedthe
runningsurfaceoftheroadwillbe 15to21 feetwitha maximumdisturbedwidthof35
feet.

c. Themaximumgradeofthenewaccesswasapproximately3 percent.

d. Noturnoutswillbe necessary.

e. Noculvertsorlowwatercrossingswillbe necessary.

f. The proposed accessroadwascenterlineflaggedat thetimeofstaking.

g. Surfacingofthepadandnewaccessmaybe necessary,dependingontheweather
conditionsat thetimeofdrilling.

h. Nocattleguardswillbe necessary.

i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedbytheField
Managerinadvance.

PEI
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j. Ifat anytimethefacilitieslocatedonpubliclandsauthorizedbythetermsoftheleaseare
nolongerincludedinthelease(duetoa contractionintheunitorotherleaseorunit
boundarychange)theBLMwillprocessa changeinauthorizationtotheappropriate
statute.Theauthorizationwillbesubjecttoappropriaterental,orotherfinancial
obligationsdeterminedbytheauthorizedofficer.

k. Noroadrightofwaywillbe necessary.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
SEEMAP"C"

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none

e. ShutInwells- none

f. Abandonedwells-
**

4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedonthewellpad. AProductionFacilitiesLayoutwillbe
submittedviaSundrynoticepriortoinstallationoffacilities.

b. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe painteda flat,nonreflectivecolortomatchthe
standardenvironmentalcolors,as determinedbytheRockyMountainFive-State
InteragencyCommittee.AIIfacilitieswillbe paintedwithinsixmonthsofinstallation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
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excluded.Colorswillmatchtheadjacentvegetation.Theactualcolorwillbespecifiedby
theBureauofLandManagementortheUtahDivisionofOil,GasandMining.

c. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGasOrder
No.3 shallbefollowed:

d. Ifa gas meterrunisconstructed,itwillbe locatedwithin500feetofthewellhead.The
gasflowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilit leavesthepad. Meterrunswillbe housedand/orfenced.Thegasmeter
shallbecalibratedpriortofirstsalesandshallbecalibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

e. The tankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2times
thestoragecapacityofthelargesttank.Allloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionandmeasurementshallconform
totheprovisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitieson locationmayincludea linedorunlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Itwateris producedfromthewell,anOnshoreOrder
No.7 applicationmustbe submitted.

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

i. Allaccessroadswillbemaintainedasnecessarytopreventerosionandaccommodate
year-roundtraffic.

j. The roadwillbe maintainedina safeuseablecondition.
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5. LOCATIONANDTYPEOFWATERSUPPLY

a. AIIwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Moab,Utah.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

d. Thewaterhaulerwillnotifytheappropriateauthoritiespriortoutilizingthemunicipalwater
source.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepadmayalsobe usedforroadupgrading.

c. TheuseofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbeallowedtoevaporateandthepitwillbe
backfilled.The reservepitwillbe linedwitha 12millineras requestedbytheUtah
DivisionofOil,GasandMining.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.Trash
willbe hauledas necessary,butnotlaterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.
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d. Sewagewillbe placedina portablechemicaltoiletorholdingtankanddisposedofin
accordancewithstateandcountyregulations.

e. The producedfluids(otherthanwater)willbe producedintoatesttankuntilsuchtimeas
constructionofproductionfacilitiesiscompleted.Anyspillsofoil,gassaltwaterorother
producedfluidswillbecleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. See LocationLayout(Figure#1)andTypicalCrossSections(Figure#2)fororientationof
rig,crosssectionofdrillpadandcutsandfills,

b. Sixinchesoftopsoil(orthemaximumavailable)has beensalvagedduringconstruction
andreservedforuse inreclamation.

c. Sagebrushandtreeshave been stockpiledseparatelyfromthetopsoil.

d. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheTypicalRigLayout(Figure#3).

e. The flarepithasbeen locateda minimumof30 feetfromtheedgeofthereservepitanda
minimumof150feetfromthewellhead.

f. The reservepithas been fencedonthreesideswith3 strandsofbarbedwire.

f. Anypitscontainingfluidwillbe fencedtopreventwildlifeentry.

g. Anyproposedpipelineswillbe submittedviaSundryNotice.
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h. Priortoexcavatingthepipelineroute,thecontractorwillmeetwiththeBLMtostakethe
routeforthepipeline.BLMwillinspectthepipelinepriortobeingcovered.

i. The routeofthenewburiedpipelinewillbe seededwiththesameseedmixtureas
specifiedintheAPD.

j. Allwells,whetherdrilling,producing,suspended,orabandoned,willbe identifiedin
accordancewith43 CFR3162.6

10. PLANSFORRESTORATIONOFSURFACE

a. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

b. Thereservepitwillbeallowedtodryandwillthenbe backfilled.

c. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbeclearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

d. Seedingwillbe doneinthefallas requiredbytheUtahDivisionofOil,GasandMining,or
theBLM.

e. Theabandonmentmarkerwillbe at least fourfeetabovegroundlevelandwillbe inscribed
withthefollowing:operatorname,lease number,wellnameandsurveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

f. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonment.

11. SURFACE/MINERALOWNERSHIP

Access Roads - AllroadsaremaintainedbytheGrandCountyRoadDepartmentorUtahState
HighwayDepartmentorare locatedonStateLandswithinthelease boundary.

Wellpad - Thewellpadis locatedonStateofUtahlands. /* "4
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12. OTHERINFORMATION

a. AClass111archeologicalhas been conductedby FourComersArcheologicalpriorto
constructionofthewellpad. Nosignificantculturalresourceswerefoundandclearance
fortheprojectwasrecommended.Acopyofthisreportisattached.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatorasto:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhave toundertakebeforethesitecanbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationisappropriate.

Iftheoperatorwishes,atanytime,torelocateactivitiestoavoidtheexpenseofmitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityfor
whateverrecordationandstabilizationoftheexposedmaterialsmaybe required.
Otherwise,theoperatorwillbe responsibleformitigationcosts.TheAOwillprovide
technicalandproceduralguidelinesfortheconductofmitigation.Uponverificationfrom
theAOthatrequiredmitigationhas been completed,theoperatorwillthenbeallowedto
resumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatorisfully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.
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d. AcompletecopyoftheapprovedAPDshallbeonlocationduringconstructionofthe
locationanddrillingactivities.

e. Therewillbenodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbeobserved.All
wells,whetherdrilling,producing,suspended,orabandonedwillbe identifiedin
accordancewith43 CFR3162.h.

f. "SundryNoticeandReportonWells"(From3160-5)willbefiledforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

g. Thispermitwillbevalidfora periodofoneyearfromthedate ofapproval.Anextension
periodmaybegranted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. The operatororhiscontractorshallcontacttheBLMOfficesat435/259-611148 hours
priortoconstructionactivities.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters
PERMITC0INC. INTREPIDOIL&GASLLC
LisaL.Smith 700-17thStreet,Suite1700
14421CountyRoad10 Denver,CO80202
Ft.Lupton,CO80621 RichardMiller
303/857-9999(Office) 303/296-3006(Office)
303/857-0577(Fax) 303/298-7502(Fax)
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CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatthe
statementsmadeinthisplanare,tothebestofmyknowledge,trueandcorrect;andthatthe
workassociatedwiththeoperationsproposedhereinwillbe performedby IntrepidOil&GasLLC
andtheircontractorsandsubcontractorsinconformitywiththisplanandthetermsand
conditionsunderwhichit isapproved.

Thisstatementis subjecttotheprovisionsof18 U.S.C.1001forthefilingofa falsestatement.

December2, 2003
Date: LisaL mith- PERMITCOINC.

AuthorizedAgentfor:
IntrepidOil&GasLLC
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FEDERALSTIPULATIONS

AnytimingrestrictionsimposedbytheBureauofLandManagement
forthisdrillsitewillbe stipulatedas a ConditionofApproval.
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THE INTREPID COMPANIES

INTREPID OIL & GAs. L.L.C. MOAB SALT. L.L C.
INTREPID MINING. L.L.C. MoAa POTAsH
INTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

Ms. Diana Whitney December 5, 2003
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Cane Creek #2-1 Well
SENE, 2300' FNL and 529' FEL (Surface)-Section 2 (Surface)
NWSW 1900' FSL and 1240' FWL, Sec. 1 (Stm. Ilole)
T26S, Rl9E
Grand County, Utah
Lease No. MLA076 I (Sec. 2), UTU 65972 (Sec. 1)

Dear Ms. Whitney:

Intrepid Oil & Gas, LLC requests that its application for horizontal drilling he approved by the
division. This request comes pursuant to rule R649-3-2. Horizontal Drilling,

Intrepid Oil & Gas, LLC is the owner of all the oil and gas leasehold rights within a radius of 660
Feet from all points along the intended well bore and within the intended producing interval. All
tracts within 660' along the intended well bore are cornmitted to the Canc Creck Unit. All Tracts
are owned 100% by Intrepid. No portion of the horizontal interval within the potentially
productive formation is within 660' to a drilling or spacing unit boundary, unit arca boundary,
uncommitted tract within the unit, or boundary line of a lease not committed to the drilling of this
horizontal well, Please find attached a surveyor's plat indicating the new bottom hole k>cation.

Intrepid is seeking the approval of the Division of Oil, Gas & Mining of the A.P.D. for the above
mentioned well, which was submitted under separate cover letter on May 29. 2003 by PermitCO
Company, Ft Lupton, Colorado.

Should you have any questions or need additional information, please do not hesitate to call me.

Yours truly,

INTREPlD OIL & GAS, LLC

Richard Miller
Special Projects Manager

Encl.

cc: Libby Einhorn
Lisa Smith

ROBERT P. JORNAYVA2. III. MANAGER a HUGH F- HARVEY. JR.. MANAGER

700 17Til STREET m SUITE 1700 a DENVRR. ÛOLORAvo 80202
(303)296 3006 m
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ß6' , E, . . . . INTREPID OIL & GAS, LLC.
Sec. 35 rose aros, cm

| zo'nw sfeet Well location, CANE CREEK #2-1, located
si',,"

' as shown in the SE 1/4 NE 1/4 of
T25S WEST - 40.00 (G.L.O.) * SB939'59"W 26JSO4' (Meas.) Section 2. T26S, R19E, S.L.B.&M., Grand
T26S ts2eausscs, rasser...co; cc County, Utah.en;p. se../ or mp, st..r 40.0, ins« eros,c* BASIS OF ELEVATIONLOT 4 LOT 3 Post, Large Pro Post. Pas or LOT 1 IG.LO. U-6'HiP^. Ste*/

af Stones Stones Rost. Pe ofLOT 2 Stones SPOT ELEVATION AT A ROAD INTERSECTIONIN THE
-- ----- ---- NW 1/4 OF SECTION 1, T26S, R19E, S.L.B.&M., TAKEN

FROM THE KNOLL QUADRANGLE, UTAH, GRAND COUNTY,
7.5 MINUTESERIES (TOPOGRAPHICAL MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,

LOT 7 GEOLOGICAL SURVEY. SAID ELEVATIONIS MARKEDASLOT 5 LOT 6 LOT 8 BEING 5900 FEET.

' 529
CANE CREEK/2-1 4' N
Dev. Ungraded Ground = 5947' N

NO;c SCALE
TNEPRŒ0.SED 80TTOW HDLE EOR 7HIS HELLLINETABLE is tocaro in«W V4sw 7/4 oF sectiov - \ BOTTOM HOLE

LINE SEARING LENGTH 1, T26S 219E, SLR&M. ATA O/STANCEav e CERTIFICA1E
1900' E3L 1240' FNL /T PEARS 5469Œ221L1 N89 35'39"W 64.66' 2458.45'FRGV THEPRCPOS£D NELL HEAD. THIS IS TO CERDFY THAT THE ABOVE PLAT WAS PREPARED FROM

L2 N89 52°43"W 65.12• FIELDNO1ES CF ACilJAL SURVEYS MADE BY ME OR UNDER MY
SUPERvl5ION AND THAT THE SAME ARE TRUE AND CORRECT TO TH
BEST OF MY KNOWLEOGE AND BEUE .

O REGISTEREDLAND 5URVEYO
o Revised: 11-06-03 0.R.8- REGisrRATlON NO. 1613

,

z Revised: 05-02-03 D.R.D. SI^1E DE Ul^H

UlmH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

NS9'59 E - 60,00 (G.L.O.) (435) 789-1017

LEGEND: BASIS OF BEARINGS SCALE DAlE SURVEYÈÜ:DATE ORAWN:

BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 1" = 1000' 04-25-03 04-26-03
=

90° SYMBOL PARTY REFERENCES(AUTONOMOUSNAD 83) S.H. R.D. D.R.B- G.LO. PLAT
= PROPOSED WELL HEAD· LATITUDE = 38'34'22.93" (38.573036) WEATHER FILE

A = SECTION CORNERS LOCATED. LONGITUDE=
109°47'03.96° (109.784433) wARM INTREPID OlL & GAS,
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Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route riginal/copy to:

Well File Suspense Other

n., f (C 2 | (Return Date)
(Loc.) Sec | / 'l Twp 2/,s Rng ./'15

(To-Initials)

(API No.) Ÿ3-(>/']-'#/-39/

1. Date of Phone Call: ) § 6 Time: 'T3Q

2. DOGM Employee (name) ( SInitiated Call)

Talked to:

Name Eof Ëpri ( Initiated Call) - Phone No. ( ) ESS - 6/ 6 |
of (Company/Organization) 9 (7

3. Topic of Conversation: /L (y y 5;77,..4 a

4. Highlights of
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04 6 THE INTREPID COMPANIES

INTREPID OIL & GAS, L.L.C. MoAs SALT. L.L.C.

INTREPID MINING, L.L.C. MoAB POTASH

INTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

Ms. Diana Whitney December 5, 2003
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Cane Creek #2-1 Well
SENE, 2300' FNL and 529' FEL (Surface}-Section 2 (Surface)
NWSW 1900' FSL and 1240' FWL, Sec. 1 (Btm. Hole)
T26S, Rl9E
Grand County, Utah
Lease No. ML-40761 (Sec. 2), UTU 65972 (Sec. 1)

Dear Ms. Whitney:

Intrepid Oil & Gas, LLC requests that its application for horizontal drilling be approved by the
division. This request comes pursuant to rule R649-3-2. Horizontal Drilling.

Intrepid Oil & Gas, LLC is the owner of all the oil and gas leasehold rights within a radius of 660

Feet from all points along the intended well bore and within the intended producing interval. All

tracts within 660' along the intended well bore are committed to the Cane Creek Unit. All Tracts

are owned 100% by Intrepid. No portion of the horizontal interval within the potentially

productive formation is within 660' to a drilling or spacing unit boundary, unit area boundary,
uncommitted tract within the unit, or boundary line of a lease not committed to the drilling of this
horizontal well. Please find attached a surveyor's plat indicating the new bottom hole location.

Intrepid is seeking the approval of the Division of Oil, Gas & Mining of the A.P.D. for the above

mentioned well, which was submitted under separate cover letter on May 29, 2003 by PermitCO
Company, Ft Lupton, Colorado.

Should you have any questions or need additional information, please do not hesitate to call me.

Yours truly,

INTREPID OIL & GAS, LLC

Richard Miller RECElVED
Special Projects Manager

Encl.
DEC0 82U3

DIV.OFOIL,GAS&MINING
cc: Libby Einhorn

Lisa Smith

ROBERT P. JORNAYVAZ, III, MANAGER . HUGH E. HARVEY, JR., MANAGER

700 17TH STREET - SUITE 1700 m DENVER, ÛOI.ORADo 80202

(303) 296-3006 m FAx (303)
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Fbrm 3160-3 FORM APPROVED

(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Izase serialNo.

BUREAU OF LAND MANAGEMENT UTU-65972

ÛÊ$ APPLICATIONFORPERMITTODRILLORREENTER
6. If Indian, Allottee or Tribe Name

N/A
la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

CaneCreekUnit
8. Izase Name and Well No.

b. Type of Well: Oil Well Gu Well Other Single Zone O Multiple Zone CaneCreek#2-1

2. Name of Operator 303/296-3006 1700 - 17thSt.,Suite1700 9. API Well No.

Intrepid01\&Gas,LLC. Denver,CO 80202 3 -Ol 3|39/p
3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent Fort Lupton,CO80621 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SE NE, 2300'FNLand 529' FEL Sec.2, T26S-R19E(Surface)
At proposed prod. zone NWSW,1900'FSLand 1240'FWL Sec.1,T26S-R19E(Bottom)
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

24 milesnorthwestofMoab,Utah Grand Utah
lŠ. Utstancefrom proposed* 16. No. of Acres in lease 17. Spacing Unit i edicated to this well

location to nearest
property or lease line, ft 529'(Also to nearest drig. unit line, if any) 2037.50 160Acres

18. bistancetromproposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft None T100'MDVertical; 9782' StatewideBond NumberUTB000029

MD-7261' TVDHorizontal
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5947' GL December15,2003 32 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

25. Signature Name (Printed/Typed) Date
Lisa L.Smith 11/20/2003

Title

AuthorizedAgent for IntrepidOil&Gas,LLC.
Approved by (Signature) Name (Printed/Typed) Date

Title ASsistant Field Manager, office

Divisionof Resources (YWbM e
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
UnitedStates any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

CONDITIONSOFAPPROV - 0
JANO82004

DIV.OFOIL,GAS&MINING
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la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

CaneCreekUnit
8. Izase Name and Well No.

b. Type of Well: Oil Well Gu Well Other Single Zone O Multiple Zone CaneCreek#2-1

2. Name of Operator 303/296-3006 1700 - 17thSt.,Suite1700 9. API Well No.

Intrepid01\&Gas,LLC. Denver,CO 80202 3 -Ol 3|39/p
3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent Fort Lupton,CO80621 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SE NE, 2300'FNLand 529' FEL Sec.2, T26S-R19E(Surface)
At proposed prod. zone NWSW,1900'FSLand 1240'FWL Sec.1,T26S-R19E(Bottom)
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

24 milesnorthwestofMoab,Utah Grand Utah
lŠ. Utstancefrom proposed* 16. No. of Acres in lease 17. Spacing Unit i edicated to this well

location to nearest
property or lease line, ft 529'(Also to nearest drig. unit line, if any) 2037.50 160Acres

18. bistancetromproposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft None T100'MDVertical; 9782' StatewideBond NumberUTB000029

MD-7261' TVDHorizontal

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5947' GL December15,2003 32 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

25. Signature Name (Printed/Typed) Date

Lisa L.Smith 11/20/2003
Title

AuthorizedAgent for IntrepidOil&Gas,LLC.
Approved by (Signature) Name (Printed/Typed) Date

Title ASsistant Field Manager, office

Divisionof Resources (YWbM e
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
UnitedStates any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

CONDITIONSOFAPPROV - 0
JANO82004

DIV.OFOIL,GAS&MINING



T26S, Ri9E, S.L.B.&M. INTREPID OIL & GAS, LLC.
Sec. 35 ts2e eros, co;

zo ni¢. st•/ Well location, CANE CREEK #2--1, located
Ë',," ' as shown in the SE 1/4 NE 1/4 of

T25S WEST - 40.00 (G.L.O.)
SB9°59'59"W 26J5.04' (Meas.) L1 Section 2, T26S, R19E, S.L.B.&M., Grand

T26S rs2ea.,,co rasse,...ca, c.c county, Utah.
e ui¢. st..; o.s' ni¢, st..; 90·06 1954 Ðross Cap BASIS OF ELEVATION

LOT 4 LOT 3 Post, Lœye PQe Post, PRe of LOT 1 (G.LO. 0.6' H/gh, Steel
or stmes st"" LOT 2 Post, Poe of

st=•• SPOT ELEVATIONAT A ROAD INTERSECTlON IN THE
--- NW 1/4 OF SECT10N 1, T26S, R19E, S.L.B.&M., TAKEN

FROM THE KNOLL QUADRANGLE, UTAH, GRAND COUNTY,
. e 7.5 MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED

BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,
LOT 7 m A I GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS

LOT 5 LOT 6 LOT 8 N
BEING 5900 FEET.

I o

I
52

CANE CREEK /2-1 l' N
E/ev. Ungraded Ground = 5947'

o - o
o o o
o o - o

NoŒ. SCALE
7HE PRŒOSED BOT70M HOLE FOR THIS HELL

o LINETABLE IS LOCA7ED/H NW 1þ SW 1/4 aF SEcum \ BOTTOMHOLE
LINE BEARING LENGTH 1, 7264 R195 SL.B.&M. ATA ŒSTANCEDF CERTIFICATE

1900° F5L 1240' FW.. IT BEARS S46D6'22"E
L1 N89°35°39"W 64.66°

245R45'FRat 7HE PROPOSED MEIL HEAD. o THIS IS TO CER1lFY THAT THE ASOVE PLAT WAS PREPARED FROM
• FIELD NOTES OF ACTUALSURVEYS MADE BY ME OR UNDER MY

L2 N89°52°43"W 65.12 o SUPERVISIONAND THAT THE.ŠAME ARE TRÜEAND CORRECT TO
BEST OF MY KNOWLEDGEAND,BEUE

REGISTEREDLAND SUR
o Revised: 11-06-03 D.R.B. REGISTRA110NNO. 101
z Revised: 05-02-03 D.R.B. STATEOF UTAH

UINHH ENGINEERING & IAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

N89°59'E
- 80.00 (G.L.O.) (435) 789-1017

LEGEND: BASIS OF BEARINGS SCALE DATESURVEYED: DATE DRAWN:

BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 1" = 1000' 04-25-03 04-28-03
=

90° SYMBOL PARTY REFERENŒS
(AUTONOMOUS NAD 83) S.H. R.D. D.R.B. G.L.O. PLAT

O = PROPOSED WELL HEAD· LATlTUDE=
38°34'22.93" (38.573036) WEATHER FILE

A = SECTION CORNERSLOCATED. LONGITUDE=
109°47'03.96 (109.784433) wARM INTREPID OIL & GAS,
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Intrepid Oil & Gas, LLC.
Cane Creek No. 2-1
Lease U-65972 (surface location is on a State of Utah lease)
Cane Creek Unit
Surface Location: SE/NE, 2300' fnl, 529' fel, Sec.2, T26S, R19E (State surface &minerals)
Bottom Hole Location: NWSW, 1900' fsi, 1240' fwl, Sec. 1, T26S, R19E (Fed surface & minerals)

NOTE: The lateral section of the wellbore is designed to cross the lease line, i.e. the
horizontal production zone will include both the state and federal lease.

Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Intrepid Oil & Gas, LLC is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOOO29(Principal - Intrepid Oil & Gas, LLC) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibilityare met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his
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A. DRILLING PROGRAM

1. BOPE: The intermediate section of hole (from the surface casing shoe to
intermediate casing setting depth) will utilize a 5M BOP with two rams, an annular
preventer and a rotating head. Testing of this equipment to 3Mstandards is
acceptable.

Below the intermediate shoe, a 5M/10M combination BOP willbe used, consisting
of three 10M rams and a 5M annular. Installation, testing and operation of the
system shall be in conformance with Onshore Oil and Gas Order No. 2.

2. When drilling below the intermediate casing shoe, the choke manifoldshall be
equipped with at least two chokes, one being remotely controlled. A remote
choke was not depicted on the choke manifold schematic included in the APD.

3. The surface casing (13-3/8") shall be set a minimum of 50 into the Chinle
Formation.

4. A cement bond log (CBL) or other appropriate tool for determining top of cement
shall be run on the 7-inch casing. This log shall be submitted to the BLM Moab
Field Office.

5. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required.

6. If this well is drilled as proposed and is completed for production, but does not
qualifyas a paying unitwell, a CommunitizationAgreement shall be established
to protect correlative
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B. SURFACEUSEPLAN

1. Well pad construction and surface use in T. 26 S., R. 19 E., section 2, requires
authorization from the State of Utah. New construction or surface use in section 2 may
require additional approval from the State of Utah.

2. This APD does not authorize construction or installation of any facilities off the approved
wellpad. Additional cultural resource inventories and reports may be required priorto
the authorization of new construction or facilities.

3. A permit will be required from the Utah Department of Transportation (UDOT) for use,
maintenance and possibly upgrading the access from SR 313 to Grand County Road
118. Mr. Dale Stapley at the UDOT office in Price (435-636-1402) willbe contacted for
the permit. Unless UDOT provides alternate specifications, the access willbe
maintained and/or constructed as follows:

a. The roadway willbe constructed 30 feet wide,
b. There will be a 30 feet turning radius on both sides of the roadway,
c. The roadway willbe graveled 50 feet from the edge of the paved highway during

drilling operations (and paved 50 feet from edge of the paved highway during
production),

d. A culvert of not less than 18 inch diameter will be installed in the highway borrow
ditch being crossed, and

e. A sign willbe installed on SR 313, north of the intersection with Grand County
Road No. 118, to warn motorists of trucks turning
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C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office,Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date willbe reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-

hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily DrillinqReports- Dailydrillingreports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance withOnshore Oiland Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which oçierationscommence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. Allconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notifiedwhen the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field

C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office,Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date willbe reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-

hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.
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VentinqlFlaringof Gas- Gas produced from thiswell may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaringas uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oiland Gas Order No.7.

Off-Lease Measurement, Storage, Comminqlinq-Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling(either down-hole
or at the surface).

Pluqqing and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-daysfollowing completion of the wellfor abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment willnot be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing
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TABLE 1

NOTIFICATIONS

Notify Jack Johnson (435-259-2129) of the BLMMoab Field Office for the following:

1 day prior to spudding;

50 feet prior to reaching the surface casing and intermediate casing setting depths;

3 hours prior to testing BOPs.

If the person at the above number cannot be reached, notify the Moab Field Office at 435-259-
2100. If unsuccessful, contact the person Itsted below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Officeat
435-259-2100. Ifapproval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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RECENED
Form 3160-3 FORM APPROVED

(A gust 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR gly.OF OIL,GAS&MININ 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-65972
m a er 6. If Indian, Allottee or Tribe Name
U 1 ð APPLICATIONFORPERMITTODRILLORREENTER N/A

la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.

Cane CreekUnit
8. Lease Name and Well No.

b. Type of Well: Oil Well O Ga Well Other Single Zone Multiple Zone ÇgggCyggg#2.1

2. Name of Operator 303/296-3006 1700 - 17th St., Suite 1700 9. API Well No.

IntrepidOil&Gas,LLC. Denver,CO 80202 3 ÖÑ~ 3Í S 9

3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent FortLupton,CO80621 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SE NE, 2300'FNLand529' FEL Sec.2, T26S-R19E(Surface)
Atproposed prod.zone NWSW, 1900'FSLand 1240'FWL Sec.1, T26S-R19E(Bottom)
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

24 miles northwest ofMoab,Utah Grand Utah
13. bistance fíom proposed* 16. No. of Acres in lease 17. Spacing Unit i edicated to this well

location to nearest
pmperty or lease line, it 529'(Also to nearest drig. unit line, if any) 2037.50 160Acres

18. Distancefrom proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, dnlling, completed,
applied for, on this lease, ft None T700'MDVertical; 9782' Statewide Bond NumberUTB000029

MD-7261' TVDHorizontal
Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

594T GL December15, 2003 32 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

u e

sae

lan (if the location is on National Forest System Lands, 1 5. era

acbeiefi

ation.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the
authorized office.

25. Signature Name (PrinteRyped) ' Date

4 4 A / \ Lisa L.Smith 11/20/2003
Title

Authorized Agentfor IntrepidOil&Gas, LLC.
Ap d by (Signatu Name (Printed/Typed) Date

Title A ASsistant ReidManager, lomce
DivisionofResources d Ñ'ei

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

'le 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
aited States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(lnstructions on reverse)

po"O!TIONSOFAPPROVAL
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Intrepid Oil& Gas, LLC.
Cane Creek No. 2-1
Lease U-65972 (surface location is on a State of Utah lease)
Cane Creek Unit
Surface Location: SE/NE, 2300' fnl, 529' fel, Sec.2, T26S, R19E (State surface &minerals)
Bottom Hole Location: NWSW, 1900' fsl, 1240' fwl, Sec. 1, T26S, R19E (Fed surface &minerals)

NOTE: The lateral section of the wellbore is designed to cross the lease line, i.e. the
horizontal production zone will include both the state and federal lease.

Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that intrepid Oil & Gas, LLC is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOOO29(Principal - Intrepid Oil &Gas, LLC) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

AIIlease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his
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A. DRILLINGPROGRAM

1. BOPE: The intermediate section of hole (from the surface casing shoe to
intermediate casing setting depth) willutilize a 5M BOP with two rams, an annular
preventer and a rotating head. Testing of this equipment to 3M standards is
acceptable.

Below the intermediate shoe, a 5M/10M combination BOP will be used, consisting
of three 10M rams and a 5M annular. Installation, testing and operation of the
system shall be in conformance withOnshore Oil and Gas Order No. 2.

2. When drilling below the intermediate casing shoe, the choke manifold shall be
equipped with at least two chokes, one being remotely controlled. A remote
choke was not depicted on the choke manifoldschematic included in the APD.

3. The surface casing (13-3/8") shall be set a minimum of 50 into the Chinle
Formation.

4. A cement bond log (CBL) or other appropriate tool for determining top of cement
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B. SURFACE USE PLAN,

1. Well pad construction and surface use in T. 26 S., R. 19 E., section 2, requires
authorization from the State of Utah. New construction or surface use in section 2 may
require additional approval from the State of Utah.

2. This APD does not authorize construction or installation of any facilities off the approved
well pad. Additional cultural resource inventories and reports may be required prior to
the authorization of new construction or facilities.

3. A permit will be required from the Utah Department of Transportation (UDOT) for use,
maintenance and possibly upgrading the access from SR 313 to Grand County Road
118. Mr. Dale Stapley at the UDOT office in Price (435-636-1402) will be contacted for
the permit. Unless UDOT provides alternate specifications, the access will be
maintainede and/or constrbectcednas

ru e 30 feet wide, pp '¢
b. There will be a 30 feet turning radius on both sides of the roadway, ~ »

c. The roadway will be graveled 50 feet from the edge of the paved highway during
drilling operations (and paved 50 feet from edge of the paved highway during
production),

d. A culvert of not less than 18 inch diameter will be installed in the highvvay borrow
ditch being crossed, and E'ge d

e. A sign will be installed on SR 313, north of the intersection with Grand County
Road No. 118, to warn motorists of trucks turning
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of locatiori.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily DrillinqReports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which o Jerations commence and continuirig each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field
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Ventinq/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminalinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
within thirty-daysfollowing completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing
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TABLE 1

NOTIFICATIONS

Notify Jack Johnson (435-259-2129) of the BLMMoab Field Office for the following:

1 day prior to spudding;

50 feet prior to reaching the surface casing and intermediate casing setting depths;

3 hours prior to testing BOPs.

If the person at the abóve number cannot be reached, notify the Moab Field Offite at 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

- Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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e2a
CONRDUlAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: INTREPID OIL & GAS LLC

Well Name: CANE CREEK 2-1

Api No: 43-019-31396 Lease Type: FED - ST SURFACE

Section 02 Township 26S Range 19E County GRAND

Drilling Contractor BILL JRS RIG # RATHOLE

SPUDDED:
Date 01/12/04

Time 4:00 PM

How DRY

Drilling wi/I commence:

Reported by BILL GACHES

Telephone # 1-505-330-6530 OR 505-320-1856

Date 01/14/2004 Signed
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THE INTREPID COMPANIES

INTREPID OIL & GAs, L.L.C. MOAB SALT. L.L.C.

INTREPID MINING, L.L.C. MoAB POTASH

INTREPID PRODUCTION CORP. HARVEY OPERATING & PRODUCTION CO.

January 7, 2004

Dustin K. Doucet
Petroleum Engineer
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Dear Dustin:

Enclosed three original sundry notices for the Cane Creek #2-1 well. Please return a signed copy
for our files in the self-addressed stamped envelope.

If you have any questions, please do not hesitate to contact me.

Sincerely,
INTREPID OIL & GAS, LLC

Richard Miller
Special Projects Manager

RM:kah

RECEIVED
JANO92M

DN.0F OIL,GAS&MINING

ROBERT P. JORNAYVAZ, III, MANAGER . HUGH E. HARVEY, JR., MANAGER

700 17TH STREET - SUITE 1700 m DENVER, COLORADo 80202

(303) 296-3006 m FAx (303)
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STATE OF UTAH FORM 9

0 DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LÆASEDESIGNATIONANDS BER

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORT :

7. UNITor CA AGREEMENTNAME:

Do notuse tds kun ¾r pmposals a drMnew weis, signincandy openomg weis below cunent pih, reener plu00ed weis, or a Cane Creek Unit
dril horizontal talerais. Use APPUCATlON FOR PERMITTODRILLibnn for such proposala

1. TYPE OF WELL -= 8. WELLNAMEand NUMBER:
OIL WELL M GAS WELL OTHER Cane Creek #2-1

n
Ep

i S, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT:

700 17th St., #1700 CITY STATE ZIP 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE:SE NE,2300' FNLand 529' FEL COUNTY: Grand

QTRIOTR,SECTION.TOWNSHIP,RANGE.MERIDIAN: 2 268 19E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ac- O DEEPEN O REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicale) ALTERCMG 0 FRACTURE TREAT 0 SIDETRACKTO REPAIR WELL

Appm úna ete wa-- O CASNG RE- O NEW CONSTRUCRON O TEMPORARILYABANDON

1/12/2004 O CHE TO PREVIOUS PM OPEMTOR CHE TUBINGREPAIR

O CME TUSNG 0 PLUGANDMOON O VENT OR FLARE
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DATE 1/4/2004

(This space for Stata use only)

THE STATE RECENED
VISION OF vedesdApprovalotThis

ND INING ActionisNece* JAN0 92004

Div.0F OIL,GAS&
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Well name: 01-04 Intrepid Cane Creek 2-1
Operator: Intrepid Oil and Gas, LLC
String type: Conductor Project ID:

43-019-31396
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 73 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: O psi
Internal gradient: 0.519 psilft Tension: Non-directional string.
Calculated BHP 312 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 511 ft

Run Segment Nominal End True Vert Measured Drift Est.

Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 600 13.375 54.50 K-55 ST&C 600 600 12.49 10481

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 312 1130 3.63 312 2730 8.76 33 547 16.73 J

Prepared Dustin K. Doucet Date: January 9,2004

by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 600 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES

025 DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
6. WINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane Creek #2-1

2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil &Gas, LLC. 019-31396

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1700-17th St. Ste 1700CITY Denver STATE CO z,,80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2289' FNLand 518' FEL (Moved 15' NE-OK'd - Mr. Dustin Doucet} COUNTY: Grand

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E y açq qq y . ; aq, yg -g{ STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS ÞLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Surface Location

1/9/2004 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Change

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details Including dates, depths, volumes, etc.

Due to a different drillingrig and it's size, the original approved location of 2300' FNL &529' FEL was moved 15' NE. Prior to
making this move, it was called into the Utah DOGMand OK'd by Mr. Dustin Doucet on 1/09/04). The BLM-MoabField Office
was also notified and move OK'd by Mr. Eric Jones on 1/09/04).

The new surface location is now SENE, 2,289' FNL &518' FEL, Sec. 2, T26N, Ri9E, Grand County, Utah.

NAME(PLEASE PRINT) Alan W. Bohling (432) 498-8662 TITLE Authorized Agent for intrepid Oil &Gas, LLC.

SIGNATURE DATE 1/9/2004

(This space for State use only)

011,Gass
(5/2000) ctions on Reverse Side)

DW.OFOIL,GAS&

e
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T26'S, Ri9 E, S.L.B. &M. WTMŒŒ OIL & GAS, LLC. .

Sec. 35 is2e «
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s.o' ..r Well location, CANECREEK ¢2--1,located y
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NB9'5fE - 80.00 (G.LO.) m
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00NFIDBlIlt
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES

86 DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UN UTU-65972
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Cane Creek Unit
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL 2 GAS WELL OTHER Cane Creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

h St. Ste 1700CITY Denver STATE CO z,,80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNLand 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

9 .
CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT Q CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Spud &Surface

1/15/2004 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION OSg. Details

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRUBill'sRathole Service and spud @4:00pm 1/12/04. Drilled15', weld up and set conductor pipe. Drilled17-1/2" hole

from 15'-550' w/mist-air hammer. Circ hole clean. RIHw/12 jts 13-3/8" 48# H-40 STC Csg and set at 550 feet. Rig up Big 4
Cementers and pumped 40 BW, 20 BBLS mud flush. Followed w/800 sx "G" cmt wl2%CaCl2, 1/4# Celloflake mixedat 5.2
GPS (YLD:1.18, WT: 15.60) @4.5 BPM @50 psi. Displace wl77.7 BW @3.5 BPM. Max press 1200 psi. Circulated 53
BBLs good cement to pit. Plug down @7:00pm 1/15/04. BLM Rep on location during csg &cmt work.

SEE ATTACHEDWELLHISTORY

NAMF (PI FASF PRINT) Alan W. Bohling (432) 498-8662 TITLE Authorized Agent for Intrepid Oil&Gas, LLC.

SIGNATIIRF /* DATE 1/19/2004

(This space for State use only)

RECEIVED
JAN2 2 2004

(See Instructions on Reverse Side)
DIV.OFOIL,GAS&MINING
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Pure eesources, Inc.

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 1/16/2004

Well Name CANE CREEK #2-1(PUREIINTREPID)-100% W1 Lease Well 511511-001

State: UT County: GRAND
Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description SDON.

Times Hours Remarks
12.00 MIRUBILL'S RATHOLE SERVICE. DRLG 0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$27,000 $27,000 $1,902,350 1030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description UNLOAD 13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP & SET CONDUCTOR. DRLG RAT & MOUSE HOLES. DRLG 17-1/2"

HOLE Wl MIST FI 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,250 $37,250 $1,902,350 1030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description

Times Hours Remarks
12.00 DRLG 17-1/2" HOLE Fl 175-450' W/ MIST. AVG ROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECT HAMMER. TIH, HAMMERWOULD NOT
DRILL. POH. SDON. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$15,250 $52,500 $1,902,350 1030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description PLUG DOWN.

Times Hours Remarks
14.00 DRLG 17-1/2" HOLE FI 450-550' W/ MIST. CIRC HOLE CLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40 STC CSG. RU BIG 4 CEMENTERS & PUMP 40 BW, 20 BBLS MUD
FLUSH. FOLLOW W/ 800 SX "G"W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE WI77.7 BW @3.5 BPM. MAXPRESS 1200 PSI. CIRC53 BBLS
GOOD CMT TO PIT. DID NOT SEE WATER OR MUD FLUSH @SURFACE. PLUG
DOWN @7:00 P.M. BLM REP ON LOCATION DURING CSG & CMT. MAN HRS
NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$40,480 $92,980 $1,902,350 1030567 550 100

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 1 of
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TUBING BREAKDOWN AS OF

ROD BREAKDOWN AS OF r i

FAILURES AS OF - I •-

CASINGHISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

SHOE 1.00 1.00

1 13-3/8" 48# H-40 CSG 44.70 45.70

11 13-3/8" 48# H-40 CSG 494.80 540.50

INSERTFLOAT 0.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

DailyDrilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of
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STATE OF UTAH CONFilENTIA60RM 9

DEPARTMENTOF NATURALRESOURCES &

DIVISIONOF OIL, GAS AND MINING 5. LEASE RIALNUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
6 I/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL 2 GAS WELL OTHER Cane Creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1700-17th St. Ste 17002,,, Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL and 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: O CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

1/28/2004 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: COmmencement of

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION CODÍÍnUOus drilling.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spudding of this well occurred on 1/12/04 and setting of conductor pipe, drilling 17-1/2" hole and setting 13-3/8" Surface
Casing at 550' was completed on 1/15/04.

This is to notify of our anticipated move in of a big drillingrig and commencing with continuousdrillingactivityon or about
January 28, 2004.

NAME(PLEASE PRINT)
Alan W. Bohling (432) 498-8662 TITLE Authorized Agent for Intrepid Oil &Gas, LLC.

SIGNATURE • DATE 1/19/2004

(This space for State use only)

UtahDivisionof
Soggggning RECEIVED

(5/2000) oge: ' JAN2 2 2004
W:. DIV.OFOIL,GAS&

STATE OF UTAH CONFilENTIA60RM 9

DEPARTMENTOF NATURALRESOURCES &

DIVISIONOF OIL, GAS AND MINING 5. LEASE RIALNUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
6 I/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unit
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STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

U U DIVISIONOF OIL,GAS AND MINING

ENTITY ACTION FORM

Operator: Intrepid Oil& Gas, L.L.C Operator Account Number: N 6810

Address: 1700-17th St., Suite 1700

city Denver

state CO zip 80202 Phone Number: (303) 296-3006

Well 1

API Number Well Name 00 Sec Twp Rng County
019-31396 Cane Creek #2-1 SENE 2 26S 19E Grand

Action Code Current Entity New Entity S iud Da e En Ity Assignment
Number Number i flective Date

1/12/2004 p
Comments: Spud well at 4:00pm on January 12, 2004. Û.

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Epud Da e Entity Assignment
Number Number Effective Date

Comments:

Well 3
API Nuínber Well Nante QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date En Ity Assignment
Number Number Effective bate

Comments:

RECEIVED
JAN202œ4

ACTION CODES:
A - Establish new entity for new well (single well only) Alan W. B Ñënt34igg Gas, LLC
B - Add new well to existing entity (groupor unit well) Na (Please P nt)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) Reg. Analyst (432/498-8662) 1/15/2004

Title Date
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Title Date
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02/19/04 16:45 FAI 915 686 7962 TITAN RESOURCES I,INC. 1002

STATEOF UTAH
FORM9

DEPARTMENTOF NATURALRESOURCES
D1VISIONOF OIL,GASAND MINING & LEASEDESIGNA110NANDSERIM.NilMBElt

UTU-65972
5. IFINDIAN,ALLOTTEEORTRIBENAME

SUNDRY NOTICES AND REPORTSONWELLS N/A
7. UNITorCAAGREEMENTNAME

Do not useBImhm forpmpanah toei namnmels,signlism@IIsopen saliingwallsbeloucunentbobom·¾ale depti, reenterpg issils, or Cane Creek Unit
omiMNixonisi lam Use APPUCATIONPOR PERMITTO DRR inna for asti proposals.

1. TYPÊOFWEU.
& WEU.NAMEendNUMBSt

OIL WELL GAS WELL OTHER Cane M R-1

-- CUNHOBO -

Intrepid Oil&Gas, LLC. .
-

019-31396

3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELDANDPOOL,OR IMLDCAT:

1700-17thSt. Ste 1700ay Denver y, CO 71,80202 (303) 296-3006 Wildcat

4. LOCATIONOP WEU.

FOOTAGESATSURFAce 2289' FNL & 518' FEL COUNTY Grand i

OTRNR. SECHON, TOWSHIP. RANGE,MERIDiet SENE 2 26S 19E state
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

NOTICEOF W
AG== 0 - O RWOMTE CUW mmN

(mit in DWIIcels) ALTERCAUNG O FRACTURETREAT O SIDETRACKTOREPAIRWELL

•---- O CASINGREPAR O NEWCONSTRUCTION WORMLYABANDON

2/19/2004 O CHANGETOPREMOUSPUNS O OPERATORCHANGE TUB © REPAR

O CHANGETUMN• 0 PLUGANDABANDON ENTmm

O SUBSEQUOR REPORT Q cmNGE WELLM PmcK WOR USPOSAL

(SubmitOrinkielFoun Only)
O CHANGEWER STATUS PRODUCnoN (STARTdtEBUME) WATERSHUT-OW

. Delsorworkeampleiort
O COMUNGLEI RODUCMGFORMAWONS RECMMATIONOF WER SITE GTHWt

O CONVERTWE TYPE RECOMPLETE•DIPFERENTFORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshow all pertinentdetais Inclugng dates, depths, volumes, en

intrepid Oil& Gas, LLC would like to change the depth of the intermediate 9-5/8" casing setting depth from 428T, as shown on

the APD, to 4000' for the fonowingreasons.

Intermediate casing pointwas ortginaly targetedfor Clastic#3 atan approximatedepth of 4287. The sequested changeis

based on severalfactors. The currentwel Is being airdrilled to Intermediate casing point depth, priorto APD approval,fluid

drnling had been assumed. Mud-loggers wouldhave easilyseen salt and clastic breaks in a fluidsystem, but may not:be able

to determine where those same breaks are whileairdrillingdue to the 'poorer' qualityofcuttings.AdditionaBy, the lack of well

controlmakes it difRcultto determine the salt behavlor between wells. Our current interpretation shows the salt thickeningin
the Cane Creek 2-1, putting Clastic#3 at a new estimated depth of 4575'. Due to the dificulty we mayhave in determining
when we drill into Clastic#3, as wellas the uncertaintyof the depth of Clastic#3, Intrepid/Pure wouldIlke to set the
intermediate casing above the entire salt secBon. Our revised Top of Salt is estimated at 4017', and we wouldliketoset

casing at 4000'. Our originalcement program did not include a salt sluny, and the originalslurryrepresented in the APD wil be

used.

This change has been communicated toand approved by Mr. Dustin Douceton 02/19/2004. Thist.han0e has also been

communicated to and approved by Mr.EricJones, BLMIn Moab,Utah on 02/19/2004.

NAME‡LEASEPitim Alan W. Bohnng (432)-498-8662 RegulatoryAgent for jptrepidOII&Gas. LLC.

APPROVED BYTHE STATE FederalApprovalotThis

OF UTAH DIVISION OF Amnisaces

'" OIL, AS AND MINIAIG.=....-a.-....>
DATE: ' 9 0 FEB192M
BY· DIV.0FOIL,GAS&
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02/19/04 16:44 FAI 915 686 7962 TITAN RESOURCES I,INC. 1001

,PURE
RESQURCES

Pure Resources, L.P.
500 West Illinois

Midland, Texas 79701
Phone (915) 498-8600

Fax (915) 686-7962

FACSIMILETRANSMITTALINFORMATION

Date: Fahrasr' ( 9,, 2ew/

To: þr. Êgdy; OskÄ
Company: ÛØS//f , SL d , Ñ/*Ñ
Fax #: Ol - 3524 40

ERE WILL BE PAGES INCLUDING THIS S T

SPECIAL INSTRUCTIONS: $«mÍt ÊT e. ¿MF#7er

sr ¥»rp Jghf Ayr f.æge freek *z

This facsimite transmisslon and the document(s) accompanying this message may

contain confidential luformation befonging to the sender, thus is profected by the

attorney<Ilent privliege or other grounds for confidentiality or non4isclosure. This

information is intended for the use of the individual named above. If you are not the

intended recipient, you are hereby notified that any disclosure, copying, distribution or the

taking of any action in reifance on the contents of this is strictly prohlbited. If you have

received this facsimite in error, please notify us immediately by telephone (915) 498-8600

to confirm confidentiality and proper disposition of this document(s).

RECEIVED

FEB19m
DIVOFOlL,GAS&
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL -- 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL |__| OTHER ,0 EL I Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. • 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1700-17th St. Ste 1700civvDenver STATE CO ,780202 (303) 296-3006 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstat CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

2/19/2004 cHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLCwould like to change the depth of the intermediate 9-5/8" casing setting depth from 4287', as shown on
theAPD, to4Q00'for the followingreasons.

Intermediate casing point was originallytargetedfor Clastic #3 at an approximate depth of 4287. The requested change is
based on several factors. The current well is being air drilled to intermediate casing point depth, prior toAPD approval,fluid
drillinghad been assumed. Mud-loggers would have easily seen salt and clasticbreaks in a fluid system, but may not be able
to determine where those same breaks are while air drillingdue to the 'poorer' quality of cuttings. Additionally, the lack of well
control makes it difficultto determine the salt behavior between wells. Our current interpretation shows the salt thickeningin
the Cane Creek 2-1, putting Clastic #3 at a new estimated depth of 4575'. Due to the difficultywe may have in determining
when we drill into Clastic #3, as well as the uncertainty of the depth of Clastic #3, Intrepid/Pure would like to set the
intermediate casing above the entire salt section. Our revised Top of Salt is estimated at 4017', and we would like to set
casing at 4000'. Our original cement program did not include a salt slurry, and the original slurry represented in the APD willbe
used.

This change has been communicated to and approved by Mr. Dustin Doucet on 02/19/2004. Thischange has also been
communicated to and approved by Mr. Eric Jones, BLM in Moab, Utah on 02/19/2004.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE ROGUlâÍOry Agent for Intrepid Oil &Gas, LLC.

SIGNATURE • DATE 2/19/2004

(This spaoe for State use only) RECEIVE-A PROVED BY THE STATE FaletalApprovalOfW
co se oom on F UTAH DIVISION OF gen isNecessary E82341..,G ANDM INns

o n Reverse Side) OIL,GAS&
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Intrepid Oil & Gas, LLCwould like to change the depth of the intermediate 9-5/8" casing setting depth from 4287', as shown on
theAPD, to4Q00'for the followingreasons.

Intermediate casing point was originallytargetedfor Clastic #3 at an approximate depth of 4287. The requested change is
based on several factors. The current well is being air drilled to intermediate casing point depth, prior toAPD approval,fluid
drillinghad been assumed. Mud-loggers would have easily seen salt and clasticbreaks in a fluid system, but may not be able
to determine where those same breaks are while air drillingdue to the 'poorer' quality of cuttings. Additionally, the lack of well
control makes it difficultto determine the salt behavior between wells. Our current interpretation shows the salt thickeningin
the Cane Creek 2-1, putting Clastic #3 at a new estimated depth of 4575'. Due to the difficultywe may have in determining
when we drill into Clastic #3, as well as the uncertainty of the depth of Clastic #3, Intrepid/Pure would like to set the
intermediate casing above the entire salt section. Our revised Top of Salt is estimated at 4017', and we would like to set
casing at 4000'. Our original cement program did not include a salt slurry, and the original slurry represented in the APD willbe
used.

This change has been communicated to and approved by Mr. Dustin Doucet on 02/19/2004. Thischange has also been
communicated to and approved by Mr. Eric Jones, BLM in Moab, Utah on 02/19/2004.
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TITLE ROGUlâÍOry Agent for Intrepid Oil &Gas, LLC.
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Intrepid Oil & Gas, LLCwould like to change the depth of the intermediate 9-5/8" casing setting depth from 4287', as shown on
theAPD, to4Q00'for the followingreasons.

Intermediate casing point was originallytargetedfor Clastic #3 at an approximate depth of 4287. The requested change is
based on several factors. The current well is being air drilled to intermediate casing point depth, prior toAPD approval,fluid
drillinghad been assumed. Mud-loggers would have easily seen salt and clasticbreaks in a fluid system, but may not be able
to determine where those same breaks are while air drillingdue to the 'poorer' quality of cuttings. Additionally, the lack of well
control makes it difficultto determine the salt behavior between wells. Our current interpretation shows the salt thickeningin
the Cane Creek 2-1, putting Clastic #3 at a new estimated depth of 4575'. Due to the difficultywe may have in determining
when we drill into Clastic #3, as well as the uncertainty of the depth of Clastic #3, Intrepid/Pure would like to set the
intermediate casing above the entire salt section. Our revised Top of Salt is estimated at 4017', and we would like to set
casing at 4000'. Our original cement program did not include a salt slurry, and the original slurry represented in the APD willbe
used.

This change has been communicated to and approved by Mr. Dustin Doucet on 02/19/2004. Thischange has also been
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TITLE ROGUlâÍOry Agent for Intrepid Oil &Gas, LLC.
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03/22/04 18:41 FAI 915 686 7962 TITAN RESOURCES I,INC. 1002

031 RECEIVED
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING & LEASEDESIGNATIONANDSERMLNUMBER:

DIV.0FOIL,GAS&MIN¡ygTU-65972

SUNDRY NOTICES AND REPORTS ONWELLS
5. IFRIDMN,ALLOTTEEORTRIBENAME'

7. UNITorCA AGREEMENTNAME:
Do notuse Ris fann ist proposals e em newweis,signlicanUydeepen emisingwells belowmurant botom-hole depHI, reenter plugged weg or le Cane Creek Unit

65 hudzordellaterait Use APPLICATIONFOR PERMif TO DRLLlonn forsuch proposela

1. TYPEOF WEU. IL WELLNAMEandNUMBER:
OlLWELL GAS WELLO OTHER Cane creek #2-1

1 NAME OF OPERATOR; 9. APINUMBER:

Intrepid Oli & Gas, LLC. 019-31396
& ADDRESSOFOPERATOR PHONENUMBER 10. FIELDANDPODI,0RWILDCAT:

1700-17th St. Ste 1700, Denver 477, CO p,80202 (303) 296-3006 Wildcat
4. LOCARONOF WE.L

FOOTAGESATSURFACE 2289' FNL &518' FEL COUNTY: Grand

OTIUOTR,SECTION, TOWNSNIP,RANCE,MEIUDIAlt SENE 2 26S 19E sram
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSlON TYPE OF ACTION

O ACME DEWEN REPERFORATECURRENT FORMATION
O NOTICEOF INTB€T

(SM Dupi m) O ALTERCASING FRACTURETREAT SIDETRACK TOREPAIRWELL

Approximate d wak WMst- O CASINGREPAIR O NEWCONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PRNOUS PUNS OPHATOR CME O TUDMGREPAR

O CHANGETUNNG O PLUGAND ABANDON VENTOR FLARE

SUBSEQUENTREPOR C-E WEU.- PLUGucK WATER DEPOBAL
(SubmROdginalForm Only)

O CHANGEWELL STATUS PRODUCOON(STARMESUME) O WATERSHUT-OW
Dais or workcompleliorg

0 COWNGLE PRODUCIMSFORMATONS O RECLAMATIONOF WELLSITE OTHER: DrulinqFluid System
3/13/2004 O CONVERTWEU. TYPE RECOMPMETE- DIWERENTFORMARON Change

DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearlyshow al partinentdetails inclucing dates, depths, volumes, ele.

Intrepid Oil & Gas, LLChas changed Its on based mud system on March 13, 2004 to a water based salt gel system to improve
system efficiencyand driling retums.

This change in drilling fluidsystems has been communicatedand discussed withMr. Dustin Doucet and Mr. Eric Jones, BLMin
Moab, Utah.

COPYSENTTOOFRNOR

NAME(PLEASEPmin) Alan W. Bohling (432)-49&B662
NLE RegUlatory Agent for Intrepid OH&Gas, LLC.

SIGNATURE DATE 3/22/2004

(Thh spass for Stein une only)

APPROVED BY THE STATE
OF UTAH DIVISION OF FMyotTNs

<e2.,,
OIL, GAS, AN MINI

,,,,,
misNecessay
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system efficiencyand driling retums.
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65 hudzordellaterait Use APPLICATIONFOR PERMif TO DRLLlonn forsuch proposela

1. TYPEOF WEU. IL WELLNAMEandNUMBER:
OlLWELL GAS WELLO OTHER Cane creek #2-1

1 NAME OF OPERATOR; 9. APINUMBER:
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(SubmROdginalForm Only)
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3/13/2004 O CONVERTWEU. TYPE RECOMPMETE- DIWERENTFORMARON Change

DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearlyshow al partinentdetails inclucing dates, depths, volumes, ele.

Intrepid Oil & Gas, LLChas changed Its on based mud system on March 13, 2004 to a water based salt gel system to improve
system efficiencyand driling retums.

This change in drilling fluidsystems has been communicatedand discussed withMr. Dustin Doucet and Mr. Eric Jones, BLMin
Moab, Utah.

COPYSENTTOOFRNOR

NAME(PLEASEPmin) Alan W. Bohling (432)-49&B662
NLE RegUlatory Agent for Intrepid OH&Gas, LLC.

SIGNATURE DATE 3/22/2004

(Thh spass for Stein une only)

APPROVED BY THE STATE
OF UTAH DIVISION OF FMyotTNs

<e2.,,
OIL, GAS, AN MINI

,,,,,
misNecessay



03/22/04 18:41 FAI 915 686 7962 TITAN RESOURCES I,INC. là003

RECEIWD

STATEOF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DMSION OF OIL,GAS AND MINING DIV.OFOIL,GAS&M'OMSEDESIGNAMONANDSERMLNUMBBt

UTU-65972
6. WMDAN,AU.OTTEEOR TRISENAME

SUNDRYNOTICES ANDREPORTS ON WELLS N/A
7. UNITorCAAGREEMENTNAME

Do not use glis iban Mr propoggis la eglpsy welle,signlicanUydeepen exitingweis bilow cunennleimbolo depih, reenterp or a Cane Creek Unit
allihudzontallalerals. Use APPUCATIONFOR PERMrf TO DRILLbral forauch proposals

1. TYPEOF WEU. O
& WELLNAMEand NUMBElt

OILWELL GAS WELL OTHER Cane creek #2-1

2. NAMEOPOPERATOR: 9. APINUMBER:

Intrepid OII& Gas, LLC. OitMM396
3. ADDRESSOF OPERATOR PHONENUMBER: 10. FELD ANDPOOL,OR WILDCAT:

1700-17th St Ste 1700, Denver mye y 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE 2289' FNL & 518' FEL COUNTY Grand

aTWOTR, SECTION,TOWNSHIP,RANGE.MERIDie SENE 2 26S 19E srAlt
UTAH

u. CHECKAPPROPRIATEBOXES TO INDICATE NATUREOF NOTICE,REPORT,OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION

NOTICEOF Im
ACH Q DEEPEN REPERFORM CURRENTFORMATION

(Sidien1tinDuplicald ALTER CASING 0 MCTURE TREAT O SOETRACKTO REPAIRWELL

Approximals data werkwil aist CASNG REPAR NEW CONSTRUCEON WMA-A Oli

3/22/2004 CHANGE TO PREVIOUSPLANS OPERATORCHANGE T-G MR

O CHANGENING PLUGANDABANDON O VENTORFLARE

O - SUBSEQUENTREPORT O CHANGEWELt.NAME O PLUS BACK O WATERDEPOSAL
(Sutimitoriginal Farm onin

O CHANGEWELLSTATUB PRODUCWN (STRTRESUM O WATERSHUT-OFF

Dale of workcompiellom
O CO-BIGLEPRODUCINGFORMAT N• O RECLAMATIONOFWELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

L DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearlyshow all perinent details incluing dates, depths, volumes, etc.

Intrepid 011& Gas, LLC is proposing to run & set the Intermediate 7" casing shallower than the original APD depth of 7700' (TD

of verticalportion ofwellbore). However, we are stillgoing to continueto drill to TD @7700' witha 6-1/8" hole after setting the
7" casing.

This change has been communicated to Mr. Dustin Doucet on 03/19/2004and to Mr. Eric Jones, BLMIn Moab, Utah on sarne
date.

NAME(PLEASEPRO Alan W. Bohling (432)-498-8662 RegulatoryAgent for intrepid Oil& Gas, LLC.

SIGNATURE DATE 3/22/2004

(Tills Spa0e SDrState USOOnly)

APPROVED BYTHE STATE

OF UTAH DIVISION OF
'" OIL, GAS A D MINIM"---"--·••=•> mralApprovalotTNs

DATE:
AcgonisNecessaw
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1. TYPEOF WEU. O
& WELLNAMEand NUMBElt

OILWELL GAS WELL OTHER Cane creek #2-1

2. NAMEOPOPERATOR: 9. APINUMBER:

Intrepid OII& Gas, LLC. OitMM396
3. ADDRESSOF OPERATOR PHONENUMBER: 10. FELD ANDPOOL,OR WILDCAT:
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4. LOCATIONOF WELL
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aTWOTR, SECTION,TOWNSHIP,RANGE.MERIDie SENE 2 26S 19E srAlt
UTAH

u. CHECKAPPROPRIATEBOXES TO INDICATE NATUREOF NOTICE,REPORT,OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION

NOTICEOF Im
ACH Q DEEPEN REPERFORM CURRENTFORMATION

(Sidien1tinDuplicald ALTER CASING 0 MCTURE TREAT O SOETRACKTO REPAIRWELL

Approximals data werkwil aist CASNG REPAR NEW CONSTRUCEON WMA-A Oli

3/22/2004 CHANGE TO PREVIOUSPLANS OPERATORCHANGE T-G MR

O CHANGENING PLUGANDABANDON O VENTORFLARE

O - SUBSEQUENTREPORT O CHANGEWELt.NAME O PLUS BACK O WATERDEPOSAL
(Sutimitoriginal Farm onin

O CHANGEWELLSTATUB PRODUCWN (STRTRESUM O WATERSHUT-OFF

Dale of workcompiellom
O CO-BIGLEPRODUCINGFORMAT N• O RECLAMATIONOFWELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

L DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearlyshow all perinent details incluing dates, depths, volumes, etc.

Intrepid 011& Gas, LLC is proposing to run & set the Intermediate 7" casing shallower than the original APD depth of 7700' (TD

of verticalportion ofwellbore). However, we are stillgoing to continueto drill to TD @7700' witha 6-1/8" hole after setting the
7" casing.

This change has been communicated to Mr. Dustin Doucet on 03/19/2004and to Mr. Eric Jones, BLMIn Moab, Utah on sarne
date.

NAME(PLEASEPRO Alan W. Bohling (432)-498-8662 RegulatoryAgent for intrepid Oil& Gas, LLC.

SIGNATURE DATE 3/22/2004

(Tills Spa0e SDrState USOOnly)

APPROVED BYTHE STATE

OF UTAH DIVISION OF
'" OIL, GAS A D MINIM"---"--·••=•> mralApprovalotTNs

DATE:
AcgonisNecessaw
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RESOURCES MAR23g

Pure Resources, L.P. Y °F OIL.GAS&MINING

500 West Illinois
Midland, Texas 79701
Phone (915) 498-8600

Fax (915) 686-7962

FACGIMILETRANSMITTAL INFORMATION

Date: M 22, 2dif

Fax #: $ 359 -39#0

THERE WILLBE S PAGES INCLUDINGTHIS COVER SHEET.

SENT BY: AŸág ÅrÁfyg-
32.)†99.8Ç6Z-

SPECIAL INSTRUCTIONS: «ŸAf Âr Øif#Á.A ·ý

This facsimile transmission and the document(s) accompanying this message may

contaln confidential Information belonging to the sender, thus is profected by the

attorney<1ient privilege or other grounds for confidentiality or non-disclosure. This

information is intended for the use of the individual named above. If you are not the

intended recipient, you are hereby notified that any disclosure, copying, distribution or the

taking of any action in reliance on the contents of this is strictly prohibited. If you have

received this facsimile in error, please notify us immediately by telephone (915) 498-8600

to confirm confidentiality and proper disposition of this
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

033 DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
'yFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, orto Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL --- 8. WELL NAMEand NUMBER:
OIL WELL V__| GAS WELL OTHER O PS a ·

Cane creek #2-1
2. NAMEOF OPERATOR: UU Url' !\L 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1700-17th St. Ste 1700 CITY STATE CO zie 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

3/22/2004 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O - SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE O OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLCis proposing to run & set the intermediate 7" casing shallower than the original APD depth of 7700' (TD
of vertical portion of wellbore). However, we are stillgoing to continue to drilltoTD @7700' with a 6-1/8" hole aftersettingthe
7" casing.

This change has been communicated to Mr. Dustin Doucet on 03/19/2004 and to Mr. Eric Jones, BLM in Moab, Utah on same

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil&Gas, LLC.

SIGNATURE DATE 3/22/2004

(ThisspaoeforStateuAlgPROVEDtsY I Mt. O I a 1L
OF UTAH DIVISIONOF ederalApprovalolThis

OIL, GAS, AND MINING ActionisNecessari RECEIVED

(5/2000)

A
(809 Instructionson Reverse Side)

DIVOF OIL GAS &
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STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to Cane Creek Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL O OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. ULly , i ( 4 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBEA: 10. FIELDAND POOL, OR WILDCAT:

700-17th St., Ste 1700 city Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL& 518' FEL cOUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

is. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O . NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Drilling& 1st

3/3/2004 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Intermediate Casing

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The attached Well History depicts drillingand casing activitythrough1st Intermediate Casing (12-1/4" hole size, 9-5/8" casing
size). Several problems were encountered in getting a good cementjob and casing shoe test, hence the attached report
reflects several cmt squeezes and volumes to finallyaccomplish a good casing shoe cement and test prior to commencing
further drillingof the 8-3/4" hole.

(SEE ATTACHED WELL HISTORY REPORT)

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil&Gas, LLC.

SIGNATURE • DATE 3/22/2004

(This space for Stato use only) RECEIVED

MAR25 2004
(5/2000) (SeelnstructionsonReverseSide)

DN.0F OtL,GAS&
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Pure Resources, Inc.
Well History

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 3/3/2004

Well Name CANE CREEK #2-1(PUREIINTREPID)-100% WI Lease Well 511511-001

State: UT County: GRAND
Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description

Times Hours Remarks
12.00 MIRU BILL'S RATHOLE SERVICE. DRLG0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$27,000 $27,000 51,902,350 1030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description UNLOAD 13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP &SET CONDUCTOR. DRLGRAT & MOUSE HOLES. DRLG17-1/2"

HOLE WI MIST FI 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,250 $37,250 $1,902,350 1030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description

Times Hours Remarks
12.00 DRLG 17-1/2" HOLE FI175-450' W/ MIST. AVG ROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECT HAMMER. TIH, HAMMERWOULD NOT
DRILL. POH. SDON. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$15,250 $52,500 $1,902,350 1030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description PLUG DOWN.

Times Hours Remarks
14.00 DRLG 17-1/2" HOLE FI450-550' W/ MIST. CIRCHOLECLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40STC CSG. RU BIG4 CEMENTERS & PUMP 40 BW, 20 BBLSMUD
FLUSH. FOLLOW W/ 800 SX "G" W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE W/ 77.7 BW @3.5 BPM. MAXPRESS 1200 PSI. CIRC53 BBLS
GOOD CMT 10 PIT. DID NOT SEE WATER OR MUD FLUSH @SURFACE. PLUG
DOWN @ 7:00 P.M. BLM REP ON LOCATION DURINGCSG & CMT. MAN HRS
NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$40,480 $92,980 $1,902,350 1030567 550 100

Activity Date 1/23/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAITING ON ROTARY TOOLS.

Times Hours Remarks
WAITING ON ROTARY TOOLS.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$92,980 $92,980 $1,902,350 1030567 550

Activity Date 2/10/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS & SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$102,980 $102,980 $1,902,350 1030567 550

RECEIVED

MAR25 2004

Daily Dn7/ingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Div.0F OIL, GAS&MtNi ge 1 of

Pure Resources, Inc.
Well History

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 3/3/2004

Well Name CANE CREEK #2-1(PUREIINTREPID)-100% WI Lease Well 511511-001

State: UT County: GRAND

Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description

Times Hours Remarks
12.00 MIRU BILL'S RATHOLE SERVICE. DRLG0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$27,000 $27,000 51,902,350 1030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description UNLOAD 13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP &SET CONDUCTOR. DRLGRAT & MOUSE HOLES. DRLG17-1/2"

HOLE WI MIST FI 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,250 $37,250 $1,902,350 1030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description

Times Hours Remarks
12.00 DRLG 17-1/2" HOLE FI175-450' W/ MIST. AVG ROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECT HAMMER. TIH, HAMMERWOULD NOT
DRILL. POH. SDON. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$15,250 $52,500 $1,902,350 1030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description PLUG DOWN.

Times Hours Remarks
14.00 DRLG 17-1/2" HOLE FI450-550' W/ MIST. CIRCHOLECLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40STC CSG. RU BIG4 CEMENTERS & PUMP 40 BW, 20 BBLSMUD
FLUSH. FOLLOW W/ 800 SX "G" W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE W/ 77.7 BW @3.5 BPM. MAXPRESS 1200 PSI. CIRC53 BBLS
GOOD CMT 10 PIT. DID NOT SEE WATER OR MUD FLUSH @SURFACE. PLUG
DOWN @ 7:00 P.M. BLM REP ON LOCATION DURINGCSG & CMT. MAN HRS
NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$40,480 $92,980 $1,902,350 1030567 550 100

Activity Date 1/23/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAITING ON ROTARY TOOLS.

Times Hours Remarks
WAITING ON ROTARY TOOLS.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$92,980 $92,980 $1,902,350 1030567 550

Activity Date 2/10/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS & SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$102,980 $102,980 $1,902,350 1030567 550

RECEIVED

MAR25 2004

Daily Dn7/ingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Div.0F OIL, GAS&MtNi ge 1 of

Pure Resources, Inc.
Well History

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 3/3/2004

Well Name CANE CREEK #2-1(PUREIINTREPID)-100% WI Lease Well 511511-001

State: UT County: GRAND

Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description

Times Hours Remarks
12.00 MIRU BILL'S RATHOLE SERVICE. DRLG0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$27,000 $27,000 51,902,350 1030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description UNLOAD 13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP &SET CONDUCTOR. DRLGRAT & MOUSE HOLES. DRLG17-1/2"

HOLE WI MIST FI 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,250 $37,250 $1,902,350 1030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description

Times Hours Remarks
12.00 DRLG 17-1/2" HOLE FI175-450' W/ MIST. AVG ROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECT HAMMER. TIH, HAMMERWOULD NOT
DRILL. POH. SDON. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$15,250 $52,500 $1,902,350 1030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description PLUG DOWN.

Times Hours Remarks
14.00 DRLG 17-1/2" HOLE FI450-550' W/ MIST. CIRCHOLECLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40STC CSG. RU BIG4 CEMENTERS & PUMP 40 BW, 20 BBLSMUD
FLUSH. FOLLOW W/ 800 SX "G" W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE W/ 77.7 BW @3.5 BPM. MAXPRESS 1200 PSI. CIRC53 BBLS
GOOD CMT 10 PIT. DID NOT SEE WATER OR MUD FLUSH @SURFACE. PLUG
DOWN @ 7:00 P.M. BLM REP ON LOCATION DURINGCSG & CMT. MAN HRS
NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$40,480 $92,980 $1,902,350 1030567 550 100

Activity Date 1/23/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAITING ON ROTARY TOOLS.

Times Hours Remarks
WAITING ON ROTARY TOOLS.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$92,980 $92,980 $1,902,350 1030567 550

Activity Date 2/10/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS & SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$102,980 $102,980 $1,902,350 1030567 550

RECEIVED

MAR25 2004

Daily Dn7/ingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Div.0F OIL, GAS&MtNi ge 1 of



Activity Date 2/11/2004 Type of Report: DRILLING ROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE MIRU UNIT DRLG RIG #236. SAFETY MTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 1030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS,DOGHOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,000 $122,980 $1,902,350 1030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLG RIG#236. SAFETY MTG. SET IN DERRICK,

STRING UP BLOCKS,DRESS DERRICK & SET ON SUB. RU AIR PACKAGE. NO
MANHRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth 'Ftg Made Mud Wt.

$10,000 $132,980 $1,902,350 1030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG. STRING UP

BLOCKS, RAISE DERRICK, RU FLOOR &PLUMBING. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,000 5142,980 $1,902,350 1030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT & DITCH TO
RESERVE PIT. RU RIG FLOOR. MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

$41,762 $184,742 $1,902,350 1030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGING UP UNITDRLGRIG #236. SAFETY MTG,PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND & UPPER &

LOWER PIPE RAMS AND CHOKE MAN1FOLDTO 5000 PSI.
2.50 RU BLOOIE LINE.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$19,850 $204,592 $1,902,350 1030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @ 531' KB.

4.00 TIGHTEN ROTATINGHEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG12-3/8" HOLE W/ HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,282 $240,874 $1,902,350 1030567 850 274

Daily Drilling Well History for CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of

Activity Date 2/11/2004 Type of Report: DRILLING ROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE MIRU UNIT DRLG RIG #236. SAFETY MTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 1030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS,DOGHOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,000 $122,980 $1,902,350 1030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLG RIG#236. SAFETY MTG. SET IN DERRICK,

STRING UP BLOCKS,DRESS DERRICK & SET ON SUB. RU AIR PACKAGE. NO
MANHRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth 'Ftg Made Mud Wt.

$10,000 $132,980 $1,902,350 1030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG. STRING UP

BLOCKS, RAISE DERRICK, RU FLOOR &PLUMBING. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,000 5142,980 $1,902,350 1030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT & DITCH TO
RESERVE PIT. RU RIG FLOOR. MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

$41,762 $184,742 $1,902,350 1030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGING UP UNITDRLGRIG #236. SAFETY MTG,PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.

5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND & UPPER &
LOWER PIPE RAMS AND CHOKE MAN1FOLDTO 5000 PSI.

2.50 RU BLOOIE LINE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$19,850 $204,592 $1,902,350 1030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @ 531' KB.

4.00 TIGHTEN ROTATINGHEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG12-3/8" HOLE W/ HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,282 $240,874 $1,902,350 1030567 850 274

Daily Drilling Well History for CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of

Activity Date 2/11/2004 Type of Report: DRILLING ROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE MIRU UNIT DRLG RIG #236. SAFETY MTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 1030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS,DOGHOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,000 $122,980 $1,902,350 1030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLG RIG#236. SAFETY MTG. SET IN DERRICK,

STRING UP BLOCKS,DRESS DERRICK & SET ON SUB. RU AIR PACKAGE. NO
MANHRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth 'Ftg Made Mud Wt.

$10,000 $132,980 $1,902,350 1030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG. STRING UP

BLOCKS, RAISE DERRICK, RU FLOOR &PLUMBING. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$10,000 5142,980 $1,902,350 1030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT & DITCH TO
RESERVE PIT. RU RIG FLOOR. MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

$41,762 $184,742 $1,902,350 1030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGING UP UNITDRLGRIG #236. SAFETY MTG,PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.

5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND & UPPER &
LOWER PIPE RAMS AND CHOKE MAN1FOLDTO 5000 PSI.

2.50 RU BLOOIE LINE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$19,850 $204,592 $1,902,350 1030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @ 531' KB.

4.00 TIGHTEN ROTATINGHEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG12-3/8" HOLE W/ HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,282 $240,874 $1,902,350 1030567 850 274

Daily Drilling Well History for CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of



ActMty Date 2/18/2004 Type of Report: DRILLING ROGRESS REPORT

Description DRLG.

. Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMER FI 850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.

1.50 REPAIR BLOWPIT.
9.00 DRLG 12-3/8" HOLE W/ HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.

0.50 WLS @ 1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLEW/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Dally Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$29,480 $270,354 $1,902,350 1030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLENOT DUSTINGPROPERLY @2193'.

1.00 DRLG12-3/8" HOLE WI HAMMER F/ 2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330
PSI, 20 BPH MIST.

0.50 WLS @2236' - 0 DEG.
2.00 DRLG12-3/8" HOLE W/ HAMMER Fl 2284-2348' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
16.50 DRLG12-3/8" HOLE WI HAMMER Fl 2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL -ON GRAVITY SYSTEM WI 55" IN MAINTANK.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$25,359 $295,713 $1,902,350 1030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE Wl HAMMER FI 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
9.50 DRLG12-3/8" HOLE WI HAMMER FI 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLE W/ HAMMER FI 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.

4.00 POH, LD HAMMER.
2.00 CUT DRLGLINE.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$41,157 $336,870 $1,902,350 1030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU 12-1/4" BIT. PU BIT & TIH TO 3743'.

1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO
DOWN.

17.00 WAIT ON WEATHERFORD TO REPLACE & REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$41,157 $378,027 $1,902,350 1030567 3743

Activity Date 2/22/2004 Type of Report: DRILL1NG PROGRESS REPORT

Description DRLG.

Times Hours Remarks
DRLG Fl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$7,043 $385,070 $1,902,350 1030567 3887 144

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 3 of

ActMty Date 2/18/2004 Type of Report: DRILLING ROGRESS REPORT

Description DRLG.

. Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMER FI 850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.

1.50 REPAIR BLOWPIT.
9.00 DRLG 12-3/8" HOLE W/ HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.

0.50 WLS @ 1432' - 3/4 DEG.

11.00 DRLG12-3/8" HOLEW/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330
PSI.
MAN HRS NOT REPORTED.

Dally Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$29,480 $270,354 $1,902,350 1030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLENOT DUSTINGPROPERLY @2193'.

1.00 DRLG12-3/8" HOLE WI HAMMER F/ 2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330
PSI, 20 BPH MIST.

0.50 WLS @2236' - 0 DEG.
2.00 DRLG12-3/8" HOLE W/ HAMMER Fl 2284-2348' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.

16.50 DRLG12-3/8" HOLE WI HAMMER Fl 2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330
PSI, 20 BPH MIST.

1.50 FLOOR MOTOR OUT OF DIESEL -ON GRAVITY SYSTEM WI 55" IN MAINTANK.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$25,359 $295,713 $1,902,350 1030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE Wl HAMMER FI 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
9.50 DRLG12-3/8" HOLE WI HAMMER FI 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLE W/ HAMMER FI 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.

4.00 POH, LD HAMMER.

2.00 CUT DRLGLINE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$41,157 $336,870 $1,902,350 1030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU 12-1/4" BIT. PU BIT & TIH TO 3743'.

1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO
DOWN.

17.00 WAIT ON WEATHERFORD TO REPLACE & REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$41,157 $378,027 $1,902,350 1030567 3743

Activity Date 2/22/2004 Type of Report: DRILL1NG PROGRESS REPORT

Description DRLG.

Times Hours Remarks
DRLG Fl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$7,043 $385,070 $1,902,350 1030567 3887 144

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 3 of

ActMty Date 2/18/2004 Type of Report: DRILLING ROGRESS REPORT

Description DRLG.

. Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMER FI 850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.

1.50 REPAIR BLOWPIT.
9.00 DRLG 12-3/8" HOLE W/ HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.

0.50 WLS @ 1432' - 3/4 DEG.

11.00 DRLG12-3/8" HOLEW/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330
PSI.
MAN HRS NOT REPORTED.

Dally Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$29,480 $270,354 $1,902,350 1030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLENOT DUSTINGPROPERLY @2193'.

1.00 DRLG12-3/8" HOLE WI HAMMER F/ 2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330
PSI, 20 BPH MIST.

0.50 WLS @2236' - 0 DEG.
2.00 DRLG12-3/8" HOLE W/ HAMMER Fl 2284-2348' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.

16.50 DRLG12-3/8" HOLE WI HAMMER Fl 2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330
PSI, 20 BPH MIST.

1.50 FLOOR MOTOR OUT OF DIESEL -ON GRAVITY SYSTEM WI 55" IN MAINTANK.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$25,359 $295,713 $1,902,350 1030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE Wl HAMMER FI 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
9.50 DRLG12-3/8" HOLE WI HAMMER FI 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLE W/ HAMMER FI 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.

4.00 POH, LD HAMMER.

2.00 CUT DRLGLINE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$41,157 $336,870 $1,902,350 1030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU 12-1/4" BIT. PU BIT & TIH TO 3743'.

1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO
DOWN.

17.00 WAIT ON WEATHERFORD TO REPLACE & REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$41,157 $378,027 $1,902,350 1030567 3743

Activity Date 2/22/2004 Type of Report: DRILL1NG PROGRESS REPORT

Description DRLG.

Times Hours Remarks
DRLG Fl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.

$7,043 $385,070 $1,902,350 1030567 3887 144

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 3 of



Activity Date 2/23/2004 Type of Report: DRILLING ROGRESS REPORT

Description ND BOPE.

Times Hours Remarks
3.50 DRLG 12-1/4" HOLE F/3887-3943' W/40K, 70 RPM, 3600 SCFM, AIR MIST.

0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUNCSG.
1.50 RUTO RUN CSG. SAFETYMTG.
6.00 RUN90 JTS 9-5/8" 40# N-80 LTC CSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL & PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

WI 195 SX @5.4 BPM @200 PSI. DROP PLUG&DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUGW/ 1000 PSI - FLOATS HELD. DID NOT CIRC CMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

DaHy Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$136,778 $521,848 $1,902,350 1030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description TEST UPPER &LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES & PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8" X 9-5/8" ANNULUS.HELDSAFETY MTG &VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG &TEST KELLY, TIW VALVES & INSIDE BOP VALVES & CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER & LOWERPIPE RAMSTO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$29,750 $551,598 $1,902,350 1030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSt. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL & CMT BOND LOG.
1.50 INSTALLWEAR BUSHING. RU PUMPS TO WATER TANK.

2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & T1HTO 3848'.
5.00 DRLG CMT PLUG & FLOAT COLLAR & CMT TO 3880° W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,252 $587,850 $1,902,350 1030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT

Description SQUEEZE CMT.

Times Hours Remarks
4.75 DRLGCMT TO 3943'.
0.50 DRLG8-3/4" HOLE FI 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAKDOWN - 30 MINTO 1200 PSI.

2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @ 13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$23,050 $610,900 $1,902,350 1030567 3954 11

Daily Diil#ng Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 4 of

Activity Date 2/23/2004 Type of Report: DRILLING ROGRESS REPORT

Description ND BOPE.

Times Hours Remarks
3.50 DRLG 12-1/4" HOLE F/3887-3943' W/40K, 70 RPM, 3600 SCFM, AIR MIST.

0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.

2.50 POH TO RUNCSG.
1.50 RUTO RUN CSG. SAFETYMTG.
6.00 RUN90 JTS 9-5/8" 40# N-80 LTC CSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL & PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

WI 195 SX @5.4 BPM @200 PSI. DROP PLUG&DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUGW/ 1000 PSI - FLOATS HELD. DID NOT CIRC CMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

DaHy Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$136,778 $521,848 $1,902,350 1030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description TEST UPPER &LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES & PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8" X 9-5/8" ANNULUS.HELDSAFETY MTG &VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG &TEST KELLY, TIW VALVES & INSIDE BOP VALVES & CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER & LOWERPIPE RAMSTO 10,000 PSI.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$29,750 $551,598 $1,902,350 1030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSt. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.

6.00 RU HALLIBURTONWL & RUN GAMMA, CCL & CMT BOND LOG.
1.50 INSTALLWEAR BUSHING. RU PUMPS TO WATER TANK.

2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & T1HTO 3848'.
5.00 DRLG CMT PLUG & FLOAT COLLAR & CMT TO 3880° W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,252 $587,850 $1,902,350 1030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT

Description SQUEEZE CMT.

Times Hours Remarks
4.75 DRLGCMT TO 3943'.
0.50 DRLG8-3/4" HOLE FI 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAKDOWN - 30 MINTO 1200 PSI.

2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @ 13.5 PPG, 500' PLUG.

0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$23,050 $610,900 $1,902,350 1030567 3954 11

Daily Diil#ng Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 4 of

Activity Date 2/23/2004 Type of Report: DRILLING ROGRESS REPORT

Description ND BOPE.

Times Hours Remarks
3.50 DRLG 12-1/4" HOLE F/3887-3943' W/40K, 70 RPM, 3600 SCFM, AIR MIST.

0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.

2.50 POH TO RUNCSG.
1.50 RUTO RUN CSG. SAFETYMTG.
6.00 RUN90 JTS 9-5/8" 40# N-80 LTC CSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL & PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

WI 195 SX @5.4 BPM @200 PSI. DROP PLUG&DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUGW/ 1000 PSI - FLOATS HELD. DID NOT CIRC CMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

DaHy Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$136,778 $521,848 $1,902,350 1030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description TEST UPPER &LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES & PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8" X 9-5/8" ANNULUS.HELDSAFETY MTG &VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG &TEST KELLY, TIW VALVES & INSIDE BOP VALVES & CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER & LOWERPIPE RAMSTO 10,000 PSI.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$29,750 $551,598 $1,902,350 1030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSt. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.

6.00 RU HALLIBURTONWL & RUN GAMMA, CCL & CMT BOND LOG.
1.50 INSTALLWEAR BUSHING. RU PUMPS TO WATER TANK.

2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & T1HTO 3848'.
5.00 DRLG CMT PLUG & FLOAT COLLAR & CMT TO 3880° W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,252 $587,850 $1,902,350 1030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT

Description SQUEEZE CMT.

Times Hours Remarks
4.75 DRLGCMT TO 3943'.
0.50 DRLG8-3/4" HOLE FI 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAKDOWN - 30 MINTO 1200 PSI.

2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @ 13.5 PPG, 500' PLUG.

0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$23,050 $610,900 $1,902,350 1030567 3954 11

Daily Diil#ng Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 4 of



Activi'y Date 2/27/2004 Type of Report: DRILLING ROGRESS REPORT
Description COND MUD.

Times Hours Remarks
5.00 SQUEEZECMT THRU SHOE. PUMP 31 BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER & PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TIH W/ DRLGASSY. DISPLACE HOLE TO OIL BASEMUD. COND MUD.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 1030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC&COND MUD. BRINGMW UP TO 10.2.
1.50 DRLG CMT Fl 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAK DOWN@600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MU RETAINER &TIH TO 3863' WI RETAINER & DP.
3.00 CIRC HOLE. WAITING ON CEMENTERS. ROAD CLOSED @ UTAH STATELINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS & LINES TO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLS CACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONELOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G"(345 FT3), 63 BBLS"G"@15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLS CACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"WI 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS @2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 1030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT

Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS & LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW@ 2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05%
FL-52,6% A-10,2% SODIUMMETASILICATE@12.7 PPG @2 BPM

@2700 PSI. TAILW/ 200 SX (40 BBLS - 228 FT3) CLASS "H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACEWI 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER &3 BBLS CMT.

0.50 CIRCHOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$115,350 $957,050 $1,902,350 1030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLGOUTRETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLG OUT RETAINER.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 1030567 3954 10.1

Daily Drilling Well Historyfor CANE CREEK #2-1(PUREJINTREPID)-100% WI From 1/1/1920 Page 5 of

Activi'y Date 2/27/2004 Type of Report: DRILLING ROGRESS REPORT
Description COND MUD.

Times Hours Remarks
5.00 SQUEEZECMT THRU SHOE. PUMP 31 BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER & PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TIH W/ DRLGASSY. DISPLACE HOLE TO OIL BASEMUD. COND MUD.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$197,750 $808,650 $1,902,350 1030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT

Description CMT.

Times Hours Remarks
5.50 CIRC&COND MUD. BRINGMW UP TO 10.2.
1.50 DRLG CMT Fl 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAK DOWN@600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MU RETAINER &TIH TO 3863' WI RETAINER & DP.
3.00 CIRC HOLE. WAITING ON CEMENTERS. ROAD CLOSED @ UTAH STATELINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS & LINES TO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLS CACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONELOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G"(345 FT3), 63 BBLS"G"@15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLS CACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"WI 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS @2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$33,050 $841,700 $1,902,350 1030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT

Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS & LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW@ 2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05%
FL-52,6% A-10,2% SODIUMMETASILICATE@12.7 PPG @2 BPM

@2700 PSI. TAILW/ 200 SX (40 BBLS - 228 FT3) CLASS "H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACEWI 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER &3 BBLS CMT.

0.50 CIRCHOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$115,350 $957,050 $1,902,350 1030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLGOUTRETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLG OUT RETAINER.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 1030567 3954 10.1

Daily Drilling Well Historyfor CANE CREEK #2-1(PUREJINTREPID)-100% WI From 1/1/1920 Page 5 of

Activi'y Date 2/27/2004 Type of Report: DRILLING ROGRESS REPORT
Description COND MUD.

Times Hours Remarks
5.00 SQUEEZECMT THRU SHOE. PUMP 31 BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER & PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TIH W/ DRLGASSY. DISPLACE HOLE TO OIL BASEMUD. COND MUD.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$197,750 $808,650 $1,902,350 1030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT

Description CMT.

Times Hours Remarks
5.50 CIRC&COND MUD. BRINGMW UP TO 10.2.
1.50 DRLG CMT Fl 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAK DOWN@600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MU RETAINER &TIH TO 3863' WI RETAINER & DP.
3.00 CIRC HOLE. WAITING ON CEMENTERS. ROAD CLOSED @ UTAH STATELINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS & LINES TO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLS CACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONELOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G"(345 FT3), 63 BBLS"G"@15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLS CACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"WI 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS @2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$33,050 $841,700 $1,902,350 1030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT

Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS & LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW@ 2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05%
FL-52,6% A-10,2% SODIUMMETASILICATE@12.7 PPG @2 BPM

@2700 PSI. TAILW/ 200 SX (40 BBLS - 228 FT3) CLASS "H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACEWI 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER &3 BBLS CMT.

0.50 CIRCHOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$115,350 $957,050 $1,902,350 1030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLGOUTRETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLG OUT RETAINER.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 1030567 3954 10.1

Daily Drilling Well Historyfor CANE CREEK #2-1(PUREJINTREPID)-100% WI From 1/1/1920 Page 5 of



Activi'y Date 3/2/2004 Type of Report: DRILLING ROGRESS REPORT
- Description TIH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'.
1.50 CIRC HOLE CLEAN. SAFETY MTGW/ HANDS & BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL &RUN CBL. PROBLEMSWI TRUCK- LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TIH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 1030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TIH. LD EXTRA DP.
11.00 DRLGFl 3954-4170' W/ 5-15K, MM, 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIGSERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM, 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE,SOMESALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 1030567 4380 426 11.0

Daily Dn7/ing We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 6 of
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TUBING BREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURES AS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.
INSERTFLOAT 0.00 0.00

1 13-3/8" 48# H-40 CSG 44.70 44.70
SHOE 1.00 45.70

11 13-3/8" 48# H-40 CSG 494.80 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G" WI 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12
Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS "G" WI 3% D-79,;2% D-46,
.25 PPS D-29 MIXED @16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G"POZ Wl.25 PPS D-29, .2% D-20, 2% S-1,
.1% D-46, 5 PPS D-24 MIXED@

5.5 GPS (YLD:1.30, WT:13.50)

Comments

Daily On7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuse this form for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to Cane Creek Unit

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHI Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1700-17th St. Ste 1700ciTY Denver STATE CO zip80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER: DrillingFluid System
3/13/2004

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Change

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLChas changed its oil based mud system on March 13, 2004 to a water based salt gel system to improve
system efficiencyand drillingretums.

This change in drillingfluidsystems has been communicatedand discussed with Mr. Dustin Doucet and Mr. Eric Jones, BLM in
Moab, Utah.

NAME(PLEASEPRINT) Alan W. Bohling (432)-498-8662
TITLE ROgUISÍOry Agent for Intrepid Oil &Gas, LLC.

SIGNATURE DATE 3/22/2004

I

(This spaoe for State use only)

RECEIVED

MAR25 2004
(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6. I/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuse this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1700-17th St. Ste 1700cirv Denver STATE CO zi,80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/22/2004 O CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING O PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil &Gas, LLC is proposing to run & set the intermediate 7" casing shallower than the original APD depth of 7700' (TD
of vertical portion of wellbore). However, we are stillgoing to continue to drill to TD @7700' with a 6-1/8".hole after setting the
7" casing.

This change has been communicated to Mr. Dustin Doucet on 03/19/2004 and to Mr. Eric Jones, BLMin Moab, Utah on same
date.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil &Gas, LLC.

SIGNATURE DATE 3/22/2004

(ThisspaceforStat.ARPROVEDtsY I MApprova10Dnts
OF UTAAHD nis RECEIVED

DATE: MAR25 2004
(5/2000) tructions on Reverse Side)
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Do notuse this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1700-17th St. Ste 1700cirv Denver STATE CO zi,80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/22/2004 O CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING O PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil &Gas, LLC is proposing to run & set the intermediate 7" casing shallower than the original APD depth of 7700' (TD
of vertical portion of wellbore). However, we are stillgoing to continue to drill to TD @7700' with a 6-1/8".hole after setting the
7" casing.

This change has been communicated to Mr. Dustin Doucet on 03/19/2004 and to Mr. Eric Jones, BLMin Moab, Utah on same
date.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil &Gas, LLC.

SIGNATURE DATE 3/22/2004

(ThisspaceforStat.ARPROVEDtsY I MApprova10Dnts
OF UTAAHD nis RECEIVED

DATE: MAR25 2004
(5/2000) tructions on Reverse Side)
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DIV.OFOIL,GAS&



CONFllENTIAL
STATE OF UTAH FORM 9

734 DEPARTMENT OF NATURAL RESOURCES
U DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS
6 I/FINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL D OTHER Cane creek #2-1

2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil &Gas, LLC. 019-31396
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700-17th St., Ste 1700 er, Denver STATE CO 2,80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL
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QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
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Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Drilling &2nd
4/6/2004

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION Intermediate Casing

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

The attached Well History depicts drilling and casing activity from 03/02/2004 (or last Drilling & 1st Intermediate Casing
Sundry) throughto the setting.of the 2nd Intermediate Casing (8-3/4" hole size, 7" casing size). TD of 8-3/4" hole is 6790', circ.
csg. @6780'. Cmt'd w/1016 sx Denscrete mixed @2.2 GPS (YId: 0.90, Wt: 18.60) with good returns throughoutpumping.

(SEE ATTACHED WELL HISTORY REPORT)

RECE1VED '

APHu92OM
Div.0F OtL,GAS&MINING

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE RGQUlâÍOry Agent for intrepid Oil &Gas, LLC.

SIGNATURE DATE 4/6/2004

(This space for State use only)

(5/2000) (See Instructions on Reverse
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Activity Date 3/2/2004 Type of Report: DRILLING ROGRESS REPORT
:Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER &CMT TO 3954'.
1.50 CIRC HOLE CLEAN. SAFETY MTG W/ HANDS & BJ. UU j ¡
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL & RUN CBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP &TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LDEXTRADP.
11.00 DRLGFl 3954-4170' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLGFI 4170-4380' WI 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLG FI 4380-4509' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479'- i DEG.
19.00 DRLGFI 4509-4925' W/ 5-15K, MM117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 . DRLGFl 4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS @493T - 2 DEG.
6.00 DRLG FI 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLG F/ 5130-5355' W/ 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLGFI 5355-5491' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS @ 5461' - 1 DEG.
0.50 RIG SERVICE.
0.50 REPAIR SUCTION MANIFOLD GASKET.
12.00 DRLGFI 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG F/ 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLGFI 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 6 of
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MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLGFI 5355-5491' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS @ 5461' - 1 DEG.
0.50 RIG SERVICE.
0.50 REPAIR SUCTION MANIFOLD GASKET.
12.00 DRLGFI 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG F/ 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLGFI 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 6 of



Activity Date 3/7/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLGFl 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLG Fl 5815-5908' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG F/ 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LG SOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACO FOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USINGALL SCREEN
COMBINATIONS ON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUT TO WORK ON SHAKERSTO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES& SCREEN COMBINATIONS. HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

LTEDFOC1.50 DRLG Fl 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
I I 4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.

1.00 DRLG FI 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN & SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLG FI 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLG F/ 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX& PUMP PILL.
4.50 ' POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD & HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS & UNPLUG EQUALIZERS.
15.00 BUILD VOLUME & COND MUD &HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of

Activity Date 3/7/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLGFl 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLG Fl 5815-5908' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG F/ 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LG SOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACO FOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USINGALL SCREEN
COMBINATIONS ON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUT TO WORK ON SHAKERSTO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES& SCREEN COMBINATIONS. HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

LTEDFOC1.50 DRLG Fl 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
I I 4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.

1.00 DRLG FI 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN & SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLG FI 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLG F/ 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX& PUMP PILL.
4.50 ' POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD & HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS & UNPLUG EQUALIZERS.
15.00 BUILD VOLUME & COND MUD &HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of

Activity Date 3/7/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLGFl 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLG Fl 5815-5908' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG F/ 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LG SOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACO FOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USINGALL SCREEN
COMBINATIONS ON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUT TO WORK ON SHAKERSTO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES& SCREEN COMBINATIONS. HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

LTEDFOC1.50 DRLG Fl 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
I I 4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.

1.00 DRLG FI 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN & SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLG FI 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLG F/ 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX& PUMP PILL.
4.50 ' POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD & HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS & UNPLUG EQUALIZERS.
15.00 BUILD VOLUME & COND MUD &HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of



Activity Date 3/11/2004 Type of Report: DRILLING ROGRESS REPORT
· Description DRLG.

Times Hours Remarks
3.00 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.CONFIDENTIAL0.50 TIHTO6182'.
8.50 BUILDVOLUME & CONDITION MUD & HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLGFl 6218-6315' W/ 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 51,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLG Fl 6315-6475' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG Fl 6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRC COND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @ IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP & DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @ 5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX& PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDV1SCOSITY &WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 8 of

Activity Date 3/11/2004 Type of Report: DRILLING ROGRESS REPORT
· Description DRLG.

Times Hours Remarks
3.00 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.CONFIDENTIAL0.50 TIHTO6182'.
8.50 BUILDVOLUME & CONDITION MUD & HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLGFl 6218-6315' W/ 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 51,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLG Fl 6315-6475' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG Fl 6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRC COND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @ IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP & DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @ 5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX& PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDV1SCOSITY &WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 8 of

Activity Date 3/11/2004 Type of Report: DRILLING ROGRESS REPORT
· Description DRLG.

Times Hours Remarks
3.00 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.CONFIDENTIAL0.50 TIHTO6182'.
8.50 BUILDVOLUME & CONDITION MUD & HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLGFl 6218-6315' W/ 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 51,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLG Fl 6315-6475' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG Fl 6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRC COND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @ IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP & DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @ 5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX& PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDV1SCOSITY &WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 8 of



Activity Date 3/15/2004 Type of Report: DRILLING ROGRESS REPORT
Description REPAIR RIGDRAWWORKS.

Times Hours Remarks
4.00 CIRC & COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMS UP GAS80

UNITS.
2.50 DRLGFl 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKS ENGINE TORQUE
CONVERTER.

7.00 DRLG Fl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC, PUMP SLUG.'0NFilENTIAL1.00 POHTO5668'.
1.00 TROUBLE SHOOT DRAWWORKS CLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8" CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTING BOP'S & RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TlH TO 6682' (OBSERVE WELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRING DRAWWORKS).
8.00 CIRC & RAISE MUD WT FI 15.5 - 15.8 PPG. 214 UNITS TRIP GASW/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRC BOTTOMS UP. MAX

BOTTOMSUP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVE WELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG @6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE & BLM SPECS. TEST RAMS TO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500 PSI HIGH. NO FLOW Fl
CSG ANNULUSVALVE THRUOUT TEST.

1.00 RETRIEVE TEST PLUG, INSTALL WEAR BUSHING.
2.00 LD WORN HEX KELLY&REPLACE W/ NEW ONE.
3.00 PU NEW BIT, MOTOR, RIH W/ BHA.
4.00 RIH TO 6650'. BREAK CIRC@9-5/8" CSG SHOE.
0.50 WASH FI 6650-6682' - NO FILL. HOLE CONDITIONS GOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLG FI 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNING OVER SHAKER PIT. SHUT DOWN & CORRECT

PROBLEM.
3.00 DRLG F/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNING SHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWING THRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERS METHOD. RECIPROCATED PIPE WHILE

CIRCULATING. 5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @ 1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Onlling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 9 of

Activity Date 3/15/2004 Type of Report: DRILLING ROGRESS REPORT
Description REPAIR RIGDRAWWORKS.

Times Hours Remarks
4.00 CIRC & COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMS UP GAS80

UNITS.
2.50 DRLGFl 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKS ENGINE TORQUE
CONVERTER.

7.00 DRLG Fl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC, PUMP SLUG.'0NFilENTIAL1.00 POHTO5668'.
1.00 TROUBLE SHOOT DRAWWORKS CLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8" CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTING BOP'S & RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TlH TO 6682' (OBSERVE WELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRING DRAWWORKS).
8.00 CIRC & RAISE MUD WT FI 15.5 - 15.8 PPG. 214 UNITS TRIP GASW/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRC BOTTOMS UP. MAX

BOTTOMSUP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVE WELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG @6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE & BLM SPECS. TEST RAMS TO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500 PSI HIGH. NO FLOW Fl
CSG ANNULUSVALVE THRUOUT TEST.

1.00 RETRIEVE TEST PLUG, INSTALL WEAR BUSHING.
2.00 LD WORN HEX KELLY&REPLACE W/ NEW ONE.
3.00 PU NEW BIT, MOTOR, RIH W/ BHA.
4.00 RIH TO 6650'. BREAK CIRC@9-5/8" CSG SHOE.
0.50 WASH FI 6650-6682' - NO FILL. HOLE CONDITIONS GOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLG FI 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNING OVER SHAKER PIT. SHUT DOWN & CORRECT

PROBLEM.
3.00 DRLG F/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNING SHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWING THRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERS METHOD. RECIPROCATED PIPE WHILE

CIRCULATING. 5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @ 1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Onlling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 9 of

Activity Date 3/15/2004 Type of Report: DRILLING ROGRESS REPORT
Description REPAIR RIGDRAWWORKS.

Times Hours Remarks
4.00 CIRC & COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMS UP GAS80

UNITS.
2.50 DRLGFl 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKS ENGINE TORQUE
CONVERTER.

7.00 DRLG Fl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC, PUMP SLUG.'0NFilENTIAL1.00 POHTO5668'.
1.00 TROUBLE SHOOT DRAWWORKS CLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8" CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTING BOP'S & RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TlH TO 6682' (OBSERVE WELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRING DRAWWORKS).
8.00 CIRC & RAISE MUD WT FI 15.5 - 15.8 PPG. 214 UNITS TRIP GASW/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRC BOTTOMS UP. MAX

BOTTOMSUP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVE WELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG @6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE & BLM SPECS. TEST RAMS TO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500 PSI HIGH. NO FLOW Fl
CSG ANNULUSVALVE THRUOUT TEST.

1.00 RETRIEVE TEST PLUG, INSTALL WEAR BUSHING.
2.00 LD WORN HEX KELLY&REPLACE W/ NEW ONE.
3.00 PU NEW BIT, MOTOR, RIH W/ BHA.
4.00 RIH TO 6650'. BREAK CIRC@9-5/8" CSG SHOE.
0.50 WASH FI 6650-6682' - NO FILL. HOLE CONDITIONS GOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLG FI 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNING OVER SHAKER PIT. SHUT DOWN & CORRECT

PROBLEM.
3.00 DRLG F/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNING SHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWING THRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERS METHOD. RECIPROCATED PIPE WHILE

CIRCULATING. 5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @ 1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Onlling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 9 of



Activity Date 3/18/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CIRC WELL THRU CHO / 16.4 PPG MUD.

Times Hours Remarks
1.50 CONTINUECIRCOUT INFLUXTHRUCHOKE(7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER 2800 UNITS FALLING TO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRC THRU CHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRC THRU CHOKE W/ 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWl. REPAIR BAR HOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.

CONFllENTIAL ISE
GO 4UCHG&CEWN/TU3E

RC& ONDMUD(FOAMING

1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP F/ 0-80 PSI, CP 80-120-100
PSI IN 1/2 HR.

8.00 CONTINUE CIRCTHRU CHOKE WI 16.4 PPG MUD. COND MUD & ATTEMPT TO
LOWER BACKGROUNDITRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP &170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRC OUT GAS THRU CHOKE W/ 16.7 PPG MUD.
2.00 CIRCTHRUCHOKE&RAISE MUD WT FI 16.7 TO 16.8 PPG.
0.50 SWl. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL & FLOW BACK 7

BBLS MUD IN 5 MIN. SWI & OBSERVED CP RISING F/ 0 TO 90 PSI IN 20 MIN.
4.00 CIRCWELL THRU CHOKE @ 61 SPM @ 2950 STROKES. MUD RETURNS

HEAVILY GAS CUT & FOAMY. CIRC OUT +-1200 STROKES CUT MUD Wl MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP O PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE WI 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC &RAISE MUD WT FI 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDING BARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @ 5:00 A.M.

0.50 SWl. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC &
HOLDING 100 PSI BACK PRESSURE, 50 SPM @ 1220 PSI W/ 190 PSI CP, BGG @
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

Activity Date 3/18/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CIRC WELL THRU CHO / 16.4 PPG MUD.

Times Hours Remarks
1.50 CONTINUECIRCOUT INFLUXTHRUCHOKE(7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER 2800 UNITS FALLING TO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRC THRU CHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRC THRU CHOKE W/ 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWl. REPAIR BAR HOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.

CONFllENTIAL ISE
GO 4UCHG&CEWN/TU3E

RC& ONDMUD(FOAMING

1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP F/ 0-80 PSI, CP 80-120-100
PSI IN 1/2 HR.

8.00 CONTINUE CIRCTHRU CHOKE WI 16.4 PPG MUD. COND MUD & ATTEMPT TO
LOWER BACKGROUNDITRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP &170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRC OUT GAS THRU CHOKE W/ 16.7 PPG MUD.
2.00 CIRCTHRUCHOKE&RAISE MUD WT FI 16.7 TO 16.8 PPG.
0.50 SWl. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL & FLOW BACK 7

BBLS MUD IN 5 MIN. SWI & OBSERVED CP RISING F/ 0 TO 90 PSI IN 20 MIN.
4.00 CIRCWELL THRU CHOKE @ 61 SPM @ 2950 STROKES. MUD RETURNS

HEAVILY GAS CUT & FOAMY. CIRC OUT +-1200 STROKES CUT MUD Wl MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP O PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE WI 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC &RAISE MUD WT FI 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDING BARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @ 5:00 A.M.

0.50 SWl. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC &
HOLDING 100 PSI BACK PRESSURE, 50 SPM @ 1220 PSI W/ 190 PSI CP, BGG @
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

Activity Date 3/18/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CIRC WELL THRU CHO / 16.4 PPG MUD.

Times Hours Remarks
1.50 CONTINUECIRCOUT INFLUXTHRUCHOKE(7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER 2800 UNITS FALLING TO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRC THRU CHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRC THRU CHOKE W/ 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWl. REPAIR BAR HOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.

CONFllENTIAL ISE
GO 4UCHG&CEWN/TU3E

RC& ONDMUD(FOAMING

1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP F/ 0-80 PSI, CP 80-120-100
PSI IN 1/2 HR.

8.00 CONTINUE CIRCTHRU CHOKE WI 16.4 PPG MUD. COND MUD & ATTEMPT TO
LOWER BACKGROUNDITRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP &170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRC OUT GAS THRU CHOKE W/ 16.7 PPG MUD.
2.00 CIRCTHRUCHOKE&RAISE MUD WT FI 16.7 TO 16.8 PPG.
0.50 SWl. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL & FLOW BACK 7

BBLS MUD IN 5 MIN. SWI & OBSERVED CP RISING F/ 0 TO 90 PSI IN 20 MIN.
4.00 CIRCWELL THRU CHOKE @ 61 SPM @ 2950 STROKES. MUD RETURNS

HEAVILY GAS CUT & FOAMY. CIRC OUT +-1200 STROKES CUT MUD Wl MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP O PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE WI 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC &RAISE MUD WT FI 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDING BARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @ 5:00 A.M.

0.50 SWl. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC &
HOLDING 100 PSI BACK PRESSURE, 50 SPM @ 1220 PSI W/ 190 PSI CP, BGG @
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of



Activity Date 3/20/2004 Type of Report: DRILLING ROGRESS REPORT
.Description CIRC THRU CHOKES .4 PPG MUD.

Times Hours Remarks
10.00 CIRC ON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGING BACK PRESSURE UP TO 160 PSI. BGG F/ 4158-5720-2780
UNITS. ADDINGLCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'G THRU CHOKE.
0.50 SWl. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMS UP. BGG 2500

UNITS.
1.00 SW1. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

TINFIDNALCD OPENED HYDRIL. FLOWED BACK3 BBLSIN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRC THRU CHOKE @57 SPM HOLDING 100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG & CONTINUE CIRC THRU CHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS4000 UNITSDROPPING SLOWLY TO
3200 UNITS @6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG@6730'.

Times Hours Remarks
0.50 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD @57 SPM HOLDING 100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING 100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLS W/

FLOW DECREASING TO 2 GPM.
7.50 SWI. CIRCTHRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLG Fl 6697-6699' Wl 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLG Fl 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW IN SUCTION, PROBLEMS W/ BULK COMPRESSOR.
2.50 DRLG F/ 6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEAD RUBBER WHILE CONDITIONINGMUD &

CORRECTING MUDWT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKINGOUT OF MUD IN BELL NIPPLE WHILE CHANGING ROTATING HEAD
RUBBER.

7.00 DRLG Fl 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG3000 UNITS BGG.
0.50 FLOW CHECK WELL @SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRC BOTTOMS UP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMS UP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONING MUD. BGG 300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 - $1,902,350 7030567 6790 60 17.4

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

Activity Date 3/20/2004 Type of Report: DRILLING ROGRESS REPORT
.Description CIRC THRU CHOKES .4 PPG MUD.

Times Hours Remarks
10.00 CIRC ON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGING BACK PRESSURE UP TO 160 PSI. BGG F/ 4158-5720-2780
UNITS. ADDINGLCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'G THRU CHOKE.
0.50 SWl. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMS UP. BGG 2500

UNITS.
1.00 SW1. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

TINFIDNALCD OPENED HYDRIL. FLOWED BACK3 BBLSIN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRC THRU CHOKE @57 SPM HOLDING 100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG & CONTINUE CIRC THRU CHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS4000 UNITSDROPPING SLOWLY TO
3200 UNITS @6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG@6730'.

Times Hours Remarks
0.50 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD @57 SPM HOLDING 100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING 100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLS W/

FLOW DECREASING TO 2 GPM.
7.50 SWI. CIRCTHRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLG Fl 6697-6699' Wl 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLG Fl 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW IN SUCTION, PROBLEMS W/ BULK COMPRESSOR.
2.50 DRLG F/ 6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEAD RUBBER WHILE CONDITIONINGMUD &

CORRECTING MUDWT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKINGOUT OF MUD IN BELL NIPPLE WHILE CHANGING ROTATING HEAD
RUBBER.

7.00 DRLG Fl 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG3000 UNITS BGG.
0.50 FLOW CHECK WELL @SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRC BOTTOMS UP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMS UP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONING MUD. BGG 300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 - $1,902,350 7030567 6790 60 17.4

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

Activity Date 3/20/2004 Type of Report: DRILLING ROGRESS REPORT
.Description CIRC THRU CHOKES .4 PPG MUD.

Times Hours Remarks
10.00 CIRC ON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGING BACK PRESSURE UP TO 160 PSI. BGG F/ 4158-5720-2780
UNITS. ADDINGLCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'G THRU CHOKE.
0.50 SWl. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMS UP. BGG 2500

UNITS.
1.00 SW1. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

TINFIDNALCD OPENED HYDRIL. FLOWED BACK3 BBLSIN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRC THRU CHOKE @57 SPM HOLDING 100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG & CONTINUE CIRC THRU CHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS4000 UNITSDROPPING SLOWLY TO
3200 UNITS @6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG@6730'.

Times Hours Remarks
0.50 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD @57 SPM HOLDING 100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING 100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLS W/

FLOW DECREASING TO 2 GPM.
7.50 SWI. CIRCTHRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLG Fl 6697-6699' Wl 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLG Fl 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW IN SUCTION, PROBLEMS W/ BULK COMPRESSOR.
2.50 DRLG F/ 6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEAD RUBBER WHILE CONDITIONINGMUD &

CORRECTING MUDWT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKINGOUT OF MUD IN BELL NIPPLE WHILE CHANGING ROTATING HEAD
RUBBER.

7.00 DRLG Fl 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG3000 UNITS BGG.
0.50 FLOW CHECK WELL @SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRC BOTTOMS UP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMS UP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONING MUD. BGG 300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 - $1,902,350 7030567 6790 60 17.4

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of



Activity Date 3/23/2004 Type of Report DRILLING ROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHT UP SUCTION PIT TO 17.7 PPG.
2.50 CIRC & DISPLACE HOLE WI 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT & COND MUD.
5.00 CIRC W/ 17.7 PPG MUD. CONDITIONING &CORRECTING LIGHT SPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC & COND MUD, 17.7 HEAVY, 3000 UNITS AVG BGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

CONFllENTIAL sa
T'MPESRLUG

& PULL 1 STAND & ROTATING HEAD. WELL FLOWING, GAS
MIGRATING & BUBBLING IN ANNULUS. RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC&COND MUD & HOLE. CIRCOUT GAS 5350 UNITSMAX,202 BBLS AFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description FLOW CHECKING WELL. PREPARING FOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUG BAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING& CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS, BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVING FLOW @+- 1 GPM. MIXINGSLUG FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description CONDITIONING 18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVING FLOW @ +-1 GPM. MIX & PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKING PROPER FILL. TIH (4 BBL GAIN).
2.50 CIRC BOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUE CIRC. RAISE MUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVING FLOW @ +-1 GPM. PULL ROTATING HEAD.

OBSERVE WELL FLOWINGW/ LESS GAS PERCOLATING THRU MUD.
0.50 CONTINUE PUMPING. ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX 10 PPB STEEL SEAL LCM PILL WHILE WORKING PIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN 18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKES OUT BIT. CONTINUE CIRC & MONITORING LOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% VVIFrom 1/1/1920 Page 12 of

Activity Date 3/23/2004 Type of Report DRILLING ROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHT UP SUCTION PIT TO 17.7 PPG.
2.50 CIRC & DISPLACE HOLE WI 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT & COND MUD.
5.00 CIRC W/ 17.7 PPG MUD. CONDITIONING &CORRECTING LIGHT SPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC & COND MUD, 17.7 HEAVY, 3000 UNITS AVG BGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

CONFllENTIAL sa
T'MPESRLUG

& PULL 1 STAND & ROTATING HEAD. WELL FLOWING, GAS
MIGRATING & BUBBLING IN ANNULUS. RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC&COND MUD & HOLE. CIRCOUT GAS 5350 UNITSMAX,202 BBLS AFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description FLOW CHECKING WELL. PREPARING FOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUG BAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING& CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS, BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVING FLOW @+- 1 GPM. MIXINGSLUG FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description CONDITIONING 18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVING FLOW @ +-1 GPM. MIX & PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKING PROPER FILL. TIH (4 BBL GAIN).
2.50 CIRC BOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUE CIRC. RAISE MUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVING FLOW @ +-1 GPM. PULL ROTATING HEAD.

OBSERVE WELL FLOWINGW/ LESS GAS PERCOLATING THRU MUD.
0.50 CONTINUE PUMPING. ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX 10 PPB STEEL SEAL LCM PILL WHILE WORKING PIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN 18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKES OUT BIT. CONTINUE CIRC & MONITORING LOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% VVIFrom 1/1/1920 Page 12 of

Activity Date 3/23/2004 Type of Report DRILLING ROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHT UP SUCTION PIT TO 17.7 PPG.
2.50 CIRC & DISPLACE HOLE WI 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT & COND MUD.
5.00 CIRC W/ 17.7 PPG MUD. CONDITIONING &CORRECTING LIGHT SPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC & COND MUD, 17.7 HEAVY, 3000 UNITS AVG BGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

CONFllENTIAL sa
T'MPESRLUG

& PULL 1 STAND & ROTATING HEAD. WELL FLOWING, GAS
MIGRATING & BUBBLING IN ANNULUS. RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC&COND MUD & HOLE. CIRCOUT GAS 5350 UNITSMAX,202 BBLS AFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description FLOW CHECKING WELL. PREPARING FOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUG BAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING& CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS, BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVING FLOW @+- 1 GPM. MIXINGSLUG FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description CONDITIONING 18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVING FLOW @ +-1 GPM. MIX & PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKING PROPER FILL. TIH (4 BBL GAIN).
2.50 CIRC BOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUE CIRC. RAISE MUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVING FLOW @ +-1 GPM. PULL ROTATING HEAD.

OBSERVE WELL FLOWINGW/ LESS GAS PERCOLATING THRU MUD.
0.50 CONTINUE PUMPING. ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX 10 PPB STEEL SEAL LCM PILL WHILE WORKING PIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN 18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKES OUT BIT. CONTINUE CIRC & MONITORING LOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% VVIFrom 1/1/1920 Page 12 of



" Activity Date 3/26/2004 Type of Report: DRILLING , ROGRESS REPORT
. Description POH.

Times Hours Remarks
1.00 CIRCLCMLADEN18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWING PENCIL SIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES & CORRECTINGLIGHT & HVY

SPOTS IN MUD.
1.00 SHUTDOWN &OBSERVE WELL. FLOWING SLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASING OVERPULL
TO SOK.

FTC0NIDEN\AL 2.75 KELLY UP & CIRC, COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREE W/ 100 SPM WORKING PIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINES COMINGOVER SHAKER. 2920 UNITS GAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLINGTIGHT.
MAN HRS456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RlH TO 6490'. BREAK CIRC@5900.
3.0 CIRC, COND MUD TO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM F/ 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS, 2184 UNITS GAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND MUD.

Times Hours Remarks
1.50 REAM Fl 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC& COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMP PILL &WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIG SERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC& COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS.

MANHRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC & COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG WI CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRC CSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

" Activity Date 3/26/2004 Type of Report: DRILLING , ROGRESS REPORT
. Description POH.

Times Hours Remarks
1.00 CIRCLCMLADEN18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWING PENCIL SIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES & CORRECTINGLIGHT & HVY

SPOTS IN MUD.
1.00 SHUTDOWN &OBSERVE WELL. FLOWING SLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASING OVERPULL
TO SOK.

FTC0NIDEN\AL 2.75 KELLY UP & CIRC, COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREE W/ 100 SPM WORKING PIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINES COMINGOVER SHAKER. 2920 UNITS GAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLINGTIGHT.
MAN HRS456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RlH TO 6490'. BREAK CIRC@5900.
3.0 CIRC, COND MUD TO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM F/ 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS, 2184 UNITS GAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND MUD.

Times Hours Remarks
1.50 REAM Fl 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC& COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMP PILL &WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIG SERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC& COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS.

MANHRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC & COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG WI CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRC CSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1
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" Activity Date 3/26/2004 Type of Report: DRILLING , ROGRESS REPORT
. Description POH.

Times Hours Remarks
1.00 CIRCLCMLADEN18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWING PENCIL SIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES & CORRECTINGLIGHT & HVY

SPOTS IN MUD.
1.00 SHUTDOWN &OBSERVE WELL. FLOWING SLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASING OVERPULL
TO SOK.

FTC0NIDEN\AL 2.75 KELLY UP & CIRC, COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREE W/ 100 SPM WORKING PIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINES COMINGOVER SHAKER. 2920 UNITS GAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLINGTIGHT.
MAN HRS456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RlH TO 6490'. BREAK CIRC@5900.
3.0 CIRC, COND MUD TO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM F/ 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS, 2184 UNITS GAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND MUD.

Times Hours Remarks
1.50 REAM Fl 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC& COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMP PILL &WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIG SERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC& COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS.

MANHRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC & COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG WI CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRC CSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of



Activity Date 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
- Description ND BOPE.

Times Hours Remarks
9.00 CIRC CSG @6780'.
3.50 SAFETYMTGW/ CEMENTERS& RIG HANDS. RU & TEST PUMPS &LINES.

PUMP 45 BBLS MUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE@18.6 PPG @3.9 BPM@192 PSI. DROP PLUG&DISPLACE W/

00NRDENR '46U PS
GLS NUADL

46 2
BPGM S3.9DDPMNOGO RE NSS

T
NOH

AD W/

5.50 SHUT IN CSG W/ 45 PSI. SET SLIPS W/ 175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFEAmount . AFE # Current Depth Ftg Made Mud Wt

$0 $2,115,781 $1,902,350 7030567 6790 18.1 .

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER & LOWER KELLY COCKS 250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOW LINE EXTENSION FROM ROTATING HEAD TO

FLOW LINE. INSTALLORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'S COST INCLUDESDAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES,HCR, UPPER PIPE RAMS, BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS & LOWER PIPE RAMS TO 250 LOW -10,000 HIGH. ALL
TESTS GOOD &WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTON WL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD6-1/4" DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT &SHOE.

Times Houre Remarks
3.00 LD BHA, 6-1/4" DC'S & JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLY SPINNER & CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALL CSG PROTECTORSON DP.
2.00 CIRC OUT HEAVY MUD.
1.00 DRLGPLUGS, CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of

Activity Date 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
- Description ND BOPE.

Times Hours Remarks
9.00 CIRC CSG @6780'.
3.50 SAFETYMTGW/ CEMENTERS& RIG HANDS. RU & TEST PUMPS &LINES.

PUMP 45 BBLS MUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE@18.6 PPG @3.9 BPM@192 PSI. DROP PLUG&DISPLACE W/

00NRDENR '46U PS
GLS NUADL

46 2
BPGM S3.9DDPMNOGO RE NSS

T
NOH

AD W/

5.50 SHUT IN CSG W/ 45 PSI. SET SLIPS W/ 175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFEAmount . AFE # Current Depth Ftg Made Mud Wt

$0 $2,115,781 $1,902,350 7030567 6790 18.1 .

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER & LOWER KELLY COCKS 250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOW LINE EXTENSION FROM ROTATING HEAD TO

FLOW LINE. INSTALLORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'S COST INCLUDESDAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES,HCR, UPPER PIPE RAMS, BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS & LOWER PIPE RAMS TO 250 LOW -10,000 HIGH. ALL
TESTS GOOD &WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTON WL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD6-1/4" DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT &SHOE.

Times Houre Remarks
3.00 LD BHA, 6-1/4" DC'S & JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLY SPINNER & CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALL CSG PROTECTORSON DP.
2.00 CIRC OUT HEAVY MUD.
1.00 DRLGPLUGS, CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of

Activity Date 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
- Description ND BOPE.

Times Hours Remarks
9.00 CIRC CSG @6780'.
3.50 SAFETYMTGW/ CEMENTERS& RIG HANDS. RU & TEST PUMPS &LINES.

PUMP 45 BBLS MUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE@18.6 PPG @3.9 BPM@192 PSI. DROP PLUG&DISPLACE W/

00NRDENR '46U PS
GLS NUADL

46 2
BPGM S3.9DDPMNOGO RE NSS

T
NOH

AD W/

5.50 SHUT IN CSG W/ 45 PSI. SET SLIPS W/ 175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFEAmount . AFE # Current Depth Ftg Made Mud Wt

$0 $2,115,781 $1,902,350 7030567 6790 18.1 .

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER & LOWER KELLY COCKS 250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOW LINE EXTENSION FROM ROTATING HEAD TO

FLOW LINE. INSTALLORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'S COST INCLUDESDAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES,HCR, UPPER PIPE RAMS, BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS & LOWER PIPE RAMS TO 250 LOW -10,000 HIGH. ALL
TESTS GOOD &WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTON WL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD6-1/4" DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT &SHOE.

Times Houre Remarks
3.00 LD BHA, 6-1/4" DC'S & JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLY SPINNER & CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALL CSG PROTECTORSON DP.
2.00 CIRC OUT HEAVY MUD.
1.00 DRLGPLUGS, CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of



Activity Date 4/3/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CIRC, SMOOTH OUT MUD.

Times Hours Remarks
5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLG F/ 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC, WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TlH TO 6790'.
2.00 CIRC, SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGFI 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE & KILLLINES.

CDNFlD TlAL DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG & INSTALLWEAR BUSHING.
2.50 DRLG Fl 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIG SERVICE.
1.50 DRLGF/ 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW FI 17.5 - 18.1.
10.00 DRLGFI 6851-6983' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' W/ 2-6K, 60 RPM,220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSING MUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDINGVOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING - KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICKWI 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC & COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE F/ 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of

Activity Date 4/3/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CIRC, SMOOTH OUT MUD.

Times Hours Remarks
5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLG F/ 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC, WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TlH TO 6790'.
2.00 CIRC, SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGFI 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE & KILLLINES.

CDNFlD TlAL DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG & INSTALLWEAR BUSHING.
2.50 DRLG Fl 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIG SERVICE.
1.50 DRLGF/ 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW FI 17.5 - 18.1.
10.00 DRLGFI 6851-6983' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' W/ 2-6K, 60 RPM,220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSING MUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDINGVOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING - KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICKWI 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC & COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE F/ 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8
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Activity Date 4/3/2004 Type of Report: DRILLING ROGRESS REPORT
-Description CIRC, SMOOTH OUT MUD.

Times Hours Remarks
5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLG F/ 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC, WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TlH TO 6790'.
2.00 CIRC, SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGFI 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE & KILLLINES.

CDNFlD TlAL DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG & INSTALLWEAR BUSHING.
2.50 DRLG Fl 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIG SERVICE.
1.50 DRLGF/ 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW FI 17.5 - 18.1.
10.00 DRLGFI 6851-6983' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' W/ 2-6K, 60 RPM,220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSING MUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDINGVOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING - KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICKWI 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC & COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE F/ 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8
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TUBING BREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURES AS OF

CONFllENTIAL
CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

1 13-3/8" 48# H-40 CSG 44.70 44.70
SHOE 1.00 45.70
INSERT FLOAT 0.00 45.70

11 13-3/8" 48# H-40 CSG 494.80 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G" W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB · 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS "G" W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED @16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29, .2% D-20, 2% S-1,
.1% D-46, 5 PPS D-24 MIXED @

5.5 GPS (YLD:1.30, WT:13.50)

Comments
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Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

,TD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

SHOE 1.00 1.00
KB 24.00 25.00

143 7" 26# P-110 CSG 6670.23 6695.23
FLOAT COLLAR I I Li L ! !M 1.50 6696.73

2 7" 26# P-110 CSG 92.67 6789.40

145 Total Joints Ran 6789.40

Cemented as follows: Top Cement:

Stage 1 - 1016 SX DENSCRETE MIXED@2.2 GPS (YLD:0.90, WT:18.60)

Comments
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-65972

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITorCA AGREEMENT NAME:

Do not use this form for proposals todrillnewwells, significantlydeepen existing wellsbelow currentbottom-hole depth, reenter plugged wells,or t° Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

Intrepid Oil & Gas, LLC. g -019-31396

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1700-17th St. Ste 1700civvDenver STATE CO ZIP80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

4/14/2004 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATERSHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleally show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLCis proposing to run &set a 4-1/2" liner @TD of 7220' (shallower than originallyproposed depth of
vertical hole of 7700'). This change is necessitated due to currentproblematic experiences with drillingthis well and to
facilitate testing and completing of possible hydrocarbon zones already encountered. However, this does not preclude
intentions of commencing with horizontal drillingoperations (under the current APD) at a later date within this wellbore
(pursuant to our geologic findings from vertical portion). This change has been communicated to Mr. Dustin Doucet on
04/12/2004.
We are proposing to do thisby the followingprocedure:
1. At TD of 7220', POOH and log well.
2. RIH and condition mud/hole tillcasing arrives (Sat. pm or Sun am).
3. POOH and run csg. as follows:

Float shoe. 1 jt. of 4-1/2", 11.6#, P110, BTC. Float collar. (?jts.) of 4-1/2", BTC. Crossover (BTC pin x ULTFbox). 3 jts.
of 4-1/2", 11.35#, P110, ULTF. Weatherford releaping toolwltie-back sleeve (6').

Space out BTC jts to have approxí¶0-100' o#overlap in the 7" casing with Float shoe setting on bottom.
Run centralizers as follows: 2 in overlap, 2 on ist 2 Jts.below 7" and remainder as per originalprocedure.
Set casing on bottom and circulate for cement job.

4. Cement w/Schlumberger. 18.5 ppg cmt. w/LCM additive and Gas Block additive. Precede with Mud Push spacer. Cement
60EF to be batch mixed. Displace with mud. Release from liner and POOH. RIH & CO to TOL, dress TB sleeve &test TOL.

SNAMEA(PlÆASEPR
498-8662

E RegU atoryAgent for Intrepid Oil&Gas, LLC.

(This space for Stato use only) (jed Agfd Q RIS
APPROV ED B ton is Necessary RECEIVED

(5/2000)
. OO G
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00NFilENR
Well name: 04-04 Intrepid Cane Creek 2-1
Operator: Intrepid Oil and Gas, LLC
String type: Production Liner Project ID:

43-019-31396
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 17.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 148 °F

Temperature gradient: 1.15 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 6,700 ft

Burst
Max anticipated surface

pressure: 5,510 psi Liner top: 6,700 ft
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 6,376 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 7,088 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 520 4.5 11.60 P-110 LT&C 7220 7220 3.875 12.1

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 6376 7580 1.19 6376 10690 1.68 6 279 46.25 J

Prepared Dustin K. Doucet Phone: 801-538-5281 Date: April 15,2004
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS:
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe thatof the
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

non DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UG & UTU-65972

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER
,, - , -- -. Cane creek #2-1

2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
700-17th St., Ste 1700 ciTY Denver STATE CO zi,80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: DrillinqHistory from
4/20/2004

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION 1/13/04 - 4/19/04

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Although DrillingSundry's were incorporated with 1st Intermediate and 2nd Intermediate Casing and Cementing Sundry's .

covering the periods of 1/13/2004 through3/03/04 and 3/02/04 through04/06/04 and mailed on 3/22/04 and 4/06/04,
respectively, this Sundry is in response to phone request (on 04/20/2004) for Monthly Drilling Sundry's.

Please find attached a complete Well (and drilling)History for thiswell covering the period of 1/13/04 through4/19/04 to include
Spud, Surface Casing/Cementing, 1st Intermediate and 2nd Intermediate Casing/Cementing and all drilling activities through
4/19/2004. Ifseparate monthly breakouts are required instead of this composite report, please advise by calling the contact
shown below.

(SEE ATTACHED WELL HISTORY REPORT)

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil& Gas, LLC.

SIGNATURE DATE 4/20/2004

(This space for State use only)

RECEIVED
APR23 2004

(5/2000) (See Instructionson Reverse Side) Ol\/.OFOIL,GAS&
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Pure Resources, Inc.
Well History

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 4/21/2004

Well Name CANE CREEK #2-1(PUREIINTREPID)-100% WI Lease Well 511511-001

State: UT County: GRAND
Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description

Times Hours Remarks
12.00 MIRU BILL'SRATHOLE SERVICE. DRLG0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,000 $27,000 $1,902,350 7030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description UNLOAD 13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP & SET CONDUCTOR. DRLGRAT &MOUSE HOLES. DRLG17-1/2"

HOLE W/ MIST Fl 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,250 $37,250 $1,902,350 7030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description

Times Hours Remarks
12.00 DRLG17-1/2" HOLE Fl 175-450' WI MIST. AVG ROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECT HAMMER. TlH, HAMMER WOULD NOT
DRILL. POH. SDON. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$15,250 $52,500 $1,902,350 7030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description PLUG DOWN.

Times Hours Remarks
14.00 DRLG17-1/2" HOLE Fl 450-550' W/ MIST. CIRC HOLE CLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40 STC CSG. RU BIG4 CEMENTERS &PUMP 40 BW, 20 BBLSMUD
FLUSH. FOLLOW W/ 800 SX "G" W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE W/ 77.7 BW @3.5 BPM. MAXPRESS 1200 PSI. CIRC 53 BBLS
GOOD CMT TO PIT. DID NOT SEE WATER OR MUD FLUSH @SURFACE. PLUG
DOWN @7:00 P.M. BLM REP ON LOCATION DURINGCSG & CMT. MAN HRS
NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,480 $92,980 $1,902,350 7030567 550 100

Activity Date 1/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAITING ON ROTARY TOOLS.

Times Hours Remarks
WAITINGON ROTARY TOOLS.

Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$92,980 $92,980 $1,902,350 7030567 550

Activity Date 2/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS & SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$102,980 $102,980 $1,902,350 7030567 550

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 1 of
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Activity Date 2/11/2004 Type of Report: DRILLING OGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE MIRUUNIT DRLGRIG#236. SAFETY MTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS, DOG HOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. SET IN DERRICK,

STRING UP BLOCKS,DRESS DERRICK & SET ON SUB. RU AIR PACKAGE. NO
MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS,RAISE DERRICK, RU FLOOR & PLUMBING.MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLGRIG#236. SAFETYMTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT &DITCH TO
RESERVE PIT. RU RIG FLOOR, MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG, PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMS AND CHOKE MANIFOLD TO 5000 PSI.
2.50 RU BLOOIELINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG 12-3/8" HOLE W/ HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of
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12.00 CONTINUE MIRUUNIT DRLGRIG#236. SAFETY MTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS, DOG HOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. SET IN DERRICK,

STRING UP BLOCKS,DRESS DERRICK & SET ON SUB. RU AIR PACKAGE. NO
MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS,RAISE DERRICK, RU FLOOR & PLUMBING.MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLGRIG#236. SAFETYMTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT &DITCH TO
RESERVE PIT. RU RIG FLOOR, MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG, PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMS AND CHOKE MANIFOLD TO 5000 PSI.
2.50 RU BLOOIELINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG 12-3/8" HOLE W/ HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of

Activity Date 2/11/2004 Type of Report: DRILLING OGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE MIRUUNIT DRLGRIG#236. SAFETY MTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS, DOG HOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. SET IN DERRICK,

STRING UP BLOCKS,DRESS DERRICK & SET ON SUB. RU AIR PACKAGE. NO
MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS,RAISE DERRICK, RU FLOOR & PLUMBING.MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLGRIG#236. SAFETYMTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT &DITCH TO
RESERVE PIT. RU RIG FLOOR, MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG, PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMS AND CHOKE MANIFOLD TO 5000 PSI.
2.50 RU BLOOIELINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG 12-3/8" HOLE W/ HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of



ActÌvityDate 2/18/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMERFI850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG 12-3/8" HOLE W/ HAMMER F/949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.
0.50 WLS @1432' - 3/4 DEG.
11.00 DRLG 12-3/8" HOLE W/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE- HOLE NOT DUSTINGPROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER FI2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @2236' - 0 DEG.
2.00 DRLG 12-3/8" HOLE W/ HAMMER FI2284-2348' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
16.50 DRLG 12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG 12-3/8" HOLE W/ HAMMER Fl 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLEW/ HAMMER Fl 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LD HAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU12-1/4" BIT. PU BIT &TIH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLG Fl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 3 of

ActÌvityDate 2/18/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMERFI850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG 12-3/8" HOLE W/ HAMMER F/949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.
0.50 WLS @1432' - 3/4 DEG.
11.00 DRLG 12-3/8" HOLE W/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE- HOLE NOT DUSTINGPROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER FI2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @2236' - 0 DEG.
2.00 DRLG 12-3/8" HOLE W/ HAMMER FI2284-2348' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
16.50 DRLG 12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG 12-3/8" HOLE W/ HAMMER Fl 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLEW/ HAMMER Fl 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LD HAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU12-1/4" BIT. PU BIT &TIH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLG Fl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 3 of

ActÌvityDate 2/18/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMERFI850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG 12-3/8" HOLE W/ HAMMER F/949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.
0.50 WLS @1432' - 3/4 DEG.
11.00 DRLG 12-3/8" HOLE W/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE- HOLE NOT DUSTINGPROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER FI2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @2236' - 0 DEG.
2.00 DRLG 12-3/8" HOLE W/ HAMMER FI2284-2348' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
16.50 DRLG 12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG 12-3/8" HOLE W/ HAMMER Fl 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLEW/ HAMMER Fl 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LD HAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU12-1/4" BIT. PU BIT &TIH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLG Fl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 3 of



ActÍvityDate 2/23/2004 Type of Report: DRILLING OGRESS REPORT
Description ND BOPE.

Times Hours Remarks
3.50 DRLG 12-1/4" HOLEF/3887-3943'W/ 40K, 70 RPM, 3600 SCFM,AIR MIST.
0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RU TO RUN CSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTCCSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL & PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

W/ 195 SX @5.4 BPM @200 PSI. DROP PLUG & DISPLACE W/ 293 BW @ 250
PSI AVG. BUMP PLUGWI 1000 PSI - FLOATSHELD. DID NOT CIRCCMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES &PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS.HELD SAFETY MTG & VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NU BOPE.
5.50 SET TEST PLUG&TEST KELLY,TIW VALVES& INSIDE BOP VALVES&CHOKE &

BLIND RAMS TO 10,000 PSI. TEST UPPER & LOWER PIPE RAMS TO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL &CMT BOND LOG.
1.50 INSTALLWEAR BUSHING. RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU8-3/4" BIT &TlHTO 3848'.
5.00 DRLGCMT PLUG & FLOAT COLLAR &CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZECMT.

Times Hours Remarks
4.75 DRLGCMTTO 3943'.
0.50 DRLG 8-3/4" HOLE FI 3943-3954'.
0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of

ActÍvityDate 2/23/2004 Type of Report: DRILLING OGRESS REPORT
Description ND BOPE.

Times Hours Remarks
3.50 DRLG 12-1/4" HOLEF/3887-3943'W/ 40K, 70 RPM, 3600 SCFM,AIR MIST.
0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RU TO RUN CSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTCCSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL & PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

W/ 195 SX @5.4 BPM @200 PSI. DROP PLUG & DISPLACE W/ 293 BW @ 250
PSI AVG. BUMP PLUGWI 1000 PSI - FLOATSHELD. DID NOT CIRCCMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES &PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS.HELD SAFETY MTG & VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NU BOPE.
5.50 SET TEST PLUG&TEST KELLY,TIW VALVES& INSIDE BOP VALVES&CHOKE &

BLIND RAMS TO 10,000 PSI. TEST UPPER & LOWER PIPE RAMS TO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL &CMT BOND LOG.
1.50 INSTALLWEAR BUSHING. RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU8-3/4" BIT &TlHTO 3848'.
5.00 DRLGCMT PLUG & FLOAT COLLAR &CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZECMT.

Times Hours Remarks
4.75 DRLGCMTTO 3943'.
0.50 DRLG 8-3/4" HOLE FI 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11
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ActÍvityDate 2/23/2004 Type of Report: DRILLING OGRESS REPORT
Description ND BOPE.

Times Hours Remarks
3.50 DRLG 12-1/4" HOLEF/3887-3943'W/ 40K, 70 RPM, 3600 SCFM,AIR MIST.
0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RU TO RUN CSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTCCSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL & PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

W/ 195 SX @5.4 BPM @200 PSI. DROP PLUG & DISPLACE W/ 293 BW @ 250
PSI AVG. BUMP PLUGWI 1000 PSI - FLOATSHELD. DID NOT CIRCCMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES &PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS.HELD SAFETY MTG & VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NU BOPE.
5.50 SET TEST PLUG&TEST KELLY,TIW VALVES& INSIDE BOP VALVES&CHOKE &

BLIND RAMS TO 10,000 PSI. TEST UPPER & LOWER PIPE RAMS TO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL &CMT BOND LOG.
1.50 INSTALLWEAR BUSHING. RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU8-3/4" BIT &TlHTO 3848'.
5.00 DRLGCMT PLUG & FLOAT COLLAR &CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZECMT.

Times Hours Remarks
4.75 DRLGCMTTO 3943'.
0.50 DRLG 8-3/4" HOLE FI 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11
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Activity Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT
Description COND MUD.

Times Hours Remarks
5.00 SQUEEZE CMT THRU SHOE. PUMP 31 BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER & PUMP CMT DOWN 13-3/8" X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TlH W/ DRLGASSY. DISPLACE HOLE TO OIL BASE MUD. COND MUD.

MAN HRS NOT REPORTED.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC & COND MUD. BRING MW UP TO 10.2.
1.50 DRLG CMT FI 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAK DOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MURETAINER &TIH TO 3863' W/ RETAINER &DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS & LINES TO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLS ZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G" (345 FT3), 63 BBLS "G" @15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLS CACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"WI 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS@2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description WOC.

Times Hours Remarks
21.00 CIRCHOLE,WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS & LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @ 2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05% FL-52, 6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM
@2700 PSI. TAILW/ 200 SX (40 BBLS - 228 FT3) CLASS "H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACE W/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER & 3 BBLSCMT.

0.50 CIRC HOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLGOUT RETAINER.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of

Activity Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT
Description COND MUD.

Times Hours Remarks
5.00 SQUEEZE CMT THRU SHOE. PUMP 31 BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER & PUMP CMT DOWN 13-3/8" X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TlH W/ DRLGASSY. DISPLACE HOLE TO OIL BASE MUD. COND MUD.

MAN HRS NOT REPORTED.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC & COND MUD. BRING MW UP TO 10.2.
1.50 DRLG CMT FI 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAK DOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MURETAINER &TIH TO 3863' W/ RETAINER &DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS & LINES TO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLS ZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G" (345 FT3), 63 BBLS "G" @15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLS CACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"WI 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS@2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description WOC.

Times Hours Remarks
21.00 CIRCHOLE,WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS & LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @ 2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05% FL-52, 6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM
@2700 PSI. TAILW/ 200 SX (40 BBLS - 228 FT3) CLASS "H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACE W/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER & 3 BBLSCMT.

0.50 CIRC HOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLGOUT RETAINER.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of

Activity Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT
Description COND MUD.

Times Hours Remarks
5.00 SQUEEZE CMT THRU SHOE. PUMP 31 BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER & PUMP CMT DOWN 13-3/8" X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TlH W/ DRLGASSY. DISPLACE HOLE TO OIL BASE MUD. COND MUD.

MAN HRS NOT REPORTED.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC & COND MUD. BRING MW UP TO 10.2.
1.50 DRLG CMT FI 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAK DOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MURETAINER &TIH TO 3863' W/ RETAINER &DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS & LINES TO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLS ZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G" (345 FT3), 63 BBLS "G" @15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLS CACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"WI 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS@2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description WOC.

Times Hours Remarks
21.00 CIRCHOLE,WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS & LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @ 2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05% FL-52, 6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM
@2700 PSI. TAILW/ 200 SX (40 BBLS - 228 FT3) CLASS "H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACE W/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER & 3 BBLSCMT.

0.50 CIRC HOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLGOUT RETAINER.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of



ActÑIty Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'. I
1.50 CIRC HOLE CLEAN. SAFETY MTGW/ HANDS&BJ. U L
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL &RUN CBL. PROBLEMSWI TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP & TIH. LDEXTRA DP.
11.00 DRLGFI 3954-4170'W/ 5-15K,MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLGFl4380-4509' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479' - 1 DEG.
19.00 DRLGFI 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 DRLGFl4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS@493T - 2 DEG.
6.00 DRLG F/ 4975-5130' WI 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLGFI 5130-5355' W/ 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLG FI 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS @ 5461' - 1 DEG.
0.50 RIGSERVICE.
0.50 REPAIR SUCTION MANIFOLD GASKET.
12.00 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG F/ 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLG F/ 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 6 of

ActÑIty Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'. I
1.50 CIRC HOLE CLEAN. SAFETY MTGW/ HANDS&BJ. U L
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL &RUN CBL. PROBLEMSWI TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP & TIH. LDEXTRA DP.
11.00 DRLGFI 3954-4170'W/ 5-15K,MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLGFl4380-4509' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479' - 1 DEG.
19.00 DRLGFI 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 DRLGFl4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS@493T - 2 DEG.
6.00 DRLG F/ 4975-5130' WI 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLGFI 5130-5355' W/ 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLG FI 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS @ 5461' - 1 DEG.
0.50 RIGSERVICE.
0.50 REPAIR SUCTION MANIFOLD GASKET.
12.00 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG F/ 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLG F/ 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 6 of

ActÑIty Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'. I
1.50 CIRC HOLE CLEAN. SAFETY MTGW/ HANDS&BJ. U L
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL &RUN CBL. PROBLEMSWI TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP & TIH. LDEXTRA DP.
11.00 DRLGFI 3954-4170'W/ 5-15K,MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLGFl4380-4509' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479' - 1 DEG.
19.00 DRLGFI 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 DRLGFl4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS@493T - 2 DEG.
6.00 DRLG F/ 4975-5130' WI 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLGFI 5130-5355' W/ 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLG FI 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS @ 5461' - 1 DEG.
0.50 RIGSERVICE.
0.50 REPAIR SUCTION MANIFOLD GASKET.
12.00 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG F/ 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLG F/ 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 6 of



Act Ity Date 3/7/2004 Type of Report: DRILLING OGRESS REPORT
Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLG Fl 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTSON #2 PUMP.
9.00 DRLGFl 5815-5908' W/ 5-15K, MM100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG F/ 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LGSOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACO FOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USING ALL SCREEN
COMBINATIONS ON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG. ! lb

Times Hours Remarks
8.00 HAD SWACO OUT TO WORK ON SHAKERS TO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES&SCREEN COMBINATIONS. HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGFI 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.
1.00 DRLG F/ 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN & SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLG F/ 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLGFl 6115-6182'W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMP PILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD &HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS & UNPLUG EQUALIZERS.
15.00 BUILDVOLUME &COND MUD & HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily DrillingWellHistoryfor: CANECREEK#2-1(PURE/INTREPID)-100%WI Fmm 1/1/1920 Page 7 of

Act Ity Date 3/7/2004 Type of Report: DRILLING OGRESS REPORT
Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLG Fl 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTSON #2 PUMP.
9.00 DRLGFl 5815-5908' W/ 5-15K, MM100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG F/ 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LGSOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACO FOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USING ALL SCREEN
COMBINATIONS ON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG. ! lb

Times Hours Remarks
8.00 HAD SWACO OUT TO WORK ON SHAKERS TO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES&SCREEN COMBINATIONS. HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGFI 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.
1.00 DRLG F/ 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN & SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLG F/ 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLGFl 6115-6182'W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMP PILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD &HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS & UNPLUG EQUALIZERS.
15.00 BUILDVOLUME &COND MUD & HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily DrillingWellHistoryfor: CANECREEK#2-1(PURE/INTREPID)-100%WI Fmm 1/1/1920 Page 7 of

Act Ity Date 3/7/2004 Type of Report: DRILLING OGRESS REPORT
Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLG Fl 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTSON #2 PUMP.
9.00 DRLGFl 5815-5908' W/ 5-15K, MM100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG F/ 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LGSOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACO FOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USING ALL SCREEN
COMBINATIONS ON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG. ! lb

Times Hours Remarks
8.00 HAD SWACO OUT TO WORK ON SHAKERS TO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES&SCREEN COMBINATIONS. HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGFI 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.
1.00 DRLG F/ 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN & SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLG F/ 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLGFl 6115-6182'W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMP PILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD &HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS & UNPLUG EQUALIZERS.
15.00 BUILDVOLUME &COND MUD & HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily DrillingWellHistoryfor: CANECREEK#2-1(PURE/INTREPID)-100%WI Fmm 1/1/1920 Page 7 of



Actkity Date 3/11/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 BUILD VOLUME &CONDITION MUD &HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME & CONDITION MUD &HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILD VOLUME &CONDITION MUD &HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLGFI6218-6315' W/ 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFl 6315-6475' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG F/ 6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRCCOND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP & DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVEWELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDVISCOSITY & WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 8 of

Actkity Date 3/11/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 BUILD VOLUME &CONDITION MUD &HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME & CONDITION MUD &HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILD VOLUME &CONDITION MUD &HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLGFI6218-6315' W/ 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFl 6315-6475' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG F/ 6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRCCOND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP & DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVEWELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDVISCOSITY & WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 8 of

Actkity Date 3/11/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 BUILD VOLUME &CONDITION MUD &HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME & CONDITION MUD &HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILD VOLUME &CONDITION MUD &HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLGFI6218-6315' W/ 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFl 6315-6475' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG F/ 6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRCCOND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP & DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVEWELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDVISCOSITY & WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 8 of



ActÁrityDate 3/15/2004 Type of Report: DRILLING OGRESS REPORT
Description REPAIR RIGDRAWWOR T i i

Times Hours Remarks i i e
4.00 CIRC&COND MUD. CHANGESHAKER SCREENS, MAXBOTTOMSUP GAS 80

UNITS.
2.50 DRLG Fl 6542-6580'.

1.00 REPAIR SHEAREDOFF BOLTSON RIG DRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGFl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC, PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOT DRAWWORKSCLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8"CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTING BOP'S & RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOWDRIVECLUTCH.
2.50 TIH TO 6682' (OBSERVE WELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRING DRAWWORKS).
8.00 CIRC & RAISE MUD WT FI 15.5 - 15.8 PPG. 214 UNITS TRIP GAS W/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRC BOTTOMSUP. MAX

BOTTOMS UP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8"CSG SHOE.
0.50 OBSERVE WELL. STATIC - NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG @6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING.OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVESWHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE & BLM SPECS. TEST RAMS TO 250

LOW/10000 PSI HIGH. TEST HYDRILTO 250 LOW/3500 PSI HIGH. NO FLOW FI
CSG ANNULUSVALVETHRUOUTTEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEAR BUSHING.
2.00 LD WORN HEX KELLY& REPLACE W/ NEW ONE.
3.00 PU NEW BIT,MOTOR, RIHW/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH Fl 6650-6682' - NO FILL. HOLE CONDITIONS GOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLG Fl 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD &RUNNING OVER SHAKER PIT. SHUT DOWN &CORRECT

PROBLEM.
3.00 DRLG FI6685-6697'. GAS INCREASED TO 3400 UNITS. MUDIFOAM OVER

RUNNING SHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWINGTHRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 9 of

ActÁrityDate 3/15/2004 Type of Report: DRILLING OGRESS REPORT
Description REPAIR RIGDRAWWOR T i i

Times Hours Remarks i i e

4.00 CIRC&COND MUD. CHANGESHAKER SCREENS, MAXBOTTOMSUP GAS 80
UNITS.

2.50 DRLG Fl 6542-6580'.

1.00 REPAIR SHEAREDOFF BOLTSON RIG DRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGFl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC, PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOT DRAWWORKSCLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8"CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTING BOP'S & RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOWDRIVECLUTCH.
2.50 TIH TO 6682' (OBSERVE WELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRING DRAWWORKS).
8.00 CIRC & RAISE MUD WT FI 15.5 - 15.8 PPG. 214 UNITS TRIP GAS W/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRC BOTTOMSUP. MAX

BOTTOMS UP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8"CSG SHOE.
0.50 OBSERVE WELL. STATIC - NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG @6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING.OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVESWHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCTHRU CHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE & BLM SPECS. TEST RAMS TO 250

LOW/10000 PSI HIGH. TEST HYDRILTO 250 LOW/3500 PSI HIGH. NO FLOW FI
CSG ANNULUSVALVETHRUOUTTEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEAR BUSHING.
2.00 LD WORN HEX KELLY& REPLACE W/ NEW ONE.
3.00 PU NEW BIT,MOTOR, RIHW/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH Fl 6650-6682' - NO FILL. HOLE CONDITIONS GOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLG Fl 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD &RUNNING OVER SHAKER PIT. SHUT DOWN &CORRECT

PROBLEM.
3.00 DRLG FI6685-6697'. GAS INCREASED TO 3400 UNITS. MUDIFOAM OVER

RUNNING SHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWINGTHRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 9 of

ActÁrityDate 3/15/2004 Type of Report: DRILLING OGRESS REPORT
Description REPAIR RIGDRAWWOR T i i

Times Hours Remarks i i e

4.00 CIRC&COND MUD. CHANGESHAKER SCREENS, MAXBOTTOMSUP GAS 80
UNITS.

2.50 DRLG Fl 6542-6580'.

1.00 REPAIR SHEAREDOFF BOLTSON RIG DRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGFl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC, PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOT DRAWWORKSCLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8"CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTING BOP'S & RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOWDRIVECLUTCH.
2.50 TIH TO 6682' (OBSERVE WELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRING DRAWWORKS).
8.00 CIRC & RAISE MUD WT FI 15.5 - 15.8 PPG. 214 UNITS TRIP GAS W/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRC BOTTOMSUP. MAX

BOTTOMS UP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8"CSG SHOE.
0.50 OBSERVE WELL. STATIC - NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG @6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING.OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVESWHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCTHRU CHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE & BLM SPECS. TEST RAMS TO 250

LOW/10000 PSI HIGH. TEST HYDRILTO 250 LOW/3500 PSI HIGH. NO FLOW FI
CSG ANNULUSVALVETHRUOUTTEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEAR BUSHING.
2.00 LD WORN HEX KELLY& REPLACE W/ NEW ONE.
3.00 PU NEW BIT,MOTOR, RIHW/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH Fl 6650-6682' - NO FILL. HOLE CONDITIONS GOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLG Fl 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD &RUNNING OVER SHAKER PIT. SHUT DOWN &CORRECT

PROBLEM.
3.00 DRLG FI6685-6697'. GAS INCREASED TO 3400 UNITS. MUDIFOAM OVER

RUNNING SHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWINGTHRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 9 of



" ActÑIty Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCWELL THRU CHOK 16.4 PPG MUD. I

Times Hours Remarks h a
1.50 CONTINUE CIRCOUT INFLUXTHRU CHOKE (7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER 2800 UNITS FALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRC THRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRCTHRU CHOKE W/ 16.3 PPG MUD,BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BAR HOPPER. MALFUNCTION RESULTED IN +-30 BBLS OF 15.8 -

16.1 PPG MUD BEINGPUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE W/ 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP FI0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRC THRU CHOKE W/ 16.4 PPG MUD. COND MUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKES W/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRCOUT GAS THRU CHOKE W/ 16.7 PPG MUD.
2.00 CIRCTHRU CHOKE & RAISE MUD WT Fl 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRUCHOKE &RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL &FLOW BACK 7

BBLSMUD IN 5 MIN. SWI & OBSERVED CP RISING Fl0 TO 90 PSI IN 20 MIN.
4.00 CIRC WELL THRU CHOKE @61 SPM @ 2950 STROKES. MUD RETURNS

HEAVILYGAS CUT &FOAMY. CIRCOUT +-1200 STROKESCUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC& RAISE MUD WT Fl 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDINGBARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC&
HOLDING 100 PSI BACK PRESSURE, 50 SPM @ 1220 PSI W/ 190 PSI CP, BGG @
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

" ActÑIty Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCWELL THRU CHOK 16.4 PPG MUD. I

Times Hours Remarks h a
1.50 CONTINUE CIRCOUT INFLUXTHRU CHOKE (7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER 2800 UNITS FALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRC THRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRCTHRU CHOKE W/ 16.3 PPG MUD,BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BAR HOPPER. MALFUNCTION RESULTED IN +-30 BBLS OF 15.8 -

16.1 PPG MUD BEINGPUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE W/ 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP FI0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRC THRU CHOKE W/ 16.4 PPG MUD. COND MUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKES W/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRCOUT GAS THRU CHOKE W/ 16.7 PPG MUD.
2.00 CIRCTHRU CHOKE & RAISE MUD WT Fl 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRUCHOKE &RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL &FLOW BACK 7

BBLSMUD IN 5 MIN. SWI & OBSERVED CP RISING Fl0 TO 90 PSI IN 20 MIN.
4.00 CIRC WELL THRU CHOKE @61 SPM @ 2950 STROKES. MUD RETURNS

HEAVILYGAS CUT &FOAMY. CIRCOUT +-1200 STROKESCUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC& RAISE MUD WT Fl 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDINGBARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC&
HOLDING 100 PSI BACK PRESSURE, 50 SPM @ 1220 PSI W/ 190 PSI CP, BGG @
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

" ActÑIty Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCWELL THRU CHOK 16.4 PPG MUD. I

Times Hours Remarks h a
1.50 CONTINUE CIRCOUT INFLUXTHRU CHOKE (7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER 2800 UNITS FALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRC THRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRCTHRU CHOKE W/ 16.3 PPG MUD,BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BAR HOPPER. MALFUNCTION RESULTED IN +-30 BBLS OF 15.8 -

16.1 PPG MUD BEINGPUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE W/ 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP FI0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRC THRU CHOKE W/ 16.4 PPG MUD. COND MUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKES W/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRCOUT GAS THRU CHOKE W/ 16.7 PPG MUD.
2.00 CIRCTHRU CHOKE & RAISE MUD WT Fl 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRUCHOKE &RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL &FLOW BACK 7

BBLSMUD IN 5 MIN. SWI & OBSERVED CP RISING Fl0 TO 90 PSI IN 20 MIN.
4.00 CIRC WELL THRU CHOKE @61 SPM @ 2950 STROKES. MUD RETURNS

HEAVILYGAS CUT &FOAMY. CIRCOUT +-1200 STROKESCUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC& RAISE MUD WT Fl 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDINGBARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC&
HOLDING 100 PSI BACK PRESSURE, 50 SPM @ 1220 PSI W/ 190 PSI CP, BGG @
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of



' Act Ity Date 3/20/2004 Type of Report: DRILLING OGRESS REPORT
> Description CIRC THRU CHOKESW/ PPG MUD. - I

Times Hours Remarks
10.00 CIRC ON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THENSTAGINGBACK PRESSURE UP TO 160 PSI. BGG FI 4158-5720-2780
UNITS. ADDING LCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'G THRU CHOKE.
0.50 SWI. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMSUP. BGG2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLS IN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRCTHRU CHOKE @57 SPM HOLDING100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG & CONTINUE CIRC THRU CHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITSDROPPING SLOWLY TO
3200 UNITS@6:00 A.M. MUDWT 17.4 PPG IN& 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRU CHOKE W/ 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRCTHRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLSW/

FLOW DECREASINGTO 2 GPM.
7.50 SWI. CIRC THRU CHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFl 6697-6699'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLG FI 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW IN SUCTION, PROBLEMSWI BULK COMPRESSOR.
2.50 DRLG Fl 6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEAD RUBBER WHILECONDITIONINGMUD &

CORRECTING MUD WT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKINGOUT OF MUD IN BELL NIPPLEWHILE CHANGINGROTATINGHEAD
RUBBER.

7.00 DRLGF/ 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG3000 UNITS BGG.
0.50 FLOW CHECK WELL @SHAKER. GAS MIGRATINGUP HOLE IN SPURTS.
1.00 CIRCBOTTOMSUP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMSUP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONINGMUD. BGG300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

' Act Ity Date 3/20/2004 Type of Report: DRILLING OGRESS REPORT
> Description CIRC THRU CHOKESW/ PPG MUD. - I

Times Hours Remarks
10.00 CIRC ON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THENSTAGINGBACK PRESSURE UP TO 160 PSI. BGG FI 4158-5720-2780
UNITS. ADDING LCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'G THRU CHOKE.
0.50 SWI. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMSUP. BGG2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLS IN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRCTHRU CHOKE @57 SPM HOLDING100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG & CONTINUE CIRC THRU CHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITSDROPPING SLOWLY TO
3200 UNITS@6:00 A.M. MUDWT 17.4 PPG IN& 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRU CHOKE W/ 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRCTHRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLSW/

FLOW DECREASINGTO 2 GPM.
7.50 SWI. CIRC THRU CHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFl 6697-6699'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLG FI 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW IN SUCTION, PROBLEMSWI BULK COMPRESSOR.
2.50 DRLG Fl 6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEAD RUBBER WHILECONDITIONINGMUD &

CORRECTING MUD WT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKINGOUT OF MUD IN BELL NIPPLEWHILE CHANGINGROTATINGHEAD
RUBBER.

7.00 DRLGF/ 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG3000 UNITS BGG.
0.50 FLOW CHECK WELL @SHAKER. GAS MIGRATINGUP HOLE IN SPURTS.
1.00 CIRCBOTTOMSUP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMSUP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONINGMUD. BGG300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

' Act Ity Date 3/20/2004 Type of Report: DRILLING OGRESS REPORT
> Description CIRC THRU CHOKESW/ PPG MUD. - I

Times Hours Remarks
10.00 CIRC ON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THENSTAGINGBACK PRESSURE UP TO 160 PSI. BGG FI 4158-5720-2780
UNITS. ADDING LCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'G THRU CHOKE.
0.50 SWI. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMSUP. BGG2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLS IN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRCTHRU CHOKE @57 SPM HOLDING100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG & CONTINUE CIRC THRU CHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITSDROPPING SLOWLY TO
3200 UNITS@6:00 A.M. MUDWT 17.4 PPG IN& 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRU CHOKE W/ 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRCTHRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLSW/

FLOW DECREASINGTO 2 GPM.
7.50 SWI. CIRC THRU CHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFl 6697-6699'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLG FI 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW IN SUCTION, PROBLEMSWI BULK COMPRESSOR.
2.50 DRLG Fl 6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEAD RUBBER WHILECONDITIONINGMUD &

CORRECTING MUD WT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKINGOUT OF MUD IN BELL NIPPLEWHILE CHANGINGROTATINGHEAD
RUBBER.

7.00 DRLGF/ 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG3000 UNITS BGG.
0.50 FLOW CHECK WELL @SHAKER. GAS MIGRATINGUP HOLE IN SPURTS.
1.00 CIRCBOTTOMSUP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMSUP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONINGMUD. BGG300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of



' Activity Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
.s Description CIRC & COND 17.7 PPGWo.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHTUP SUCTION PIT TO 17.7 PPG.
2.50 CIRC&DISPLACEHOLE W/ 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT &COND MUD.
5.00 CIRCWI 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHT SPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC&COND MUD, 17.7 HEAVY, 3000 UNITSAVGBGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

BUSTER.
1.50 PUMP SLUG&PULL 1 STAND &ROTATINGHEAD. WELL FLOWING,GAS

MIGRATING&BUBBLINGIN ANNULUS. RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC & COND MUD & HOLE. CIRC OUT GAS 5350 UNITS MAX,202 BBLS AFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description FLOW CHECKINGWELL. PREPARING FOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUG BAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS, BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVINGFLOW @+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description CONDITIONING 18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVINGFLOW @+-1 GPM. MIX& PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKINGPROPER FILL. TlH (4 BBL GAIN).
2.50 CIRC BOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUE CIRC. RAISE MUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVINGFLOW @+-1 GPM. PULL ROTATING HEAD.

OBSERVE WELL FLOWINGW/ LESS GAS PERCOLATING THRUMUD.
0.50 CONTINUE PUMPING.ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX 10 PPB STEEL SEAL LCM PILL WHILE WORKINGPIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC& MONITORINGLOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of

' Activity Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
.s Description CIRC & COND 17.7 PPGWo.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHTUP SUCTION PIT TO 17.7 PPG.
2.50 CIRC&DISPLACEHOLE W/ 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT &COND MUD.
5.00 CIRCWI 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHT SPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC&COND MUD, 17.7 HEAVY, 3000 UNITSAVGBGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

BUSTER.
1.50 PUMP SLUG&PULL 1 STAND &ROTATINGHEAD. WELL FLOWING,GAS

MIGRATING&BUBBLINGIN ANNULUS. RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC & COND MUD & HOLE. CIRC OUT GAS 5350 UNITS MAX,202 BBLS AFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description FLOW CHECKINGWELL. PREPARING FOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUG BAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS, BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVINGFLOW @+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description CONDITIONING 18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVINGFLOW @+-1 GPM. MIX& PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKINGPROPER FILL. TlH (4 BBL GAIN).
2.50 CIRC BOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUE CIRC. RAISE MUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVINGFLOW @+-1 GPM. PULL ROTATING HEAD.

OBSERVE WELL FLOWINGW/ LESS GAS PERCOLATING THRUMUD.
0.50 CONTINUE PUMPING.ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX 10 PPB STEEL SEAL LCM PILL WHILE WORKINGPIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC& MONITORINGLOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of

' Activity Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
.s Description CIRC & COND 17.7 PPGWo.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHTUP SUCTION PIT TO 17.7 PPG.
2.50 CIRC&DISPLACEHOLE W/ 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT &COND MUD.
5.00 CIRCWI 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHT SPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC&COND MUD, 17.7 HEAVY, 3000 UNITSAVGBGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

BUSTER.
1.50 PUMP SLUG&PULL 1 STAND &ROTATINGHEAD. WELL FLOWING,GAS

MIGRATING&BUBBLINGIN ANNULUS. RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC & COND MUD & HOLE. CIRC OUT GAS 5350 UNITS MAX,202 BBLS AFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description FLOW CHECKINGWELL. PREPARING FOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUG BAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS, BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVINGFLOW @+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description CONDITIONING 18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVINGFLOW @+-1 GPM. MIX& PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKINGPROPER FILL. TlH (4 BBL GAIN).
2.50 CIRC BOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUE CIRC. RAISE MUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVINGFLOW @+-1 GPM. PULL ROTATING HEAD.

OBSERVE WELL FLOWINGW/ LESS GAS PERCOLATING THRUMUD.
0.50 CONTINUE PUMPING.ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX 10 PPB STEEL SEAL LCM PILL WHILE WORKINGPIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC& MONITORINGLOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of



Activity Date 3/26/2004 Type of Report: DRILLING OGRESS REPORT
Description POH.

Times Hours Remarks
1.00 CIRCLCMLADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECTLOWMUDWT IN SUCTION PIT. WELL BREATHING,

FLOWING PENCIL SIZED STREAM.
9.00 CONTINUE CIRC, COND MUD PROPERTIES&CORRECTING LIGHT & HVY

SPOTS IN MUD.
1.00 SHUT DOWN & OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASINGOVERPULL
TO 80K.

2.75 KELLY UP & CIRC,COND WORKINGPIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREE W/ 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINESCOMING OVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLINGTIGHT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIGSERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC @5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM Fl 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND MUD.

Times Hours Remarks
1.50 REAM FI 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC & COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMPPILL&WIPE HOLETO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&CONDMUD,GAS CUT MUD,SMOOTHOUTMW&GAS.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG W/ CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC(6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRCCSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

Activity Date 3/26/2004 Type of Report: DRILLING OGRESS REPORT
Description POH.

Times Hours Remarks
1.00 CIRCLCMLADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECTLOWMUDWT IN SUCTION PIT. WELL BREATHING,

FLOWING PENCIL SIZED STREAM.
9.00 CONTINUE CIRC, COND MUD PROPERTIES&CORRECTING LIGHT & HVY

SPOTS IN MUD.
1.00 SHUT DOWN & OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASINGOVERPULL
TO 80K.

2.75 KELLY UP & CIRC,COND WORKINGPIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREE W/ 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINESCOMING OVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLINGTIGHT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIGSERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC @5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM Fl 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND MUD.

Times Hours Remarks
1.50 REAM FI 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC & COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMPPILL&WIPE HOLETO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&CONDMUD,GAS CUT MUD,SMOOTHOUTMW&GAS.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG W/ CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC(6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRCCSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

Activity Date 3/26/2004 Type of Report: DRILLING OGRESS REPORT
Description POH.

Times Hours Remarks
1.00 CIRCLCMLADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECTLOWMUDWT IN SUCTION PIT. WELL BREATHING,

FLOWING PENCIL SIZED STREAM.
9.00 CONTINUE CIRC, COND MUD PROPERTIES&CORRECTING LIGHT & HVY

SPOTS IN MUD.
1.00 SHUT DOWN & OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASINGOVERPULL
TO 80K.

2.75 KELLY UP & CIRC,COND WORKINGPIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREE W/ 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINESCOMING OVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLINGTIGHT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIGSERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC @5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM Fl 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND MUD.

Times Hours Remarks
1.50 REAM FI 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC & COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMPPILL&WIPE HOLETO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&CONDMUD,GAS CUT MUD,SMOOTHOUTMW&GAS.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG W/ CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC(6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRCCSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of



ActAvityDate 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
Description ND BOPE.

Times Hours Remarks
9.00 CIRC CSG @6780'.
3.50 SAFETY MTGW/ CEMENTERS&RIGHANDS. RU &TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE @18.6 PPG @3.9 BPM @192 PSI. DROP PLUG& DISPLACE WI
260.5 BBLS MUD @ 18.15 PPG @3.9 BPM. GOOD RETURNS THRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOT BUMP PLUG. SHUT IN HEAD W/
463 PSI.

5.50 SHUT IN CSG Wl45 PSI. SET SLIPS W/175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVESTO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER &LOWER KELLYCOCKS250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOWLINE EXTENSION FROM ROTATINGHEAD TO

FLOW LINE. INSTALL ORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'S COST INCLUDES DAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description LD DC'S.
Times Hours Remarks

9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST
CHOKE, LINES,VALVES, HCR, UPPER PIPE RAMS,BLINDRAS TO 250 LOW -

10,000 HIGH. TEST CS &LOWER PIPE RAMSTO 250 LOW - 10,000 HIGH. ALL
TESTS GOOD &WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL &RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPSW/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD 6-1/4"DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT & SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4"DC'S &JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRC OUT HEAVY MUD.
1.00 DRLG PLUGS,CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of

ActAvityDate 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
Description ND BOPE.

Times Hours Remarks
9.00 CIRC CSG @6780'.
3.50 SAFETY MTGW/ CEMENTERS&RIGHANDS. RU &TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE @18.6 PPG @3.9 BPM @192 PSI. DROP PLUG& DISPLACE WI
260.5 BBLS MUD @ 18.15 PPG @3.9 BPM. GOOD RETURNS THRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOT BUMP PLUG. SHUT IN HEAD W/
463 PSI.

5.50 SHUT IN CSG Wl45 PSI. SET SLIPS W/175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVESTO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER &LOWER KELLYCOCKS250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOWLINE EXTENSION FROM ROTATINGHEAD TO

FLOW LINE. INSTALL ORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'S COST INCLUDES DAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES,VALVES, HCR, UPPER PIPE RAMS,BLINDRAS TO 250 LOW -

10,000 HIGH. TEST CS &LOWER PIPE RAMSTO 250 LOW - 10,000 HIGH. ALL
TESTS GOOD &WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL &RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPSW/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD 6-1/4"DC'S.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT & SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4"DC'S &JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRC OUT HEAVY MUD.
1.00 DRLG PLUGS,CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of

ActAvityDate 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
Description ND BOPE.

Times Hours Remarks
9.00 CIRC CSG @6780'.
3.50 SAFETY MTGW/ CEMENTERS&RIGHANDS. RU &TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE @18.6 PPG @3.9 BPM @192 PSI. DROP PLUG& DISPLACE WI
260.5 BBLS MUD @ 18.15 PPG @3.9 BPM. GOOD RETURNS THRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOT BUMP PLUG. SHUT IN HEAD W/
463 PSI.

5.50 SHUT IN CSG Wl45 PSI. SET SLIPS W/175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVESTO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER &LOWER KELLYCOCKS250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOWLINE EXTENSION FROM ROTATINGHEAD TO

FLOW LINE. INSTALL ORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'S COST INCLUDES DAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES,VALVES, HCR, UPPER PIPE RAMS,BLINDRAS TO 250 LOW -

10,000 HIGH. TEST CS &LOWER PIPE RAMSTO 250 LOW - 10,000 HIGH. ALL
TESTS GOOD &WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL &RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPSW/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD 6-1/4"DC'S.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT & SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4"DC'S &JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRC OUT HEAVY MUD.
1.00 DRLG PLUGS,CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of



ActÑIty Date 4/3/2004 Type of Report: DRILLING )ROGRESS REPORT
Description CIRC,SMOOTH OUT M

Times Hours Remarks
5.50 DRLGCMT,FC, CMT&SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLG Fl 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX&PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLG Fl 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE & KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE& KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIGSERVICE.
1.50 DRLGFI 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW F/ 17.5 - 18.1.
10.00 DRLGFl 6851-6983' Wl2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFl 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRCHOLE@120 GPM. ATTEMPT TO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRUCHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMING BACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRCOUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC&COND MUD &HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE FI 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Dn7/ingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of

ActÑIty Date 4/3/2004 Type of Report: DRILLING )ROGRESS REPORT
Description CIRC,SMOOTH OUT M

Times Hours Remarks
5.50 DRLGCMT,FC, CMT&SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLG Fl 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX&PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLG Fl 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE & KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE& KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.

0.50 RIGSERVICE.
1.50 DRLGFI 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW F/ 17.5 - 18.1.
10.00 DRLGFl 6851-6983' Wl2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFl 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRCHOLE@120 GPM. ATTEMPT TO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRUCHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMING BACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRCOUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC&COND MUD &HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE FI 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Dn7/ingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of

ActÑIty Date 4/3/2004 Type of Report: DRILLING )ROGRESS REPORT
Description CIRC,SMOOTH OUT M

Times Hours Remarks
5.50 DRLGCMT,FC, CMT&SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLG Fl 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX&PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLG Fl 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE & KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE& KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.

0.50 RIGSERVICE.
1.50 DRLGFI 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW F/ 17.5 - 18.1.
10.00 DRLGFl 6851-6983' Wl2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFl 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRCHOLE@120 GPM. ATTEMPT TO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRUCHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMING BACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRCOUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC&COND MUD &HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE FI 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Dn7/ingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of



' ActArityDate 4/7/2004 Type of Report: DRILLING ROGRESS REPORT
., Description WASH &REAM TO BOT .

Times Hours Remarks
3.00 DRLG6-1/8" HOLE FI 7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

& PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @ SHOE - NO FLOW. PULL TO 6100'. HOLENOT

TAKINGFLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC&COND MUD & HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUG HOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TlH TO 6884'.
1.00 WASH & REAM 6884' TO BOTTOM - 2400 UNITS GAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH & REAM Fl7972-7040'.

3.00 CIRCCOND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TIH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 51,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACING FLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOWPUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG6-1/8" HOLEF/ 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIG SERVICE.
14.00 DRLG6-1/8"HOLEF/ 7088-7180' W/ 4-6K, 80 RPM,210 GPM, 17.8 MW,45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of

' ActArityDate 4/7/2004 Type of Report: DRILLING ROGRESS REPORT
., Description WASH &REAM TO BOT .

Times Hours Remarks
3.00 DRLG6-1/8" HOLE FI 7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

& PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @ SHOE - NO FLOW. PULL TO 6100'. HOLENOT

TAKINGFLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC&COND MUD & HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUG HOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TlH TO 6884'.
1.00 WASH & REAM 6884' TO BOTTOM - 2400 UNITS GAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH & REAM Fl7972-7040'.

3.00 CIRCCOND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TIH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 51,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACING FLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOWPUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG6-1/8" HOLEF/ 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIG SERVICE.
14.00 DRLG6-1/8"HOLEF/ 7088-7180' W/ 4-6K, 80 RPM,210 GPM, 17.8 MW,45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of

' ActArityDate 4/7/2004 Type of Report: DRILLING ROGRESS REPORT
., Description WASH &REAM TO BOT .

Times Hours Remarks
3.00 DRLG6-1/8" HOLE FI 7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

& PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @ SHOE - NO FLOW. PULL TO 6100'. HOLENOT

TAKINGFLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC&COND MUD & HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUG HOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TlH TO 6884'.
1.00 WASH & REAM 6884' TO BOTTOM - 2400 UNITS GAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH & REAM Fl7972-7040'.

3.00 CIRCCOND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TIH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 51,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACING FLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOWPUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG6-1/8" HOLEF/ 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIG SERVICE.
14.00 DRLG6-1/8"HOLEF/ 7088-7180' W/ 4-6K, 80 RPM,210 GPM, 17.8 MW,45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of



' AcfÑIty Date 4/10/2004 Type of Report: DRILLING ROGRESS REPORT
Description SHORT TRIP - WASHIN REAMING TO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFOR GEOLOGIST.
1.50 DRLG FI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLGFI7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NOABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVINGWELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH & REAM MULTIPLE TIMESFl 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORK PIPE, ENGAGE BUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFl 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING. WASH & REAM TO 7220' W/O
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONS GOOD. LD BIT.
1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGING SERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH & REAM THRU OBSTRUCTIONS/LEDGES @+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLE TO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BIT ON 4-3/4" DC'S TO 570'. MONITOR WELL WHILE WAITING O 3-
PT REAMERS.

2.00 POH & PU 2 - 3 PT REAMERS,PLACED 34' & 65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACK TO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH &REAM FI 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHTSPOT OF MUDBACKTO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH &REAM THRU TIGHT SPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

' AcfÑIty Date 4/10/2004 Type of Report: DRILLING ROGRESS REPORT
Description SHORT TRIP - WASHIN REAMING TO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFOR GEOLOGIST.
1.50 DRLG FI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLGFI7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NOABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVINGWELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH & REAM MULTIPLE TIMESFl 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORK PIPE, ENGAGE BUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFl 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING. WASH & REAM TO 7220' W/O
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONS GOOD. LD BIT.
1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGING SERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH & REAM THRU OBSTRUCTIONS/LEDGES @+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLE TO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BIT ON 4-3/4" DC'S TO 570'. MONITOR WELL WHILE WAITING O 3-
PT REAMERS.

2.00 POH & PU 2 - 3 PT REAMERS,PLACED 34' & 65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACK TO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH &REAM FI 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHTSPOT OF MUDBACKTO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH &REAM THRU TIGHT SPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

' AcfÑIty Date 4/10/2004 Type of Report: DRILLING ROGRESS REPORT
Description SHORT TRIP - WASHIN REAMING TO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFOR GEOLOGIST.
1.50 DRLG FI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLGFI7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NOABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVINGWELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH & REAM MULTIPLE TIMESFl 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORK PIPE, ENGAGE BUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFl 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING. WASH & REAM TO 7220' W/O
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONS GOOD. LD BIT.
1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGING SERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH & REAM THRU OBSTRUCTIONS/LEDGES @+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLE TO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BIT ON 4-3/4" DC'S TO 570'. MONITOR WELL WHILE WAITING O 3-
PT REAMERS.

2.00 POH & PU 2 - 3 PT REAMERS,PLACED 34' & 65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACK TO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH &REAM FI 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHTSPOT OF MUDBACKTO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH &REAM THRU TIGHT SPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of



ActËvityDate 4/13/2004 Type of Report: DRILLING ROGRESS REPORT
Description CIRC WELLON CHOKE 6712'.

Times Hours Remarks
11.00 WASH &REAM&WORK BOTH REAMERSTHRU TIGHT SPNSËÑ6S'.

NOTED GRADUAL IMPROVEMENT WI BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUE WASHING&REAMING TO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC & COND MUDTO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS (75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

W/ 62 BBLS BACKFLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRC OUT THRU CHOKESUSING DRILLERS METHOD. MUD RETURNS HEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUG CHOKE LINE & RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRCON CHOKE @50 SPM @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRCON CHOKE @2 BPM W/ 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUG BAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP & CONDITIONING MUD.

5.50 CIRC ON CHOKE W/ 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP &TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRU CHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRC ON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE &WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKEW/ 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKES OR NEAR CALCULATED BOTTOMSUP, CP ROSE RAPIDLY FI
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM Fl
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRCON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 18 of

ActËvityDate 4/13/2004 Type of Report: DRILLING ROGRESS REPORT
Description CIRC WELLON CHOKE 6712'.

Times Hours Remarks
11.00 WASH &REAM&WORK BOTH REAMERSTHRU TIGHT SPNSËÑ6S'.

NOTED GRADUAL IMPROVEMENT WI BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUE WASHING&REAMING TO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC & COND MUDTO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS (75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

W/ 62 BBLS BACKFLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRC OUT THRU CHOKESUSING DRILLERS METHOD. MUD RETURNS HEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUG CHOKE LINE & RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRCON CHOKE @50 SPM @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRCON CHOKE @2 BPM W/ 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUG BAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP & CONDITIONING MUD.

5.50 CIRC ON CHOKE W/ 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP &TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRU CHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRC ON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE &WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKEW/ 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKES OR NEAR CALCULATED BOTTOMSUP, CP ROSE RAPIDLY FI
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM Fl
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRCON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 18 of

ActËvityDate 4/13/2004 Type of Report: DRILLING ROGRESS REPORT
Description CIRC WELLON CHOKE 6712'.

Times Hours Remarks
11.00 WASH &REAM&WORK BOTH REAMERSTHRU TIGHT SPNSËÑ6S'.

NOTED GRADUAL IMPROVEMENT WI BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUE WASHING&REAMING TO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC & COND MUDTO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS (75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

W/ 62 BBLS BACKFLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRC OUT THRU CHOKESUSING DRILLERS METHOD. MUD RETURNS HEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUG CHOKE LINE & RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRCON CHOKE @50 SPM @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRCON CHOKE @2 BPM W/ 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUG BAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP & CONDITIONING MUD.

5.50 CIRC ON CHOKE W/ 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP &TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRU CHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRC ON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE &WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKEW/ 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKES OR NEAR CALCULATED BOTTOMSUP, CP ROSE RAPIDLY FI
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM Fl
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRCON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 18 of



ActÑIty Date 4/15/2004 Type of Report: DRILLING ROGRESS REPORT
. Description MONITOR CSG &DP PR SURE, CLEANINGMUD PITS, PREPARINGFOR SNDBBINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM &ATTEMPT TO CONDMUD WT TO i8.1 PPÒ.

TO DUMP 145 BOCONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUE TO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROLLOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUMECIRCON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMES WHILE PRESSURE
CLIMBED F/ 440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWING TO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDINGMUD VOLUME, PREP FOR SNUBBING UNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS & PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANING MUD PITS & BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDING MW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG & DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS &PREPARE RIGFOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALC WATER TO SUCTION PIT. BUILDVIS& MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO.OF PERSONS ON LOCATIONNOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 19 of

ActÑIty Date 4/15/2004 Type of Report: DRILLING ROGRESS REPORT
. Description MONITOR CSG &DP PR SURE, CLEANINGMUD PITS, PREPARINGFOR SNDBBINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM &ATTEMPT TO CONDMUD WT TO i8.1 PPÒ.

TO DUMP 145 BOCONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUE TO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROLLOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUMECIRCON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMES WHILE PRESSURE
CLIMBED F/ 440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWING TO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDINGMUD VOLUME, PREP FOR SNUBBING UNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS & PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANING MUD PITS & BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDING MW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG & DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS &PREPARE RIGFOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALC WATER TO SUCTION PIT. BUILDVIS& MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO.OF PERSONS ON LOCATIONNOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 19 of

ActÑIty Date 4/15/2004 Type of Report: DRILLING ROGRESS REPORT
. Description MONITOR CSG &DP PR SURE, CLEANINGMUD PITS, PREPARINGFOR SNDBBINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM &ATTEMPT TO CONDMUD WT TO i8.1 PPÒ.

TO DUMP 145 BOCONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUE TO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROLLOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUMECIRCON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMES WHILE PRESSURE
CLIMBED F/ 440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWING TO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDINGMUD VOLUME, PREP FOR SNUBBING UNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS & PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANING MUD PITS & BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDING MW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG & DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS &PREPARE RIGFOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALC WATER TO SUCTION PIT. BUILDVIS& MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO.OF PERSONS ON LOCATIONNOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 19 of



k ActÑIty Date 4/18/2004 Type of Report: DRILLING ROGRESS REPORT
., Description CIRCTHRU CHOKE @ S'.

Times Hours Remarks
2.00 UNPLUG BAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST12.5 HRS), SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLDFAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRUCHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ &ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE Wl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING. PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATIONNOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPING TO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGEDF/ 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI WI 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G, RAISING MUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED Fl 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of

k ActÑIty Date 4/18/2004 Type of Report: DRILLING ROGRESS REPORT
., Description CIRCTHRU CHOKE @ S'.

Times Hours Remarks
2.00 UNPLUG BAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST12.5 HRS), SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLDFAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRUCHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ &ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE Wl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING. PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATIONNOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPING TO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGEDF/ 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI WI 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G, RAISING MUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED Fl 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of

k ActÑIty Date 4/18/2004 Type of Report: DRILLING ROGRESS REPORT
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·
' L TUBING BREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURES AS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

INSERT FLOAT 0.00 0.00
11 13-3/8" 48# H-40 CSG 494.80 494.80

1 13-3/8" 48# H-40 CSG 44.70 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:
Stage 1 - 800 SX "G"WI 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8"40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOATCOLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:
Stage 1 - 665 SX CLASS "G"W/ 3% D-79,

.2%
D-46,

.25 PPS D-29 MIXED@ 16.3 GPS (YLD:2.66, WT:11.70)
Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,

.2%
D-20, 2% S-1,

.1% D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments
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·
' L TUBING BREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURES AS OF

CASING HISTORY REPORT
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TLocation 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

143 7" 26# P-110 CSG 6670.23 6670.23
KB 24.00 6694.23
FLOAT COLLAR 1.50 6695.73

2 7" 26# P-110 CSG 92.67 6788.40
SHOE 1.00 6789.40

145 Total Joints Ran 6789.40
Cemented as follows: Top Cement:

Stage 1 - 1016 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60)

Comments
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Comments
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCESOn DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

U UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuse this form for proposals to drillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

Intrepid Oil & Gas, LLC. j .019-31396

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
700-17th St. Ste 1700 civv Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL cOUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/17/2004 O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Initial Perforate &
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION TOSt

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil& Gas, LLC is proposing to initially perforate this well and produce throughtest equipment to determine economic
viabilityof a producing horizon from +/- 6,790'-7.050' by the followingprocedure:

1. Circulate and prep well with 10 ppg brine.
2. Run a cement bond log and gamma ray log(s).
3. PU 2-7/8" L-80 tbg. and RIHwltbg. conveyed perforating guns and 7" retrievable pkr.
4. Set pkr. above liner top @ +/- 6,550', with perforating guns @+/- 6,790' - 7,050' (depths are approximate until determined

by logging)
5. Drop bar to fire funs and produce Cane Creek throughtest equipment for +/- 7 days.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil &Gas, LLC.

SIGNATURE DATE 4/28/2004

II I-I

(This space for State use only) APPROVED BYTHE STATE
OF UTAH DIVISION OF mvtroommro
OIL, GAS, INING ai

(5/2000)
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L. CONFllENTiAL
STATE OF UTAH FORM 9

0 4 1 DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form forsuch proposals.

1. TYPE OF WELL --- 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL [_) OTHER Cane creek #2-1

2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. gy - 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
700-17th St., Ste 1700 ciTY Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL cOUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK . WATERDISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Drillinq & Liner or
5/10/2004

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION PfOd. Csg. Details

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleariy show all pertinent details including dates, depths, volumes, etc.

The attached Well History depicts drillingand 4-1/2" Production Liner setting activity from 04/03/2004 (or last Sundry on Drilling
&2nd Intermediate Casing Details) to Rig down & lower Derrickon 05/10/2004.

Hole size is 6-1/8" and Liner size is 4-1/2", 11.6#, P-110 BT&Cwith TOL @6,634' and BOL @ 7,219'. (TD of 6-1/8" hole is
7,220'). 4-1/2" Linerwas cmt'd w/450 sx Denscrete mixed @2.2 GPS (YId:0.90, Wt: 18.60). Drop plug &displace w/80.27
Bbls mud holding 200-250 psi on choke, 1,775 psi. Bump plug to 2,393. Unable to set pkr. Press up to 1500, unsting, hold 140-
150 psi on choke &circulate out 35 Bbis cmt @4 BPM. Shut in choke. Put 325 psi on backside. Pressure climbed to 375 psi @
report time (4/26/2004).

See report for further specifics from 4/26/04 to 5/05/04 on snubbing operations and work done with the final results of dressing
off tieback and seating pkr. in tiebackestablishinga liner seal, thensnubbing out monitoring filland casing pressures. Then
from 5/06/04 to 5/10/04 snubbing back in with 2-3/8" N-80 tbg. and staging out drillingmud with 9.5# brine water prepping well
for completion work, then rigging down snubbing unit, LD DP &Tbg., cleaning rig, RD and lowering derrick.

(SEE ATTACHED WELL HISTORY REPORT)

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil&Gas, LLC.

SIGNATURE DATE 5/11/2004

(This space for State use only)

(5/2000) (See instructions on Reverse

L. CONFllENTiAL
STATE OF UTAH FORM 9

0 4 1 DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form forsuch proposals.

1. TYPE OF WELL --- 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL [_) OTHER Cane creek #2-1

2.NAMEOFOPERATOR: 9.APINUMBER:
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3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
700-17th St., Ste 1700 ciTY Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat
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ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK . WATERDISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Drillinq & Liner or
5/10/2004

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION PfOd. Csg. Details

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleariy show all pertinent details including dates, depths, volumes, etc.
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tivityDate 4/3/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC,SMOOTH OUT MUD.

Times Hours Remarks 00NFlDENEL5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI 6790-6798' W/ 205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC, WORK ON BAR HOPPER. MIX&PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MU MOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGF/ 6798-6810' W/ 20-4K, 55 RPM, 200 GPM, 2200 PSI.
1.00 CIRCBOTTOMSUP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE &KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' W/ 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIG SERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRCCOND MW FI 17.5 - 18.1.
10.00 DRLGFl 6851-6983' Wl2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSING MUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILD VOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING - KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING.KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAGBRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC & COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG 6-1/8" HOLE F/ 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of
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tivityDate 4/7/2004 9 Type of Report: DRILLING )OGRESS REPORT
,

.---

Description WASH & REAM TO BOTTOM.

Times Hours Remarks
3.00 DRLG6-1/8" HOLE F/7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

& PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKINGFLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC& COND MUD & HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TIH TO 6884'.
1.00 WASH &REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH &REAM F/7972-7040'.

3.00 CIRCCOND HOLE&MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TlH - HOLE DISPLACINGPROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 51,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG6-1/8" HOLE Fl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIG SERVICE.
14.00 DRLG6-1/8" HOLE Fl 7088-7180' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of

tivityDate 4/7/2004 9 Type of Report: DRILLING )OGRESS REPORT
,

.---
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$20,407 $2,680,480 51,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG6-1/8" HOLE Fl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIG SERVICE.
14.00 DRLG6-1/8" HOLE Fl 7088-7180' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of

tivityDate 4/7/2004 9 Type of Report: DRILLING )OGRESS REPORT
,

.---

Description WASH & REAM TO BOTTOM.

Times Hours Remarks
3.00 DRLG6-1/8" HOLE F/7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

& PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKINGFLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC& COND MUD & HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TIH TO 6884'.
1.00 WASH &REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH &REAM F/7972-7040'.

3.00 CIRCCOND HOLE&MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TlH - HOLE DISPLACINGPROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 51,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG6-1/8" HOLE Fl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIG SERVICE.
14.00 DRLG6-1/8" HOLE Fl 7088-7180' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of



Activity Date 4/10/2004 Type of Report: DRILLING OGRESS REPORT
Description SHORT TRIP - WASHING& REAMINGTO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFORGEOLOGIST 00NFllENTiAL1.50 DRLGF/ 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRC SAMPLES FOR GEOLOGIST.
4.00 DRLG Fl 7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NOABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVINGWELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD8 JTS DP.
2.50 WASH &REAM MULTIPLETIMESFl6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHING IN. WORK PIPE, ENGAGE BUSHING, REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH & REAM MULTPLE TIMES F/ 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING.WASH & REAM TO 7220' WlO
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.
1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGING SERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES @ +- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GRICALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLETO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIHW/ ROCKBIT ON4-3/4" DC'STO 570'. MONITOR WELL WHILE WAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED 34' &65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACK TO SYSTEM.
3.00 TIH &LD 7 JTS DP.
3.00 WASH & REAM FI6962-6993'. TRIP GAS 5295 UNITS W/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKECONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH & REAM THRU TIGHT SPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

Activity Date 4/10/2004 Type of Report: DRILLING OGRESS REPORT
Description SHORT TRIP - WASHING& REAMINGTO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFORGEOLOGIST 00NFllENTiAL1.50 DRLGF/ 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRC SAMPLES FOR GEOLOGIST.
4.00 DRLG Fl 7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NOABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVINGWELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD8 JTS DP.
2.50 WASH &REAM MULTIPLETIMESFl6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHING IN. WORK PIPE, ENGAGE BUSHING, REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH & REAM MULTPLE TIMES F/ 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING.WASH & REAM TO 7220' WlO
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.
1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGING SERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES @ +- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GRICALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLETO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIHW/ ROCKBIT ON4-3/4" DC'STO 570'. MONITOR WELL WHILE WAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED 34' &65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACK TO SYSTEM.
3.00 TIH &LD 7 JTS DP.
3.00 WASH & REAM FI6962-6993'. TRIP GAS 5295 UNITS W/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKECONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH & REAM THRU TIGHT SPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

Activity Date 4/10/2004 Type of Report: DRILLING OGRESS REPORT
Description SHORT TRIP - WASHING& REAMINGTO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFORGEOLOGIST 00NFllENTiAL1.50 DRLGF/ 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRC SAMPLES FOR GEOLOGIST.
4.00 DRLG Fl 7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NOABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVINGWELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD8 JTS DP.
2.50 WASH &REAM MULTIPLETIMESFl6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHING IN. WORK PIPE, ENGAGE BUSHING, REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH & REAM MULTPLE TIMES F/ 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING.WASH & REAM TO 7220' WlO
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.
1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGING SERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES @ +- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GRICALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLETO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIHW/ ROCKBIT ON4-3/4" DC'STO 570'. MONITOR WELL WHILE WAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED 34' &65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACK TO SYSTEM.
3.00 TIH &LD 7 JTS DP.
3.00 WASH & REAM FI6962-6993'. TRIP GAS 5295 UNITS W/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKECONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH & REAM THRU TIGHT SPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of



Activity Date 4/13/2004 Type of Report: DRILLING OGRESS REP T r-

Description CIRC WELL ON CHOKE @6712'.

Times Hours Remarks
11.00 WASH &REAM &WORK BOTH REAMERSTHRU TIGHT SPOTS Fl6964-7005'.

NOTED GRADUAL IMPROVEMENT WI BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUEWASHING&REAMINGTO 7220'. WORKTHRUTIGHT SPOTS @7130'.
6.00 CIRC & COND MUD TO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

WI62 BBLSBACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSING DRILLERSMETHOD. MUD RETURNSHEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUGCHOKE LINE &RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRCON CHOKE @50 SPM @ REPORT TIME.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRCON CHOKE @2 BPM WI 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP & CONDITIONINGMUD.

5.50 CIRCON CHOKE W/ 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP &TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRU CHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE & WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRC ON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE & WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKEWI 18.3 PPG MUD,DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKESOR NEAR CALCULATED BOTTOMS UP, CP ROSE RAPIDLY Fl
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM FI
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRC ON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of

Activity Date 4/13/2004 Type of Report: DRILLING OGRESS REP T r-

Description CIRC WELL ON CHOKE @6712'.

Times Hours Remarks
11.00 WASH &REAM &WORK BOTH REAMERSTHRU TIGHT SPOTS Fl6964-7005'.

NOTED GRADUAL IMPROVEMENT WI BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUEWASHING&REAMINGTO 7220'. WORKTHRUTIGHT SPOTS @7130'.
6.00 CIRC & COND MUD TO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

WI62 BBLSBACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSING DRILLERSMETHOD. MUD RETURNSHEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUGCHOKE LINE &RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRCON CHOKE @50 SPM @ REPORT TIME.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRCON CHOKE @2 BPM WI 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP & CONDITIONINGMUD.

5.50 CIRCON CHOKE W/ 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP &TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRU CHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE & WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRC ON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE & WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKEWI 18.3 PPG MUD,DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKESOR NEAR CALCULATED BOTTOMS UP, CP ROSE RAPIDLY Fl
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM FI
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRC ON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of

Activity Date 4/13/2004 Type of Report: DRILLING OGRESS REP T r-

Description CIRC WELL ON CHOKE @6712'.

Times Hours Remarks
11.00 WASH &REAM &WORK BOTH REAMERSTHRU TIGHT SPOTS Fl6964-7005'.

NOTED GRADUAL IMPROVEMENT WI BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUEWASHING&REAMINGTO 7220'. WORKTHRUTIGHT SPOTS @7130'.
6.00 CIRC & COND MUD TO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

WI62 BBLSBACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSING DRILLERSMETHOD. MUD RETURNSHEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUGCHOKE LINE &RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRCON CHOKE @50 SPM @ REPORT TIME.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRCON CHOKE @2 BPM WI 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP & CONDITIONINGMUD.

5.50 CIRCON CHOKE W/ 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP &TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRU CHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE & WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRC ON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE & WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKEWI 18.3 PPG MUD,DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKESOR NEAR CALCULATED BOTTOMS UP, CP ROSE RAPIDLY Fl
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM FI
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRC ON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of



Activity Date 4/15/2004 Type of Report: DRILLING OGRESS REP
Description MONITOR CSG &DP PRESSURE, CLEANINGMUDPITS, PREPARINGFOR SNDBBINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM & ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BOCONTAMINATED MUDTO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUE TO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROL LOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRC ON CHOKE. DUMP 45 BBLS OIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @ 35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMESWHILE PRESSURE
CLIMBED FI440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWINGTO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDING MUD VOLUME, PREP FOR SNUBBING UNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS & PREPARING FOR

SNUBBINGOPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANINGMUD PITS &BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAINLAST5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDINGMW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS & PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 19 of

Activity Date 4/15/2004 Type of Report: DRILLING OGRESS REP
Description MONITOR CSG &DP PRESSURE, CLEANINGMUDPITS, PREPARINGFOR SNDBBINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM & ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BOCONTAMINATED MUDTO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUE TO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROL LOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRC ON CHOKE. DUMP 45 BBLS OIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @ 35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMESWHILE PRESSURE
CLIMBED FI440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWINGTO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDING MUD VOLUME, PREP FOR SNUBBING UNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS & PREPARING FOR

SNUBBINGOPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANINGMUD PITS &BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAINLAST5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDINGMW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS & PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 19 of

Activity Date 4/15/2004 Type of Report: DRILLING OGRESS REP
Description MONITOR CSG &DP PRESSURE, CLEANINGMUDPITS, PREPARINGFOR SNDBBINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM & ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BOCONTAMINATED MUDTO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUE TO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROL LOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRC ON CHOKE. DUMP 45 BBLS OIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @ 35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMESWHILE PRESSURE
CLIMBED FI440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWINGTO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDING MUD VOLUME, PREP FOR SNUBBING UNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS & PREPARING FOR

SNUBBINGOPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANINGMUD PITS &BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAINLAST5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDINGMW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS & PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 19 of



Activity Date 4/18/2004 Type of Report: DRILLING OGRESS REPOR --

Description CIRCTHRUCHOKE@71 .

Times Hours Remarks
2.00 UNPLUGBAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG & DP PRESSURES WHILE BUILDING NEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST 12.5 HRS),SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLD FAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUDAROUND THRU CHOKE USING
1ST STEP DRILLERS METHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE WI+-400 PSI CP. START CIRC BOTTOM OF HOLE @ REPORT
TIME- BITDEPTH@7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING.PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRUCHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPINGTO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGEDFl 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED F/ 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NU CUDD WELL CONTROL 7-1/16" 10M SNUBBINGUNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD @2 BPM THRUCHOKE @7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUDLOSSES @15-20 BPH, BGG DECREASINGFI2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING.SICP

STABILIZED @380 PSI.
0.50 STOOD BACK KELLY. STRIPPED OUT OF HOLE W/ 2 STANDSDP. OBSERVED

WELL STABBINGW/ CSG PRESS INCREASINGTO 460 PSI (DECIDED NOT TO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY&PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLING OUT. CP DROPPED FI460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN & LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRINGWT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDINGSTRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBING UNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPINGLOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBINGUNIT JACK.

2.50 HOOKING UP HOSES & STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Dn7/ing Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of

Activity Date 4/18/2004 Type of Report: DRILLING OGRESS REPOR --

Description CIRCTHRUCHOKE@71 .

Times Hours Remarks
2.00 UNPLUGBAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG & DP PRESSURES WHILE BUILDING NEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST 12.5 HRS),SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLD FAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUDAROUND THRU CHOKE USING
1ST STEP DRILLERS METHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE WI+-400 PSI CP. START CIRC BOTTOM OF HOLE @ REPORT
TIME- BITDEPTH@7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING.PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRUCHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPINGTO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGEDFl 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED F/ 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NU CUDD WELL CONTROL 7-1/16" 10M SNUBBINGUNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD @2 BPM THRUCHOKE @7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUDLOSSES @15-20 BPH, BGG DECREASINGFI2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING.SICP

STABILIZED @380 PSI.
0.50 STOOD BACK KELLY. STRIPPED OUT OF HOLE W/ 2 STANDSDP. OBSERVED

WELL STABBINGW/ CSG PRESS INCREASINGTO 460 PSI (DECIDED NOT TO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY&PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLING OUT. CP DROPPED FI460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN & LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRINGWT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDINGSTRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBING UNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPINGLOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBINGUNIT JACK.

2.50 HOOKING UP HOSES & STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Dn7/ing Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of

Activity Date 4/18/2004 Type of Report: DRILLING OGRESS REPOR --

Description CIRCTHRUCHOKE@71 .

Times Hours Remarks
2.00 UNPLUGBAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG & DP PRESSURES WHILE BUILDING NEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST 12.5 HRS),SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLD FAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUDAROUND THRU CHOKE USING
1ST STEP DRILLERS METHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE WI+-400 PSI CP. START CIRC BOTTOM OF HOLE @ REPORT
TIME- BITDEPTH@7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING.PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRUCHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPINGTO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGEDFl 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED F/ 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NU CUDD WELL CONTROL 7-1/16" 10M SNUBBINGUNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD @2 BPM THRUCHOKE @7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUDLOSSES @15-20 BPH, BGG DECREASINGFI2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING.SICP

STABILIZED @380 PSI.
0.50 STOOD BACK KELLY. STRIPPED OUT OF HOLE W/ 2 STANDSDP. OBSERVED

WELL STABBINGW/ CSG PRESS INCREASINGTO 460 PSI (DECIDED NOT TO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY&PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLING OUT. CP DROPPED FI460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN & LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRINGWT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDINGSTRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBING UNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPINGLOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBINGUNIT JACK.

2.50 HOOKING UP HOSES & STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Dn7/ing Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of



Activity Date 4/21/2004 Type of Report: DRILLING OGRESS REPOR ;-i

, Description ATTEMPTINGTO SET WL IDGE PLUG IN DS.
Times Hours Remarks

12.00 NU SNUBBING UNIT & EQPT. SICP 459 PSI DECREASINGTO 426 PSI IN 12 HRS
(33 PSI).

6.00 PU 2 JTS 4" DP &SCREW INTOTIW VALVE 12' BELOW ROTARY. ATTEMPT TO
P-TEST SNUBBINGRAMSWlO SUCCESS. RE-DOPE &TIGHTEN DP INTOTIW
VALVE. CHASE & REPAIR VARIOUS LEAKS. BLEED OFF VALVES,TEST
SNUBBING RAMS TO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT & LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE & FOUND 390 PSI DPP.

5.00 RU BLUE JET WL W/ LUBRICATOR. ATTEMPT TO RIH W/ 2" GAUGE RING.
GAUGE RING WOULD NOT DROP. LD LUBRICATOR &CHECK EQPT. BLEED
OFF DPP & ROCK& ATTEMPT TO SEAT FLOAT W/O SUCCESS. MIXING20 PPG
SLUG @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU TO RIH & SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASINGTO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RU TO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUG BAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUDTHRUCHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITS DECREASING TO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH Wl2.00" OD GAUGE RING & JUNK BASKET TO TOP
OF REMER @6641' WLM.

3.00 RIH Wl BAKER 1.970" OD TYPE "N" BRIDGEPLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN 1.75 - 2.44 BRIDGE PLUG. PUMP 5 BBLS19.5 PPG MUD DOWN
DP IN INCREMENTS OF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBING OUT OF HOLE WI DRLGASSY.

Times Hours Remarks
4.00 MU &RIH WI OWEN 1.75" OD MAGNA RANGE BRIDGE PLUG. TAGTOP REAMER

& PU 10'. SET PLUG. POH, RD WL. P-TEST PLUG TO 2000 PSI, CP SPIKED Fl
240-350 & SETTLED TO 210 PSI DURING10 MIN TEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET & LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLING HOLE WI CALCPIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE W/ 4" DP, CP 90-120 PSI. PUMPING.5 BBLSPER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBINGEQPT.
2.50 SNUBBED OUT OF HOLE WI4" DP. CP 90-120 PSI. PUMPING .5 BBLS PER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULICHOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING). HAVE LD

156 OF 171 JTS 4" DP IN STRING.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of

Activity Date 4/21/2004 Type of Report: DRILLING OGRESS REPOR ;-i

, Description ATTEMPTINGTO SET WL IDGE PLUG IN DS.

Times Hours Remarks
12.00 NU SNUBBING UNIT & EQPT. SICP 459 PSI DECREASINGTO 426 PSI IN 12 HRS

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTIW VALVE 12' BELOW ROTARY. ATTEMPT TO

P-TEST SNUBBINGRAMSWlO SUCCESS. RE-DOPE &TIGHTEN DP INTOTIW
VALVE. CHASE & REPAIR VARIOUS LEAKS. BLEED OFF VALVES,TEST
SNUBBING RAMS TO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT & LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE & FOUND 390 PSI DPP.

5.00 RU BLUE JET WL W/ LUBRICATOR. ATTEMPT TO RIH W/ 2" GAUGE RING.
GAUGE RING WOULD NOT DROP. LD LUBRICATOR &CHECK EQPT. BLEED
OFF DPP & ROCK& ATTEMPT TO SEAT FLOAT W/O SUCCESS. MIXING20 PPG
SLUG @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU TO RIH & SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASINGTO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RU TO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUG BAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUDTHRUCHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITS DECREASING TO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH Wl2.00" OD GAUGE RING & JUNK BASKET TO TOP
OF REMER @6641' WLM.

3.00 RIH Wl BAKER 1.970" OD TYPE "N" BRIDGEPLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN 1.75 - 2.44 BRIDGE PLUG. PUMP 5 BBLS19.5 PPG MUD DOWN
DP IN INCREMENTS OF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBING OUT OF HOLE WI DRLGASSY.

Times Hours Remarks
4.00 MU &RIH WI OWEN 1.75" OD MAGNA RANGE BRIDGE PLUG. TAGTOP REAMER

& PU 10'. SET PLUG. POH, RD WL. P-TEST PLUG TO 2000 PSI, CP SPIKED Fl
240-350 & SETTLED TO 210 PSI DURING10 MIN TEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET & LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLING HOLE WI CALCPIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE W/ 4" DP, CP 90-120 PSI. PUMPING.5 BBLSPER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBINGEQPT.
2.50 SNUBBED OUT OF HOLE WI4" DP. CP 90-120 PSI. PUMPING .5 BBLS PER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULICHOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING). HAVE LD

156 OF 171 JTS 4" DP IN STRING.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of

Activity Date 4/21/2004 Type of Report: DRILLING OGRESS REPOR ;-i

, Description ATTEMPTINGTO SET WL IDGE PLUG IN DS.

Times Hours Remarks
12.00 NU SNUBBING UNIT & EQPT. SICP 459 PSI DECREASINGTO 426 PSI IN 12 HRS

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTIW VALVE 12' BELOW ROTARY. ATTEMPT TO

P-TEST SNUBBINGRAMSWlO SUCCESS. RE-DOPE &TIGHTEN DP INTOTIW
VALVE. CHASE & REPAIR VARIOUS LEAKS. BLEED OFF VALVES,TEST
SNUBBING RAMS TO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT & LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE & FOUND 390 PSI DPP.

5.00 RU BLUE JET WL W/ LUBRICATOR. ATTEMPT TO RIH W/ 2" GAUGE RING.
GAUGE RING WOULD NOT DROP. LD LUBRICATOR &CHECK EQPT. BLEED
OFF DPP & ROCK& ATTEMPT TO SEAT FLOAT W/O SUCCESS. MIXING20 PPG
SLUG @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU TO RIH & SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASINGTO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RU TO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUG BAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUDTHRUCHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITS DECREASING TO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH Wl2.00" OD GAUGE RING & JUNK BASKET TO TOP
OF REMER @6641' WLM.

3.00 RIH Wl BAKER 1.970" OD TYPE "N" BRIDGEPLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN 1.75 - 2.44 BRIDGE PLUG. PUMP 5 BBLS19.5 PPG MUD DOWN
DP IN INCREMENTS OF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBING OUT OF HOLE WI DRLGASSY.

Times Hours Remarks
4.00 MU &RIH WI OWEN 1.75" OD MAGNA RANGE BRIDGE PLUG. TAGTOP REAMER

& PU 10'. SET PLUG. POH, RD WL. P-TEST PLUG TO 2000 PSI, CP SPIKED Fl
240-350 & SETTLED TO 210 PSI DURING10 MIN TEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET & LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLING HOLE WI CALCPIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE W/ 4" DP, CP 90-120 PSI. PUMPING.5 BBLSPER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBINGEQPT.
2.50 SNUBBED OUT OF HOLE WI4" DP. CP 90-120 PSI. PUMPING .5 BBLS PER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULICHOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING). HAVE LD

156 OF 171 JTS 4" DP IN STRING.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of



Activity Date 4/24/2004
1

Type of Report: DRILLING OGRESS REPOR - i r-

, Description RU SNUB IN HOLE W/ 4- LINER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE WI 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUB OUT OF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASING TO 160

PSI (AFTERPUMPING).
3.00 CHANGE OUT PIPE RAMS & OTHER EQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATINGFl 160-130-205 PSI.
0.50 SNUBBING UNIT EQUALIZER LINESPLUGGED. WORK & UNPLUGLINE.
3.00 SNUB OUT W/ 4-3/4" DC'S. WORK REAMER ASSY & BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN & LOCK BLIND RAMS. LD 2 REAMERS, 2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGE PIPE RAM & HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK & STRAP DP TO RUN LINER. CP 150
INCREASINGTO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE IN HOLE W/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MU FLOAT EQPT & LANDINGCOLLAR. PUMP THRU

FLOATS& FILL SNUBBINGSTACK. EQUALIZE PRESSURE &SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MU LINER HANGER ASSY. RUN THRU SNUBBING STACK (W/ DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBING UNIT RAMS&HANDLINE EQPT TO 4".
6.50 SNUB IN LINER W/ 4" DP FILLINGPIPE & PUMPING PIPE VOL EVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS.BUILD MUD
VOLUME WHILE TRIPPING IN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER Wl4" DP FILLING PIPE & PUMPINGPIPE VOLUME EVERY 25 JTS

TO PREVENT BLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS.BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER W/ 4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG +-250 PSI ON ANNULUS. TAKING MUD IN
RETURNS. CURRENTLY NOGAS @SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUTINCHOKE

Times Hours Remarks
4.00 SNUB INHOLE W/ 4-1/2" LINER ON 4" DP TO 5800'. CP 250-280-230 PSI.
0.50 PUMP DS CAPACITYTO FILLPIPE &AVOIDBLOWBACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @ 1.5 BPM HOLDING 200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBINGIN W/ 4-1/2" LINER TO 7220'.
4.00 CIRC DP & OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL & BATCH MIXMUD PUSH & CMT SLURRY. PUMP DP &OH VOLUME TO
ABOVE LINER HANGER @2 BPM, 750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER & PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @ 18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS &
LINES. DROP PLUG & DISPLACE W/ 80.27 BBLS MUD HOLDING 200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUGTO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING,HOLD 140-150 PSI ON CHOKE &CIRCOUT 35 BBLS CMT @4
BPM. SHUT IN CHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @ REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PUREJINTREPID)-100% WI Fmm 1/1/1920 Page 22 of

Activity Date 4/24/2004
1

Type of Report: DRILLING OGRESS REPOR - i r-

, Description RU SNUB IN HOLE W/ 4- LINER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE WI 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUB OUT OF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASING TO 160

PSI (AFTERPUMPING).
3.00 CHANGE OUT PIPE RAMS & OTHER EQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATINGFl 160-130-205 PSI.
0.50 SNUBBING UNIT EQUALIZER LINESPLUGGED. WORK & UNPLUGLINE.
3.00 SNUB OUT W/ 4-3/4" DC'S. WORK REAMER ASSY & BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN & LOCK BLIND RAMS. LD 2 REAMERS, 2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGE PIPE RAM & HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK & STRAP DP TO RUN LINER. CP 150
INCREASINGTO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE IN HOLE W/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MU FLOAT EQPT & LANDINGCOLLAR. PUMP THRU

FLOATS& FILL SNUBBINGSTACK. EQUALIZE PRESSURE &SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MU LINER HANGER ASSY. RUN THRU SNUBBING STACK (W/ DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBING UNIT RAMS&HANDLINE EQPT TO 4".
6.50 SNUB IN LINER W/ 4" DP FILLINGPIPE & PUMPING PIPE VOL EVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS.BUILD MUD
VOLUME WHILE TRIPPING IN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER Wl4" DP FILLING PIPE & PUMPINGPIPE VOLUME EVERY 25 JTS

TO PREVENT BLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS.BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER W/ 4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG +-250 PSI ON ANNULUS. TAKING MUD IN
RETURNS. CURRENTLY NOGAS @SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUTINCHOKE

Times Hours Remarks
4.00 SNUB INHOLE W/ 4-1/2" LINER ON 4" DP TO 5800'. CP 250-280-230 PSI.
0.50 PUMP DS CAPACITYTO FILLPIPE &AVOIDBLOWBACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @ 1.5 BPM HOLDING 200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBINGIN W/ 4-1/2" LINER TO 7220'.
4.00 CIRC DP & OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL & BATCH MIXMUD PUSH & CMT SLURRY. PUMP DP &OH VOLUME TO
ABOVE LINER HANGER @2 BPM, 750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER & PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @ 18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS &
LINES. DROP PLUG & DISPLACE W/ 80.27 BBLS MUD HOLDING 200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUGTO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING,HOLD 140-150 PSI ON CHOKE &CIRCOUT 35 BBLS CMT @4
BPM. SHUT IN CHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @ REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PUREJINTREPID)-100% WI Fmm 1/1/1920 Page 22 of

Activity Date 4/24/2004
1

Type of Report: DRILLING OGRESS REPOR - i r-

, Description RU SNUB IN HOLE W/ 4- LINER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE WI 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUB OUT OF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASING TO 160

PSI (AFTERPUMPING).
3.00 CHANGE OUT PIPE RAMS & OTHER EQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATINGFl 160-130-205 PSI.
0.50 SNUBBING UNIT EQUALIZER LINESPLUGGED. WORK & UNPLUGLINE.
3.00 SNUB OUT W/ 4-3/4" DC'S. WORK REAMER ASSY & BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN & LOCK BLIND RAMS. LD 2 REAMERS, 2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGE PIPE RAM & HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK & STRAP DP TO RUN LINER. CP 150
INCREASINGTO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE IN HOLE W/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MU FLOAT EQPT & LANDINGCOLLAR. PUMP THRU

FLOATS& FILL SNUBBINGSTACK. EQUALIZE PRESSURE &SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MU LINER HANGER ASSY. RUN THRU SNUBBING STACK (W/ DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBING UNIT RAMS&HANDLINE EQPT TO 4".
6.50 SNUB IN LINER W/ 4" DP FILLINGPIPE & PUMPING PIPE VOL EVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS.BUILD MUD
VOLUME WHILE TRIPPING IN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER Wl4" DP FILLING PIPE & PUMPINGPIPE VOLUME EVERY 25 JTS

TO PREVENT BLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS.BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER W/ 4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG +-250 PSI ON ANNULUS. TAKING MUD IN
RETURNS. CURRENTLY NOGAS @SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUTINCHOKE

Times Hours Remarks
4.00 SNUB INHOLE W/ 4-1/2" LINER ON 4" DP TO 5800'. CP 250-280-230 PSI.
0.50 PUMP DS CAPACITYTO FILLPIPE &AVOIDBLOWBACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @ 1.5 BPM HOLDING 200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBINGIN W/ 4-1/2" LINER TO 7220'.
4.00 CIRC DP & OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL & BATCH MIXMUD PUSH & CMT SLURRY. PUMP DP &OH VOLUME TO
ABOVE LINER HANGER @2 BPM, 750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER & PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @ 18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS &
LINES. DROP PLUG & DISPLACE W/ 80.27 BBLS MUD HOLDING 200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUGTO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING,HOLD 140-150 PSI ON CHOKE &CIRCOUT 35 BBLS CMT @4
BPM. SHUT IN CHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @ REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PUREJINTREPID)-100% WI Fmm 1/1/1920 Page 22 of



Activity Date 4/27/2004 Type of Report: DRILLING 10GRESS REP -;

Description RU TO SNUB OUT OF H

Times Hours Remarks
2.50 CSG PRESSURE BUILT UP Fl 380-520', DROPPING TO 400 PSI.
9.50 BLEEDOFF CSG PRESSURE 400-350. WAITINGON WL TRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPT TO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMP BOTTOMSUP &SPOT 19.2 PPG MUD ON BOTTOM@2 BPM. 770 PSI ON
DP. HOLDING 250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD &LD 1 JT DP. SAFETY MTG. RU MESA WL & RUN WL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUGTO 1850 PSI. RD WL.

1.50 RIGUP TO SNUB OUT OF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN &SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWI. CLEAN & SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN & SERVICE CUDD EQPT.
3.50 WORK ON TONGS&SLIPS.
1.50 SNUB IN HOLE W/ POLISH MILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLINGPIPE EVERY 40 JTS. HOLDING250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM,1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL & WASH INTO TIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF WI 40K#. SET 50K# W/ 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 23 of

Activity Date 4/27/2004 Type of Report: DRILLING 10GRESS REP -;

Description RU TO SNUB OUT OF H

Times Hours Remarks
2.50 CSG PRESSURE BUILT UP Fl 380-520', DROPPING TO 400 PSI.
9.50 BLEEDOFF CSG PRESSURE 400-350. WAITINGON WL TRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPT TO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMP BOTTOMSUP &SPOT 19.2 PPG MUD ON BOTTOM@2 BPM. 770 PSI ON
DP. HOLDING 250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD &LD 1 JT DP. SAFETY MTG. RU MESA WL & RUN WL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUGTO 1850 PSI. RD WL.

1.50 RIGUP TO SNUB OUT OF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN &SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWI. CLEAN & SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN & SERVICE CUDD EQPT.
3.50 WORK ON TONGS&SLIPS.
1.50 SNUB IN HOLE W/ POLISH MILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLINGPIPE EVERY 40 JTS. HOLDING250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM,1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL & WASH INTO TIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF WI 40K#. SET 50K# W/ 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 23 of

Activity Date 4/27/2004 Type of Report: DRILLING 10GRESS REP -;

Description RU TO SNUB OUT OF H

Times Hours Remarks
2.50 CSG PRESSURE BUILT UP Fl 380-520', DROPPING TO 400 PSI.
9.50 BLEEDOFF CSG PRESSURE 400-350. WAITINGON WL TRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPT TO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMP BOTTOMSUP &SPOT 19.2 PPG MUD ON BOTTOM@2 BPM. 770 PSI ON
DP. HOLDING 250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD &LD 1 JT DP. SAFETY MTG. RU MESA WL & RUN WL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUGTO 1850 PSI. RD WL.

1.50 RIGUP TO SNUB OUT OF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN &SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWI. CLEAN & SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN & SERVICE CUDD EQPT.
3.50 WORK ON TONGS&SLIPS.
1.50 SNUB IN HOLE W/ POLISH MILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLINGPIPE EVERY 40 JTS. HOLDING250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM,1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL & WASH INTO TIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF WI 40K#. SET 50K# W/ 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 23 of



Activity Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
Description WEIGHTUPSYSTEM. 00NFiDENTlALTimes Hours Remarks

1.75 CIRC TO TEST PKR.
1.50 POSITIVE TEST ON PKR -575 PSI. BLEED DOWN TO 525 IN 1.5 HRS.
1.00 PUMP PILL. OBSERVE WELL - NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDD SNUBBING UNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUE TO RD CUDD.
2.75 RD CUDD. WELL FLOWING.GAIN 36 BBLSON PVT. SWl.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVEWELL- 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBOUTOF HOLE.

Times Hours Remarks
3.50 RUCUDD. OBSERVE WELL, 960 @9:30. WEIGHT UP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBINGUNIT.
2.00 TIH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUB OUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUBOUT OF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE WI SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE WI POLISH MILL.
1.50 CHECK EQPT.
3.00 SNUB OUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILTTO 265 PSI, CLEAN &SERVICE EQPT.
4.00 MU CSG SCRAPER & BIT & SNUB IN HOLE FILLING PIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUB IN HOLE W/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC, WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRC BOTTOMS UP @2 BPM.
2.50 SNUB OUT OF HOLE WI SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of

Activity Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
Description WEIGHTUPSYSTEM. 00NFiDENTlALTimes Hours Remarks

1.75 CIRC TO TEST PKR.
1.50 POSITIVE TEST ON PKR -575 PSI. BLEED DOWN TO 525 IN 1.5 HRS.
1.00 PUMP PILL. OBSERVE WELL - NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDD SNUBBING UNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUE TO RD CUDD.
2.75 RD CUDD. WELL FLOWING.GAIN 36 BBLSON PVT. SWl.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVEWELL- 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBOUTOF HOLE.

Times Hours Remarks
3.50 RUCUDD. OBSERVE WELL, 960 @9:30. WEIGHT UP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBINGUNIT.
2.00 TIH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUB OUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUBOUT OF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE WI SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE WI POLISH MILL.
1.50 CHECK EQPT.
3.00 SNUB OUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILTTO 265 PSI, CLEAN &SERVICE EQPT.
4.00 MU CSG SCRAPER & BIT & SNUB IN HOLE FILLING PIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUB IN HOLE W/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC, WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRC BOTTOMS UP @2 BPM.
2.50 SNUB OUT OF HOLE WI SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of

Activity Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
Description WEIGHTUPSYSTEM. 00NFiDENTlALTimes Hours Remarks

1.75 CIRC TO TEST PKR.
1.50 POSITIVE TEST ON PKR -575 PSI. BLEED DOWN TO 525 IN 1.5 HRS.
1.00 PUMP PILL. OBSERVE WELL - NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDD SNUBBING UNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUE TO RD CUDD.
2.75 RD CUDD. WELL FLOWING.GAIN 36 BBLSON PVT. SWl.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVEWELL- 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBOUTOF HOLE.

Times Hours Remarks
3.50 RUCUDD. OBSERVE WELL, 960 @9:30. WEIGHT UP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBINGUNIT.
2.00 TIH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUB OUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUBOUT OF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE WI SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE WI POLISH MILL.
1.50 CHECK EQPT.
3.00 SNUB OUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILTTO 265 PSI, CLEAN &SERVICE EQPT.
4.00 MU CSG SCRAPER & BIT & SNUB IN HOLE FILLING PIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUB IN HOLE W/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC, WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRC BOTTOMS UP @2 BPM.
2.50 SNUB OUT OF HOLE WI SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of



ctivity Date 5/4/2004 Type of Report: DRILLING ROGRESS REPORT
Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE W/ SCRAPER & BIT. UDNFilENTia2.50 CLEAN &SERVICE EQPT. CSG 225 PSI.
2.50 MU PKR &SNUB IN HOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE WI PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC & SEAT PKR IN TIEBACK. SHEAR @32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE & PUMPS. CLOSE LOWER

PIPE RAMS,MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP & CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN,20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS & CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"

2.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG PSI
ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN CUDD SNUBBINGUNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT & PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUB IN W/ TBGSTINGER.
1.50 WASH OUT THICK HEAVY MUDFl 7135-7173'.

5.50 SAFETY MTG. RU HALLIBURTON & STAGE OUT DRLG MUD W/ 9.5# BRINE
WATER.

2.00 SNUB OUT25 JTS &HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD &CLEAN CUDD SNUBBINGUNIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LD DP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS, LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP & TBG.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9
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ctivity Date 5/4/2004 Type of Report: DRILLING ROGRESS REPORT
Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE W/ SCRAPER & BIT. UDNFilENTia2.50 CLEAN &SERVICE EQPT. CSG 225 PSI.
2.50 MU PKR &SNUB IN HOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE WI PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC & SEAT PKR IN TIEBACK. SHEAR @32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE & PUMPS. CLOSE LOWER

PIPE RAMS,MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP & CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN,20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS & CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"

2.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG PSI
ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN CUDD SNUBBINGUNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT & PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUB IN W/ TBGSTINGER.
1.50 WASH OUT THICK HEAVY MUDFl 7135-7173'.

5.50 SAFETY MTG. RU HALLIBURTON & STAGE OUT DRLG MUD W/ 9.5# BRINE
WATER.

2.00 SNUB OUT25 JTS &HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD &CLEAN CUDD SNUBBINGUNIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LD DP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS, LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP & TBG.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9
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ctivity Date 5/4/2004 Type of Report: DRILLING ROGRESS REPORT
Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE W/ SCRAPER & BIT. UDNFilENTia2.50 CLEAN &SERVICE EQPT. CSG 225 PSI.
2.50 MU PKR &SNUB IN HOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE WI PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC & SEAT PKR IN TIEBACK. SHEAR @32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE & PUMPS. CLOSE LOWER

PIPE RAMS,MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP & CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN,20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS & CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"

2.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG PSI
ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN CUDD SNUBBINGUNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT & PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUB IN W/ TBGSTINGER.
1.50 WASH OUT THICK HEAVY MUDFl 7135-7173'.

5.50 SAFETY MTG. RU HALLIBURTON & STAGE OUT DRLG MUD W/ 9.5# BRINE
WATER.

2.00 SNUB OUT25 JTS &HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD &CLEAN CUDD SNUBBINGUNIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LD DP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS, LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP & TBG.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 25 of



ctivity Date 5/8/2004 Type of Report: DRILLING ROGRESS REPORT
DescripuomnesLDDP.

Hours Remarks
24.00 CLEAN RIGAFTER SNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MAN HRS 264.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIGDOWN.

MAN HRS 228.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description LOWER DERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220
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ctivity Date 5/8/2004 Type of Report: DRILLING ROGRESS REPORT
DescripuomnesLDDP.

Hours Remarks
24.00 CLEAN RIGAFTER SNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MAN HRS 264.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIGDOWN.

MAN HRS 228.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description LOWER DERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220
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ctivity Date 5/8/2004 Type of Report: DRILLING ROGRESS REPORT
DescripuomnesLDDP.

Hours Remarks
24.00 CLEAN RIGAFTER SNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MAN HRS 264.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIGDOWN.

MAN HRS 228.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description LOWER DERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 26 of



TUBINGBREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURESAS OF

DNFIDENEL
CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

11 13-3/8" 48# H-40 CSG 494.80 494.80
INSERT FLOAT 0.00 494.80
SHOE 1.00 495.80

1 13-3/8" 48# H-40 CSG 44.70 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS "G" W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED@ 16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,
.2%

D-20, 2% S-1,
.1%

D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments
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TUBINGBREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURESAS OF

DNFIDENEL
CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

11 13-3/8" 48# H-40 CSG 494.80 494.80
INSERT FLOAT 0.00 494.80
SHOE 1.00 495.80

1 13-3/8" 48# H-40 CSG 44.70 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS "G" W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED@ 16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,
.2%

D-20, 2% S-1,
.1%

D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments
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TUBINGBREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURESAS OF

DNFIDENEL
CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

11 13-3/8" 48# H-40 CSG 494.80 494.80
INSERT FLOAT 0.00 494.80
SHOE 1.00 495.80

1 13-3/8" 48# H-40 CSG 44.70 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS "G" W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED@ 16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,
.2%

D-20, 2% S-1,
.1%

D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments
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' Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

143 7" 26# P-110 CSG 6670.23 6670.23
KB 24.00 6694.23
SHOE 1.00 6695.23
FLOAT COLLAR 1.50 6696.73

2 7" 26# P-110 CSG 92.67 6789.40

145 Total Joints Ran 6789.40

Cemented as follows: Top Cement:

Stage 1 -1016 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60) -i y-, -

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 4/10/2004 TD Hole Time Total Depth: 7220 Hole Size: 6-1/8"

Joints Ran Joint Description Total Footage Running Ftg.

HANGERASSY 19.46 19.46
TOP OF LINER 6634.00 6653.46
SHOE 2.02 6655.48

1 4-1/2" 11.6# P-110 BT&C 41.85 6697.33
FLOAT COLLAR 1.42 6698.75
LANDING COLLAR 1.03 6699.78

8 4-1/2" 11.6# P-110 BT&C 355.86 7055.64
1 4-1/2" 11.6# P-110 BT&C X P-110 UTLF 40.64 7096.28
3 4-1/2" 11.6# P-110 UTLF 122.79 7219.07

13 Total Joints Ran 7219.07

Cemented as follows: Top Cement:

Stage 1 - 450 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60)

Comments
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' Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

143 7" 26# P-110 CSG 6670.23 6670.23
KB 24.00 6694.23
SHOE 1.00 6695.23
FLOAT COLLAR 1.50 6696.73

2 7" 26# P-110 CSG 92.67 6789.40

145 Total Joints Ran 6789.40

Cemented as follows: Top Cement:

Stage 1 -1016 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60) -i y-, -

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 4/10/2004 TD Hole Time Total Depth: 7220 Hole Size: 6-1/8"

Joints Ran Joint Description Total Footage Running Ftg.

HANGERASSY 19.46 19.46
TOP OF LINER 6634.00 6653.46
SHOE 2.02 6655.48

1 4-1/2" 11.6# P-110 BT&C 41.85 6697.33
FLOAT COLLAR 1.42 6698.75
LANDING COLLAR 1.03 6699.78

8 4-1/2" 11.6# P-110 BT&C 355.86 7055.64
1 4-1/2" 11.6# P-110 BT&C X P-110 UTLF 40.64 7096.28
3 4-1/2" 11.6# P-110 UTLF 122.79 7219.07

13 Total Joints Ran 7219.07

Cemented as follows: Top Cement:

Stage 1 - 450 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60)

Comments
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' Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

143 7" 26# P-110 CSG 6670.23 6670.23
KB 24.00 6694.23
SHOE 1.00 6695.23
FLOAT COLLAR 1.50 6696.73

2 7" 26# P-110 CSG 92.67 6789.40

145 Total Joints Ran 6789.40

Cemented as follows: Top Cement:

Stage 1 -1016 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60) -i y-, -

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 4/10/2004 TD Hole Time Total Depth: 7220 Hole Size: 6-1/8"

Joints Ran Joint Description Total Footage Running Ftg.

HANGERASSY 19.46 19.46
TOP OF LINER 6634.00 6653.46
SHOE 2.02 6655.48

1 4-1/2" 11.6# P-110 BT&C 41.85 6697.33
FLOAT COLLAR 1.42 6698.75
LANDING COLLAR 1.03 6699.78

8 4-1/2" 11.6# P-110 BT&C 355.86 7055.64
1 4-1/2" 11.6# P-110 BT&C X P-110 UTLF 40.64 7096.28
3 4-1/2" 11.6# P-110 UTLF 122.79 7219.07

13 Total Joints Ran 7219.07

Cemented as follows: Top Cement:

Stage 1 - 450 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60)

Comments

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 28 of



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

0 4 7 UTU45972

SUNDRY NOTICES AND REPORTS ON WELLS
';FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:
Do not use thisform for proposals todrill new wells, significantly deepen existingwells below current bottom-hole depth, reenterplugged wells,or t° Cane Creek Unit

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700-17th St., Ste 1700 CITY Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL coUNTY: Grand

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Spill Report 2-1
5/19/2004 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spill Report 2-1

At 5:20 AM5/19/2004 the well tester equalized twofrac tanks since his fist tankwas full. He continued flowing into the fullone.
The equalizer hose plugged and the first tank ran over spilling approximatelyi ½ barrels into the rubberized spill containment
tarp under the tank. Approximately 1 ½ gallons splashed on the ground.

A hot oiler and vacuum truckwere used to remove the spilled oil the same morning. The oilwas recycled into the produced oil
tanks.

The spill was reported to Jack Johnson with the Moab BLMand he visited the location at 11:00AMthe same day.

A new manifold line was constructed such that each tank can be filled individuallyand equalization willnot be necessary. The
new manifold willprevent any future problems from this situation.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE RGQUlatory Agent for Intrepid Oil & Gas, LLC.

SIGNATURE a DATE 5/24/2004

(This space for State use only) RECE IVED

MAY262OM
(5/2000) (See Instructions on Reverse Side)

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

0 4 7 UTU45972

SUNDRY NOTICES AND REPORTS ON WELLS
';FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:
Do not use thisform for proposals todrill new wells, significantly deepen existingwells below current bottom-hole depth, reenterplugged wells,or t° Cane Creek Unit

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700-17th St., Ste 1700 CITY Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL coUNTY: Grand

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Spill Report 2-1
5/19/2004 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spill Report 2-1

At 5:20 AM5/19/2004 the well tester equalized twofrac tanks since his fist tankwas full. He continued flowing into the fullone.
The equalizer hose plugged and the first tank ran over spilling approximatelyi ½ barrels into the rubberized spill containment
tarp under the tank. Approximately 1 ½ gallons splashed on the ground.

A hot oiler and vacuum truckwere used to remove the spilled oil the same morning. The oilwas recycled into the produced oil
tanks.

The spill was reported to Jack Johnson with the Moab BLMand he visited the location at 11:00AMthe same day.

A new manifold line was constructed such that each tank can be filled individuallyand equalization willnot be necessary. The
new manifold willprevent any future problems from this situation.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE RGQUlatory Agent for Intrepid Oil & Gas, LLC.

SIGNATURE a DATE 5/24/2004

(This space for State use only) RECE IVED

MAY262OM
(5/2000) (See Instructions on Reverse Side)

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

0 4 7 UTU45972

SUNDRY NOTICES AND REPORTS ON WELLS
';FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:
Do not use thisform for proposals todrill new wells, significantly deepen existingwells below current bottom-hole depth, reenterplugged wells,or t° Cane Creek Unit

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700-17th St., Ste 1700 CITY Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL coUNTY: Grand

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Spill Report 2-1
5/19/2004 CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spill Report 2-1

At 5:20 AM5/19/2004 the well tester equalized twofrac tanks since his fist tankwas full. He continued flowing into the fullone.
The equalizer hose plugged and the first tank ran over spilling approximatelyi ½ barrels into the rubberized spill containment
tarp under the tank. Approximately 1 ½ gallons splashed on the ground.

A hot oiler and vacuum truckwere used to remove the spilled oil the same morning. The oilwas recycled into the produced oil
tanks.

The spill was reported to Jack Johnson with the Moab BLMand he visited the location at 11:00AMthe same day.

A new manifold line was constructed such that each tank can be filled individuallyand equalization willnot be necessary. The
new manifold willprevent any future problems from this situation.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE RGQUlatory Agent for Intrepid Oil & Gas, LLC.

SIGNATURE a DATE 5/24/2004

(This space for State use only) RECE IVED

MAY262OM
(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH FORM 9

24 DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to -

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. Cane Creek Umt
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL 2 GAS WELL O OTHER Cane creek #2-1
2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700-17th St., Ste 1700 cav Denver STATE CO ,780202 (303) 296-3006 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL coUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstalt: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Spill Report 2-1
5/19/2004 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spill Report 2-1

At 5:20 AM 5/19/2004 the well tester equalized twofrac tanks since his fist tankwas full. He continued flowing into the fullone.
The equalizer hose plugged and the first tank ran over spillingapproximatelyi ½ barrels into the rubberized spill containment
tarp under the tank. Approximately 1 ½ gallons splashed on the ground.

A hot oiler and vacuum truckwere used to remove the spilled oil the same moming. The oil was recycled into the produced oil
tanks.

The spill was reported to Jack Johnson with the Moab BLM and he visited the location at 11:00AM the same day.

A new manifold line was constructed such that each tank can be filled individually and equalization will not be necessary. The
new manifold willprevent any future problems from this situation.

NAME(PLEASE PRINT) Alan W. Bohting (432)-498-8662
TITLE Regulatory Agent for intrepid Oil&Gas, LLC.

SIGNATURE • DATE 5/24/2004

(This space for State use only)

RECEIVED

ÑAY26 2004
(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&

STATE OF UTAH FORM 9

24 DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to -

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. Cane Creek Umt
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL 2 GAS WELL O OTHER Cane creek #2-1
2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700-17th St., Ste 1700 cav Denver STATE CO ,780202 (303) 296-3006 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL coUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstalt: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Spill Report 2-1
5/19/2004 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spill Report 2-1

At 5:20 AM 5/19/2004 the well tester equalized twofrac tanks since his fist tankwas full. He continued flowing into the fullone.
The equalizer hose plugged and the first tank ran over spillingapproximatelyi ½ barrels into the rubberized spill containment
tarp under the tank. Approximately 1 ½ gallons splashed on the ground.

A hot oiler and vacuum truckwere used to remove the spilled oil the same moming. The oil was recycled into the produced oil
tanks.

The spill was reported to Jack Johnson with the Moab BLM and he visited the location at 11:00AM the same day.

A new manifold line was constructed such that each tank can be filled individually and equalization will not be necessary. The
new manifold willprevent any future problems from this situation.

NAME(PLEASE PRINT) Alan W. Bohting (432)-498-8662
TITLE Regulatory Agent for intrepid Oil&Gas, LLC.

SIGNATURE • DATE 5/24/2004

(This space for State use only)

RECEIVED

ÑAY26 2004
(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&

STATE OF UTAH FORM 9

24 DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6.NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to -

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. Cane Creek Umt
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL 2 GAS WELL O OTHER Cane creek #2-1
2.NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

700-17th St., Ste 1700 cav Denver STATE CO ,780202 (303) 296-3006 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL coUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstalt: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Spill Report 2-1
5/19/2004 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spill Report 2-1

At 5:20 AM 5/19/2004 the well tester equalized twofrac tanks since his fist tankwas full. He continued flowing into the fullone.
The equalizer hose plugged and the first tank ran over spillingapproximatelyi ½ barrels into the rubberized spill containment
tarp under the tank. Approximately 1 ½ gallons splashed on the ground.

A hot oiler and vacuum truckwere used to remove the spilled oil the same moming. The oil was recycled into the produced oil
tanks.

The spill was reported to Jack Johnson with the Moab BLM and he visited the location at 11:00AM the same day.

A new manifold line was constructed such that each tank can be filled individually and equalization will not be necessary. The
new manifold willprevent any future problems from this situation.

NAME(PLEASE PRINT) Alan W. Bohting (432)-498-8662
TITLE Regulatory Agent for intrepid Oil&Gas, LLC.

SIGNATURE • DATE 5/24/2004

(This space for State use only)

RECEIVED

ÑAY26 2004
(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&



CONFilENTiR
STATE OF UTAH FÖRM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
700-17th St. Ste 1700 ettv Denver CO 80202 (303) 296-3006 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAlR NEW CONSTRUCTION TEMPORARILYABANDON

6/1/2004 cHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Continued Testing for
O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION Reservoir Evaluation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLC respectfully requests permission to continue testingthe Cane Creek #2-1 for an additional 120 days
beyond completion of tank battery construction and prior to submitting a flare permit. We have just completed obtaining flowing
pressure data and are currently collecting shut-in downhole pressure data (from pressure bombs) and should be completing
this phase of testing on or about June 8, 2004. Also, operations are now underway to construct a tankbattery augmented with
special piping and sampling capabilities to obtain pressurized oil and gas samples. Once these facilities are constructed we
plan to commence production for a period of 3-7 days, or as necessary to insure stabilized producing conditions, prior to the
initial collection of these pressurized samples . These samples willthen be sent to laboratories located in Houston, TX for
analysis. AIIof this collected pressure data and the reservoir fluid properties at reservoir pressures and temperatures will be
input into a reservoir simulator program and further utilized to determine reservoir parameters and predict reservoir
performance.

These reservoir performance predictions willenhance the operator's abilityto forecast optimal produced oil and gas volumes
and also provide the Utah DOGM and BLMwith the best possible data and information to facilitate determination of flare and
other permit needs and applications. However, this collection, assessment, and interpretation of data is anticipated to take
between 4-5 months, hence our request for a 120 day "Continued Testing" period.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for intrepid Oil &Gas, LLC.

SIGNATURE • DT 6/ÎÏ2004
MFrEIVFD

(This space for State use only) T *BEST yt T fi
OF UTAH VISION OF AUNO3 2004OIL, GAS, AND MINING

DAT : (3/6( pg DIV.0FOIL,GAS&MINING
(5/2000) M (See Inswons on Reverse

CONFilENTiR
STATE OF UTAH FÖRM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
700-17th St. Ste 1700 ettv Denver CO 80202 (303) 296-3006 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAlR NEW CONSTRUCTION TEMPORARILYABANDON

6/1/2004 cHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Continued Testing for
O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION Reservoir Evaluation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLC respectfully requests permission to continue testingthe Cane Creek #2-1 for an additional 120 days
beyond completion of tank battery construction and prior to submitting a flare permit. We have just completed obtaining flowing
pressure data and are currently collecting shut-in downhole pressure data (from pressure bombs) and should be completing
this phase of testing on or about June 8, 2004. Also, operations are now underway to construct a tankbattery augmented with
special piping and sampling capabilities to obtain pressurized oil and gas samples. Once these facilities are constructed we
plan to commence production for a period of 3-7 days, or as necessary to insure stabilized producing conditions, prior to the
initial collection of these pressurized samples . These samples willthen be sent to laboratories located in Houston, TX for
analysis. AIIof this collected pressure data and the reservoir fluid properties at reservoir pressures and temperatures will be
input into a reservoir simulator program and further utilized to determine reservoir parameters and predict reservoir
performance.

These reservoir performance predictions willenhance the operator's abilityto forecast optimal produced oil and gas volumes
and also provide the Utah DOGM and BLMwith the best possible data and information to facilitate determination of flare and
other permit needs and applications. However, this collection, assessment, and interpretation of data is anticipated to take
between 4-5 months, hence our request for a 120 day "Continued Testing" period.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for intrepid Oil &Gas, LLC.

SIGNATURE • DT 6/ÎÏ2004
MFrEIVFD
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CONFilENTiR
STATE OF UTAH FÖRM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane creek #2-1

2. NAMEOFOPERATOR: 9.APINUMBER:

Intrepid Oil & Gas, LLC. 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
700-17th St. Ste 1700 ettv Denver CO 80202 (303) 296-3006 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAlR NEW CONSTRUCTION TEMPORARILYABANDON

6/1/2004 cHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Continued Testing for
O CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION Reservoir Evaluation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
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and also provide the Utah DOGM and BLMwith the best possible data and information to facilitate determination of flare and
other permit needs and applications. However, this collection, assessment, and interpretation of data is anticipated to take
between 4-5 months, hence our request for a 120 day "Continued Testing" period.

NAME(PLEASE PRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for intrepid Oil &Gas, LLC.

SIGNATURE • DT 6/ÎÏ2004
MFrEIVFD
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00NFilENTiAL
MICHAEL O. LEAVITT

Governor

OLENE S. WALKER
Lieutenant Governor

,'' CONDITIONS OF APPROVAL
State of Utah

TO FLARE GAS FROM AN OIL WELL
Department of

Natural Resources

Division of
Oil, Gas & Mining Well Name and Number: Cane Creek 2-1

API Number: 43-019-31396
R DM, Operator: Intrepid Oil & Gas, LLC.

Reference Document: Sundry Notice dated June 1,
LOWELL P. BRAXTON

Division Director 2004, received by DOGM on June 3, 2004.

Approval Conditions:

1. In accordance with R649-3-20-1.2, flaring associated with required testing is approved
until October 31, 2004.

2. Flaring beyond October 31, 2004 in excess of the allowed 1800 MCF/month must be
brought before and approved by the Board of Oil, Gas and Mining as specified in R649-
3-20-5.

3. All requirements in R649-3-19, Well Testing and R649-3-20, Gas Flaring or Venting
shall apply.

4. All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

June 4, 2004
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone(801)538-5340•facsimile (801) 359-3940•TTY (801) 538-7223•www.ogm.utah.gov When ideas
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00NFllERL
STATE OF UTAH FORM 9

II A DEPARTMENTOF NATURALRESOURCES
U 't DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuse thisform for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL O OTHER Cane creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. Ljg- 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
700-17th St., Ste 1700 ciTv Denver STATE CO ZIP 80202 (303) 296-3006 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING O FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS O OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATERSHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: DrillingHistory from
6/30/2004 O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION 1/13/04 - 5/20/04

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Please find attached a completeWell (and drilling)History for thiswell covering the period of 1/13/04 through5/20/04. If
separate monthly breakouts are required instead of this composite report, please advise by calling the contact shown below.

(SEE ATTACHEDWELL HISTORY REPORT)

NAME(PLEASEPRINT) Alan W. Bohling (432)-498-8662
TITLE Regulatory Agent for Intrepid Oil &Gas, LLC.

SIGNATURF DATE 6/30/2004

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)
JULO2 2004

DIV.0FOIL,GAS&
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Pure Resources, Inc· - 00NFllENTIALWell History
CANE CREEK #2-1(PUREIINTREPID)-100%WI From 1/1/1920 through 6/30/2004

Well Name CANE CREEK #2-1(PUREIINTREPID)-100% WI Lease Well 802589-0001

State: UT County: GRAND
Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description

Times Hours Remarks
12.00 MIRU BILL'SRATHOLE SERVICE. DRLG 0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,000 $27,000 $1,902,350 7030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description UNLOAD 13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP & SET CONDUCTOR. DRLG RAT & MOUSE HOLES. DRLG 17-1/2"

HOLE W/ MIST F/ 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,250 $37,250 $1,902,350 7030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description

Times Hours Remarks
12.00 DRLG17-1/2" HOLE F/ 175-450' WI MIST. AVGROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECT HAMMER. TlH, HAMMERWOULD NOT
DRILL. POH. SDON. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$15,250 $52,500 $1,902,350 7030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description PLUGDOWN.

Times Hours Remarks
14.00 DRLG17-1/2" HOLEFl 450-550' W/ MIST. CIRC HOLE CLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40 STC CSG. RU BIG4 CEMENTERS & PUMP 40 BW, 20 BBLS MUD
FLUSH. FOLLOWW/ 800 SX "G"W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE W/ 77.7 BW @ 3.5 BPM. MAXPRESS 1200 PSI. CIRC 53 BBLS
GOOD CMT TO PIT. DID NOT SEE WATER OR MUD FLUSH @SURFACE. PLUG
DOWN @7:00 P.M. BLM REP ON LOCATION DURING CSG & CMT. MAN HRS
NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

I $40,480 $92,980 $1,902,350 7030567 550 100

Activity Date 1/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAITING ON ROTARY TOOLS.

Times Hours Remarks
WAITINGON ROTARY TOOLS.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$92,980 $92,980 $1,902,350 7030567 550

Activity Date 2/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS& SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$102,980 $102,980 $1,902,350 7030567 550

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 1 of
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12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS& SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$102,980 $102,980 $1,902,350 7030567 550

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 1 of



, Activity Date 2/11/2004 Type of Report: DRILLING OGRESS REP
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE MIRUUNITDRLGRIG#236. SAFETYMTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS,DOGHOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUERIGGINGUP UNITDRLGRIG#236. SAFETY MTG. SET IN DERRICK,

STRINGUP BLOCKS,DRESS DERRICK &SET ON SUB. RU AIR PACKAGE. NO
MANHRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS, RAISE DERRICK, RU FLOOR & PLUMBING.MANHRS NOT REPORTED.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOWPIT & DITCH TO
RESERVE PIT. RU RIGFLOOR. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGING UP UNIT DRLG RIG #236. SAFETY MTG, PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMS AND CHOKE MANIFOLDTO 5000 PSI.
2.50 RU BLOOlE LINE.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK &MEASURE BHA & TlH. TAGCMT@531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG F/ 531-576'.

5.00 DRLG12-3/8" HOLE WI HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of

, Activity Date 2/11/2004 Type of Report: DRILLING OGRESS REP
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE MIRUUNITDRLGRIG#236. SAFETYMTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS,DOGHOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUERIGGINGUP UNITDRLGRIG#236. SAFETY MTG. SET IN DERRICK,

STRINGUP BLOCKS,DRESS DERRICK &SET ON SUB. RU AIR PACKAGE. NO
MANHRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS, RAISE DERRICK, RU FLOOR & PLUMBING.MANHRS NOT REPORTED.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOWPIT & DITCH TO
RESERVE PIT. RU RIGFLOOR. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGING UP UNIT DRLG RIG #236. SAFETY MTG, PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMS AND CHOKE MANIFOLDTO 5000 PSI.
2.50 RU BLOOlE LINE.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK &MEASURE BHA & TlH. TAGCMT@531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG F/ 531-576'.

5.00 DRLG12-3/8" HOLE WI HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of

, Activity Date 2/11/2004 Type of Report: DRILLING OGRESS REP
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE MIRUUNITDRLGRIG#236. SAFETYMTG. SET IN COMPOUND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLG RIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS,DOGHOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUERIGGINGUP UNITDRLGRIG#236. SAFETY MTG. SET IN DERRICK,

STRINGUP BLOCKS,DRESS DERRICK &SET ON SUB. RU AIR PACKAGE. NO
MANHRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS, RAISE DERRICK, RU FLOOR & PLUMBING.MANHRS NOT REPORTED.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT

Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOWPIT & DITCH TO
RESERVE PIT. RU RIGFLOOR. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGING UP UNIT DRLG RIG #236. SAFETY MTG, PU SWIVEL &

KELLY.
14.00 NU 10K BPE & CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULAR TO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMS AND CHOKE MANIFOLDTO 5000 PSI.
2.50 RU BLOOlE LINE.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
8.50 RU BLOOIE LINE.
6.50 RACK &MEASURE BHA & TlH. TAGCMT@531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG F/ 531-576'.

5.00 DRLG12-3/8" HOLE WI HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of



Activity Date 2/18/2004 Type of Report: DRILLING 'OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG 12-3/8" HOLE W/ HAMMER FI850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG12-3/8" HOLE W/ HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM,310 PSI.
0.50 WLS @ 1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLE W/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLE NOT DUSTING PROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 2193-2284' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @2236' - 0 DEG.
2.00 DRLG 12-3/8" HOLE WI HAMMER FI2284-2348' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
16.50 DRLG12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG12-3/8" HOLE W/ HAMMER Fl 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS@3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLEW/ HAMMERFl 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LDHAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU12-1/4" BIT. PU BIT & TlH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLGFl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 3 of

Activity Date 2/18/2004 Type of Report: DRILLING 'OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG 12-3/8" HOLE W/ HAMMER FI850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG12-3/8" HOLE W/ HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM,310 PSI.
0.50 WLS @ 1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLE W/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLE NOT DUSTING PROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 2193-2284' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @2236' - 0 DEG.
2.00 DRLG 12-3/8" HOLE WI HAMMER FI2284-2348' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
16.50 DRLG12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG12-3/8" HOLE W/ HAMMER Fl 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS@3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLEW/ HAMMERFl 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LDHAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU12-1/4" BIT. PU BIT & TlH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLGFl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 3 of

Activity Date 2/18/2004 Type of Report: DRILLING 'OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG 12-3/8" HOLE W/ HAMMER FI850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG12-3/8" HOLE W/ HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM,310 PSI.
0.50 WLS @ 1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLE W/ HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLE NOT DUSTING PROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 2193-2284' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @2236' - 0 DEG.
2.00 DRLG 12-3/8" HOLE WI HAMMER FI2284-2348' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
16.50 DRLG12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3094-3217' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG12-3/8" HOLE W/ HAMMER Fl 3217-3560' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS@3513' - 3/4 DEG.
4.00 DRLG12-3/8" HOLEW/ HAMMERFl 3560-3743' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LDHAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU12-1/4" BIT. PU BIT & TlH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORS GO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLGFl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 3 of



, Activity Date 2/23/2004 Type of Report: DRILLING OGRESS REP
* Description ND BOPE.

Times Hours Remarks
3.50 DRLG12-1/4" HOLE F/3887-3943' W/ 40K, 70 RPM, 3600 SCFM, AIR MIST.
0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RUTO RUN CSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTCCSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL &PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

W/ 195 SX @ 5.4 BPM @ 200 PSI. DROP PLUG & DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUG W/ 1000 PSI - FLOATS HELD. DID NOT CIRCCMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES&PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS.HELD SAFETY MTG & VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG&TEST KELLY, TIW VALVES& INSIDE BOP VALVES&CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER &LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL &RUN GAMMA, CCL & CMT BOND LOG.
1.50 INSTALLWEAR BUSHING.RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & TIH TO 3848'.
5.00 DRLGCMT PLUG& FLOAT COLLAR & CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

i $36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZECMT.

Times Hours Remarks
4.75 DRLG CMT TO 3943'.
0.50 DRLG 8-3/4" HOLE F/ 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @ 13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
DailyCost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily DrillingWell History for: CANECREEK#2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of

, Activity Date 2/23/2004 Type of Report: DRILLING OGRESS REP
* Description ND BOPE.

Times Hours Remarks
3.50 DRLG12-1/4" HOLE F/3887-3943' W/ 40K, 70 RPM, 3600 SCFM, AIR MIST.
0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RUTO RUN CSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTCCSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL &PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

W/ 195 SX @ 5.4 BPM @ 200 PSI. DROP PLUG & DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUG W/ 1000 PSI - FLOATS HELD. DID NOT CIRCCMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES&PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS.HELD SAFETY MTG & VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG&TEST KELLY, TIW VALVES& INSIDE BOP VALVES&CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER &LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL &RUN GAMMA, CCL & CMT BOND LOG.
1.50 INSTALLWEAR BUSHING.RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & TIH TO 3848'.
5.00 DRLGCMT PLUG& FLOAT COLLAR & CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

i $36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZECMT.

Times Hours Remarks
4.75 DRLG CMT TO 3943'.
0.50 DRLG 8-3/4" HOLE F/ 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @ 13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
DailyCost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily DrillingWell History for: CANECREEK#2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of

, Activity Date 2/23/2004 Type of Report: DRILLING OGRESS REP
* Description ND BOPE.

Times Hours Remarks
3.50 DRLG12-1/4" HOLE F/3887-3943' W/ 40K, 70 RPM, 3600 SCFM, AIR MIST.
0.50 BLOW HOLE CLEAN.
0.50 WLS @3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RUTO RUN CSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTCCSG.
3.00 ATTEMPT TO UNLOAD HOLE W/ AIR. SAFETY MTG.
2.00 RU DOWELL &PUMP 30 BW AHEAD & 655 SX LEAD @7.8 BPM @325 PSI. TAIL

W/ 195 SX @ 5.4 BPM @ 200 PSI. DROP PLUG & DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUG W/ 1000 PSI - FLOATS HELD. DID NOT CIRCCMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RU WINCHES&PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS.HELD SAFETY MTG & VENTED

OFF GAS. CUT OFF 9-5/8" CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG&TEST KELLY, TIW VALVES& INSIDE BOP VALVES&CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG CMT.

Times Hours Remarks
6.00 TEST UPPER &LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL &RUN GAMMA, CCL & CMT BOND LOG.
1.50 INSTALLWEAR BUSHING.RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & TIH TO 3848'.
5.00 DRLGCMT PLUG& FLOAT COLLAR & CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

i $36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZECMT.

Times Hours Remarks
4.75 DRLG CMT TO 3943'.
0.50 DRLG 8-3/4" HOLE F/ 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @ 13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
DailyCost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily DrillingWell History for: CANECREEK#2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of



, Activity Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT
* Description COND MUD.

,, Times Hours Remarks
5.00 SQUEEZECMTTHRUSHOE.PUMP31BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER &PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TIH W/ DRLG ASSY. DISPLACE HOLE TO OIL BASE MUD. COND MUD.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC & COND MUD. BRINGMW UP TO 10.2.
1.50 DRLG CMT F/ 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAKDOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MURETAINER &TlH TO 3863' W/ RETAINER & DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS &LINESTO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @ 1149 PSI, 300 SX "G" (345 FT3), 63 BBLS "G" @ 15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLSCACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"W/ 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE W/ 50 BBLS @ 2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS&LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05% FL-52,6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM
@2700 PSI. TAILW/ 200 SX (40 BBLS- 228 FT3) CLASS"H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACEW/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER & 3 BBLS CMT.

0.50 CIRC HOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLG OUT RETAINER.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of

, Activity Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT
* Description COND MUD.

,, Times Hours Remarks
5.00 SQUEEZECMTTHRUSHOE.PUMP31BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER &PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TIH W/ DRLG ASSY. DISPLACE HOLE TO OIL BASE MUD. COND MUD.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC & COND MUD. BRINGMW UP TO 10.2.
1.50 DRLG CMT F/ 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAKDOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MURETAINER &TlH TO 3863' W/ RETAINER & DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS &LINESTO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @ 1149 PSI, 300 SX "G" (345 FT3), 63 BBLS "G" @ 15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLSCACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"W/ 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE W/ 50 BBLS @ 2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS&LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05% FL-52,6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM
@2700 PSI. TAILW/ 200 SX (40 BBLS- 228 FT3) CLASS"H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACEW/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER & 3 BBLS CMT.

0.50 CIRC HOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLG OUT RETAINER.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of

, Activity Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT
* Description COND MUD.

,, Times Hours Remarks
5.00 SQUEEZECMTTHRUSHOE.PUMP31BBLS.
0.50 POH.
2.50 RU SCHLUMBERGER &PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TIH W/ DRLG ASSY. DISPLACE HOLE TO OIL BASE MUD. COND MUD.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC & COND MUD. BRINGMW UP TO 10.2.
1.50 DRLG CMT F/ 3872-3954' W/ 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RU SCHLUMBERGER &DO FIT. BREAKDOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MURETAINER &TlH TO 3863' W/ RETAINER & DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUE TO SNOW.
3.00 SAFETY MTG. RU SCHLUMBERGER. TEST PUMPS &LINESTO 4500 PSI. PUMP

5 BW @2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @ 1149 PSI, 300 SX "G" (345 FT3), 63 BBLS "G" @ 15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM @233 PSI, 10 BBLSCACL2 WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G"W/ 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE W/ 50 BBLS @ 2.7 BPM,
1295 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS&LINESTO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS- 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05% FL-52,6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM
@2700 PSI. TAILW/ 200 SX (40 BBLS- 228 FT3) CLASS"H" W/ 5% SALT @2.2
BPM @2100 PSI. DISPLACEW/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUT WATER & 3 BBLS CMT.

0.50 CIRC HOLE, WOC.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC, WOC ABOVE CMT RETAINER.
1.00 DRLG OUT RETAINER.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of



Activig Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
* Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'.
1.50 CIRC HOLE CLEAN. SAFETY MTGWI HANDS& BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKYMOUNTAINWL&RUNCBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LD EXTRA DP.
11.00 DRLGFI 3954-4170' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLG F/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLG F/ 4380-4509' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479' - 1 DEG.
19.00 DRLGFl 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 DRLG F/ 4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS @4937' - 2 DEG.
6.00 DRLGFI 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLGFl 5130-5355' W/ 5-15K, MM117 RPM,ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLGFl 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS@5461' - 1 DEG.
0.50 RIG SERVICE.
0.50 REPAIR SUCTIONMANIFOLD GASKET.
12.00 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLG FI 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling VVellHistory for: CANE CREEK #2-1(PURE/INTREPID)-100% WVIFrom 1/1/1920 Page 6 of

Activig Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
* Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'.
1.50 CIRC HOLE CLEAN. SAFETY MTGWI HANDS& BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKYMOUNTAINWL&RUNCBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LD EXTRA DP.
11.00 DRLGFI 3954-4170' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLG F/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLG F/ 4380-4509' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479' - 1 DEG.
19.00 DRLGFl 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 DRLG F/ 4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS @4937' - 2 DEG.
6.00 DRLGFI 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLGFl 5130-5355' W/ 5-15K, MM117 RPM,ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLGFl 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS@5461' - 1 DEG.
0.50 RIG SERVICE.
0.50 REPAIR SUCTIONMANIFOLD GASKET.
12.00 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLG FI 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling VVellHistory for: CANE CREEK #2-1(PURE/INTREPID)-100% WVIFrom 1/1/1920 Page 6 of

Activig Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
* Description TlH, LD EXTRA DP.

Times Hours Remarks
9.50 DRLG OUT CMT, RETAINER & CMT TO 3954'.
1.50 CIRC HOLE CLEAN. SAFETY MTGWI HANDS& BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKYMOUNTAINWL&RUNCBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TlH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LD EXTRA DP.
11.00 DRLGFI 3954-4170' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIG SERVICE.
9.50 DRLG F/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
4.50 DRLG F/ 4380-4509' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
0.50 WLS @4479' - 1 DEG.
19.00 DRLGFl 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.50 DRLG F/ 4925-4975' W/ 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.
1.00 WLS @4937' - 2 DEG.
6.00 DRLGFI 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.
0.50 RIGSERVICE.
13.00 DRLGFl 5130-5355' W/ 5-15K, MM117 RPM,ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
7.00 DRLGFl 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS@5461' - 1 DEG.
0.50 RIG SERVICE.
0.50 REPAIR SUCTIONMANIFOLD GASKET.
12.00 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLG Fl 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLG FI 5721-5730' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0

Daily Drilling VVellHistory for: CANE CREEK #2-1(PURE/INTREPID)-100% WVIFrom 1/1/1920 Page 6 of



Activl‡yDate 3/7/2004 Type of Report: DRILLING OGRESS REP
* Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLG F/ 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSl, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLG F/ 5815-5908' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG FI 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LG SOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLETO OPERATECENTRIFUGE.UNABLE TO CONTACT SWACOFOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS &USINGALL SCREEN
COMBINATIONSON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUT TO WORK ON SHAKERS TO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES & SCREEN COMBINATIONS.HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGFl 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC,TRY TO KEEP MUD ON SHAKERS.
1.00 DRLGFl 5974-5988' W/ 5-15K,60 RPM,3050 PSI, 315 GPM, MM91 RPM.
1.00 PULL UP RISERS, CLEAN &SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASS SHAKERS.
8.00 DRLGFl 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLG F/ 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMPPILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD & HOLE.

Times Hours Remarks
3.00 MU BIT &TIH TO SHOE.
6.00 CLEAN PITS &UNPLUGEQUALIZERS.
15.00 BUILDVOLUME &COND MUD &HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of

Activl‡yDate 3/7/2004 Type of Report: DRILLING OGRESS REP
* Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLG F/ 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSl, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLG F/ 5815-5908' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG FI 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LG SOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLETO OPERATECENTRIFUGE.UNABLE TO CONTACT SWACOFOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS &USINGALL SCREEN
COMBINATIONSON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUT TO WORK ON SHAKERS TO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES & SCREEN COMBINATIONS.HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGFl 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC,TRY TO KEEP MUD ON SHAKERS.
1.00 DRLGFl 5974-5988' W/ 5-15K,60 RPM,3050 PSI, 315 GPM, MM91 RPM.
1.00 PULL UP RISERS, CLEAN &SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASS SHAKERS.
8.00 DRLGFl 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLG F/ 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMPPILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD & HOLE.

Times Hours Remarks
3.00 MU BIT &TIH TO SHOE.
6.00 CLEAN PITS &UNPLUGEQUALIZERS.
15.00 BUILDVOLUME &COND MUD &HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of

Activl‡yDate 3/7/2004 Type of Report: DRILLING OGRESS REP
* Description CHANGINGSCREENS.

Times Hours Remarks
5.50 DRLG F/ 5730-5815' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSl, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLG F/ 5815-5908' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKER SCREENS.
3.00 DRLG FI 5908-5955' W/ 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LG SOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLETO OPERATECENTRIFUGE.UNABLE TO CONTACT SWACOFOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS &USINGALL SCREEN
COMBINATIONSON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUT TO WORK ON SHAKERS TO TRY & KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES & SCREEN COMBINATIONS.HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGFl 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC,TRY TO KEEP MUD ON SHAKERS.
1.00 DRLGFl 5974-5988' W/ 5-15K,60 RPM,3050 PSI, 315 GPM, MM91 RPM.
1.00 PULL UP RISERS, CLEAN &SHUT DOWN CENTRIFUGES. PREP TO PARTIALLY

BYPASS SHAKERS.
8.00 DRLGFl 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLG F/ 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMPPILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD & HOLE.

Times Hours Remarks
3.00 MU BIT &TIH TO SHOE.
6.00 CLEAN PITS &UNPLUGEQUALIZERS.
15.00 BUILDVOLUME &COND MUD &HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of



Activig Date 3/11/2004 Type of Report: DRILLING OGRESS REPO)(T
' Description DRLG.

Times Hours Remarks
3.00 BUILDVOLUME & CONDITION MUD & HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME&CONDITION MUD &HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILDVOLUME &CONDITIONMUD&HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLG F/ 6218-6315' WI 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

i $66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFI6315-6475' W/ 30-35K,70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG Fl6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRC COND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACINGHOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TlH TO 6537'.
2.50 PUMP &DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @ 5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TlH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDVISCOSITY & WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

DailyDrilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page S of

Activig Date 3/11/2004 Type of Report: DRILLING OGRESS REPO)(T
' Description DRLG.

Times Hours Remarks
3.00 BUILDVOLUME & CONDITION MUD & HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME&CONDITION MUD &HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILDVOLUME &CONDITIONMUD&HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLG F/ 6218-6315' WI 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

i $66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFI6315-6475' W/ 30-35K,70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG Fl6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRC COND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT

Description DISPLACINGHOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TlH TO 6537'.
2.50 PUMP &DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @ 5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description TlH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDVISCOSITY & WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

DailyDrilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page S of

Activig Date 3/11/2004 Type of Report: DRILLING OGRESS REPO)(T
' Description DRLG.

Times Hours Remarks
3.00 BUILDVOLUME & CONDITION MUD & HOLE @4500'. CHANGING SHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME&CONDITION MUD &HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILDVOLUME &CONDITIONMUD&HOLE @6182'. CHANGINGSHAKER

SCREEN SIZE.
8.00 DRLG F/ 6218-6315' WI 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

i $66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFI6315-6475' W/ 30-35K,70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIG SERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG Fl6475-6542' W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRC COND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG & POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT

Description DISPLACINGHOLE W/ 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TlH TO 6537'.
2.50 PUMP &DISPLACE WELL W/ 435 TOTAL BBLS 15.5 PPG SALT WATER BASED

MUD @ 5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description TlH.

Times Hours Remarks
0.50 FINISH DISPLACING WELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILL MUD PITS W/ BRINE, BUILDVISCOSITY & WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

DailyDrilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page S of



Activlig Date 3/15/2004 Type of Report: DRILLING OGRESS REPORT
' Description REPAIRRIGDRAWWOR .

Times Hours Remarks |1
4.00 CIRC&COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMS UP GAS 80

UNITS.
2.50 DRLGFI 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGF/ 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC,PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOTDRAWWORKSCLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8"CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTINGBOP'S &RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TIH TO 6682' (OBSERVE WELL FLOWING PENCIL SIZED STREAM WHILE

REPAIRINGDRAWWORKS).
8.00 CIRC& RAISE MUDWT Fl 15.5 - 15.8 PPG. 214 UNITS TRIP GAS W/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRCBOTTOMSUP. MAX

BOTTOMS UP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVEWELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVESURVEY (1 DEG@6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made IWIudWt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCTHRUCHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE &BLMSPECS. TEST RAMSTO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500PSI HIGH. NO FLOW F/
CSG ANNULUSVALVETHRUOUT TEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEAR BUSHING.
2.00 LD WORN HEX KELLY& REPLACE W/ NEW ONE.
3.00 PU NEW BIT, MOTOR, RIH W/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH F/ 6650-6682' - NO FILL. HOLE CONDITIONSGOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLGFl 6682-6685'. BOTTOMSUP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNINGOVER SHAKER PIT. SHUT DOWN &CORRECT

PROBLEM.
3.00 DRLG F/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNINGSHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWINGTHRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRCOUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @ 1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 9 of

Activlig Date 3/15/2004 Type of Report: DRILLING OGRESS REPORT
' Description REPAIRRIGDRAWWOR .

Times Hours Remarks |1
4.00 CIRC&COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMS UP GAS 80

UNITS.
2.50 DRLGFI 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGF/ 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC,PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOTDRAWWORKSCLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8"CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTINGBOP'S &RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TIH TO 6682' (OBSERVE WELL FLOWING PENCIL SIZED STREAM WHILE

REPAIRINGDRAWWORKS).
8.00 CIRC& RAISE MUDWT Fl 15.5 - 15.8 PPG. 214 UNITS TRIP GAS W/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRCBOTTOMSUP. MAX

BOTTOMS UP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVEWELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVESURVEY (1 DEG@6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made IWIudWt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCTHRUCHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE &BLMSPECS. TEST RAMSTO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500PSI HIGH. NO FLOW F/
CSG ANNULUSVALVETHRUOUT TEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEAR BUSHING.
2.00 LD WORN HEX KELLY& REPLACE W/ NEW ONE.
3.00 PU NEW BIT, MOTOR, RIH W/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH F/ 6650-6682' - NO FILL. HOLE CONDITIONSGOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLGFl 6682-6685'. BOTTOMSUP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNINGOVER SHAKER PIT. SHUT DOWN &CORRECT

PROBLEM.
3.00 DRLG F/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNINGSHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWINGTHRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRCOUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @ 1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 9 of

Activlig Date 3/15/2004 Type of Report: DRILLING OGRESS REPORT
' Description REPAIRRIGDRAWWOR .

Times Hours Remarks |1
4.00 CIRC&COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMS UP GAS 80

UNITS.
2.50 DRLGFI 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGF/ 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC,PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOTDRAWWORKSCLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8"CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTINGBOP'S &RELATED EQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TIH TO 6682' (OBSERVE WELL FLOWING PENCIL SIZED STREAM WHILE

REPAIRINGDRAWWORKS).
8.00 CIRC& RAISE MUDWT Fl 15.5 - 15.8 PPG. 214 UNITS TRIP GAS W/ ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWlO PUMP. OBSERVE WELL. CIRCBOTTOMSUP. MAX

BOTTOMS UP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVEWELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVESURVEY (1 DEG@6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made IWIudWt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCTHRUCHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S & RELATED EQPT TO PURE &BLMSPECS. TEST RAMSTO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500PSI HIGH. NO FLOW F/
CSG ANNULUSVALVETHRUOUT TEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEAR BUSHING.
2.00 LD WORN HEX KELLY& REPLACE W/ NEW ONE.
3.00 PU NEW BIT, MOTOR, RIH W/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH F/ 6650-6682' - NO FILL. HOLE CONDITIONSGOOD WHILE RUNNING

THRU OH SECTION.
1.00 DRLGFl 6682-6685'. BOTTOMSUP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNINGOVER SHAKER PIT. SHUT DOWN &CORRECT

PROBLEM.
3.00 DRLG F/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNINGSHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWINGTHRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRCOUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @ 1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 9 of



Activl1y Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT
' Description CIRCWELLTHRUCHOK / 16.4 PPG MUD.

. Times Hours Remarks
1.50 CONTINUE CIRC OUT INFLUXTHRU CHOKE (7400 TOTAL STROKES). MAXGAS

THRUGAS BUSTER 2800 UNITSFALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRCTHRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRC THRU CHOKE WI 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BARHOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE W/ 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP FI0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRCTHRU CHOKEW/ 16.4 PPG MUD. CONDMUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS INMUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRC OUTGAS THRU CHOKE WI 16.7 PPG MUD.
2.00 CIRC THRU CHOKE &RAISE MUD WT Fl 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL & FLOW BACK 7

BBLSMUD IN 5 MIN. SWI &OBSERVED CP RISINGFl0 TO 90 PSI IN 20 MIN.
4.00 CIRCWELL THRUCHOKE@61 SPM @2950 STROKES. MUD RETURNS

HEAVILYGAS CUT & FOAMY. CIRC OUT +-1200 STROKES CUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGESHALE
SHAKER SCREENS.

3.00 CIRCON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC &RAISE MUDWT FI 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACKPRESSURE. ADDING BARITE &LCM TO SYSTEM.
HAD 17.0 PPG MUDWT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC&
HOLDING100 PSI BACK PRESSURE, 50 SPM @1220 PSI W/ 190 PSI CP, BGG@
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

Activl1y Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT
' Description CIRCWELLTHRUCHOK / 16.4 PPG MUD.

. Times Hours Remarks
1.50 CONTINUE CIRC OUT INFLUXTHRU CHOKE (7400 TOTAL STROKES). MAXGAS

THRUGAS BUSTER 2800 UNITSFALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRCTHRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRC THRU CHOKE WI 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BARHOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE W/ 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP FI0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRCTHRU CHOKEW/ 16.4 PPG MUD. CONDMUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS INMUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRC OUTGAS THRU CHOKE WI 16.7 PPG MUD.
2.00 CIRC THRU CHOKE &RAISE MUD WT Fl 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL & FLOW BACK 7

BBLSMUD IN 5 MIN. SWI &OBSERVED CP RISINGFl0 TO 90 PSI IN 20 MIN.
4.00 CIRCWELL THRUCHOKE@61 SPM @2950 STROKES. MUD RETURNS

HEAVILYGAS CUT & FOAMY. CIRC OUT +-1200 STROKES CUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGESHALE
SHAKER SCREENS.

3.00 CIRCON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC &RAISE MUDWT FI 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACKPRESSURE. ADDING BARITE &LCM TO SYSTEM.
HAD 17.0 PPG MUDWT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC&
HOLDING100 PSI BACK PRESSURE, 50 SPM @1220 PSI W/ 190 PSI CP, BGG@
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

Activl1y Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT
' Description CIRCWELLTHRUCHOK / 16.4 PPG MUD.

. Times Hours Remarks
1.50 CONTINUE CIRC OUT INFLUXTHRU CHOKE (7400 TOTAL STROKES). MAXGAS

THRUGAS BUSTER 2800 UNITSFALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRCTHRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUG BAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRC THRU CHOKE WI 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BARHOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE W/ 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWI. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP FI0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRCTHRU CHOKEW/ 16.4 PPG MUD. CONDMUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS INMUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRC OUTGAS THRU CHOKE WI 16.7 PPG MUD.
2.00 CIRC THRU CHOKE &RAISE MUD WT Fl 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUD WT IN PITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRC THRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL & FLOW BACK 7

BBLSMUD IN 5 MIN. SWI &OBSERVED CP RISINGFl0 TO 90 PSI IN 20 MIN.
4.00 CIRCWELL THRUCHOKE@61 SPM @2950 STROKES. MUD RETURNS

HEAVILYGAS CUT & FOAMY. CIRC OUT +-1200 STROKES CUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC & COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGESHALE
SHAKER SCREENS.

3.00 CIRCON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING 100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC &RAISE MUDWT FI 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACKPRESSURE. ADDING BARITE &LCM TO SYSTEM.
HAD 17.0 PPG MUDWT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHT PUMPS UP TO 50 SPM. CIRC&
HOLDING100 PSI BACK PRESSURE, 50 SPM @1220 PSI W/ 190 PSI CP, BGG@
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of



Activity Date 3/20/2004 Type of Report: DRILLING OGRESS ItE RT
' Description CIRCTHRU CHOKESW/ PPG MUD.

Times Hours Remarks
10.00 CIRCON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGINGBACK PRESSURE UP TO 160 PSI. BGG FI4158-5720-2780
UNITS. ADDINGLCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'GTHRU CHOKE.
0.50 SWI. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMSUP. BGG 2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLS IN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRCTHRU CHOKE@57 SPM HOLDING100 PSI BACKPRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG &CONTINUE CIRC THRUCHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITS DROPPING SLOWLY TO
3200 UNITS @6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRU CHOKEW/ 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWl. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRCTHRU CHOKEW/ 17.4 PPG MUD. @57 SPM HOLDING100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLS W/

FLOW DECREASING TO 2 GPM.
7.50 SWI. CIRCTHRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFl 6697-6699'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE &QUICK RELEASE ON #2 MOTOR.
2.50 DRLGFl 6697-6699' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW INSUCTION, PROBLEMSW/ BULK COMPRESSOR.
2.50 DRLG Fl6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744'W/ 10-15K,65 RPM,319 GPM,3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATING HEAD RUBBER WHILE CONDITIONINGMUD &

CORRECTING MUD WT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKING OUT OF MUD IN BELL NIPPLE WHILE CHANGING ROTATING HEAD
RUBBER.

7.00 DRLG F/ 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG 3000 UNITS BGG.
0.50 FLOW CHECK WELL @ SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRC BOTTOMS UP TO CHECK GAS INFLUXWHILE FLOW CHECKING.HAD

THICK, FOAMY MUD ON BOTTOMSUP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONINGMUD. BGG 300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

Activity Date 3/20/2004 Type of Report: DRILLING OGRESS ItE RT
' Description CIRCTHRU CHOKESW/ PPG MUD.

Times Hours Remarks
10.00 CIRCON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGINGBACK PRESSURE UP TO 160 PSI. BGG FI4158-5720-2780
UNITS. ADDINGLCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'GTHRU CHOKE.
0.50 SWI. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMSUP. BGG 2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLS IN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRCTHRU CHOKE@57 SPM HOLDING100 PSI BACKPRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG &CONTINUE CIRC THRUCHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITS DROPPING SLOWLY TO
3200 UNITS @6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRU CHOKEW/ 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWl. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRCTHRU CHOKEW/ 17.4 PPG MUD. @57 SPM HOLDING100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLS W/

FLOW DECREASING TO 2 GPM.
7.50 SWI. CIRCTHRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFl 6697-6699'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE &QUICK RELEASE ON #2 MOTOR.
2.50 DRLGFl 6697-6699' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW INSUCTION, PROBLEMSW/ BULK COMPRESSOR.
2.50 DRLG Fl6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744'W/ 10-15K,65 RPM,319 GPM,3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATING HEAD RUBBER WHILE CONDITIONINGMUD &

CORRECTING MUD WT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKING OUT OF MUD IN BELL NIPPLE WHILE CHANGING ROTATING HEAD
RUBBER.

7.00 DRLG F/ 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG 3000 UNITS BGG.
0.50 FLOW CHECK WELL @ SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRC BOTTOMS UP TO CHECK GAS INFLUXWHILE FLOW CHECKING.HAD

THICK, FOAMY MUD ON BOTTOMSUP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONINGMUD. BGG 300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

Activity Date 3/20/2004 Type of Report: DRILLING OGRESS ItE RT
' Description CIRCTHRU CHOKESW/ PPG MUD.

Times Hours Remarks
10.00 CIRCON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGINGBACK PRESSURE UP TO 160 PSI. BGG FI4158-5720-2780
UNITS. ADDINGLCM TO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUD WT TO 17.3 PPG & CONTINUE CIRC'GTHRU CHOKE.
0.50 SWI. MUD WT IN PITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMSUP. BGG 2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLS IN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRCTHRU CHOKE@57 SPM HOLDING100 PSI BACKPRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASE MW TO 17.4 PPG &CONTINUE CIRC THRUCHOKE @57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITS DROPPING SLOWLY TO
3200 UNITS @6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRU CHOKEW/ 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWl. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRCTHRU CHOKEW/ 17.4 PPG MUD. @57 SPM HOLDING100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLS W/

FLOW DECREASING TO 2 GPM.
7.50 SWI. CIRCTHRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFl 6697-6699'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE &QUICK RELEASE ON #2 MOTOR.
2.50 DRLGFl 6697-6699' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW INSUCTION, PROBLEMSW/ BULK COMPRESSOR.
2.50 DRLG Fl6722-6730' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLGFl 6730-6744'W/ 10-15K,65 RPM,319 GPM,3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATING HEAD RUBBER WHILE CONDITIONINGMUD &

CORRECTING MUD WT IN SUCTION PIT. OBSERVED GAS ROLLING &
BREAKING OUT OF MUD IN BELL NIPPLE WHILE CHANGING ROTATING HEAD
RUBBER.

7.00 DRLG F/ 6744-6790' (CSG POINT). BGG 3100-4000-4300 UNITS.
7.00 CIRC BOTTOMS UP & COND MUD, AVG 3000 UNITS BGG.
0.50 FLOW CHECK WELL @ SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRC BOTTOMS UP TO CHECK GAS INFLUXWHILE FLOW CHECKING.HAD

THICK, FOAMY MUD ON BOTTOMSUP W/ A 38 YIELD PT. MUD WT OUT CUT TO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONINGMUD. BGG 300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Dn7/ing We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of



. Activity Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
' Description CIRC & COND 17.7 PPG I --

Times Hours Remarks
2.00 WAIT ON BARITE.WEIGHT UP SUCTIONPIT TO 17.7 PPG.
2.50 CIRC & DISPLACE HOLE W/ 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT &COND MUD.
5.00 CIRCW/ 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHTSPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC&COND MUD, 17.7 HEAVY, 3000 UNITSAVGBGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

BUSTER.
1.50 PUMP SLUG & PULL 1 STAND & ROTATINGHEAD. WELL FLOWING,GAS

MIGRATING&BUBBLINGIN ANNULUS. RE-INSTALL ROTATINGHEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC&COND MUD &HOLE. CIRCOUT GAS 5350 UNITS MAX,202 BBLSAFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Mtivity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description FLOWCHECKINGWELL. PREPARINGFOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUGBAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS,BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVINGFLOW@+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description CONDITIONING18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVINGFLOW@+-1 GPM. MIX&PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKINGPROPER FILL. TIH (4 BBL GAIN).

2.50 CIRC BOTTOMSUP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUECIRC. RAISE MUDWT TO 18.0 PPG.
1.00 FLOWCHECK WELL. OBSERVINGFLOW@+-1 GPM. PULLROTATINGHEAD.

OBSERVE WELL FLOWING W/ LESS GAS PERCOLATING THRU MUD.
0.50 CONTINUE PUMPING. ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX10 PPB STEELSEAL LCMPILLWHILEWORKINGPIPE SLOWLY.CUTMUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC & MONITORINGLOSSES.
CORRECTINGLIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of

. Activity Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
' Description CIRC & COND 17.7 PPG I --

Times Hours Remarks
2.00 WAIT ON BARITE.WEIGHT UP SUCTIONPIT TO 17.7 PPG.
2.50 CIRC & DISPLACE HOLE W/ 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT &COND MUD.

5.00 CIRCW/ 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHTSPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC&COND MUD, 17.7 HEAVY, 3000 UNITSAVGBGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

BUSTER.
1.50 PUMP SLUG & PULL 1 STAND & ROTATINGHEAD. WELL FLOWING,GAS

MIGRATING&BUBBLINGIN ANNULUS. RE-INSTALL ROTATINGHEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC&COND MUD &HOLE. CIRCOUT GAS 5350 UNITS MAX,202 BBLSAFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Mtivity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description FLOWCHECKINGWELL. PREPARINGFOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUGBAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS,BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVINGFLOW@+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description CONDITIONING18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVINGFLOW@+-1 GPM. MIX&PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKINGPROPER FILL. TIH (4 BBL GAIN).

2.50 CIRC BOTTOMSUP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUECIRC. RAISE MUDWT TO 18.0 PPG.
1.00 FLOWCHECK WELL. OBSERVINGFLOW@+-1 GPM. PULLROTATINGHEAD.

OBSERVE WELL FLOWING W/ LESS GAS PERCOLATING THRU MUD.
0.50 CONTINUE PUMPING. ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX10 PPB STEELSEAL LCMPILLWHILEWORKINGPIPE SLOWLY.CUTMUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC & MONITORINGLOSSES.
CORRECTINGLIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of

. Activity Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
' Description CIRC & COND 17.7 PPG I --

Times Hours Remarks
2.00 WAIT ON BARITE.WEIGHT UP SUCTIONPIT TO 17.7 PPG.
2.50 CIRC & DISPLACE HOLE W/ 17.7 PPG MUD.
2.50 MUD WT TOO LOW. RAISE MUD WT IN SUCTION PIT &COND MUD.

5.00 CIRCW/ 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHTSPOTS IN MUD.
1.00 MUD WT TOO LOW. CHANGE SHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC&COND MUD, 17.7 HEAVY, 3000 UNITSAVGBGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUT GAS

BUSTER.
1.50 PUMP SLUG & PULL 1 STAND & ROTATINGHEAD. WELL FLOWING,GAS

MIGRATING&BUBBLINGIN ANNULUS. RE-INSTALL ROTATINGHEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC&COND MUD &HOLE. CIRCOUT GAS 5350 UNITS MAX,202 BBLSAFTER
STARTING TO PUMP, MW 17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Mtivity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description FLOWCHECKINGWELL. PREPARINGFOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUGBAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS,BGG
LOWER - AVG 1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVINGFLOW@+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description CONDITIONING18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOW CHECK WELL. OBSERVINGFLOW@+-1 GPM. MIX&PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY - 5 STANDS. HOLE NOT TAKINGPROPER FILL. TIH (4 BBL GAIN).

2.50 CIRC BOTTOMSUP @47 SPM. MAXGAS 1907 UNITS.
7.50 CONTINUECIRC. RAISE MUDWT TO 18.0 PPG.
1.00 FLOWCHECK WELL. OBSERVINGFLOW@+-1 GPM. PULLROTATINGHEAD.

OBSERVE WELL FLOWING W/ LESS GAS PERCOLATING THRU MUD.
0.50 CONTINUE PUMPING. ATTEMPT TO CONDITION MUD WT TO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX10 PPB STEELSEAL LCMPILLWHILEWORKINGPIPE SLOWLY.CUTMUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC & MONITORINGLOSSES.
CORRECTINGLIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONING MUD TO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of



, Activity Date 3/26/2004 Type of Report: DRILLING OGRESS REPORT
* Description POH.

'
. Times Hours Remarks

1.00 CIRCLCM LADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWINGPENCILSIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES& CORRECTINGLIGHT &HVY

SPOTS IN MUD.
1.00 SHUT DOWN & OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS- HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASINGOVERPULL
TO SOK.

2.75 KELLY UP & CIRC, COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PlPE FREE W/ 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINES COMINGOVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.
2.00 POH TO 5415'. PU KELLY PULLING TIGHT.

MAN HRS 456.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8"SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC @5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM FI 6532-6600'W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MANHRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND MUD.

Times Hours Remarks
1.50 REAM F/ 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC&COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMP PILL & WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS.

MAN HRS 456.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG W/ CSG CREW &RIGCREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRC CSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

, Activity Date 3/26/2004 Type of Report: DRILLING OGRESS REPORT
* Description POH.

'
. Times Hours Remarks

1.00 CIRCLCM LADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWINGPENCILSIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES& CORRECTINGLIGHT &HVY

SPOTS IN MUD.
1.00 SHUT DOWN & OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS- HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASINGOVERPULL
TO SOK.

2.75 KELLY UP & CIRC, COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PlPE FREE W/ 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINES COMINGOVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLING TIGHT.
MAN HRS 456.

Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8"SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC @5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM FI 6532-6600'W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MANHRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND MUD.

Times Hours Remarks
1.50 REAM F/ 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC&COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMP PILL & WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS.

MAN HRS 456.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG W/ CSG CREW &RIGCREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRC CSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

, Activity Date 3/26/2004 Type of Report: DRILLING OGRESS REPORT
* Description POH.

'
. Times Hours Remarks

1.00 CIRCLCM LADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWINGPENCILSIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES& CORRECTINGLIGHT &HVY

SPOTS IN MUD.
1.00 SHUT DOWN & OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS- HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASINGOVERPULL
TO SOK.

2.75 KELLY UP & CIRC, COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PlPE FREE W/ 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINES COMINGOVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLING TIGHT.
MAN HRS 456.

Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAM WHEN NECESSARY TO 9-5/8"SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC @5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM FI 6532-6600'W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MANHRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC & COND MUD.

Times Hours Remarks
1.50 REAM F/ 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC&COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMP PILL & WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL & RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS.

MAN HRS 456.
DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC&COND MUD, GAS CUT MUD, SMOOTH OUT MW &GAS, 18.1 MW IN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG W/ CSG CREW &RIGCREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRC CSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of



, Activity Date 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
' Description ND BOPE.

Times Hours Remarks
9.00 CIRCCSG @6780'.
3.50 SAFETYMTGW/ CEMENTERS&RIGHANDS. RU &TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE @18.6 PPG @3.9 BPM @192 PSI. DROP PLUG&DISPLACE W/
260.5 BBLS MUD @18.15 PPG @3.9 BPM. GOOD RETURNSTHRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOT BUMP PLUG. SHUT IN HEADW/
463 PSI.

5.50 SHUT IN CSG W/ 45 PSI. SET SLIPS WI 175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT

Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER & LOWER KELLY COCKS250 PSI LOW - 10K HIGH. TEST

MUD LINESTAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOW LINE EXTENSION FROM ROTATING HEAD TO

FLOW LINE. INSTALL ORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'SCOST INCLUDES DAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES,HCR, UPPER PIPE RAMS,BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS &LOWER PIPE RAMSTO 250 LOW - 10,000 HIGH. ALL
TESTS GOOD & WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD 6-1/4" DC'S.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG CMT &SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4" DC'S &JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUTDRLGLINE.
8.00 TlH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRCOUT HEAVY MUD.
1.00 DRLGPLUGS, CMT, INSERT, CMT &SHOE.

PERSONS ON LOCATION19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 14 of

, Activity Date 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
' Description ND BOPE.

Times Hours Remarks
9.00 CIRCCSG @6780'.
3.50 SAFETYMTGW/ CEMENTERS&RIGHANDS. RU &TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE @18.6 PPG @3.9 BPM @192 PSI. DROP PLUG&DISPLACE W/
260.5 BBLS MUD @18.15 PPG @3.9 BPM. GOOD RETURNSTHRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOT BUMP PLUG. SHUT IN HEADW/
463 PSI.

5.50 SHUT IN CSG W/ 45 PSI. SET SLIPS WI 175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT

Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.

0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER & LOWER KELLY COCKS250 PSI LOW - 10K HIGH. TEST

MUD LINESTAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOW LINE EXTENSION FROM ROTATING HEAD TO

FLOW LINE. INSTALL ORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'SCOST INCLUDES DAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES,HCR, UPPER PIPE RAMS,BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS &LOWER PIPE RAMSTO 250 LOW - 10,000 HIGH. ALL
TESTS GOOD & WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD 6-1/4" DC'S.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG CMT &SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4" DC'S &JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUTDRLGLINE.
8.00 TlH TO 6683'. INSTALLCSG PROTECTORS ON DP.

2.00 CIRCOUT HEAVY MUD.
1.00 DRLGPLUGS, CMT, INSERT, CMT &SHOE.

PERSONS ON LOCATION19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 14 of

, Activity Date 3/30/2004 Type of Report: DRILLING ROGRESS REPORT
' Description ND BOPE.

Times Hours Remarks
9.00 CIRCCSG @6780'.
3.50 SAFETYMTGW/ CEMENTERS&RIGHANDS. RU &TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE @18.6 PPG @3.9 BPM @192 PSI. DROP PLUG&DISPLACE W/
260.5 BBLS MUD @18.15 PPG @3.9 BPM. GOOD RETURNSTHRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOT BUMP PLUG. SHUT IN HEADW/
463 PSI.

5.50 SHUT IN CSG W/ 45 PSI. SET SLIPS WI 175K STRING WT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT

Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.

0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER & LOWER KELLY COCKS250 PSI LOW - 10K HIGH. TEST

MUD LINESTAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALL FLOW LINE EXTENSION FROM ROTATING HEAD TO

FLOW LINE. INSTALL ORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION. TODAY'SCOST INCLUDES DAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT

Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES,HCR, UPPER PIPE RAMS,BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS &LOWER PIPE RAMSTO 250 LOW - 10,000 HIGH. ALL
TESTS GOOD & WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING&LD 6-1/4" DC'S.

PERSONS ON LOCATION 19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG CMT &SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4" DC'S &JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUTDRLGLINE.
8.00 TlH TO 6683'. INSTALLCSG PROTECTORS ON DP.

2.00 CIRCOUT HEAVY MUD.
1.00 DRLGPLUGS, CMT, INSERT, CMT &SHOE.

PERSONS ON LOCATION19.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 14 of



Activity Date 4/3/2004 L Type of Report: DRILLING OGRESS REPORT
* Description CIRC,SMOOTH OUT MUIT.

Times Hours Remarks
5.50 DRLGCMT, FC, CMT&SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI6790-6798' WI205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MUMOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
DailyCost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLG Fl 6798-6810'W/ 20-4K, 55 RPM,200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUNDPIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE &KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' WI 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIGSERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW FI 17.5 - 18.1.
10.00 DRLGF/ 6851-6983' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRUCHOKE.

Times Hours Remarks
4.00 DRLG Fl 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRC HOLE @120 GPM. ATTEMPTTO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

I Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC& COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG6-1/8" HOLE FI 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of

Activity Date 4/3/2004 L Type of Report: DRILLING OGRESS REPORT
* Description CIRC,SMOOTH OUT MUIT.

Times Hours Remarks
5.50 DRLGCMT, FC, CMT&SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI6790-6798' WI205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MUMOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
DailyCost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLG Fl 6798-6810'W/ 20-4K, 55 RPM,200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUNDPIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE &KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' WI 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIGSERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW FI 17.5 - 18.1.
10.00 DRLGF/ 6851-6983' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRUCHOKE.

Times Hours Remarks
4.00 DRLG Fl 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRC HOLE @120 GPM. ATTEMPTTO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

I Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC& COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG6-1/8" HOLE FI 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of

Activity Date 4/3/2004 L Type of Report: DRILLING OGRESS REPORT
* Description CIRC,SMOOTH OUT MUIT.

Times Hours Remarks
5.50 DRLGCMT, FC, CMT&SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI6790-6798' WI205K ROTARY TORQUE SPIKED. THEN RELEASED -

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MUMOTOR & TEST MOTOR. TIH TO 6790'.
2.00 CIRC,SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
DailyCost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLG Fl 6798-6810'W/ 20-4K, 55 RPM,200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST - 18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NO CHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUNDPIECE OF SASH CORD &THICK
MUD. NU CHOKE & KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE &KILLLINE TO 250 LOW & 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG& INSTALLWEAR BUSHING.
2.50 DRLGF/ 6810-6823' WI 2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.
0.50 RIGSERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRC COND MW FI 17.5 - 18.1.
10.00 DRLGF/ 6851-6983' WI 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRUCHOKE.

Times Hours Remarks
4.00 DRLG Fl 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRC HOLE @120 GPM. ATTEMPTTO BUILDVOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDING VOLUME. MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRU CHOKE, 450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

I Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRC OUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAG BRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC& COND MUD & HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG6-1/8" HOLE FI 7008-7025' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 15 of



e

Activity Date 4/7/2004 Type of Report: DRILLING OGRESS REPORT
' Description WASH &REAM TO BOT .

Times Hours Remarks
3.00 DRLG6-1/8" HOLEFl 7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

&PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKING FLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC& COND MUD &HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TIH TO 6884'.
1.00 WASH &REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH & REAM Fl 7972-7040'.

3.00 CIRC COND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKINGPROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TlH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 $1,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.
2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG 6-1/8" HOLE Fl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.

0.50 RIG SERVICE.
14.00 DRLG6-1/8"HOLEF/ 7088-7180' WI 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.

0.50 CIRC HOLE FOR SAMPLES.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 16 of

e

Activity Date 4/7/2004 Type of Report: DRILLING OGRESS REPORT
' Description WASH &REAM TO BOT .

Times Hours Remarks
3.00 DRLG6-1/8" HOLEFl 7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

&PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKING FLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC& COND MUD &HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TIH TO 6884'.
1.00 WASH &REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT

Description TIH.

Times Hours Remarks
1.00 WASH & REAM Fl 7972-7040'.

3.00 CIRC COND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKINGPROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TlH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 $1,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.

2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG 6-1/8" HOLE Fl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.

0.50 RIG SERVICE.
14.00 DRLG6-1/8"HOLEF/ 7088-7180' WI 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.

0.50 CIRC HOLE FOR SAMPLES.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 16 of

e

Activity Date 4/7/2004 Type of Report: DRILLING OGRESS REPORT
' Description WASH &REAM TO BOT .

Times Hours Remarks
3.00 DRLG6-1/8" HOLEFl 7025-7040' W/ 2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKE CONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIAL ON MOTOR. CIRC HOLE CLEAN. FLOW CHECK HOLE. MIX

&PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKING FLUID. SWABBING.
1.00 TIH TO BOTTOM.
6.00 CIRC& COND MUD &HOLE. 17.8 MW GAS TO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX& PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS- HOLE SWABBING.

TIH TO 6884'.
1.00 WASH &REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT

Description TIH.

Times Hours Remarks
1.00 WASH & REAM Fl 7972-7040'.

3.00 CIRC COND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLE TAKINGPROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TlH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$20,407 $2,680,480 $1,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.

2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG 6-1/8" HOLE Fl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.

0.50 RIG SERVICE.
14.00 DRLG6-1/8"HOLEF/ 7088-7180' WI 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.

0.50 CIRC HOLE FOR SAMPLES.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 16 of



Activity Date 4/10/2004 Type of Report: DRILLING OGRESS REPORT
• Description SHORT TRIP - WASHIN REAMINGTO BOTTOM.

Times Hours Remarks n r-
1.00 CIRCSAMPLESFOR GEOLOGIST.
1.50 DRLGFI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLGFl 7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NO ABNORMALDRAGOR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVING WELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH &REAM MULTIPLE TIMES F/ 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORK PIPE, ENGAGE BUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOG WELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFl 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING. WASH&REAMTO 7220' W/O
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.
1.00 HOLDSAFETY MTG. RU HALLIBURTON LOGGINGSERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES@+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLE TO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BIT ON 4-3/4" DC'S TO 570'. MONITOR WELL WHILE WAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED 34' & 65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACKTO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH&REAM F/ 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOWMUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLETO GET KELLY BUSHINGS

INROTARY.BREAKJT OUT. WASH&REAMTHRUTIGHTSPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

Activity Date 4/10/2004 Type of Report: DRILLING OGRESS REPORT
• Description SHORT TRIP - WASHIN REAMINGTO BOTTOM.

Times Hours Remarks n r-
1.00 CIRCSAMPLESFOR GEOLOGIST.
1.50 DRLGFI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLGFl 7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NO ABNORMALDRAGOR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVING WELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH &REAM MULTIPLE TIMES F/ 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORK PIPE, ENGAGE BUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOG WELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFl 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING. WASH&REAMTO 7220' W/O
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.
1.00 HOLDSAFETY MTG. RU HALLIBURTON LOGGINGSERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES@+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLE TO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BIT ON 4-3/4" DC'S TO 570'. MONITOR WELL WHILE WAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED 34' & 65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACKTO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH&REAM F/ 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOWMUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLETO GET KELLY BUSHINGS

INROTARY.BREAKJT OUT. WASH&REAMTHRUTIGHTSPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

Activity Date 4/10/2004 Type of Report: DRILLING OGRESS REPORT
• Description SHORT TRIP - WASHIN REAMINGTO BOTTOM.

Times Hours Remarks n r-
1.00 CIRCSAMPLESFOR GEOLOGIST.
1.50 DRLGFI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLGFl 7190-7220' W/ 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NO ABNORMALDRAGOR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVING WELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH &REAM MULTIPLE TIMES F/ 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORK PIPE, ENGAGE BUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU HALLIBURTON TO LOG WELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFl 6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' W/O ROTATING. WASH&REAMTO 7220' W/O
FURTHER DIFFICULTY.

5.50 CIRC&CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.
1.00 HOLDSAFETY MTG. RU HALLIBURTON LOGGINGSERVICE EQPT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES@+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION @6969' WLM. UNABLE TO WORK TOOL THRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BIT ON 4-3/4" DC'S TO 570'. MONITOR WELL WHILE WAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED 34' & 65' ABOVE BIT.
4.00 TIH TO 3400'.
1.00 FILL PIPE &DRAIN TRIP TANK BACKTO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH&REAM F/ 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOWMUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLETO GET KELLY BUSHINGS

INROTARY.BREAKJT OUT. WASH&REAMTHRUTIGHTSPOT @6955' THRU
6964'. MADE CONNECTION. CONTINUE WASHING & REAMING TIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of



Activig Date 4/13/2004 Type of Report: DRILLING OGRESS REPORT
DescriptiomnesCIRCWELL ONHCHOKE 712'.

Remarks
11.00 WASH & REAM &WORK BOTH REAMERSTHRUTIGHT SPOTS Fl 6964-7005'.

NOTEDGRADUAL IMPROVEMENTWI BITPASSINGTHRUTIGHT SECTIONSW/O
ROTATING.

1.50 CONTINUE WASHING& REAMINGTO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC & COND MUD TO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMPLCM PILL. ESTABLISHFULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

WI62 BBLS BACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSINGDRILLERSMETHOD. MUD RETURNS HEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACOCHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUGCHOKE LINE & RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRC ON CHOKE @ 50 SPM @ REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC WELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRC ON CHOKE @2 BPM W/ 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBARHOPPER. CONDITION MUDTO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTINGUP &CONDITIONINGMUD.

5.50 CIRCON CHOKE WI 18.3 - 18.1+ PPG MUD. #1 MUDPUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP & TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRUCHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRCON CHOKE WI 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE &WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKE W/ 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKES OR NEAR CALCULATED BOTTOMS UP, CP ROSE RAPIDLY FI
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM Fl
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRC ON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of

Activig Date 4/13/2004 Type of Report: DRILLING OGRESS REPORT
DescriptiomnesCIRCWELL ONHCHOKE 712'.

Remarks
11.00 WASH & REAM &WORK BOTH REAMERSTHRUTIGHT SPOTS Fl 6964-7005'.

NOTEDGRADUAL IMPROVEMENTWI BITPASSINGTHRUTIGHT SECTIONSW/O
ROTATING.

1.50 CONTINUE WASHING& REAMINGTO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC & COND MUD TO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMPLCM PILL. ESTABLISHFULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

WI62 BBLS BACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSINGDRILLERSMETHOD. MUD RETURNS HEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACOCHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUGCHOKE LINE & RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRC ON CHOKE @ 50 SPM @ REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC WELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRC ON CHOKE @2 BPM W/ 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBARHOPPER. CONDITION MUDTO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTINGUP &CONDITIONINGMUD.

5.50 CIRCON CHOKE WI 18.3 - 18.1+ PPG MUD. #1 MUDPUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP & TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRUCHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRCON CHOKE WI 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE &WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKE W/ 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKES OR NEAR CALCULATED BOTTOMS UP, CP ROSE RAPIDLY FI
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM Fl
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRC ON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of

Activig Date 4/13/2004 Type of Report: DRILLING OGRESS REPORT
DescriptiomnesCIRCWELL ONHCHOKE 712'.

Remarks
11.00 WASH & REAM &WORK BOTH REAMERSTHRUTIGHT SPOTS Fl 6964-7005'.

NOTEDGRADUAL IMPROVEMENTWI BITPASSINGTHRUTIGHT SECTIONSW/O
ROTATING.

1.50 CONTINUE WASHING& REAMINGTO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC & COND MUD TO 18.0 PPG. LOST PARTIAL RETURNS.
1.00 MIX&PUMPLCM PILL. ESTABLISHFULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTOCSG SHOE @ 6712. ( WELL FLOWINGBACK MUD @1 BPM STEADY)

WI62 BBLS BACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSINGDRILLERSMETHOD. MUD RETURNS HEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES,HAD TO SWI
DUE TO SWACOCHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRC DUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUGCHOKE LINE & RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRC ON CHOKE @ 50 SPM @ REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC WELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRC ON CHOKE @2 BPM W/ 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBARHOPPER. CONDITION MUDTO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTINGUP &CONDITIONINGMUD.

5.50 CIRCON CHOKE WI 18.3 - 18.1+ PPG MUD. #1 MUDPUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME IN PITS. BLEED OFF SICP ONCE TO LOWER DPP & TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRUCHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULK TRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRCON CHOKE WI 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE &WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKE W/ 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKES OR NEAR CALCULATED BOTTOMS UP, CP ROSE RAPIDLY FI
450-2250 PSI @3900 STROKES. MUD PUMP ALSO MALFUNCTIONED W/ SPM Fl
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRC ON CHOKE @35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 22.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of



^ Activity Date 4/15/2004 Type of Report: DRILLING OGRESS REPORT
s Description MONITOR CSG &DP PRESSURE, CLEANING MUD PITS, PREPARINGFOR S BINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM & ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BOCONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWNDUETO LOWMUD WT. MUDLOSSES @20+ BPH RATE. LOWEREDCSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROL LOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRC ON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMESWHILE PRESSURE
CLIMBED FI440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWINGTO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDING MUD VOLUME, PREP FOR SNUBBINGUNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS &PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG &DPP WHILE CLEANINGMUD PITS & BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDING MW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS &PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 19 of

^ Activity Date 4/15/2004 Type of Report: DRILLING OGRESS REPORT
s Description MONITOR CSG &DP PRESSURE, CLEANING MUD PITS, PREPARINGFOR S BINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM & ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BOCONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWNDUETO LOWMUD WT. MUDLOSSES @20+ BPH RATE. LOWEREDCSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROL LOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRC ON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMESWHILE PRESSURE
CLIMBED FI440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWINGTO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDING MUD VOLUME, PREP FOR SNUBBINGUNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS &PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG &DPP WHILE CLEANINGMUD PITS & BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDING MW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS &PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 19 of

^ Activity Date 4/15/2004 Type of Report: DRILLING OGRESS REPORT
s Description MONITOR CSG &DP PRESSURE, CLEANING MUD PITS, PREPARINGFOR S BINGUNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM & ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BOCONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWNDUETO LOWMUD WT. MUDLOSSES @20+ BPH RATE. LOWEREDCSG
BACK PRESSURE AS LOW AS 40 PSI TO CONTROL LOSS.

1.50 SHUT DOWN - UNABLE TO MAINTAINMUD WT MIXINGSACK & BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT & VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRC ON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMESWHILE PRESSURE
CLIMBED FI440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWINGTO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORING CSG & DPP, BUILDING MUD VOLUME, PREP FOR SNUBBINGUNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANING MUD PITS &PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNSFROM GAS
BUSTER. CP ROSE BACK TO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG &DPP WHILE CLEANINGMUD PITS & BUILDING
SOME MUD VOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description BUILDING MW IN PITS WHILE MONITORINGCSG & DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANING MUD PITS, BUILD NEW

MUD IN PITS &PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 19 of



· Activity Date 4/18/2004 Type of Report: DRILLING OGRESS REPORT
* Description CIRCTHRUCHOKE@7185'.

Times Hours Remarks
2.00 UNPLUGBAR HOPPER LINE. MONITOR CSG &DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST 12.5 HRS), SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLDFAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZERO TO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRU CHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUDOUTWAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLEWl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING.PUMPING18.0+ PPG MUD DOWN HOLE @2 BPM.
NO.OF PERSONS ON LOCATION NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRC W/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPING TO BOTTOM WAS6790 UNITS.

1.00 BARHOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTERSHUT DOWN 6700 UNITS. MUD LOSSES RANGEDF/ 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED Fl 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITS Fl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NU CUDD WELL CONTROL 7-1/16" 10M SNUBBING UNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD@2 BPMTHRUCHOKE@7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUD LOSSES @15-20 BPH, BGG DECREASING F/ 2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING. SICP

STABILIZED @380 PSI.
0.50 STOOD BACKKELLY. STRIPPEDOUT OF HOLE W/ 2 STANDSDP. OBSERVED

WELL STABBING W/ CSG PRESS INCREASING TO 460 PSI (DECIDED NOT TO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY& PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLINGOUT. CP DROPPED F/ 460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN&LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRINGWT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDINGSTRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBING UNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPING LOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBINGUNITJACK.

2.50 HOOKINGUP HOSES & STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Drilling Well History for: CANE CREEK #2-1(PUREJINTREPID)-100% WI From 1/1/1920 Page 20 of

· Activity Date 4/18/2004 Type of Report: DRILLING OGRESS REPORT
* Description CIRCTHRUCHOKE@7185'.

Times Hours Remarks
2.00 UNPLUGBAR HOPPER LINE. MONITOR CSG &DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST 12.5 HRS), SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLDFAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZERO TO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRU CHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUDOUTWAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLEWl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING.PUMPING18.0+ PPG MUD DOWN HOLE @2 BPM.
NO.OF PERSONS ON LOCATION NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRC W/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPING TO BOTTOM WAS6790 UNITS.

1.00 BARHOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTERSHUT DOWN 6700 UNITS. MUD LOSSES RANGEDF/ 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED Fl 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITS Fl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description NU CUDD WELL CONTROL 7-1/16" 10M SNUBBING UNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD@2 BPMTHRUCHOKE@7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUD LOSSES @15-20 BPH, BGG DECREASING F/ 2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING. SICP

STABILIZED @380 PSI.
0.50 STOOD BACKKELLY. STRIPPEDOUT OF HOLE W/ 2 STANDSDP. OBSERVED

WELL STABBING W/ CSG PRESS INCREASING TO 460 PSI (DECIDED NOT TO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY& PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLINGOUT. CP DROPPED F/ 460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN&LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRINGWT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDINGSTRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBING UNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPING LOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBINGUNITJACK.

2.50 HOOKINGUP HOSES & STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Drilling Well History for: CANE CREEK #2-1(PUREJINTREPID)-100% WI From 1/1/1920 Page 20 of

· Activity Date 4/18/2004 Type of Report: DRILLING OGRESS REPORT
* Description CIRCTHRUCHOKE@7185'.

Times Hours Remarks
2.00 UNPLUGBAR HOPPER LINE. MONITOR CSG &DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST 12.5 HRS), SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLDFAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZERO TO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRU CHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLS CONTAMINATED MUD TO
RESERVE PIT UNTIL MUDOUTWAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC,CUTTINGMUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLEWl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING.PUMPING18.0+ PPG MUD DOWN HOLE @2 BPM.
NO.OF PERSONS ON LOCATION NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRC W/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMSUP GASAFTER
STRIPPING TO BOTTOM WAS6790 UNITS.

1.00 BARHOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTERSHUT DOWN 6700 UNITS. MUD LOSSES RANGEDF/ 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGG HAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED Fl 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITS Fl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description NU CUDD WELL CONTROL 7-1/16" 10M SNUBBING UNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD@2 BPMTHRUCHOKE@7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUD LOSSES @15-20 BPH, BGG DECREASING F/ 2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING. SICP

STABILIZED @380 PSI.
0.50 STOOD BACKKELLY. STRIPPEDOUT OF HOLE W/ 2 STANDSDP. OBSERVED

WELL STABBING W/ CSG PRESS INCREASING TO 460 PSI (DECIDED NOT TO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY& PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLINGOUT. CP DROPPED F/ 460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN&LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRINGWT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDINGSTRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBING UNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPING LOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBINGUNITJACK.

2.50 HOOKINGUP HOSES & STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Drilling Well History for: CANE CREEK #2-1(PUREJINTREPID)-100% WI From 1/1/1920 Page 20 of



Activity Date 4/21/2004 9 Type of Report: DRILLING OGRESS REPORT
* Description ATTEMPTINGTO SET WL BRIDGE PLUGIN DS.

Times Hours Remarks
12.00 NU SNUBBING UNIT &EQPT. SICP 459 PSI DECREASINGTO 426 Pl I R

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTlW VALVE 12' BELOWROTARY. ATTEMPT TO

P-TEST SNUBBING RAMS W/O SUCCESS. RE-DOPE & TIGHTEN DP INTOTIW
VALVE. CHASE&REPAIR VARIOUS LEAKS. BLEED OFF VALVES,TEST
SNUBBINGRAMS TO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT & LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE&FOUND 390 PSI DPP.

5.00 RU BLUE JET WL WI LUBRICATOR. ATTEMPTTO RIH W/ 2" GAUGERING.
GAUGE RING WOULD NOT DROP. LD LUBRICATOR & CHECK EQPT. BLEED
OFF DPP &ROCK&ATTEMPT TO SEAT FLOAT WlO SUCCESS. MIXING20 PPG
SLUG@REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU TO RIH &SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASINGTO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RUTO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUG BAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUD THRU CHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITSDECREASING TO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH W/ 2.00" OD GAUGE RING & JUNK BASKET TO TOP
OF REMER @6641' WLM.

3.00 RIH W/ BAKER 1.970" OD TYPE "N" BRIDGE PLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN1.75 - 2.44 BRIDGEPLUG. PUMP 5 BBLS19.5 PPG MUDDOWN
DP IN INCREMENTSOF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINGOUT OF HOLE W/ DRLGASSY.

Times Hours Remarks
4.00 MU & RIH W/ OWEN 1.75" OD MAGNA RANGE BRIDGE PLUG. TAG TOP REAMER

& PU 10'. SET PLUG. POH, RD WL. P-TEST PLUG TO 2000 PSI, CP SPIKED Fl
240-350 &SETTLEDTO 210 PSI DURING10 MIN TEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET& LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLINGHOLE W/ CALC PIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE WI4" DP, CP 90-120 PSI. PUMPING.5 BBLS PER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBING EQPT.
2.50 SNUBBED OUT OF HOLE W/ 4" DP. CP 90-120 PSI. PUMPING .5 BBLSPER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULIC HOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE WI4" DP. CP +-120 PSI (AFTER PUMPING). HAVE LD

156 OF 171 JTS 4" DP INSTRING.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of

Activity Date 4/21/2004 9 Type of Report: DRILLING OGRESS REPORT
* Description ATTEMPTINGTO SET WL BRIDGE PLUGIN DS.

Times Hours Remarks
12.00 NU SNUBBING UNIT &EQPT. SICP 459 PSI DECREASINGTO 426 Pl I R

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTlW VALVE 12' BELOWROTARY. ATTEMPT TO

P-TEST SNUBBING RAMS W/O SUCCESS. RE-DOPE & TIGHTEN DP INTOTIW
VALVE. CHASE&REPAIR VARIOUS LEAKS. BLEED OFF VALVES,TEST
SNUBBINGRAMS TO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT & LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE&FOUND 390 PSI DPP.

5.00 RU BLUE JET WL WI LUBRICATOR. ATTEMPTTO RIH W/ 2" GAUGERING.
GAUGE RING WOULD NOT DROP. LD LUBRICATOR & CHECK EQPT. BLEED
OFF DPP &ROCK&ATTEMPT TO SEAT FLOAT WlO SUCCESS. MIXING20 PPG
SLUG@REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU TO RIH &SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASINGTO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RUTO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUG BAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUD THRU CHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITSDECREASING TO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH W/ 2.00" OD GAUGE RING & JUNK BASKET TO TOP
OF REMER @6641' WLM.

3.00 RIH W/ BAKER 1.970" OD TYPE "N" BRIDGE PLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN1.75 - 2.44 BRIDGEPLUG. PUMP 5 BBLS19.5 PPG MUDDOWN
DP IN INCREMENTSOF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINGOUT OF HOLE W/ DRLGASSY.

Times Hours Remarks
4.00 MU & RIH W/ OWEN 1.75" OD MAGNA RANGE BRIDGE PLUG. TAG TOP REAMER

& PU 10'. SET PLUG. POH, RD WL. P-TEST PLUG TO 2000 PSI, CP SPIKED Fl
240-350 &SETTLEDTO 210 PSI DURING10 MIN TEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET& LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLINGHOLE W/ CALC PIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE WI4" DP, CP 90-120 PSI. PUMPING.5 BBLS PER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBING EQPT.
2.50 SNUBBED OUT OF HOLE W/ 4" DP. CP 90-120 PSI. PUMPING .5 BBLSPER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULIC HOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE WI4" DP. CP +-120 PSI (AFTER PUMPING). HAVE LD

156 OF 171 JTS 4" DP INSTRING.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of

Activity Date 4/21/2004 9 Type of Report: DRILLING OGRESS REPORT
* Description ATTEMPTINGTO SET WL BRIDGE PLUGIN DS.

Times Hours Remarks
12.00 NU SNUBBING UNIT &EQPT. SICP 459 PSI DECREASINGTO 426 Pl I R

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTlW VALVE 12' BELOWROTARY. ATTEMPT TO

P-TEST SNUBBING RAMS W/O SUCCESS. RE-DOPE & TIGHTEN DP INTOTIW
VALVE. CHASE&REPAIR VARIOUS LEAKS. BLEED OFF VALVES,TEST
SNUBBINGRAMS TO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT & LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE&FOUND 390 PSI DPP.

5.00 RU BLUE JET WL WI LUBRICATOR. ATTEMPTTO RIH W/ 2" GAUGERING.
GAUGE RING WOULD NOT DROP. LD LUBRICATOR & CHECK EQPT. BLEED
OFF DPP &ROCK&ATTEMPT TO SEAT FLOAT WlO SUCCESS. MIXING20 PPG
SLUG@REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU TO RIH &SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASINGTO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RUTO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUG BAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUD THRU CHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITSDECREASING TO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH W/ 2.00" OD GAUGE RING & JUNK BASKET TO TOP
OF REMER @6641' WLM.

3.00 RIH W/ BAKER 1.970" OD TYPE "N" BRIDGE PLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN1.75 - 2.44 BRIDGEPLUG. PUMP 5 BBLS19.5 PPG MUDDOWN
DP IN INCREMENTSOF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINGOUT OF HOLE W/ DRLGASSY.

Times Hours Remarks
4.00 MU & RIH W/ OWEN 1.75" OD MAGNA RANGE BRIDGE PLUG. TAG TOP REAMER

& PU 10'. SET PLUG. POH, RD WL. P-TEST PLUG TO 2000 PSI, CP SPIKED Fl
240-350 &SETTLEDTO 210 PSI DURING10 MIN TEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET& LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLINGHOLE W/ CALC PIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE WI4" DP, CP 90-120 PSI. PUMPING.5 BBLS PER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBING EQPT.
2.50 SNUBBED OUT OF HOLE W/ 4" DP. CP 90-120 PSI. PUMPING .5 BBLSPER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULIC HOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE WI4" DP. CP +-120 PSI (AFTER PUMPING). HAVE LD

156 OF 171 JTS 4" DP INSTRING.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of



Activity Date 4/24/2004 Type of Report: DRILLING OGRESS REPORT
Description RU SNUB IN HOLE W/ 4-1/2" LINER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE W/ 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUBOUT OF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASINGTO 160

PSI (AFTER PUMPING).
3.00 CHANGE OUT PIPE RAMS&OTHER EQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATING FI 160-130-205 PSI.
0.50 SNUBBING UNIT EQUALIZER LINES PLUGGED. WORK & UNPLUGLINE.
3.00 SNUB OUT W/ 4-3/4" DC'S. WORK REAMER ASSY & BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN & LOCK BLIND RAMS. LD 2 REAMERS, 2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGEPIPE RAM &HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK &STRAP DP TO RUN LINER. CP 150
INCREASING TO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE IN HOLEW/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MUFLOAT EQPT &LANDING COLLAR. PUMP THRU

FLOATS&FILL SNUBBINGSTACK. EQUALIZEPRESSURE &SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MULINER HANGER ASSY. RUNTHRU SNUBBINGSTACK (WI DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBINGUNIT RAMS&HANDLINE EQPT TO 4".
6.50 SNUB IN LINER W/ 4" DP FILLINGPIPE &PUMPINGPIPE VOLEVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS.BUILD MUD
VOLUME WHILE TRIPPINGIN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER W/ 4" DP FILLING PIPE &PUMPING PIPE VOLUME EVERY 25 JTS

TO PREVENT BLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS. BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER W/ 4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG+- 250 PSI ON ANNULUS.TAKING MUD IN
RETURNS. CURRENTLY NO GAS @ SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUT INCHOKE

Times Hours Remarks
4.00 SNUB INHOLE Wl4-1/2" LINERON 4" DP TO 5800'. CP 250-280-230PSI.
0.50 PUMP DS CAPACITY TO FILL PIPE &AVOID BLOW BACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @ 1.5 BPM HOLDING 200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBING IN W/ 4-1/2" LINER TO 7220'.
4.00 CIRC DP & OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL & BATCH MIXMUD PUSH & CMT SLURRY. PUMP DP & OH VOLUME TO
ABOVE LINER HANGER @2 BPM,750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER & PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS&
LINES. DROP PLUG & DISPLACE W/ 80.27 BBLS MUD HOLDING200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUGTO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING,HOLD 140-150 PSI ON CHOKE & CIRCOUT 35 BBLS CMT @4
BPM. SHUT IN CHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily DrillingWell Historyfor: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 22 of

Activity Date 4/24/2004 Type of Report: DRILLING OGRESS REPORT
Description RU SNUB IN HOLE W/ 4-1/2" LINER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE W/ 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUBOUT OF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASINGTO 160

PSI (AFTER PUMPING).
3.00 CHANGE OUT PIPE RAMS&OTHER EQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATING FI 160-130-205 PSI.
0.50 SNUBBING UNIT EQUALIZER LINES PLUGGED. WORK & UNPLUGLINE.
3.00 SNUB OUT W/ 4-3/4" DC'S. WORK REAMER ASSY & BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN & LOCK BLIND RAMS. LD 2 REAMERS, 2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGEPIPE RAM &HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK &STRAP DP TO RUN LINER. CP 150
INCREASING TO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE IN HOLEW/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MUFLOAT EQPT &LANDING COLLAR. PUMP THRU

FLOATS&FILL SNUBBINGSTACK. EQUALIZEPRESSURE &SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MULINER HANGER ASSY. RUNTHRU SNUBBINGSTACK (WI DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBINGUNIT RAMS&HANDLINE EQPT TO 4".
6.50 SNUB IN LINER W/ 4" DP FILLINGPIPE &PUMPINGPIPE VOLEVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS.BUILD MUD
VOLUME WHILE TRIPPINGIN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER W/ 4" DP FILLING PIPE &PUMPING PIPE VOLUME EVERY 25 JTS

TO PREVENT BLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS. BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER W/ 4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG+- 250 PSI ON ANNULUS.TAKING MUD IN
RETURNS. CURRENTLY NO GAS @ SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUT INCHOKE

Times Hours Remarks
4.00 SNUB INHOLE Wl4-1/2" LINERON 4" DP TO 5800'. CP 250-280-230PSI.
0.50 PUMP DS CAPACITY TO FILL PIPE &AVOID BLOW BACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @ 1.5 BPM HOLDING 200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBING IN W/ 4-1/2" LINER TO 7220'.
4.00 CIRC DP & OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL & BATCH MIXMUD PUSH & CMT SLURRY. PUMP DP & OH VOLUME TO
ABOVE LINER HANGER @2 BPM,750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER & PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS&
LINES. DROP PLUG & DISPLACE W/ 80.27 BBLS MUD HOLDING200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUGTO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING,HOLD 140-150 PSI ON CHOKE & CIRCOUT 35 BBLS CMT @4
BPM. SHUT IN CHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily DrillingWell Historyfor: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 22 of

Activity Date 4/24/2004 Type of Report: DRILLING OGRESS REPORT
Description RU SNUB IN HOLE W/ 4-1/2" LINER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE W/ 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUBOUT OF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASINGTO 160

PSI (AFTER PUMPING).
3.00 CHANGE OUT PIPE RAMS&OTHER EQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATING FI 160-130-205 PSI.
0.50 SNUBBING UNIT EQUALIZER LINES PLUGGED. WORK & UNPLUGLINE.
3.00 SNUB OUT W/ 4-3/4" DC'S. WORK REAMER ASSY & BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN & LOCK BLIND RAMS. LD 2 REAMERS, 2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGEPIPE RAM &HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK &STRAP DP TO RUN LINER. CP 150
INCREASING TO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE IN HOLEW/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MUFLOAT EQPT &LANDING COLLAR. PUMP THRU

FLOATS&FILL SNUBBINGSTACK. EQUALIZEPRESSURE &SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MULINER HANGER ASSY. RUNTHRU SNUBBINGSTACK (WI DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBINGUNIT RAMS&HANDLINE EQPT TO 4".
6.50 SNUB IN LINER W/ 4" DP FILLINGPIPE &PUMPINGPIPE VOLEVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS.BUILD MUD
VOLUME WHILE TRIPPINGIN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER W/ 4" DP FILLING PIPE &PUMPING PIPE VOLUME EVERY 25 JTS

TO PREVENT BLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS. BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER W/ 4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG+- 250 PSI ON ANNULUS.TAKING MUD IN
RETURNS. CURRENTLY NO GAS @ SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUT INCHOKE

Times Hours Remarks
4.00 SNUB INHOLE Wl4-1/2" LINERON 4" DP TO 5800'. CP 250-280-230PSI.
0.50 PUMP DS CAPACITY TO FILL PIPE &AVOID BLOW BACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @ 1.5 BPM HOLDING 200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBING IN W/ 4-1/2" LINER TO 7220'.
4.00 CIRC DP & OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL & BATCH MIXMUD PUSH & CMT SLURRY. PUMP DP & OH VOLUME TO
ABOVE LINER HANGER @2 BPM,750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER & PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS&
LINES. DROP PLUG & DISPLACE W/ 80.27 BBLS MUD HOLDING200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUGTO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING,HOLD 140-150 PSI ON CHOKE & CIRCOUT 35 BBLS CMT @4
BPM. SHUT IN CHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily DrillingWell Historyfor: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 22 of



Activity Date 4/27/2004 Type of Report: DRILLING OGRESS REPORT
i Description RU TO SNUB OUT OF HOLE.

Times Hours Remarks
2.50 CSG PRESSURE BUILT UP FI 380-520', DROPPING TO 400 28
9.50 BLEED OFF CSG PRESSURE 400-350. WAITINGON WL TRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPTTO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMPBOTTOMSUP &SPOT 19.2 PPG MUDON BOTTOM @2 BPM. 770 PSI ON
DP. HOLDING 250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD & LD 1 JT DP. SAFETY MTG. RU MESA WL &RUN WL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUGTO 1850 PSI. RD WL.

1.50 RIGUP TO SNUB OUT OF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN & SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWI. CLEAN&SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN & SERVICE CUDD EQPT.
3.50 WORK ON TONGS&SLIPS.
1.50 SNUB IN HOLE W/ POLISH MILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLING PIPE EVERY 40 JTS. HOLDING250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM, 1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL &WASH INTOTIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF W/ 40K#. SET 50K# W/ 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily DrillingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 23 of

Activity Date 4/27/2004 Type of Report: DRILLING OGRESS REPORT
i Description RU TO SNUB OUT OF HOLE.

Times Hours Remarks
2.50 CSG PRESSURE BUILT UP FI 380-520', DROPPING TO 400 28
9.50 BLEED OFF CSG PRESSURE 400-350. WAITINGON WL TRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPTTO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMPBOTTOMSUP &SPOT 19.2 PPG MUDON BOTTOM @2 BPM. 770 PSI ON
DP. HOLDING 250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD & LD 1 JT DP. SAFETY MTG. RU MESA WL &RUN WL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUGTO 1850 PSI. RD WL.

1.50 RIGUP TO SNUB OUT OF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN & SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWI. CLEAN&SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN & SERVICE CUDD EQPT.
3.50 WORK ON TONGS&SLIPS.
1.50 SNUB IN HOLE W/ POLISH MILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLING PIPE EVERY 40 JTS. HOLDING250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM, 1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL &WASH INTOTIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF W/ 40K#. SET 50K# W/ 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily DrillingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 23 of

Activity Date 4/27/2004 Type of Report: DRILLING OGRESS REPORT
i Description RU TO SNUB OUT OF HOLE.

Times Hours Remarks
2.50 CSG PRESSURE BUILT UP FI 380-520', DROPPING TO 400 28
9.50 BLEED OFF CSG PRESSURE 400-350. WAITINGON WL TRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPTTO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMPBOTTOMSUP &SPOT 19.2 PPG MUDON BOTTOM @2 BPM. 770 PSI ON
DP. HOLDING 250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD & LD 1 JT DP. SAFETY MTG. RU MESA WL &RUN WL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUGTO 1850 PSI. RD WL.

1.50 RIGUP TO SNUB OUT OF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN & SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWI. CLEAN&SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN & SERVICE CUDD EQPT.
3.50 WORK ON TONGS&SLIPS.
1.50 SNUB IN HOLE W/ POLISH MILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLING PIPE EVERY 40 JTS. HOLDING250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM, 1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL &WASH INTOTIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF W/ 40K#. SET 50K# W/ 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily DrillingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 23 of



t Activgy Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
Description WEIGHT UP SYSTEM.

Times Hours Remarks
1.75 CIRCTO TEST PKR.
1.50 POSITIVE TEST ON PKR - 575 PSI. BLEEDDOWN TO 525 I RS.
1.00 PUMP PILL. OBSERVE WELL - NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDD SNUBBINGUNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUETO RDCUDD.
2.75 RD CUDD. WELL FLOWING. GAIN 36 BBLSON PVT. SWI.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVE WELL - 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
3.50 RUCUDD. OBSERVE WELL, 960 @9:30. WEIGHT UP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBING UNIT.
2.00 TIH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUB OUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUB OUT OF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE W/ SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE W/ POLISH MILL.
1.50 CHECK EQPT.
3.00 SNUBOUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILT TO 265 PSI, CLEAN & SERVICE EQPT.
4.00 MU CSG SCRAPER & BIT & SNUB IN HOLE FILLING PIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUBINHOLEW/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC,WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRC BOTTOMS UP @2 BPM.
2.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE WI SCRAPER &BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of

t Activgy Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
Description WEIGHT UP SYSTEM.

Times Hours Remarks
1.75 CIRCTO TEST PKR.
1.50 POSITIVE TEST ON PKR - 575 PSI. BLEEDDOWN TO 525 I RS.
1.00 PUMP PILL. OBSERVE WELL - NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDD SNUBBINGUNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUETO RDCUDD.
2.75 RD CUDD. WELL FLOWING. GAIN 36 BBLSON PVT. SWI.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVE WELL - 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
3.50 RUCUDD. OBSERVE WELL, 960 @9:30. WEIGHT UP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBING UNIT.
2.00 TIH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUB OUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUB OUT OF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE W/ SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE W/ POLISH MILL.
1.50 CHECK EQPT.
3.00 SNUBOUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILT TO 265 PSI, CLEAN & SERVICE EQPT.
4.00 MU CSG SCRAPER & BIT & SNUB IN HOLE FILLING PIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUBINHOLEW/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC,WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRC BOTTOMS UP @2 BPM.
2.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE WI SCRAPER &BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of

t Activgy Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
Description WEIGHT UP SYSTEM.

Times Hours Remarks
1.75 CIRCTO TEST PKR.
1.50 POSITIVE TEST ON PKR - 575 PSI. BLEEDDOWN TO 525 I RS.
1.00 PUMP PILL. OBSERVE WELL - NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDD SNUBBINGUNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUETO RDCUDD.
2.75 RD CUDD. WELL FLOWING. GAIN 36 BBLSON PVT. SWI.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVE WELL - 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
3.50 RUCUDD. OBSERVE WELL, 960 @9:30. WEIGHT UP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBING UNIT.
2.00 TIH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUB OUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUB OUT OF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE W/ SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE W/ POLISH MILL.
1.50 CHECK EQPT.
3.00 SNUBOUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILT TO 265 PSI, CLEAN & SERVICE EQPT.
4.00 MU CSG SCRAPER & BIT & SNUB IN HOLE FILLING PIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUBINHOLEW/ SCRAPER &BIT FILLINGPIPE EVERY 40 JTS.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC,WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRC BOTTOMS UP @2 BPM.
2.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE WI SCRAPER &BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE W/ SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of



\ Activity Date 5/4/2004 Type of Report: DRILLING JOGRESS REPORT
s Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE WI SCRAPER &BIT.
2.50 CLEAN &SERVICE EQPT. CSG 225 PSI. H :

2.50 MU PKR & SNUB INHOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE WI PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC& SEAT PKR IN TIEBACK. SHEAR@32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE &PUMPS. CLOSE LOWER

PIPE RAMS, MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP &CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN, 20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS& CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"
2.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG PSI

ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN CUDD SNUBBING UNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUB IN W/ TBGSTINGER.
1.50 WASH OUTTHICK HEAVY MUD F/7135-7173'.
5.50 SAFETY MTG. RU HALLIBURTON &STAGE OUT DRLGMUD Wl9.5# BRINE

WATER.
2.00 SNUB OUT 25 JTS & HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD &CLEAN CUDDSNUBBINGUNIT.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LD DP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS,LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP &TBG.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 25 of

\ Activity Date 5/4/2004 Type of Report: DRILLING JOGRESS REPORT
s Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE WI SCRAPER &BIT.
2.50 CLEAN &SERVICE EQPT. CSG 225 PSI. H :

2.50 MU PKR & SNUB INHOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE WI PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC& SEAT PKR IN TIEBACK. SHEAR@32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE &PUMPS. CLOSE LOWER

PIPE RAMS, MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP &CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN, 20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS& CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"
2.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG PSI

ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN CUDD SNUBBING UNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUB IN W/ TBGSTINGER.
1.50 WASH OUTTHICK HEAVY MUD F/7135-7173'.
5.50 SAFETY MTG. RU HALLIBURTON &STAGE OUT DRLGMUD Wl9.5# BRINE

WATER.
2.00 SNUB OUT 25 JTS & HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD &CLEAN CUDDSNUBBINGUNIT.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LD DP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS,LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP &TBG.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 25 of

\ Activity Date 5/4/2004 Type of Report: DRILLING JOGRESS REPORT
s Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE WI SCRAPER &BIT.
2.50 CLEAN &SERVICE EQPT. CSG 225 PSI. H :

2.50 MU PKR & SNUB INHOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE WI PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC& SEAT PKR IN TIEBACK. SHEAR@32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE &PUMPS. CLOSE LOWER

PIPE RAMS, MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP &CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN, 20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS& CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"
2.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG PSI

ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN CUDD SNUBBING UNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUB IN W/ TBGSTINGER.
1.50 WASH OUTTHICK HEAVY MUD F/7135-7173'.
5.50 SAFETY MTG. RU HALLIBURTON &STAGE OUT DRLGMUD Wl9.5# BRINE

WATER.
2.00 SNUB OUT 25 JTS & HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD &CLEAN CUDDSNUBBINGUNIT.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LD DP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS,LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP &TBG.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 25 of



Activity Date 5/8/2004 x Type of Report: DRILLING JOGRESS REPORT
a Description LDDP.

Times Hours Remarks
24.00 CLEAN RIGAFTER SNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MANHRS 264.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIGDOWN.

MAN HRS 228.
DailyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING FINAL REPORT
Description LOWER DERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Activity Date 5/13/2004 Type of Report: COMPLETION INITIALREPORT
Description SDON.

Times Hours Remarks
OPEN WELL AND CHECK FOR PRESSURE. WAIT ON DRLGRIGMOVE. CLEAN
AND LEVEL LOCATION, MIRU SUSTRUCTURE FOR LCE RIG. CLEAN CELLAR,
MIRU LCERIG#8. NU CHANGE OVER FLANGE O 10K SINGLE BLIND BOP. RIG
UP ACCUMULATOR. SDON.

Daily Cost Cum Cost AFE Amount AFE #
$25,300 $4,783,044 $1,902,350 7030567

Activity Date 5/14/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDON.

Times Hours Remarks
HELD SAFETY MEETING.JOB ORIENTATION. OPEN WELL ANDCHECKFOR
PRESSURE. RU HLSWIRELINE.RU 5K LUBRICATORSYSTEM.RIHAMD
CORRELATE TO HALLIBURTON CBL DATED 3/3/04. TAG FILL@7110'. PULL CBL
AND GR TO 5900'. LOGSHOWED FAIRLY GOOD TO GOOD BOND ACROSS
OBJECTIVE ZONE.RD HLS.NUDOUBLERAM10K BOP (2 - 7/8" &2 - 3/8")ON
TOP OF BLINDS.RU AND TEST 2 7/8" RAMSTO 10K, HADLEAK OFF ON PLUG.
RESET PLUGON TBG TEST RAMS. OK. TEST 2 - 3/8" RAMS TO 10K. OK. SET
FLOWBACK TANKS,PIPE RACKS AND UNLOAD 2 7/8" PRODUCTIN STRING. SWI.
SDON.

Daily Cost Cum Cost AFE Amount AFE#
$15,800 $4,798,844 $1,902,350 7030567

Activity Date 5/15/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDOD.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.WATCHINGFOR FLOW.
ACTUATE ALL BOP RAMSAND BLINDSOK. PU AND TALLY IN HOLE, BHA 6 1/8"
BIT, SCRAPPER, ON 2 7/8" 6.5# N-80 BRD EUEU NEW TBG.TORQUE TBG TO
1500#. TAGTOL @6636'. PU &CIRC PKR FLUID. PUH TO 5400'. HOLD BOP
DRILL. OK. CONTINUE TOH. STANDING BACK TBG. SWI. SDON. LEFT LOCATION
WITH DRY WATCH. CAMPERSCAMPED ALL AROUND LOCATION. SDOS.

Daily Cost Cum Cost AFE Amount AFE #
$51,150 $4,849,994 $1,902,350 7030567

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 26 of

Activity Date 5/8/2004 x Type of Report: DRILLING JOGRESS REPORT
a Description LDDP.

Times Hours Remarks
24.00 CLEAN RIGAFTER SNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MANHRS 264.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIGDOWN.

MAN HRS 228.
DailyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING FINAL REPORT
Description LOWER DERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Activity Date 5/13/2004 Type of Report: COMPLETION INITIALREPORT
Description SDON.

Times Hours Remarks
OPEN WELL AND CHECK FOR PRESSURE. WAIT ON DRLGRIGMOVE. CLEAN
AND LEVEL LOCATION, MIRU SUSTRUCTURE FOR LCE RIG. CLEAN CELLAR,
MIRU LCERIG#8. NU CHANGE OVER FLANGE O 10K SINGLE BLIND BOP. RIG
UP ACCUMULATOR. SDON.

Daily Cost Cum Cost AFE Amount AFE #
$25,300 $4,783,044 $1,902,350 7030567

Activity Date 5/14/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDON.

Times Hours Remarks
HELD SAFETY MEETING.JOB ORIENTATION. OPEN WELL ANDCHECKFOR
PRESSURE. RU HLSWIRELINE.RU 5K LUBRICATORSYSTEM.RIHAMD
CORRELATE TO HALLIBURTON CBL DATED 3/3/04. TAG FILL@7110'. PULL CBL
AND GR TO 5900'. LOGSHOWED FAIRLY GOOD TO GOOD BOND ACROSS
OBJECTIVE ZONE.RD HLS.NUDOUBLERAM10K BOP (2 - 7/8" &2 - 3/8")ON
TOP OF BLINDS.RU AND TEST 2 7/8" RAMSTO 10K, HADLEAK OFF ON PLUG.
RESET PLUGON TBG TEST RAMS. OK. TEST 2 - 3/8" RAMS TO 10K. OK. SET
FLOWBACK TANKS,PIPE RACKS AND UNLOAD 2 7/8" PRODUCTIN STRING. SWI.
SDON.

Daily Cost Cum Cost AFE Amount AFE#
$15,800 $4,798,844 $1,902,350 7030567

Activity Date 5/15/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDOD.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.WATCHINGFOR FLOW.
ACTUATE ALL BOP RAMSAND BLINDSOK. PU AND TALLY IN HOLE, BHA 6 1/8"
BIT, SCRAPPER, ON 2 7/8" 6.5# N-80 BRD EUEU NEW TBG.TORQUE TBG TO
1500#. TAGTOL @6636'. PU &CIRC PKR FLUID. PUH TO 5400'. HOLD BOP
DRILL. OK. CONTINUE TOH. STANDING BACK TBG. SWI. SDON. LEFT LOCATION
WITH DRY WATCH. CAMPERSCAMPED ALL AROUND LOCATION. SDOS.

Daily Cost Cum Cost AFE Amount AFE #
$51,150 $4,849,994 $1,902,350 7030567

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 26 of

Activity Date 5/8/2004 x Type of Report: DRILLING JOGRESS REPORT
a Description LDDP.

Times Hours Remarks
24.00 CLEAN RIGAFTER SNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MANHRS 264.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIGDOWN.

MAN HRS 228.
DailyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING FINAL REPORT
Description LOWER DERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Activity Date 5/13/2004 Type of Report: COMPLETION INITIALREPORT
Description SDON.

Times Hours Remarks
OPEN WELL AND CHECK FOR PRESSURE. WAIT ON DRLGRIGMOVE. CLEAN
AND LEVEL LOCATION, MIRU SUSTRUCTURE FOR LCE RIG. CLEAN CELLAR,
MIRU LCERIG#8. NU CHANGE OVER FLANGE O 10K SINGLE BLIND BOP. RIG
UP ACCUMULATOR. SDON.

Daily Cost Cum Cost AFE Amount AFE #
$25,300 $4,783,044 $1,902,350 7030567

Activity Date 5/14/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDON.

Times Hours Remarks
HELD SAFETY MEETING.JOB ORIENTATION. OPEN WELL ANDCHECKFOR
PRESSURE. RU HLSWIRELINE.RU 5K LUBRICATORSYSTEM.RIHAMD
CORRELATE TO HALLIBURTON CBL DATED 3/3/04. TAG FILL@7110'. PULL CBL
AND GR TO 5900'. LOGSHOWED FAIRLY GOOD TO GOOD BOND ACROSS
OBJECTIVE ZONE.RD HLS.NUDOUBLERAM10K BOP (2 - 7/8" &2 - 3/8")ON
TOP OF BLINDS.RU AND TEST 2 7/8" RAMSTO 10K, HADLEAK OFF ON PLUG.
RESET PLUGON TBG TEST RAMS. OK. TEST 2 - 3/8" RAMS TO 10K. OK. SET
FLOWBACK TANKS,PIPE RACKS AND UNLOAD 2 7/8" PRODUCTIN STRING. SWI.
SDON.

Daily Cost Cum Cost AFE Amount AFE#
$15,800 $4,798,844 $1,902,350 7030567

Activity Date 5/15/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDOD.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.WATCHINGFOR FLOW.
ACTUATE ALL BOP RAMSAND BLINDSOK. PU AND TALLY IN HOLE, BHA 6 1/8"
BIT, SCRAPPER, ON 2 7/8" 6.5# N-80 BRD EUEU NEW TBG.TORQUE TBG TO
1500#. TAGTOL @6636'. PU &CIRC PKR FLUID. PUH TO 5400'. HOLD BOP
DRILL. OK. CONTINUE TOH. STANDING BACK TBG. SWI. SDON. LEFT LOCATION
WITH DRY WATCH. CAMPERSCAMPED ALL AROUND LOCATION. SDOS.

Daily Cost Cum Cost AFE Amount AFE #
$51,150 $4,849,994 $1,902,350 7030567

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 26 of



Activi‡yDate 5/17/2004 Type of Report: COMPLETION OGRESS REPORT
a Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS. 0#. HELD SAFETY MEETING.TESTIGTUBINGIN HOLE. RU
MESA WL COMPANY. PU SCIENTIFIC GYRO TOOL. RIJ TAKING500' STATIONS.
TAG PBTD @7110'. RD SCIENTIFIC.PU & RIH WlBH TCP ASSY (TCP GUNS,
BLANK GUN, SPACER, FIRINGHEAD, 1-JT 2 3/8", RIA MARKER, 10-JTS 2 3/8", 2
7/8"x 2 3/8"X-OVER, 1-JT 2 7/8" N-80, XN NIPPLE 6' PUP, X-NIPPLE, 6' PUP, 7"
HLSPLS PACKER.RIH PU &TESTING196 JTS 2 7/8" 6.5# NEW 8RD EUE TBG.
RU WL. RIH WICCL-GR, CHECK SETTIMGDEPTH.POH. PU AND RIH Wl2-10'
SUBS, 1-8' SUB, AND 1-JT 2 7/8" TBG.TST NEW CONNECTIONS.SPACE OUT
AND SET PKR AMD LAND IN 28 PTS COMPRESSION. RIH WlGR-CCL TO CHECK
SPACING. SETTING DEAD ON. SECURE WELL. SDON.

Daily Cost Cum Cost AFE Amount AFE #
$93,850 $4,943,844 $1,902,350 7030567

Activity Date 5/18/2004 Type of Report: COMPLETION PROGRESS REPORT
Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.DROPPINGBAR AND
PERFORATING. NDBOP SYSTEM. NU 10K TREE. FLANGE UP FLOWLINES AND
CLEAN LOCATION AREA. RU & SWAB FLUID LEVEL TO 1200'. HOLD SAFETY
MEETING. HADPRE-DROP DISCUSSION WITH APPROPRIATE PERSONNEL.
DROP BAR@1:38PMMST5/18/04. FLANGEUP PRESSURE GUAGE.BARHIT
AND FIRED @3 MIN 10 SECS. FLUID TO SURFACE @4 MINUTES. PRESSURE
TO 2300# @4.6 MINUTES.FLOW WELL TO PIT ON 10/64THSCHOKE. TURN
OVER TO FLOW BACK PERSONNEL. SLOWBACK SHEET ATTACHED.

Daily Cost Cum Cost AFE Amount AFE #
$13,850 $4,957,694 $1,902,350 7030567

Activity Date 5/19/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOW TEST WELL 24 HRS. DID STEP RATE TEST. WELL THIS AM 3400#
10/64THS CHOKE. STABLE AT 3400# FOR 7 HRS.

Daily Cost Cum Cost AFEAmount AFE #
$10,000 $4,967,694 $1,902,350 7030567

Activity Date 5/20/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOWTEST WELL24 HRS. RU HLSSLICKLINE SERVICE. RIH HOLE
HOT/WGUAGE RINGTO 6491'. OKAY. PU &RIH AND HANGOFF PRESSURE
RECORDERS@6491'. WELL PRESSURE FLUCTUATED 100#. CONTINUE FLOW
TEST WELL. RD MODDPU. REPORTS SUSPENDED WILL REPORT FLOW TEST
DATA EVERY MORNING UNTIL SHUT IN.
PRODUCTION COSTS FOR BATTERY INCLUDED IN ESTIMATE.

Daily Cost Cum Cost AFE Amount AFE#
$199,100 $5,166,794 $1,902,350 7030567
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Activi‡yDate 5/17/2004 Type of Report: COMPLETION OGRESS REPORT
a Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS. 0#. HELD SAFETY MEETING.TESTIGTUBINGIN HOLE. RU
MESA WL COMPANY. PU SCIENTIFIC GYRO TOOL. RIJ TAKING500' STATIONS.
TAG PBTD @7110'. RD SCIENTIFIC.PU & RIH WlBH TCP ASSY (TCP GUNS,
BLANK GUN, SPACER, FIRINGHEAD, 1-JT 2 3/8", RIA MARKER, 10-JTS 2 3/8", 2
7/8"x 2 3/8"X-OVER, 1-JT 2 7/8" N-80, XN NIPPLE 6' PUP, X-NIPPLE, 6' PUP, 7"
HLSPLS PACKER.RIH PU &TESTING196 JTS 2 7/8" 6.5# NEW 8RD EUE TBG.
RU WL. RIH WICCL-GR, CHECK SETTIMGDEPTH.POH. PU AND RIH Wl2-10'
SUBS, 1-8' SUB, AND 1-JT 2 7/8" TBG.TST NEW CONNECTIONS.SPACE OUT
AND SET PKR AMD LAND IN 28 PTS COMPRESSION. RIH WlGR-CCL TO CHECK
SPACING. SETTING DEAD ON. SECURE WELL. SDON.

Daily Cost Cum Cost AFE Amount AFE #
$93,850 $4,943,844 $1,902,350 7030567

Activity Date 5/18/2004 Type of Report: COMPLETION PROGRESS REPORT
Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.DROPPINGBAR AND
PERFORATING. NDBOP SYSTEM. NU 10K TREE. FLANGE UP FLOWLINES AND
CLEAN LOCATION AREA. RU & SWAB FLUID LEVEL TO 1200'. HOLD SAFETY
MEETING. HADPRE-DROP DISCUSSION WITH APPROPRIATE PERSONNEL.
DROP BAR@1:38PMMST5/18/04. FLANGEUP PRESSURE GUAGE.BARHIT
AND FIRED @3 MIN 10 SECS. FLUID TO SURFACE @4 MINUTES. PRESSURE
TO 2300# @4.6 MINUTES.FLOW WELL TO PIT ON 10/64THSCHOKE. TURN
OVER TO FLOW BACK PERSONNEL. SLOWBACK SHEET ATTACHED.

Daily Cost Cum Cost AFE Amount AFE #
$13,850 $4,957,694 $1,902,350 7030567

Activity Date 5/19/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOW TEST WELL 24 HRS. DID STEP RATE TEST. WELL THIS AM 3400#
10/64THS CHOKE. STABLE AT 3400# FOR 7 HRS.

Daily Cost Cum Cost AFEAmount AFE #
$10,000 $4,967,694 $1,902,350 7030567

Activity Date 5/20/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOWTEST WELL24 HRS. RU HLSSLICKLINE SERVICE. RIH HOLE
HOT/WGUAGE RINGTO 6491'. OKAY. PU &RIH AND HANGOFF PRESSURE
RECORDERS@6491'. WELL PRESSURE FLUCTUATED 100#. CONTINUE FLOW
TEST WELL. RD MODDPU. REPORTS SUSPENDED WILL REPORT FLOW TEST
DATA EVERY MORNING UNTIL SHUT IN.
PRODUCTION COSTS FOR BATTERY INCLUDED IN ESTIMATE.

Daily Cost Cum Cost AFE Amount AFE#
$199,100 $5,166,794 $1,902,350 7030567

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 27 of

Activi‡yDate 5/17/2004 Type of Report: COMPLETION OGRESS REPORT
a Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS. 0#. HELD SAFETY MEETING.TESTIGTUBINGIN HOLE. RU
MESA WL COMPANY. PU SCIENTIFIC GYRO TOOL. RIJ TAKING500' STATIONS.
TAG PBTD @7110'. RD SCIENTIFIC.PU & RIH WlBH TCP ASSY (TCP GUNS,
BLANK GUN, SPACER, FIRINGHEAD, 1-JT 2 3/8", RIA MARKER, 10-JTS 2 3/8", 2
7/8"x 2 3/8"X-OVER, 1-JT 2 7/8" N-80, XN NIPPLE 6' PUP, X-NIPPLE, 6' PUP, 7"
HLSPLS PACKER.RIH PU &TESTING196 JTS 2 7/8" 6.5# NEW 8RD EUE TBG.
RU WL. RIH WICCL-GR, CHECK SETTIMGDEPTH.POH. PU AND RIH Wl2-10'
SUBS, 1-8' SUB, AND 1-JT 2 7/8" TBG.TST NEW CONNECTIONS.SPACE OUT
AND SET PKR AMD LAND IN 28 PTS COMPRESSION. RIH WlGR-CCL TO CHECK
SPACING. SETTING DEAD ON. SECURE WELL. SDON.

Daily Cost Cum Cost AFE Amount AFE #
$93,850 $4,943,844 $1,902,350 7030567

Activity Date 5/18/2004 Type of Report: COMPLETION PROGRESS REPORT
Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.DROPPINGBAR AND
PERFORATING. NDBOP SYSTEM. NU 10K TREE. FLANGE UP FLOWLINES AND
CLEAN LOCATION AREA. RU & SWAB FLUID LEVEL TO 1200'. HOLD SAFETY
MEETING. HADPRE-DROP DISCUSSION WITH APPROPRIATE PERSONNEL.
DROP BAR@1:38PMMST5/18/04. FLANGEUP PRESSURE GUAGE.BARHIT
AND FIRED @3 MIN 10 SECS. FLUID TO SURFACE @4 MINUTES. PRESSURE
TO 2300# @4.6 MINUTES.FLOW WELL TO PIT ON 10/64THSCHOKE. TURN
OVER TO FLOW BACK PERSONNEL. SLOWBACK SHEET ATTACHED.

Daily Cost Cum Cost AFE Amount AFE #
$13,850 $4,957,694 $1,902,350 7030567

Activity Date 5/19/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOW TEST WELL 24 HRS. DID STEP RATE TEST. WELL THIS AM 3400#
10/64THS CHOKE. STABLE AT 3400# FOR 7 HRS.

Daily Cost Cum Cost AFEAmount AFE #
$10,000 $4,967,694 $1,902,350 7030567

Activity Date 5/20/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOWTEST WELL24 HRS. RU HLSSLICKLINE SERVICE. RIH HOLE
HOT/WGUAGE RINGTO 6491'. OKAY. PU &RIH AND HANGOFF PRESSURE
RECORDERS@6491'. WELL PRESSURE FLUCTUATED 100#. CONTINUE FLOW
TEST WELL. RD MODDPU. REPORTS SUSPENDED WILL REPORT FLOW TEST
DATA EVERY MORNING UNTIL SHUT IN.
PRODUCTION COSTS FOR BATTERY INCLUDED IN ESTIMATE.

Daily Cost Cum Cost AFE Amount AFE#
$199,100 $5,166,794 $1,902,350 7030567

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 27 of



TUBINGBREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURESAS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

11 13-3/8" 48# H-40 CSG 494.80 494.80
INSERT FLOAT 0.00 494.80

1 13-3/8" 48# H-40 CSG 44.70 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G" W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED@5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8"40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS"G"W/ 3% D-79,
.2% D-46, .25 PPS D-29 MIXED @ 16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G"POZ W/ .25 PPS D-29, .2%
D-20, 2% S-1,

.1%
D-46, 5 PPS D-24 MIXED@

5.5 GPS (YLD:1.30, WT:13.50)

Comments
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TUBINGBREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURESAS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

11 13-3/8" 48# H-40 CSG 494.80 494.80
INSERT FLOAT 0.00 494.80

1 13-3/8" 48# H-40 CSG 44.70 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G" W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED@5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8"40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS"G"W/ 3% D-79,
.2% D-46, .25 PPS D-29 MIXED @ 16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G"POZ W/ .25 PPS D-29, .2%
D-20, 2% S-1,

.1%
D-46, 5 PPS D-24 MIXED@

5.5 GPS (YLD:1.30, WT:13.50)

Comments
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TUBINGBREAKDOWN AS OF

ROD BREAKDOWN AS OF

FAILURESAS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

11 13-3/8" 48# H-40 CSG 494.80 494.80
INSERT FLOAT 0.00 494.80

1 13-3/8" 48# H-40 CSG 44.70 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G" W/ 2% CACL2, 1/4 PPS CELLOFLAKE MIXED@5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8"40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12

Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS"G"W/ 3% D-79,
.2% D-46, .25 PPS D-29 MIXED @ 16.3 GPS (YLD:2.66, WT:11.70)

Tail: 195 SX 50:50 "G"POZ W/ .25 PPS D-29, .2%
D-20, 2% S-1,

.1%
D-46, 5 PPS D-24 MIXED@

5.5 GPS (YLD:1.30, WT:13.50)

Comments
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Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

jD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

143 7" 26# P-110 CSG 6670.23 6670.23
KB 24.00 6694.23
FLOAT COLLAR 1.50 6695.73

2 7" 26# P-110 CSG 92.67 6788.40
SHOE 1.00 6789.40

145 Total Joints Ran 6789.40

Cemented as follows: Top Cement:

Stage 1 - 1016 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 4/10/2004 TD Hole Time Total Depth: 7220 Hole Size: 6-1/8"

Joints Ran Joint Description Total Footage Running Ftg.

TOP OF LINER 6634.00 6634.00
SHOE 2.02 6636.02

1 4-1/2" 11.6# P-110 BT&C 41.85 6677.87
FLOAT COLLAR 1.42 6679.29
LANDING COLLAR 1.03 6680.32

8 4-1/2" 11.6# P-110 BT&C 355.86 7036.18
1 4-1/2" 11.6# P-110 BT&CX P-110 UTLF 40.64 7076.82
3 4-1/2" 11.6# P-110 UTLF 122.79 7199.61

HANGER ASSY 19.46 7219.07

13 Total Joints Ran 7219.07

Cemented as follows: Top Cement:

Stage 1 - 450 SX DENSCRETE MIXED @2.2 GPS (YLD:0.90, WT:18.60)

Comments
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RESOURCES Fax (915) 687-3863

July 28, 2004
gÿ OL,

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
ATTN: Mr. Dustin Doucet

Re: Confidentiality on All Completion Forms
^ ' à', p

Cane Creek #2-1 I - IJ i 1 , U
API No. 43-019-31396
Grand County, Utah

Dear Mr. Doucet,

Intrepid Oil & Gas, LLC (clo Pure Resources, L.P. -Agent) respectively requests that all
the logs and Utah DOGM completion forms (Forms 8 & 9) and other "Well History" and
related documents pertaining to this captioned well be held "CONFIDENTIAL" for the
maximum period of time allowed. Your consideration and approval of this request is
greatly appreciated.

Should you have any questions or need any further information concerning this request,
please call me at (432) 498-8662 or e-mail me at abohling@PureResources.com .

Thank you.

Sincerely,

Alan W. Bohling
Regulatory Agent -Intrepid Oil & Gas
(clo Pure Resources, L.
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STATE OF UTAH AMENDEDREPORT FORM 8
DEPARTMENTOF NATURALRESOURCES (highlightchanges)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65972

6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG N/A
la. TYPE OF WELL: O LLL

W LL DRY OTHER 7. UNITor CA AGREEMENTNAME

Cane Creek Unit
b. TYPE OF WORK: 8. WELLNAMEand NUMBER:

HOR Z. EEP- NE-TRY FS
R. OTHER Cane Creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil &Gas, LLC -- .
--,

019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

700-17th St., Ste. 1700 crrv Denver STATE CO 80202 (303) 296-3006 Wildcat
4. LOCATIONOF WELL (FOOTAGES) 11. OTRIOTR, SECTION, TOWNSHIP, RANGE,

ATSURFACE: 2289' FNL&518' FEL
MERIDIAN:

SENE 2 26S 19E
AT TOP PRODUCING INTERVALREPORTED BELOW: Sarrie

12. COUNTY 13. STATE
AT TOTALDEPTH: Same Grand UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: q 17. ELEVATIONS(DF, RKB, RT, GL):

1/12/2004 4/10/2004 5/18/2004 ABANDONED READYTO PRODUCE 5,947' GL
18. TOTALDEPTH: MD 7,220 19. PLUG BACKT.D.: MD 7 20. IF MULTIPLECOMPLET1ONS,HOW MANY?* 21. DEPTH BRIDGE MD

NO
PLUG SET:

TVD TVD TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copyof each) 23.

WAS WELLCORED? NO YES (Submk analysis)
No logs except CBLwere run. CBL already on file.

WAS DST RUNT NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report allstrings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEOMEONFSACKES VOLSUL
E BL) CEMENTTOP ** AMOUNTPULLED

17-1/2" 133/8 H40 48 0 540 G 800 O'CIR O'
12-1/4" 9-5/8 NSO 40 0 3,941 G 850 O'CAL O'

G&H 1,308
8-3/4" 7 P110 26 0 6,789 D-crete 1,016 O'CIR O'
6-1/8" 4.5 P110 11.6 6,634 7,219 D-crete 450 6,634' O'

26. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" | 7.038 | 6,474
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot - MD) SIZE NO. HOLES PERFORATIONSTATUS

(A) Cane Creek 6,968 7,038 6,968 7,038 6;968 7:038 .48" 420 op•n Squeezed

(B) Open Sqwd O
(C) Open Sqwd

(D) Open Squeezed O
28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIA' AEGEIVFD
6,968' - 7,038' Natural Completion JUL3 8 2mt

29. ENCLOSED ATTACHMENTS:

O ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY Producing
O SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSIS OTHER: Well History

(5/2000) (CONTINUEDON
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31. INITIAL PRODUCTION INTERVALA (As shown In item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

6/28/2004 7/12/2004 24 RATES: 513 657 0 Flowing
CHOKE SIZE: TBG. PRESS CSG. PRESS AP1 GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:

10/64 2,760 43.00 1,281 RATES: 513 657 0 Flowing
INTERVALB (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL GAS- MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS CSG. PRESS API GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL- BBL GAS- MCF: WATER - BBL INTERVALSTATUS
RATES:

INTERVAL C (As shown In Item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS API GRAVITY BTU - GAS AS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -*

INTERVALD (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS CSG. PRESS API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recovenes.

Formation o o m Descriptions, Contents, etc. Name (Measu
edpDepth)

Cane Creek 6,970 7,050 dolomitic siltstone Cane Creek 6.970

36. ADDITIONALREMARKf (Include plugging procedure)

Finalized production facilities and 1st sales occurred on June 28, 2004. Well's production stillwithin approved "testingperiod".

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) Alan W. Bohling TITLE Regulatory Agent for Intrepid Oil & Gas, LLC

SIGNATURE DATE 7/28/2004

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recovenes.

Formation o o m Descriptions, Contents, etc. Name (Measu
edpDepth)

Cane Creek 6,970 7,050 dolomitic siltstone Cane Creek 6.970

36. ADDITIONALREMARKf (Include plugging procedure)

Finalized production facilities and 1st sales occurred on June 28, 2004. Well's production stillwithin approved "testingperiod".

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) Alan W. Bohling TITLE Regulatory Agent for Intrepid Oil & Gas, LLC

SIGNATURE DATE 7/28/2004

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

31. INITIAL PRODUCTION INTERVALA (As shown In item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

6/28/2004 7/12/2004 24 RATES: 513 657 0 Flowing
CHOKE SIZE: TBG. PRESS CSG. PRESS AP1 GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:

10/64 2,760 43.00 1,281 RATES: 513 657 0 Flowing
INTERVALB (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL GAS- MCF: WATER - BBL: PROD. METHOD:
RATES:
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33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recovenes.

Formation o o m Descriptions, Contents, etc. Name (Measu
edpDepth)

Cane Creek 6,970 7,050 dolomitic siltstone Cane Creek 6.970

36. ADDITIONALREMARKf (Include plugging procedure)

Finalized production facilities and 1st sales occurred on June 28, 2004. Well's production stillwithin approved "testingperiod".

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) Alan W. Bohling TITLE Regulatory Agent for Intrepid Oil & Gas, LLC

SIGNATURE DATE 7/28/2004

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



' Pure Resources, Inc.
00NFllENTIAL

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 7/28/2004

Well Name CANECREEK #2-1(PUREIINTREPID)-100%WI Lease Well 802589-0001

State: UT County: GRAND
Activity Date 1/13/2004 Type of Report: DRILLING INITIALREPORT

Description

Times Hours Remarks
12.00 MIRU BILL'SRATHOLE SERVICE. DRLG 0-15'. SDON. SPUD @4:00 P.M.

1/12/04. MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,000 $27,000 $1,902,350 7030567 15 15

Activity Date 1/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description UNLOAD13-3/8" CSG.

Times Hours Remarks
12.00 WELD UP & SET CONDUCTOR. DRLGRAT & MOUSE HOLES. DRLG17-1/2"

HOLE W/ MIST F/ 15-175'. UNLOAD 14 JTS 13-3/8" 48# H-40 CSG. MAN HRS NOT
REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,250 $37,250 $1,902,350 7030567 175 160

Activity Date 1/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description

Times Hours Remarks
12.00 DRLG 17-1/2" HOLE Fl 175-450' W/ MIST. AVG ROP 35 FPH. HAMMER QUIT

DRLG. POH W/ HAMMER. INSPECTHAMMER. TIH, HAMMER WOULD NOT
DRILL.POH. SDON. MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt
$15,250 $52,500 $1,902,350 7030567 450 275

Activity Date 1/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description PLUGDOWN.

Times Hours Remarks
14.00 DRLG17-1/2" HOLE FI 450-550' W/ MIST. CIRC HOLE CLEAN. POH. RUN 12 JTS

13-3/8" 48# H-40 STC CSG. RU BIG 4 CEMENTERS & PUMP 40 BW, 20 BBLSMUD
FLUSH. FOLLOW W/ 800 SX "G"W/ 2% CACL2, 1/4# CELLOFLAKE @4.5 BPM @
50 PSI. DISPLACE W/ 77.7 BW @3.5 BPM. MAXPRESS 1200 PSI. CIRC 53 BBLS
GOODCMT TO PIT. DID NOT SEE WATER OR MUDFLUSH @SURFACE. PLUG
DOWN @7:00 P.M. BLM REP ON LOCATION DURINGCSG & CMT. MAN HRS
NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,480 $92,980 $1,902,350 7030567 550 100

Acti Date 1/23/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAITING ON ROTARY TOOLS.

Times Hours Remarks
WAITINGON ROTARY TOOLS.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$92,980 $92,980 $1,902,350 7030567 550

Activity Date 2/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 MIRU UNIT DRLG RIG #236. SAFETY MTG. SET MATS & SUB. NO MAN HRS

REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$102,980 $102,980 $1,902,350 7030567 550

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 1 of
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' Pure Resources, Inc.
00NFllENTIAL

CANE CREEK #2-1(PUREIINTREPID)-100% WI From 1/1/1920 through 7/28/2004
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Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 1 of



Activity Date 2/11/2004 Type of Report: DRILLING ROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE MIRUUNIT DRLGRIG#236. SAFETY MTG. SET IN CO UND,

BACK END, DRESS MUD TANKS. NO MAN HRS REPORTED.
DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$10,000 $112,980 $1,902,350 7030567 550

Activity Date 2/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLG RIG #236. SAFETY MTG. SET IN DERRICK,

DRAWWORKS, DOG HOUSES, DRESS MUD TANKS. NO MAN HRS REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $122,980 $1,902,350 7030567 550

Activity Date 2/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLG RIG #236. SAFETY MTG. SET IN DERRICK,

STRINGUP BLOCKS,DRESS DERRICK&SET ON SUB. RUAIR PACKAGE. NO
MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $132,980 $1,902,350 7030567 550

Activity Date 2/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGING UP.

Times Hours Remarks
12.00 CONTINUE RIGGINGUP UNIT DRLGRIG#236. SAFETY MTG. STRINGUP

BLOCKS,RAISEDERRICK, RU FLOOR&PLUMBING.MAN HRS NOTREPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$10,000 $142,980 $1,902,350 7030567 550

Activity Date 2/15/2004 Type of Report: DRILLING PROGRESS REPORT
Description RIGGINGUP.

Times Hours Remarks
12.00 CONTINUE RIGGING UP UNIT DRLGRIG#236. SAFETY MTG. CUT OFF

CONDUCTOR & 13-3/8" CSG. WELD ON WH, BUILD BLOW PIT &DITCH TO
RESERVE PIT. RU RIGFLOOR. MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$41,762 $184,742 $1,902,350 7030567 550

Activity Date 2/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description RU BLOOIE LINE.

Times Hours Remarks
2.00 CONTINUE RIGGINGUP UNITDRLGRIG#236. SAFETYMTG,PU SWIVEL &

KELLY.
14.00 NU10K BPE &CHOKE HOUSE.
5.50 TEST CSG TO 1200 PSI, ANNULARTO 3500 PSI. TEST BLIND &UPPER &

LOWER PIPE RAMSANDCHOKE MANIFOLDTO 5000 PSI.
2.50 RU BLOOIE LINE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg

Made¯
Mud Wt.

$19,850 $204,592 $1,902,350 7030567 550

Activity Date 2/17/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.50 RU BLOOlE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG12-3/8" HOLE WI HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of
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8.50 RU BLOOlE LINE.
6.50 RACK & MEASURE BHA & TIH. TAG CMT @531' KB.
4.00 TIGHTEN ROTATING HEAD STUDS. DRLG Fl 531-576'.

5.00 DRLG12-3/8" HOLE WI HAMMER, 4-6K, 48 RPM, 2400 SCFM, 250 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,282 $240,874 $1,902,350 7030567 850 274

Daily Drilling We/I History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 2 of



Activity Date 2/18/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMER FI 850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG 12-3/8" HOLE WI HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.
0.50 WLS@1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLE WI HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLE NOT DUSTING PROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS@2236'-0 DEG.
2.00 DRLG12-3/8" HOLE W/ HAMMER Fl 2284-2348' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
16.50 DRLG 12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3094-3217' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG12-3/8" HOLE W/ HAMMER F/ 3217-3560' W/ 4-6K, 48 RPM,2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3560-3743' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.
4.00 POH, LDHAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU 12-1/4" BIT. PU BIT & TIH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORSGO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
DRLGFl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made MuciWt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Frorn 1/1/1920 Page 3 of

Activity Date 2/18/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMER FI 850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG 12-3/8" HOLE WI HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.
0.50 WLS@1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLE WI HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLE NOT DUSTING PROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS@2236'-0 DEG.
2.00 DRLG12-3/8" HOLE W/ HAMMER Fl 2284-2348' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
16.50 DRLG 12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3094-3217' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG12-3/8" HOLE W/ HAMMER F/ 3217-3560' W/ 4-6K, 48 RPM,2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3560-3743' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.

4.00 POH, LDHAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU 12-1/4" BIT. PU BIT & TIH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORSGO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
DRLGFl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made MuciWt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Frorn 1/1/1920 Page 3 of

Activity Date 2/18/2004 Type of Report: DRILLING OGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 DRLG12-3/8" HOLE W/ HAMMER FI 850-949', 4-6K, 48 RPM, 2400 SCFM, 290 PSI.
1.50 REPAIR BLOW PIT.
9.00 DRLG 12-3/8" HOLE WI HAMMER FI949-1480', 4-6K, 48 RPM, 2400 SCFM, 310 PSI.
0.50 WLS@1432' - 3/4 DEG.
11.00 DRLG12-3/8" HOLE WI HAMMER FI 1480-2250', 4-6K, 48 RPM, 2400 SCFM, 330

PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,480 $270,354 $1,902,350 7030567 2250 1400

Activity Date 2/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
2.00 ESTABLISH MIST RATE - HOLE NOT DUSTING PROPERLY @2193'.
1.00 DRLG 12-3/8" HOLE W/ HAMMER F/ 2193-2284' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS@2236'-0 DEG.
2.00 DRLG12-3/8" HOLE W/ HAMMER Fl 2284-2348' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIGSERVICE.
16.50 DRLG 12-3/8" HOLE W/ HAMMER FI2348-3094' W/ 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
1.50 FLOOR MOTOR OUT OF DIESEL - ON GRAVITY SYSTEM W/ 55" IN MAINTANK.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,359 $295,713 $1,902,350 7030567 3094 901

Activity Date 2/20/2004 Type of Report: DRILLING PROGRESS REPORT

Description CUT DRLGLINE.

Times Hours Remarks
3.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3094-3217' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 RIG SERVICE.
9.50 DRLG12-3/8" HOLE W/ HAMMER F/ 3217-3560' W/ 4-6K, 48 RPM,2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 WLS @3513' - 3/4 DEG.
4.00 DRLG 12-3/8" HOLE W/ HAMMER FI 3560-3743' WI 4-6K, 48 RPM, 2400 SCFM, 330

PSI, 20 BPH MIST.
0.50 BIT TORQUEING- BLOW HOLE CLEAN.

4.00 POH, LDHAMMER.
2.00 CUT DRLG LINE.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $336,870 $1,902,350 7030567 3743 649

Activity Date 2/21/2004 Type of Report: DRILLING PROGRESS REPORT

Description WAIT ON WEATHERFORD.

Times Hours Remarks
6.00 MU 12-1/4" BIT. PU BIT & TIH TO 3743'.
1.00 ATTEMPT TO WORK JUNK BASKET, WEATHERFORD HAD 3 COMPRESSORSGO

DOWN.
17.00 WAIT ON WEATHERFORD TO REPLACE &REPAIR COMPRESSORS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,157 $378,027 $1,902,350 7030567 3743

Activity Date 2/22/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
DRLGFl 3743-3887'. NO OTHER INFORMATION AVAILABLE.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made MuciWt.
$7,043 $385,070 $1,902,350 7030567 3887 144

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI Frorn 1/1/1920 Page 3 of



e Activlty Date 2/23/2004 Type of Report: DRILLING OGRESS REPORT'
Description ND BOPE.

Times Hours Remarks
3.50 DRLG12-1/4" HOLE F/3887-3943' WI 40K, 70 RPM, 3600 SCFM, AIR MIST.
0.50 BLOWHOLE CLEAN.
0.50 WLS@3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RUTO RUNCSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTC CSG.
3.00 ATTEMPT TO UNLOAD HOLE WI AIR. SAFETY MTG.
2.00 RU DOWELL &PUMP 30 BWAHEAD&655 SX LEAD@7.8 BPM@325 PSI. TAIL

W/ 195 SX @5.4 BPM @200 PSI. DROP PLUG&DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUGW/ 1000 PSI - FLOATSHELD. DID NOT CIRC CMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RUWINCHES&PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS. HELD SAFETY MTG&VENTED

OFF GAS. CUT OFF 9-5/8"CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG &TEST KELLY, TlW VALVES & INSIDE BOP VALVES & CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER &LOWER PIPE RAMS TO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL &CMT BOND LOG.
1.50 INSTALLWEAR BUSHING.RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & TlH TO 3848'.
5.00 DRLGCMT PLUG& FLOAT COLLAR & CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZE CMT.

Times Hours Remarks
4.75 DRLGCMT TO 3943'.
0.50 DRLG8-3/4"HOLE F/ 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily Dn7/ing Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of

e Activlty Date 2/23/2004 Type of Report: DRILLING OGRESS REPORT'
Description ND BOPE.

Times Hours Remarks
3.50 DRLG12-1/4" HOLE F/3887-3943' WI 40K, 70 RPM, 3600 SCFM, AIR MIST.
0.50 BLOWHOLE CLEAN.
0.50 WLS@3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RUTO RUNCSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTC CSG.
3.00 ATTEMPT TO UNLOAD HOLE WI AIR. SAFETY MTG.
2.00 RU DOWELL &PUMP 30 BWAHEAD&655 SX LEAD@7.8 BPM@325 PSI. TAIL

W/ 195 SX @5.4 BPM @200 PSI. DROP PLUG&DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUGW/ 1000 PSI - FLOATSHELD. DID NOT CIRC CMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RUWINCHES&PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS. HELD SAFETY MTG&VENTED

OFF GAS. CUT OFF 9-5/8"CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG &TEST KELLY, TlW VALVES & INSIDE BOP VALVES & CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER &LOWER PIPE RAMS TO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL &CMT BOND LOG.
1.50 INSTALLWEAR BUSHING.RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & TlH TO 3848'.
5.00 DRLGCMT PLUG& FLOAT COLLAR & CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZE CMT.

Times Hours Remarks
4.75 DRLGCMT TO 3943'.
0.50 DRLG8-3/4"HOLE F/ 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily Dn7/ing Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of

e Activlty Date 2/23/2004 Type of Report: DRILLING OGRESS REPORT'
Description ND BOPE.

Times Hours Remarks
3.50 DRLG12-1/4" HOLE F/3887-3943' WI 40K, 70 RPM, 3600 SCFM, AIR MIST.
0.50 BLOWHOLE CLEAN.
0.50 WLS@3943' - 1 DEG.
2.50 POH TO RUN CSG.
1.50 RUTO RUNCSG. SAFETY MTG.
6.00 RUN 90 JTS 9-5/8" 40# N-80 LTC CSG.
3.00 ATTEMPT TO UNLOAD HOLE WI AIR. SAFETY MTG.
2.00 RU DOWELL &PUMP 30 BWAHEAD&655 SX LEAD@7.8 BPM@325 PSI. TAIL

W/ 195 SX @5.4 BPM @200 PSI. DROP PLUG&DISPLACE W/ 293 BW @250
PSI AVG. BUMP PLUGW/ 1000 PSI - FLOATSHELD. DID NOT CIRC CMT. PD @
1:30 A.M. 2/23/04.

4.50 ND BOPE.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$136,778 $521,848 $1,902,350 7030567 3943 56

Activity Date 2/24/2004 Type of Report: DRILLING PROGRESS REPORT
Description TEST UPPER & LOWER PIPE RAMS.

Times Hours Remarks
2.00 RUWINCHES&PU BOP.
10.00 HAD 60 PSI GAS IN 13-3/8"X 9-5/8" ANNULUS. HELD SAFETY MTG&VENTED

OFF GAS. CUT OFF 9-5/8"CSG. INSTALL "B" SECTION.
6.50 NUBOPE.
5.50 SET TEST PLUG &TEST KELLY, TlW VALVES & INSIDE BOP VALVES & CHOKE &

BLIND RAMSTO 10,000 PSI. TEST UPPER &LOWER PIPE RAMS TO 10,000 PSI.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$29,750 $551,598 $1,902,350 7030567 3943

Activity Date 2/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT.

Times Hours Remarks
6.00 TEST UPPER & LOWER PIPE RAMSTO 10,000 PSI. TEST ANNULAR TO 3500

PSI. TEST CSG TO 4000 PSI. TEST MUD LINE TO 5000 PSI.
6.00 RU HALLIBURTONWL & RUN GAMMA, CCL &CMT BOND LOG.
1.50 INSTALLWEAR BUSHING.RU PUMPSTO WATER TANK.
2.50 LD 8" DC'S.
3.00 MU 8-3/4" BIT & TlH TO 3848'.
5.00 DRLGCMT PLUG& FLOAT COLLAR & CMT TO 3880' W/ 8000#, 60 RPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$36,252 $587,850 $1,902,350 7030567 3943

Activity Date 2/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SQUEEZE CMT.

Times Hours Remarks
4.75 DRLGCMT TO 3943'.
0.50 DRLG8-3/4"HOLE F/ 3943-3954'.

0.75 CIRC HOLE CLEAN.
2.00 RU SCHLUMBERGER & DRILL FIT, 1800 PSI BREAK DOWN - 30 MINTO 1200 PSI.
2.50 POH.
3.50 TIH W/ OEDP TO 3949'.
7.50 WAIT ON CEMENTERS.
0.75 SPOT 150 SX CMT @13.5 PPG, 500' PLUG.
0.75 POH TO 2089'.
1.00 SQUEEZE CMT.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$23,050 $610,900 $1,902,350 7030567 3954 11

Daily Dn7/ing Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 4 of



Activity'Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT'
Description COND MUD.

Times Hours Remarks .

5.00 SQUEEZE CMT THRUSHOE. PUMP 31 BBLS. 0NFIDEN11AL0.50 POH.
2.50 RU SCHLUMBERGER &PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TlH WI DRLGASSY. DISPLACEHOLETO OILBASEMUD. CONDMUD.

MANHRS NOTREPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC&COND MUD. BRINGMWUP TO 10.2.
1.50 DRLG CMT FI 3872-3954' WI 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RUSCHLUMBERGER &DO FIT. BREAK DOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MU RETAINER &TIH TO 3863' WI RETAINER &DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUETO SNOW.
3.00 SAFETYMTG. RUSCHLUMBERGER. TEST PUMPS &LINESTO 4500 PSI. PUMP

5 BW@2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G"(345 FT3), 63 BBLS "G" @15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM@233 PSI, 10 BBLSCACL2WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G" W/ 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS @2.7 BPM,
1295 PSI.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT

Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS &LINES TO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS - 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05%
FL-52, 6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM

@2700 PSI. TAILW/ 200 SX (40 BBLS- 228 FT3) CLASS"H" WI 5% SALT @2.2
BPM @2100 PSI. DISPLACE W/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUTWATER&3 BBLSCMT.

0.50 CIRC HOLE, WOC.
MANHRS NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC,WOC ABOVE CMT RETAINER.
1.00 DRLGOUT RETAINER.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 5 of

Activity'Date 2/27/2004 Type of Report: DRILLING OGRESS REPORT'
Description COND MUD.

Times Hours Remarks .

5.00 SQUEEZE CMT THRUSHOE. PUMP 31 BBLS. 0NFIDEN11AL0.50 POH.
2.50 RU SCHLUMBERGER &PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TlH WI DRLGASSY. DISPLACEHOLETO OILBASEMUD. CONDMUD.

MANHRS NOTREPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.

Times Hours Remarks
5.50 CIRC&COND MUD. BRINGMWUP TO 10.2.
1.50 DRLG CMT FI 3872-3954' WI 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RUSCHLUMBERGER &DO FIT. BREAK DOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
1.50 MU RETAINER &TIH TO 3863' WI RETAINER &DP.
3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUETO SNOW.
3.00 SAFETYMTG. RUSCHLUMBERGER. TEST PUMPS &LINESTO 4500 PSI. PUMP

5 BW@2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G"(345 FT3), 63 BBLS "G" @15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM@233 PSI, 10 BBLSCACL2WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G" W/ 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS @2.7 BPM,
1295 PSI.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT

Description WOC.

Times Hours Remarks
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FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS - 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05%
FL-52, 6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM

@2700 PSI. TAILW/ 200 SX (40 BBLS- 228 FT3) CLASS"H" WI 5% SALT @2.2
BPM @2100 PSI. DISPLACE W/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUTWATER&3 BBLSCMT.

0.50 CIRC HOLE, WOC.
MANHRS NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC,WOC ABOVE CMT RETAINER.
1.00 DRLGOUT RETAINER.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1
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Description COND MUD.

Times Hours Remarks .

5.00 SQUEEZE CMT THRUSHOE. PUMP 31 BBLS. 0NFIDEN11AL0.50 POH.
2.50 RU SCHLUMBERGER &PUMP CMT DOWN 13-3/8"X 9-5/8" ANN. NO PRESSURE.
16.00 WOC. TlH WI DRLGASSY. DISPLACEHOLETO OILBASEMUD. CONDMUD.

MANHRS NOTREPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$197,750 $808,650 $1,902,350 7030567 3954

Activity Date 2/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CMT.
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1.50 DRLG CMT FI 3872-3954' WI 10K, 65 RPM & CIRC HOLE CLEAN.
1.50 RUSCHLUMBERGER &DO FIT. BREAK DOWN @600 PSI, 13.1 EMW.
2.50 POH.
5.50 WAIT ON RETAINER.
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3.00 CIRC HOLE. WAITINGON CEMENTERS. ROAD CLOSED @UTAH STATE LINE

DUETO SNOW.
3.00 SAFETYMTG. RUSCHLUMBERGER. TEST PUMPS &LINESTO 4500 PSI. PUMP

5 BW@2.7 BPM @961 PSI, 10 BBLSCACL2 WATER @2.7 BPM @1007 PSI, 10
BW @2.7 BPM @1135 PSI, 10 BBLSZONE LOCK @2.7 BPM @1135 PSI, 10 BW
@2.7 BPM @1149 PSI, 300 SX "G"(345 FT3), 63 BBLS "G" @15.8 @2.7 BPM @
110 PSI, 20 BW @2.7 BPM@233 PSI, 10 BBLSCACL2WATER @2.7 BPM @499
PSI, 10 BW @2.7 BPM @838 PSI, 10 BBL ZONE LOCK @2.7 BPM @1071 PSI, 10
BW @2.7 BPM @993 PSI, 300 SX (345 FT3), 63 BBLS"G" W/ 1% CACL2, 200 SX
TXI LITE (244 FT3) @2.7 BPM @206 PSI. DISPLACE WI 50 BBLS @2.7 BPM,
1295 PSI.
MANHRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$33,050 $841,700 $1,902,350 7030567 3954

Activity Date 2/29/2004 Type of Report: DRILLING PROGRESS REPORT

Description WOC.

Times Hours Remarks
21.00 CIRC HOLE, WOC.
2.50 RU BJ, SAFETY MTG. TEST PUMPS &LINES TO 5000 PSI. PUMP 20 BBLS

CACL2 WATER @2 BPM @1950 PSI, 3 BW @2 BPM @2330 PSI, 20 BBLS
FLOGUARD @2.0 BPM @2290 PSI, 3 BW @2.0 BPM @2190 PSI, 158 SX LEAD
(62 BBLS - 350 FT3) HIGH STRENGTH FM W/ 5% SALT, 1/4# CELLOFLAK, 0.2%
CD-32,

.05%
FL-52, 6% A-10, 2% SODIUM METASILICATE @12.7 PPG @2 BPM

@2700 PSI. TAILW/ 200 SX (40 BBLS- 228 FT3) CLASS"H" WI 5% SALT @2.2
BPM @2100 PSI. DISPLACE W/ 40 BW @2.4 BPM @2000 PSI. STINGOUT OF
RETAINER @1 BPM @2300 PSI. REVERSE OUTWATER&3 BBLSCMT.

0.50 CIRC HOLE, WOC.
MANHRS NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$115,350 $957,050 $1,902,350 7030567 3954 10.1

Activity Date 3/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG OUT RETAINER.

Times Hours Remarks
23.00 CIRC,WOC ABOVE CMT RETAINER.
1.00 DRLGOUT RETAINER.

MANHRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$21,348 $978,398 $1,902,350 7030567 3954 10.1
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- Activity Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
Description TIH,LDEXTRADP.

Times Hours Remarks
9.50 DRLGOUTCMT, RETAINER &CMT TO 3954'. c-
1.50 CIRCHOLECLEAN. SAFETY MTGW/ HANDS& BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL&RUNCBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TIH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LDEXTRA DP.
11.00 DRLG FI 3954-4170' WI 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIGSERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
4.50 DRLGFl 4380-4509' W/ 5-15K,MM 117 RPM, ROTARY50-60, 2750 PSI, 404 GPM.

0.50 WLS @4479' - 1 DEG.
19.00 DRLG F/ 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
3.50 DRLGFI 4925-4975' WI 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.

1.00 WLS @4937' - 2 DEG.
6.00 DRLG F/ 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.

0.50 RIGSERVICE.
13.00 DRLGFI 5130-5355' Wl 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.
Times Hours Remarks

7.00 DRLG F/ 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.
1.00 WLS @5461' - 1 DEG.
0.50 RIGSERVICE.
0.50 REPAIRSUCTION MANIFOLD GASKET.
12.00 DRLGF/ 5491-5721' WI 5-15K, MM 117 RPM, ROTARY50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - SWABS.
0.50 DRLGFl 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.
1.00 WORK ON PUMPS - BELTS.
0.50 DRLGFI 5721-5730' WI 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0
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- Activity Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
Description TIH,LDEXTRADP.

Times Hours Remarks
9.50 DRLGOUTCMT, RETAINER &CMT TO 3954'. c-

1.50 CIRCHOLECLEAN. SAFETY MTGW/ HANDS& BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL&RUNCBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TIH. LD EXTRA DP.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,915 $996,313 $1,902,350 7030567 3954 10.0

Activity Date 3/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LDEXTRA DP.
11.00 DRLG FI 3954-4170' WI 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIGSERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
4.50 DRLGFl 4380-4509' W/ 5-15K,MM 117 RPM, ROTARY50-60, 2750 PSI, 404 GPM.

0.50 WLS @4479' - 1 DEG.
19.00 DRLG F/ 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
3.50 DRLGFI 4925-4975' WI 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.

1.00 WLS @4937' - 2 DEG.
6.00 DRLG F/ 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.

0.50 RIGSERVICE.
13.00 DRLGFI 5130-5355' Wl 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
7.00 DRLG F/ 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

1.00 WLS @5461' - 1 DEG.
0.50 RIGSERVICE.
0.50 REPAIRSUCTION MANIFOLD GASKET.
12.00 DRLGF/ 5491-5721' WI 5-15K, MM 117 RPM, ROTARY50-60, 3150 PSI, 362 GPM.

1.00 WORK ON PUMPS - SWABS.
0.50 DRLGFl 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.

1.00 WORK ON PUMPS - BELTS.
0.50 DRLGFI 5721-5730' WI 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0
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- Activity Date 3/2/2004 Type of Report: DRILLING OGRESS REPORT
Description TIH,LDEXTRADP.

Times Hours Remarks
9.50 DRLGOUTCMT, RETAINER &CMT TO 3954'. c-

1.50 CIRCHOLECLEAN. SAFETY MTGW/ HANDS& BJ.
2.50 FIT TEST - HELD 1600 PSI, 17.7 EMW.
3.00 POH TO RUN BOND LOG.
4.00 RU ROCKY MOUNTAINWL&RUNCBL. PROBLEMSW/ TRUCK - LOST

ALTERNATOR. PU BHA, BIT, MOTOR, 2 DC'S, STB, 3 DC'S, STAB, 6 DC'S, JAR,
30 JTS HW DP, -DP & TIH. LD EXTRA DP.
MAN HRS NOT REPORTED.
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$17,915 $996,313 $1,902,350 7030567 3954 10.0
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Times Hours Remarks
3.00 PU BHA, BIT, MOTOR, 2 DC'S, STAB, 3 DC'S, STAB, 6 DC'S, JAR, 30 JTS HW DP, -

DP &TlH. LDEXTRA DP.
11.00 DRLG FI 3954-4170' WI 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.
0.50 RIGSERVICE.
9.50 DRLGF/ 4170-4380' W/ 5-15K, MM 117 RPM, ROT 50-60, 2550 PSI, 404 GPM.

LITHOLOGY: ANHYDRITE, SHALE, SOME SALT. POSSIBLY IN CLASTIC#2. MAN
HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$42,946 $1,039,259 $1,902,350 7030567 4380 426 11.0

Activity Date 3/4/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
4.50 DRLGFl 4380-4509' W/ 5-15K,MM 117 RPM, ROTARY50-60, 2750 PSI, 404 GPM.

0.50 WLS @4479' - 1 DEG.
19.00 DRLG F/ 4509-4925' W/ 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$24,200 $1,063,459 $1,902,350 7030567 4925 545 11.2

Activity Date 3/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
3.50 DRLGFI 4925-4975' WI 5-15K, MM 117 RPM, ROT 50-60, 2750 PSI, 404 GPM.

1.00 WLS @4937' - 2 DEG.
6.00 DRLG F/ 4975-5130' W/ 5-15K, MM 117 RPM, ROT 50-60, 2825 PSI, 404 GPM.

0.50 RIGSERVICE.
13.00 DRLGFI 5130-5355' Wl 5-15K, MM 117 RPM, ROT 50-60, 3150 PSI, 404 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$36,966 $1,100,425 $1,902,350 7030567 5355 430 12.2

Activity Date 3/6/2004 Type of Report: DRILLING PROGRESS REPORT

Description DRLG.

Times Hours Remarks
7.00 DRLG F/ 5355-5491' WI 5-15K, MM 117 RPM, ROTARY 50-60, 2750 PSI, 404 GPM.

1.00 WLS @5461' - 1 DEG.
0.50 RIGSERVICE.
0.50 REPAIRSUCTION MANIFOLD GASKET.
12.00 DRLGF/ 5491-5721' WI 5-15K, MM 117 RPM, ROTARY50-60, 3150 PSI, 362 GPM.

1.00 WORK ON PUMPS - SWABS.
0.50 DRLGFl 5491-5721' W/ 5-15K, MM 117 RPM, ROTRY 50-60, 3150 PSI, 362 GPM.

1.00 WORK ON PUMPS - BELTS.
0.50 DRLGFI 5721-5730' WI 5-15K, MM 117 RPM, ROTARY 50-60, 3150 PSI, 362 GPM.

MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$41,860 $1,142,285 $1,902,350 7030567 5730 375 13.0
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Activity Date 3/7/2004 Type of Report: DRILLING OGRESS REPORT'
Description CHANGING SCREENS.

Times Hours Remarks i i LJ L i i L
5.50 DRLGFI 5730-5815' WI 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLGFI 5815-5908' W/ 5-15K,MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKERSCREENS.
3.00 DRLGFI 5908-5955'WI 5-15K, MM 100 RPM, ROTARY60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LGSOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACOFOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USING ALL SCREEN
COMBINATIONSON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUTTO WORK ON SHAKERSTO TRY &KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES &SCREEN COMBINATIONS.HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGF/ 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.
1.00 DRLGFl 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN&SHUT DOWNCENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLGFl 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLGFI 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMP PILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD &HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS &UNPLUGEQUALIZERS.
15.00 BUILDVOLUME&COND MUD&HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of

Activity Date 3/7/2004 Type of Report: DRILLING OGRESS REPORT'
Description CHANGING SCREENS.

Times Hours Remarks i i LJ L i i L
5.50 DRLGFI 5730-5815' WI 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLGFI 5815-5908' W/ 5-15K,MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKERSCREENS.
3.00 DRLGFI 5908-5955'WI 5-15K, MM 100 RPM, ROTARY60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LGSOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACOFOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USING ALL SCREEN
COMBINATIONSON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUTTO WORK ON SHAKERSTO TRY &KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES &SCREEN COMBINATIONS.HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGF/ 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.
1.00 DRLGFl 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN&SHUT DOWNCENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLGFl 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLGFI 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMP PILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD &HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS &UNPLUGEQUALIZERS.
15.00 BUILDVOLUME&COND MUD&HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of

Activity Date 3/7/2004 Type of Report: DRILLING OGRESS REPORT'
Description CHANGING SCREENS.

Times Hours Remarks i i LJ L i i L
5.50 DRLGFI 5730-5815' WI 5-15K, MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 REPLACE BELTS ON #2 PUMP.
9.00 DRLGFI 5815-5908' W/ 5-15K,MM 100 RPM, ROTARY 60-65, 2850 PSI, 345 GPM.
1.00 CHANGE SHAKERSCREENS.
3.00 DRLGFI 5908-5955'WI 5-15K, MM 100 RPM, ROTARY60-65, 2850 PSI, 345 GPM.
4.50 CIRC. TRY TO LOWER LGSOLIDS. UNABLE TO KEEP MUD ON SHAKERS.

UNABLE TO OPERATE CENTRIFUGE. UNABLE TO CONTACT SWACOFOR
REPAIRSOR SHAKER SCREENS. CHANGINGSCREENS & USING ALL SCREEN
COMBINATIONSON LOCATION - 84-210 MESH. CURRENTLY HAVE 84 MESH ON
ONE, 110 MESH ON #2.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$40,565 $1,182,850 $1,902,350 7030567 5955 225 13.0

Activity Date 3/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
8.00 HAD SWACOOUTTO WORK ON SHAKERSTO TRY &KEEP MUD ON SHAKERS.

TURNED COUNTER BALANCES &SCREEN COMBINATIONS.HAVE 84'S ON
BOTH SHAKERS. WORK ON CENTRIFUGES.

1.50 DRLGF/ 5955-5974' W/ 5-15K, 60 RPM, 2950 PSI, 315 GPM, MM91 RPM.
4.50 CIRC, TRY TO KEEP MUD ON SHAKERS.
1.00 DRLGFl 5974-5988' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
1.00 PULL UP RISERS, CLEAN&SHUT DOWNCENTRIFUGES. PREP TO PARTIALLY

BYPASSSHAKERS.
8.00 DRLGFl 5988-6115' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.

MAN HRS NOT REPORTED.
Dally Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,226 $1,218,076 $1,902,350 7030567 6115 160 15.4

Activity Date 3/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN PITS.

Times Hours Remarks
4.50 DRLGFI 6115-6182' W/ 5-15K, 60 RPM, 3050 PSI, 315 GPM, MM 91 RPM.
0.50 CIRC HOLE.
5.50 TRANSFER MUD, MIX&PUMP PILL.
4.50 POH.
9.00 CLEAN PITS.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$40,571 $1,258,647 $1,902,350 7030567 6182 67 15.4

Activity Date 3/10/2004 Type of Report: DRILLING PROGRESS REPORT
Description COND MUD &HOLE.

Times Hours Remarks
3.00 MU BIT & TIH TO SHOE.
6.00 CLEAN PITS &UNPLUGEQUALIZERS.
15.00 BUILDVOLUME&COND MUD&HOLE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$42,197 $1,300,844 $1,902,350 7030567 6182 15.5

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 7 of



r Activity Date 3/11/2004 Type of Report: DRILLING OGRESS REPORT'
Description DRLG. Il

Times Hours Remarks i I L :L.
3.00 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME&CONDITIONMUD&HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILDVOLUME &CONDITION MUD &HOLE @6182'. CHANGING SHAKER

SCREEN SIZE.
8.00 DRLGFI 6218-6315' WI 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFl 6315-6475'W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIGSERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG F/ 6475-6542' WI 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRCCOND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG&POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Äg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE WI 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP &DISPLACE WELL W/ 435 TOTAL BBLS15.5 PPG SALTWATER BASED

MUD @5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACINGWELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILLMUDPITS W/ BRINE, BUILDVISCOSITY &WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

DailyDrilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 8 of

r Activity Date 3/11/2004 Type of Report: DRILLING OGRESS REPORT'
Description DRLG. Il

Times Hours Remarks i I L :L.
3.00 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME&CONDITIONMUD&HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILDVOLUME &CONDITION MUD &HOLE @6182'. CHANGING SHAKER

SCREEN SIZE.
8.00 DRLGFI 6218-6315' WI 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFl 6315-6475'W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIGSERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG F/ 6475-6542' WI 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRCCOND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG&POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Äg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE WI 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP &DISPLACE WELL W/ 435 TOTAL BBLS15.5 PPG SALTWATER BASED

MUD @5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACINGWELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILLMUDPITS W/ BRINE, BUILDVISCOSITY &WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

DailyDrilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 8 of

r Activity Date 3/11/2004 Type of Report: DRILLING OGRESS REPORT'
Description DRLG. Il

Times Hours Remarks i I L :L.
3.00 BUILDVOLUME &CONDITION MUD & HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 5232'.
3.50 BUILDVOLUME&CONDITIONMUD&HOLE @4500'. CHANGINGSHAKER

SCREEN SIZE.
0.50 TIH TO 6182'.
8.50 BUILDVOLUME &CONDITION MUD &HOLE @6182'. CHANGING SHAKER

SCREEN SIZE.
8.00 DRLGFI 6218-6315' WI 30-35K, 70-75 RPM, 2950 PSI, 315 GPM.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,030 $1,366,874 $1,902,350 7030567 6315 133 15.5

Activity Date 3/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description POH.

Times Hours Remarks
9.50 DRLGFl 6315-6475'W/ 30-35K, 70-75 RPM, 3050 PSI, 315 GPM.
0.50 RIGSERVICE.
1.00 WLS @6475' - 1-1/2 DEG.
5.50 DRLG F/ 6475-6542' WI 30-35K, 70-75 RPM, 3050 PSI, 315 GPM. UNABLE TO

KEEP MUD ON SHAKERS.
5.50 CIRCCOND MUD. UNABLE TO KEEP MUD ON SCREENS W/ PUMP @IDLE.
2.00 PUMP SLUG&POH TO SHOE.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Äg Made Mud Wt.
$47,146 $1,414,020 $1,902,350 7030567 6542 227 15.5

Activity Date 3/13/2004 Type of Report: DRILLING PROGRESS REPORT
Description DISPLACING HOLE WI 15.5 PPG SALT WATER BASED MUD.

Times Hours Remarks
3.00 TRANSFERRED INVERT TO STORAGE TANKS, CLEAN PITS.
17.00 CLEAN PITS, BUILD600 BBL 15.5 PPG SALT WATER BASE MUD.
1.50 TIH TO 6537'.
2.50 PUMP &DISPLACE WELL W/ 435 TOTAL BBLS15.5 PPG SALTWATER BASED

MUD @5-6 BPM.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$41,844 $1,455,864 $1,902,350 7030567 6542 15.5

Activity Date 3/14/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
0.50 FINISH DISPLACINGWELL W/ 455 TOTAL BBLS 15.5 PPG SALT WATWE BASED

MUD @5-6 BPM.
1.00 MIX&PUMP SLUG. OBSERVE WELL STATIC.
1.50 POH TO 3893'.
20.00 FILLMUDPITS W/ BRINE, BUILDVISCOSITY &WEIGHT UP TO 15.5 PPG.
1.00 TIH TO +-6000' @6:00 A.M.

MAN HRS NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$38,656 $1,494,520 $1,902,350 7030567 6542 15.5

DailyDrilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 8 of



Activity Date 3/15/2004 Type of Report: DRILLING OGRESS REPORT'
Description REPAIR RIGDRAWWO

Times Hours Remarks
4.00 CIRC&COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMSUP GAS 80

UNITS.
2.50 DRLGFl 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGFl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC,PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOT DRAWWORKS CLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8" CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud WL
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTINGBOP'S & RELATEDEQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TIHTO 6682' (OBSERVEWELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRINGDRAWWORKS).
8.00 CIRC&RAISEMUDWT FI 15.5 - 15.8 PPG. 214 UNITSTRIP GASWl ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWIO PUMP. OBSERVE WELL. CIRC BOTTOMSUP. MAX

BOTTOMSUP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVEWELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG@6679'). LD BIT & 1 DC.
1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC THRUCHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S &RELATED EQPT TO PURE & BLM SPECS. TEST RAMSTO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500 PSI HIGH. NO FLOW Fl
CSG ANNULUSVALVETHRUOUTTEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEARBUSHING.
2.00 LD WORN HEX KELLY&REPLACE W/ NEW ONE.

3.00 PU NEWBIT,MOTOR, RIHW/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH Fl 6650-6682' - NO FILL. HOLE CONDITIONS GOODWHILE RUNNING

THRUOH SECTION.
1.00 DRLG Fl 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNINGOVER SHAKER PIT. SHUT DOWN & CORRECT

PROBLEM.
3.00 DRLGF/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNINGSHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWING THRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

DailyDrillingWellHistory for: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 9 of

Activity Date 3/15/2004 Type of Report: DRILLING OGRESS REPORT'
Description REPAIR RIGDRAWWO

Times Hours Remarks
4.00 CIRC&COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMSUP GAS 80

UNITS.
2.50 DRLGFl 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGFl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC,PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOT DRAWWORKS CLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8" CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud WL
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTINGBOP'S & RELATEDEQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TIHTO 6682' (OBSERVEWELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRINGDRAWWORKS).
8.00 CIRC&RAISEMUDWT FI 15.5 - 15.8 PPG. 214 UNITSTRIP GASWl ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWIO PUMP. OBSERVE WELL. CIRC BOTTOMSUP. MAX

BOTTOMSUP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVEWELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG@6679'). LD BIT & 1 DC.

1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC THRUCHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S &RELATED EQPT TO PURE & BLM SPECS. TEST RAMSTO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500 PSI HIGH. NO FLOW Fl
CSG ANNULUSVALVETHRUOUTTEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEARBUSHING.
2.00 LD WORN HEX KELLY&REPLACE W/ NEW ONE.

3.00 PU NEWBIT,MOTOR, RIHW/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH Fl 6650-6682' - NO FILL. HOLE CONDITIONS GOODWHILE RUNNING

THRUOH SECTION.
1.00 DRLG Fl 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNINGOVER SHAKER PIT. SHUT DOWN & CORRECT

PROBLEM.
3.00 DRLGF/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNINGSHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWING THRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

DailyDrillingWellHistory for: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 9 of

Activity Date 3/15/2004 Type of Report: DRILLING OGRESS REPORT'
Description REPAIR RIGDRAWWO

Times Hours Remarks
4.00 CIRC&COND MUD. CHANGE SHAKER SCREENS, MAXBOTTOMSUP GAS 80

UNITS.
2.50 DRLGFl 6542-6580'.

1.00 REPAIR SHEARED OFF BOLTSON RIGDRAWWORKSENGINE TORQUE
CONVERTER.

7.00 DRLGFl 6580-6682'. PENETRATION RATE DECREASED TO 2 FPH.
1.00 DROP SURVEY, OBSERVE WELL STATIC,PUMP SLUG.
1.00 POH TO 5668'.
1.00 TROUBLE SHOOT DRAWWORKS CLUTCH. LOW DRIVE CLUTCH LINKAGE IS

DAMAGED.
1.00 POH TO 9-5/8" CSG SHOE (HOLE CONDITIONSGOOD).
5.50 CONTINUE REPAIRINGCLUTCH LINKAGE - INSTALLING NEW CHAIN FOR LOW

DRIVE CLUTCH.
NO MAN HRS REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud WL
$30,865 $1,525,385 $1,902,350 7030567 6682 140 15.5

Activity Date 3/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description P-TESTINGBOP'S & RELATEDEQPT.

Times Hours Remarks
1.50 INSTALL NEW CHAIN FOR DRAWWORKSLOW DRIVE CLUTCH.
2.50 TIHTO 6682' (OBSERVEWELL FLOWINGPENCIL SIZED STREAM WHILE

REPAIRINGDRAWWORKS).
8.00 CIRC&RAISEMUDWT FI 15.5 - 15.8 PPG. 214 UNITSTRIP GASWl ,UD CUT TO

14.5 PPG.
2.00 WORK PIPE 10 MINWIO PUMP. OBSERVE WELL. CIRC BOTTOMSUP. MAX

BOTTOMSUP GAS 4 UNITS.
2.50 PUMP SLUG. POH TO 9-5/8" CSG SHOE.
0.50 OBSERVEWELL. STATIC- NO FLOW PER 1/2 HR.
4.50 CONTINUE POH. RETRIEVE SURVEY (1 DEG@6679'). LD BIT & 1 DC.

1.50 RETRIEVE WEAR BUSHING. OBSERVE WELL STATIC.
1.00 P-TEST KELLYVALVES WHILE DRAINING STACK.

MAN HRS 432.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$25,360 $1,550,745 $1,902,350 7030567 6682 15.8

Activity Date 3/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC THRUCHOKE.

Times Hours Remarks
6.00 P-TEST BOP'S &RELATED EQPT TO PURE & BLM SPECS. TEST RAMSTO 250

LOWl10000 PSI HIGH. TEST HYDRILTO 250 LOWl3500 PSI HIGH. NO FLOW Fl
CSG ANNULUSVALVETHRUOUTTEST.

1.00 RETRIEVE TEST PLUG, INSTALLWEARBUSHING.
2.00 LD WORN HEX KELLY&REPLACE W/ NEW ONE.

3.00 PU NEWBIT,MOTOR, RIHW/ BHA.
4.00 RIH TO 6650'. BREAK CIRC @9-5/8" CSG SHOE.
0.50 WASH Fl 6650-6682' - NO FILL. HOLE CONDITIONS GOODWHILE RUNNING

THRUOH SECTION.
1.00 DRLG Fl 6682-6685'. BOTTOMS UP GAS 18 UNITS.
0.50 FOAM UP MUD & RUNNINGOVER SHAKER PIT. SHUT DOWN & CORRECT

PROBLEM.
3.00 DRLGF/ 6685-6697'. GAS INCREASED TO 3400 UNITS. MUD/FOAM OVER

RUNNINGSHAKER PIT.
0.50 SHUT DOWN - FOAMY, GAS CUT MUD. OBSERVE WELL FLOWING THRU GAS

BUSTER - VERIFY 4 BBL GAIN - 3 FINGER STREAM. SHUT IN HYDRIL.
0.50 AFTER 30 MIN, SIDPP 190 PSI, SICP 260 PSI.
2.00 CIRC OUT THRU CHOKE - DRILLERSMETHOD. RECIPROCATED PIPE WHILE

CIRCULATING.5500 TOTAL STROKES PUMPED @6:00 A.M. GAS @1844 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$18,650 $1,569,395 $1,902,350 7030567 6697 15 15.8

DailyDrillingWellHistory for: CANE CREEK #2-1(PURE/INTREPID)-100% WIFrom 1/1/1920 Page 9 of



Activity Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT'
Description CIRCWELL THRUCHO / 16.4 PPG MUD.

Times Hours Remarks
1.50 CONTINUE CIRCOUT INFLUXTHRUCHOKE(7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER2800 UNITSFALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRCTHRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUGBAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRCTHRUCHOKE W/ 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BARHOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE WI 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWl. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP Fl0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRCTHRU CHOKE WI 16.4 PPG MUD. COND MUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRCOUT GASTHRUCHOKE W/ 16.7 PPG MUD.
2.00 CIRC THRU CHOKE & RAISE MUD WT F/ 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUDWT INPITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRCTHRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL &FLOW BACK 7

BBLSMUD IN5 MIN. SWI & OBSERVED CP RISINGFl0 TO 90 PSI IN 20 MIN.
4.00 CIRC WELL THRUCHOKE @61 SPM @2950 STROKES. MUD RETURNS

HEAVILYGAS CUT & FOAMY. CIRCOUT +-1200 STROKES CUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC&COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC&RAISE MUD WT Fl 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDING BARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHTPUMPS UP TO 50 SPM. CIRC&
HOLDING100 PSI BACK PRESSURE, 50 SPM @1220 PSI W/ 190 PSI CP, BGG@
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

Activity Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT'
Description CIRCWELL THRUCHO / 16.4 PPG MUD.

Times Hours Remarks
1.50 CONTINUE CIRCOUT INFLUXTHRUCHOKE(7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER2800 UNITSFALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRCTHRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUGBAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRCTHRUCHOKE W/ 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BARHOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE WI 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWl. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP Fl0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRCTHRU CHOKE WI 16.4 PPG MUD. COND MUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRCOUT GASTHRUCHOKE W/ 16.7 PPG MUD.
2.00 CIRC THRU CHOKE & RAISE MUD WT F/ 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUDWT INPITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRCTHRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL &FLOW BACK 7

BBLSMUD IN5 MIN. SWI & OBSERVED CP RISINGFl0 TO 90 PSI IN 20 MIN.
4.00 CIRC WELL THRUCHOKE @61 SPM @2950 STROKES. MUD RETURNS

HEAVILYGAS CUT & FOAMY. CIRCOUT +-1200 STROKES CUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC&COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC&RAISE MUD WT Fl 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDING BARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHTPUMPS UP TO 50 SPM. CIRC&
HOLDING100 PSI BACK PRESSURE, 50 SPM @1220 PSI W/ 190 PSI CP, BGG@
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of

Activity Date 3/18/2004 Type of Report: DRILLING OGRESS REPORT'
Description CIRCWELL THRUCHO / 16.4 PPG MUD.

Times Hours Remarks
1.50 CONTINUE CIRCOUT INFLUXTHRUCHOKE(7400 TOTAL STROKES). MAXGAS

THRU GAS BUSTER2800 UNITSFALLINGTO 889 UNITS. SWI. SIDPP 250 PSI,
SICP 320 PSI.

4.50 CIRCTHRUCHOKE W/ 16.1 PPG MUD. BAR HOPPER MALFUNCTIONED. SWI.
0.50 UNPLUGBAR HOPPER LINE. SIDPP 50 PSI, SICP 140 PSI.
2.50 CIRCTHRUCHOKE W/ 16.3 PPG MUD, BAR HOPPER PARTIALLY PLUGGED.

SWI. REPAIR BARHOPPER. MALFUNCTION RESULTED IN +-30 BBLSOF 15.8 -

16.1 PPG MUD BEING PUMPED DOWN DP.
4.00 CONTINUE CIRC'GTHRU CHOKE WI 16.3 PPG MUD.
2.00 RAISE MUD WT TO 16.4 PPG & CONTINUE CIRC&COND MUD (FOAMING

PROBLEMS).
1.00 SWl. MUD WT IN PITS TOO HIGH (16.5+ PPG). SIDPP Fl0-80 PSI, CP 80-120-100

PSI IN 1/2 HR.
8.00 CONTINUE CIRCTHRU CHOKE WI 16.4 PPG MUD. COND MUD &ATTEMPT TO

LOWER BACKGROUND/TRAPPED GAS IN MUD. BGG 4700-2600-3370. MUD WT
OUT 11.0 PPG TO 14.9 - 12.7 PPG. CURRENTLY @46 SPM W/ 960 PSI DPP & 170
PSI CP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$28,215 $1,597,610 $1,902,350 7030567 6697 16.4

Activity Date 3/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC THRU CHOKESW/ 17.1 PPG MUD.

Times Hours Remarks
1.00 CIRCOUT GASTHRUCHOKE W/ 16.7 PPG MUD.
2.00 CIRC THRU CHOKE & RAISE MUD WT F/ 16.7 TO 16.8 PPG.
0.50 SWI. CORRECT LOW MUDWT INPITS. SIDPP 40-50 PSI. SICP 240-250 PSI IN

25 MIN.
7.00 CIRCTHRU CHOKE & RAISE MUD WT TO 16.9 PPG.
0.50 SWI. SIDPP 20, SICP 240 PSI. OPEN CHOKE, OPEN HYDRIL &FLOW BACK 7

BBLSMUD IN5 MIN. SWI & OBSERVED CP RISINGFl0 TO 90 PSI IN 20 MIN.
4.00 CIRC WELL THRUCHOKE @61 SPM @2950 STROKES. MUD RETURNS

HEAVILYGAS CUT & FOAMY. CIRCOUT +-1200 STROKES CUT MUD W/ MAX
GAS OF 8700 UNITS. CONT CIRC&COND MUD.

1.00 SWI. SIDPP 0 PSI, SICP 90-150 PSI. MIXLCM IN SUCTION PIT. CHANGE SHALE
SHAKER SCREENS.

3.00 CIRC ON CHOKE W/ 16.9 PPG LCM LADEN MUD. HOLDING100+ PSI ADD'L
BACK PRESSURE ON ANNULUS.

4.50 CONT CIRC&RAISE MUD WT Fl 16.9 TO 17.1 PPG. PUMP @41 SPM WHILE
HOLDING 100+ PSI BACK PRESSURE. ADDING BARITE & LCM TO SYSTEM.
HAD 17.0 PPG MUD WT OUT @5:00 A.M.

0.50 SWI. SIDPP 0, SICP 90 PSI. BROUGHTPUMPS UP TO 50 SPM. CIRC&
HOLDING100 PSI BACK PRESSURE, 50 SPM @1220 PSI W/ 190 PSI CP, BGG@
3300 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$5,625 $1,603,235 $1,902,350 7030567 6697 16.9

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 10 of



r Activity Date 3/20/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCTHRUCHOKESWM PPG MUD.

Times Hours Remarks
10.00 CIRCON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGINGBACK PRESSURE UP TO 160 PSI. BGGFl4158-5720-2780
UNITS. ADDINGLCMTO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUDWTTO 17.3 PPG &CONTINUE CIRC'G THRU CHOKE.
0.50 SWI. MUD WT INPITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMS UP. BGG 2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLSIN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRC THRU CHOKE @57 SPM HOLDING 100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASEMW TO 17.4 PPG &CONTINUE CIRCTHRU CHOKE@57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITS DROPPING SLOWLY TO
3200 UNITS@6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRUCHOKE WI 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING 100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLSWI

FLOW DECREASINGTO 2 GPM.
7.50 SWI. CIRC THRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFI 6697-6699' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLGFl 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW INSUCTION, PROBLEMSW/ BULK COMPRESSOR.
2.50 DRLGFl 6722-6730'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.
Dally Cost Cum Cost AFE Amount AFE # CurreniDepth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC &COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLG Fl 6730-6744' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEADRUBBER WHILECONDITIONINGMUD &

CORRECTINGMUDWT IN SUCTION PIT. OBSERVED GAS ROLLING&
BREAKINGOUT OF MUD IN BELLNIPPLE WHILE CHANGINGROTATINGHEAD
RUBBER.

7.00 DRLGF/ 6744-6790' (CSG POINT). BGG3100-4000-4300 UNITS.
7.00 CIRCBOTTOMSUP &COND MUD, AVG3000 UNITSBGG.
0.50 FLOW CHECK WELL @ SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRCBOTTOMSUP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMSUP WIA 38 YIELD PT. MUD WT OUT CUTTO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONING MUD. BGG300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Dniling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

r Activity Date 3/20/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCTHRUCHOKESWM PPG MUD.

Times Hours Remarks
10.00 CIRCON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGINGBACK PRESSURE UP TO 160 PSI. BGGFl4158-5720-2780
UNITS. ADDINGLCMTO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUDWTTO 17.3 PPG &CONTINUE CIRC'G THRU CHOKE.
0.50 SWI. MUD WT INPITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMS UP. BGG 2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLSIN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRC THRU CHOKE @57 SPM HOLDING 100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASEMW TO 17.4 PPG &CONTINUE CIRCTHRU CHOKE@57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITS DROPPING SLOWLY TO
3200 UNITS@6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRUCHOKE WI 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING 100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLSWI

FLOW DECREASINGTO 2 GPM.
7.50 SWI. CIRC THRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFI 6697-6699' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.

2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLGFl 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW INSUCTION, PROBLEMSW/ BULK COMPRESSOR.
2.50 DRLGFl 6722-6730'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.

Dally Cost Cum Cost AFE Amount AFE # CurreniDepth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC &COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLG Fl 6730-6744' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEADRUBBER WHILECONDITIONINGMUD &

CORRECTINGMUDWT IN SUCTION PIT. OBSERVED GAS ROLLING&
BREAKINGOUT OF MUD IN BELLNIPPLE WHILE CHANGINGROTATINGHEAD
RUBBER.

7.00 DRLGF/ 6744-6790' (CSG POINT). BGG3100-4000-4300 UNITS.
7.00 CIRCBOTTOMSUP &COND MUD, AVG3000 UNITSBGG.
0.50 FLOW CHECK WELL @ SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRCBOTTOMSUP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMSUP WIA 38 YIELD PT. MUD WT OUT CUTTO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONING MUD. BGG300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Dniling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of

r Activity Date 3/20/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCTHRUCHOKESWM PPG MUD.

Times Hours Remarks
10.00 CIRCON CHOKE @50 SPM. INITIALLYHOLDING100 PSI BACK PRESSURE,

THEN STAGINGBACK PRESSURE UP TO 160 PSI. BGGFl4158-5720-2780
UNITS. ADDINGLCMTO SYSTEM WHILE CIRC'G.

2.00 INCREASE MUDWTTO 17.3 PPG &CONTINUE CIRC'G THRU CHOKE.
0.50 SWI. MUD WT INPITS TOO HIGH (17.8 PPG), SIDPP 20, SICP 250 PSI. MONITOR

WELL.
3.50 CONTINUE CIRC 17.3 PPG MUD TO SURFACE + 1 BOTTOMS UP. BGG 2500

UNITS.
1.00 SWI. SIDPP 10 PSI, SICP 130 PSI AFTER 10 MIN. BLED OFF PRESSURE &

OPENED HYDRIL. FLOWED BACK3 BBLSIN 20 MIN. FLOW SLOWED DOWN TO
3 GPM. SWI.

1.50 CIRC THRU CHOKE @57 SPM HOLDING 100 PSI BACK PRESSURE. GAS UP TO
5800 UNITS.

5.50 INCREASEMW TO 17.4 PPG &CONTINUE CIRCTHRU CHOKE@57 SPM
HOLDING 100 PSI BACK PRESSURE. GAS 4000 UNITS DROPPING SLOWLY TO
3200 UNITS@6:00 A.M. MUD WT 17.4 PPG IN & 17.3 PPG OUT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$27,377 $1,630,612 $1,902,350 7030567 6697 17.4

Activity Date 3/21/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG @6730'.

Times Hours Remarks
0.50 CONTINUE CIRCTHRUCHOKE WI 17.4 PPG MUD @57 SPM HOLDING100 PSI

BACK PRESSURE.
1.00 BAR HOPPER PLUGGED. SWI. SIDPP 60 TO 160 PSI, CP 160-170 PSI PER 1 HR.
5.00 CONTINUE CIRC THRU CHOKE W/ 17.4 PPG MUD. @57 SPM HOLDING 100 PSI

BACK PRESSURE. MAXGAS FROM SHUT IN WAS 6100 PSI.
1.00 SWI. SIDPP 20 PSI, SICP 30 PSI. OPEN HYDRIL. FLOWED BACK 2 BBLSWI

FLOW DECREASINGTO 2 GPM.
7.50 SWI. CIRC THRUCHOKE & INCREASE MUD WT TO 17.5 PPG, MAXGAS 5700

UNITS.
0.50 OPEN WELL & FLOCHECK - NO FLOW.
0.50 DRLGFI 6697-6699' WI 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.

2.50 REPAIR AIR LINE & QUICK RELEASE ON #2 MOTOR.
2.50 DRLGFl 6697-6699' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.7 MW.
0.50 INCREASE MW INSUCTION, PROBLEMSW/ BULK COMPRESSOR.
2.50 DRLGFl 6722-6730'W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.

MAN HRS 456.

Dally Cost Cum Cost AFE Amount AFE # CurreniDepth Ftg Made Mud Wt.
$105,034 $1,735,646 $1,902,350 7030567 6730 33 17.5

Activity Date 3/22/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC &COND 17.7 PPG MUD.

Times Hours Remarks
1.50 DRLG Fl 6730-6744' W/ 10-15K, 65 RPM, 319 GPM, 3100 PSI, 54 VIS, 17.5 MW.
1.00 REPLACE ROTATINGHEADRUBBER WHILECONDITIONINGMUD &

CORRECTINGMUDWT IN SUCTION PIT. OBSERVED GAS ROLLING&
BREAKINGOUT OF MUD IN BELLNIPPLE WHILE CHANGINGROTATINGHEAD
RUBBER.

7.00 DRLGF/ 6744-6790' (CSG POINT). BGG3100-4000-4300 UNITS.
7.00 CIRCBOTTOMSUP &COND MUD, AVG3000 UNITSBGG.
0.50 FLOW CHECK WELL @ SHAKER. GAS MIGRATING UP HOLE IN SPURTS.
1.00 CIRCBOTTOMSUP TO CHECK GAS INFLUXWHILE FLOW CHECKING. HAD

THICK, FOAMY MUD ON BOTTOMSUP WIA 38 YIELD PT. MUD WT OUT CUTTO
17.3 PPG.

6.00 RAISE MUD WT TO 17.6 PPG WHILE CONDITIONING MUD. BGG300-3200 UNITS,
MUD WT OUT 17.6 PPG, PV 25, YP 30, API WL 16, PH 10.5, PF .2, MF .7.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$43,212 $1,778,858 $1,902,350 7030567 6790 60 17.4

Daily Dniling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 11 of



ActMty Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC&COND 17.7 PPG M.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHT UP SUCTION PIT TO 17.7 PPG.
2.50 CIRC& DISPLACE HOLE W/ 17.7 PPG MUD.
2.50 MUDWT TOO LOW. RAISE MUD WT IN SUCTION PIT &CONDMUD.
5.00 CIRCWI 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHT SPOTS IN MUD.
1.00 MUDWT TOO LOW. CHANGESHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC & COND MUD, 17.7 HEAVY, 3000 UNITS AVG BGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUTGAS

BUSTER.
1.50 PUMP SLUG & PULL 1 STAND & ROTATING HEAD. WELL FLOWING, GAS

MIGRATING & BUBBLING IN ANNULUS.RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC& COND MUD &HOLE. CIRCOUT GAS 5350 UNITSMAX,202 BBLSAFTER
STARTINGTO PUMP, MW17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description FLOW CHECKINGWELL. PREPARINGFOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUGBAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS,BGG
LOWER - AVG1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVING FLOW @+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

DailyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.

$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description CONDITIONING18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOWCHECK WELL. OBSERVINGFLOW@+-1 GPM. MIX&PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY -5 STANDS. HOLE NOT TAKINGPROPER FILL. TIH (4 BBL GAIN).

2.50 CIRCBOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.

7.50 CONTINUE CIRC. RAISEMUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVING FLOW@+-1 GPM. PULL ROTATING HEAD.

OBSERVE WELLFLOWINGW/ LESS GAS PERCOLATINGTHRUMUD.
0.50 CONTINUEPUMPING.ATTEMPTTO CONDITION MUDWTTO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX10 PPB STEEL SEALLCM PILL WHILE WORKING PIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC&MONITORINGLOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONINGMUDTO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of

ActMty Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC&COND 17.7 PPG M.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHT UP SUCTION PIT TO 17.7 PPG.
2.50 CIRC& DISPLACE HOLE W/ 17.7 PPG MUD.
2.50 MUDWT TOO LOW. RAISE MUD WT IN SUCTION PIT &CONDMUD.
5.00 CIRCWI 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHT SPOTS IN MUD.
1.00 MUDWT TOO LOW. CHANGESHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC & COND MUD, 17.7 HEAVY, 3000 UNITS AVG BGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUTGAS

BUSTER.
1.50 PUMP SLUG & PULL 1 STAND & ROTATING HEAD. WELL FLOWING, GAS

MIGRATING & BUBBLING IN ANNULUS.RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC& COND MUD &HOLE. CIRCOUT GAS 5350 UNITSMAX,202 BBLSAFTER
STARTINGTO PUMP, MW17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description FLOW CHECKINGWELL. PREPARINGFOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUGBAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS,BGG
LOWER - AVG1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVING FLOW @+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

DailyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.

$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description CONDITIONING18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOWCHECK WELL. OBSERVINGFLOW@+-1 GPM. MIX&PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY -5 STANDS. HOLE NOT TAKINGPROPER FILL. TIH (4 BBL GAIN).

2.50 CIRCBOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.

7.50 CONTINUE CIRC. RAISEMUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVING FLOW@+-1 GPM. PULL ROTATING HEAD.

OBSERVE WELLFLOWINGW/ LESS GAS PERCOLATINGTHRUMUD.
0.50 CONTINUEPUMPING.ATTEMPTTO CONDITION MUDWTTO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX10 PPB STEEL SEALLCM PILL WHILE WORKING PIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC&MONITORINGLOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONINGMUDTO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of

ActMty Date 3/23/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC&COND 17.7 PPG M.

Times Hours Remarks
2.00 WAIT ON BARITE. WEIGHT UP SUCTION PIT TO 17.7 PPG.
2.50 CIRC& DISPLACE HOLE W/ 17.7 PPG MUD.
2.50 MUDWT TOO LOW. RAISE MUD WT IN SUCTION PIT &CONDMUD.
5.00 CIRCWI 17.7 PPG MUD. CONDITIONING&CORRECTINGLIGHT SPOTS IN MUD.
1.00 MUDWT TOO LOW. CHANGESHAKER SCREENS TO 175'S. RU NEW BARITE

HOPPER COMPRESSORS.
5.00 CIRC & COND MUD, 17.7 HEAVY, 3000 UNITS AVG BGG.
1.00 FLOW CHECK WELL. NO FLOW. CHANGE SHAKER SCREENS, CLEAN OUTGAS

BUSTER.
1.50 PUMP SLUG & PULL 1 STAND & ROTATING HEAD. WELL FLOWING, GAS

MIGRATING & BUBBLING IN ANNULUS.RE-INSTALL ROTATING HEAD. RIH 90'
TO BOTTOM. START CIRCULATION.

3.50 CIRC& COND MUD &HOLE. CIRCOUT GAS 5350 UNITSMAX,202 BBLSAFTER
STARTINGTO PUMP, MW17.7+ IN, 17.7 OUT, 50 VIS, PV 33, YP 29, WATER
LOSS 28, PH 10.0, BGG@+-3000 UNITS.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$45,517 $1,824,375 $1,902,350 7030567 6790 17.7

Activity Date 3/24/2004 Type of Report: DRILLING PROGRESS REPORT

Description FLOW CHECKINGWELL. PREPARINGFOR SHORT TRIP.

Times Hours Remarks
1.50 MUD WT TOO LOW IN SUCTION PIT. UNPLUGBAR HOPPER LINE. RIASE MUD

WT TO 17.7 PPG.
22.00 RESUME CIRCULATING&CONDITIONING 17.7 PPG MUD PROPERTIES.

LOWERED FLUID LOSS. LOWERED YP, STABILIZED GEL STRENGTHS,BGG
LOWER - AVG1800 UNITS.

0.50 FLOW CHECK WELL. OBSERVING FLOW @+- 1 GPM. MIXINGSLUGFOR
SHORT TRIP.
MAN HRS 456.

DailyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.

$72,691 $1,897,066 $1,902,350 7030567 6790 17.7

Activity Date 3/25/2004 Type of Report: DRILLING PROGRESS REPORT

Description CONDITIONING18.0 PPG MUD FOR SHORT TRIP.

Times Hours Remarks
1.50 FLOWCHECK WELL. OBSERVINGFLOW@+-1 GPM. MIX&PUMP SLUG.

OBSERVE WELL.
1.50 POH SLOWLY -5 STANDS. HOLE NOT TAKINGPROPER FILL. TIH (4 BBL GAIN).

2.50 CIRCBOTTOMS UP @47 SPM. MAXGAS 1907 UNITS.

7.50 CONTINUE CIRC. RAISEMUD WT TO 18.0 PPG.
1.00 FLOW CHECK WELL. OBSERVING FLOW@+-1 GPM. PULL ROTATING HEAD.

OBSERVE WELLFLOWINGW/ LESS GAS PERCOLATINGTHRUMUD.
0.50 CONTINUEPUMPING.ATTEMPTTO CONDITION MUDWTTO 18.1 PPG. LOST

PARTIAL RETURNS. SHUT DOWN.
0.50 MIX10 PPB STEEL SEALLCM PILL WHILE WORKING PIPE SLOWLY. CUT MUD

WT TO 18.0 PPG IN PIT.
4.00 CIRC LCM LADEN18.0 PPG MUD. MUD LOSSES STOPPED AFTER LCM PASSED

1000 STROKESOUT BIT. CONTINUE CIRC&MONITORINGLOSSES.
CORRECTING LIGHT & HVY SPOTS IN MUD SYSTEM. CONDITION MUD
PROPERTIES FOR TRIP. CONDITIONINGMUDTO LOWER YIELD POINT FOR
SHORT TRIP.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$53,080 $1,950,146 $1,902,350 7030567 6790 17.7

Daily Drilling Well History for CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 12 of



« Activity Date 3126/2004 Type of Report: DRILLING OGRESS REPORT
Description POH.

Times Hours Remarks
1.00 CIRC LCM LADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWINGPENCIL SIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES &CORRECTINGLIGHT&HVY

SPOTS IN MUD.
1.00 SHUT DOWN &OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASING OVERPULL
TO 80K.

2.75 KELLY UP & CIRC,COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREEWI 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINESCOMINGOVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLING TIGHT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAMWHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC@5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM FI 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND MUD.

Times Hours Remarks
1.50 REAM FI 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC & COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMPPILL &WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL &RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&CONDMUD,GAS CUTMUD,SMOOTHOUTMW&GAS.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC &COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MWIN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG WI CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRCCSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
550,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

« Activity Date 3126/2004 Type of Report: DRILLING OGRESS REPORT
Description POH.

Times Hours Remarks
1.00 CIRC LCM LADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWINGPENCIL SIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES &CORRECTINGLIGHT&HVY

SPOTS IN MUD.
1.00 SHUT DOWN &OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASING OVERPULL
TO 80K.

2.75 KELLY UP & CIRC,COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREEWI 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINESCOMINGOVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLING TIGHT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAMWHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC@5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM FI 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND MUD.

Times Hours Remarks
1.50 REAM FI 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC & COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMPPILL &WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL &RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&CONDMUD,GAS CUTMUD,SMOOTHOUTMW&GAS.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC &COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MWIN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG WI CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRCCSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
550,230 $2,115,781 $1,902,350 7030567 6790 18.1

Daily Drilling We/I History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 13 of

« Activity Date 3126/2004 Type of Report: DRILLING OGRESS REPORT
Description POH.

Times Hours Remarks
1.00 CIRC LCM LADEN 18.0 PPG MUD - NO MUD LOSSES.
1.00 SHUT DOWN. CORRECT LOW MUD WT IN SUCTION PIT. WELL BREATHING,

FLOWINGPENCIL SIZED STREAM.
9.00 CONTINUE CIRC,COND MUD PROPERTIES &CORRECTINGLIGHT&HVY

SPOTS IN MUD.
1.00 SHUT DOWN &OBSERVE WELL. FLOWINGSLIGHTLY W/ NOTABLY

DECREASED GAS BREAKING OUT IN BELL NIPPLE. PUMP SLUG, ALLOW TO
FALL 15 MIN.

3.25 POH FOR SHORT TRIP. PULL 7 STANDS - HOLE TIGHT @6210' (TOP
STABILIZER @6032'). WORK PIPE UP, GRADUALLY INCREASING OVERPULL
TO 80K.

2.75 KELLY UP & CIRC,COND WORKING PIPE SLOW. BECAME DIFFERENTIALLY
STUCK.

1.00 WORK PIPE FREEWI 100 SPM WORKINGPIPE DOWN.
1.00 CIRC HOLE CLEAN. LOT OF FINESCOMINGOVER SHAKER. 2920 UNITSGAS.
2.00 BACK REAM 6121-6080'.

2.00 POH TO 5415'. PU KELLY PULLING TIGHT.
MAN HRS 456.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$49,468 $1,999,614 $1,902,350 7030567 6790 18.1

Activity Date 3/27/2004 Type of Report: DRILLING PROGRESS REPORT
Description REAM.

Times Hours Remarks
13.00 POH. BACK REAMWHEN NECESSARY TO 9-5/8" SHOE.
0.50 RIG SERVICE. OBSERVE WELL - NO FLOW.
5.00 RIH TO 6490'. BREAK CIRC@5900.
3.0 CIRC, COND MUDTO 18.05#. MUD GAS CUT TO 17.4#.
2.50 REAM FI 6532-6600' W/ 2-5K, 55 RPM, 1700 PSI, 90 SPM.

18.1 MW, 50 VIS,2184 UNITSGAS. MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$17,050 $2,016,664 $1,902,350 7030567 6790 18.0

Activity Date 3/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC&COND MUD.

Times Hours Remarks
1.50 REAM FI 6575-6790' W/ 2-5K, 65 RPM.
9.00 CIRC & COND MUD FOR WIPER TRIP. RUN NUT PLUG SWEEP.
0.50 FLOW CHECK WELL - NO FLOW.
3.00 PUMPPILL &WIPE HOLE TO SHOE - NO DRAG.
0.50 OBSERVE WELL &RIGSERVICE.
2.50 TIH - NO FILL OR BRIDGES.
7.00 CIRC&CONDMUD,GAS CUTMUD,SMOOTHOUTMW&GAS.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$48,887 $2,065,551 $1,902,350 7030567 6790 18.0

Activity Date 3/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CSG CSG.

Times Hours Remarks
4.50 CIRC &COND MUD, GAS CUT MUD, SMOOTH OUT MW & GAS, 18.1 MWIN, 17.9

OUT.
0.50 FLOW CHECK - STATIC.
8.00 PUMP SLUG. POH TO RUN CSG. STAND BACK DC'S. LD MOTOR.
0.50 FUNCTION TEST ANNULAR, PULL WEAR BUSHING.
2.00 SAFETY MTG WI CSG CREW & RIG CREW. RU TO RUN CSG. MONITOR WELL.
7.00 RUN 145 JTS 7" 26# P-110 LTC (6789.93') CSG. FILL EVERY 3 JTS - FULL

RETURNS.
1.50 CIRCCSG @6780'.

MAN HRS 456.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
550,230 $2,115,781 $1,902,350 7030567 6790 18.1
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Activity Date 3/30/2004 Type of Report: DRILLING OGRESS REPORT
. Description ND BOPE.

Times Hours Remarks
9.00 CIRCCSG @6780'.
3.50 SAFETY MTGWI CEMENTERS&RIGHANDS. RU & TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE@18.6 PPG @3.9 BPM @192 PSI. DROP PLUG&DISPLACE WI
260.5 BBLSMUD @18.15 PPG @3.9 BPM. GOODRETURNSTHRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOTBUMPPLUG. SHUT IN HEAD W/
463 PSI.

5.50 SHUT IN CSG WI 45 PSI. SET SLIPS W/ 175K STRINGWT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER &LOWER KELLYCOCKS250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALLFLOW LINE EXTENSIONFROMROTATINGHEAD TO

FLOW LINE. INSTALLORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION.TODAY'SCOST INCLUDESDAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES, HCR, UPPER PIPE RAMS,BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS & LOWER PIPE RAMS TO 250 LOW- 10,000 HIGH. ALL
TESTS GOOD & WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING& LD 6-1/4" DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT &SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4" DC'S & JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRCOUT HEAVYMUD.
1.00 DRLG PLUGS,CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1
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Activity Date 3/30/2004 Type of Report: DRILLING OGRESS REPORT
. Description ND BOPE.

Times Hours Remarks
9.00 CIRCCSG @6780'.
3.50 SAFETY MTGWI CEMENTERS&RIGHANDS. RU & TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE@18.6 PPG @3.9 BPM @192 PSI. DROP PLUG&DISPLACE WI
260.5 BBLSMUD @18.15 PPG @3.9 BPM. GOODRETURNSTHRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOTBUMPPLUG. SHUT IN HEAD W/
463 PSI.

5.50 SHUT IN CSG WI 45 PSI. SET SLIPS W/ 175K STRINGWT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER &LOWER KELLYCOCKS250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALLFLOW LINE EXTENSIONFROMROTATINGHEAD TO

FLOW LINE. INSTALLORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION.TODAY'SCOST INCLUDESDAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES, HCR, UPPER PIPE RAMS,BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS & LOWER PIPE RAMS TO 250 LOW- 10,000 HIGH. ALL
TESTS GOOD & WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING& LD 6-1/4" DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT &SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4" DC'S & JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRCOUT HEAVYMUD.
1.00 DRLG PLUGS,CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1
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Activity Date 3/30/2004 Type of Report: DRILLING OGRESS REPORT
. Description ND BOPE.

Times Hours Remarks
9.00 CIRCCSG @6780'.
3.50 SAFETY MTGWI CEMENTERS&RIGHANDS. RU & TEST PUMPS&LINES.

PUMP 45 BBLSMUD. PUSH @18.0 PPG. FOLLOW W/ 1016 SX (162 BBLS)
DENSCRETE@18.6 PPG @3.9 BPM @192 PSI. DROP PLUG&DISPLACE WI
260.5 BBLSMUD @18.15 PPG @3.9 BPM. GOODRETURNSTHRUOUT
PUMPING. FINAL463, 1.2 BPM PSI DID NOTBUMPPLUG. SHUT IN HEAD W/
463 PSI.

5.50 SHUT IN CSG WI 45 PSI. SET SLIPS W/ 175K STRINGWT. PREPARE TO ND.
6.00 ND BOPE.

19 PERSONS ON LOCATION. NO DAILYCOST REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$0 $2,115,781 $1,902,350 7030567 6790 18.1

Activity Date 3/31/2004 Type of Report: DRILLING PROGRESS REPORT
Description FUNCTION TEST BOP'S.

Times Hours Remarks
6.00 ND 13-5/8" BOP. TRANSFER MUD CROSS VALVES TO 7-1/16" BOP.
0.50 NU C-SECTION. TEST TO 4300 PSI.
5.50 NU 7-1/16" BOP.
8.00 CONTINUE NU 7-1/16" BOP. FABRICATE FLOW LINE EXTENSION.
1.00 TEST KELLY, UPPER &LOWER KELLYCOCKS250 PSI LOW - 10K HIGH. TEST

MUD LINE STAND PIPE 250 PSI LOW - 5000 PSI HIGH.
3.00 CENTER BOP. INSTALLFLOW LINE EXTENSIONFROMROTATINGHEAD TO

FLOW LINE. INSTALLORBIT VALVE. FUNCTION TEST BOP'S.
19 PERSONS ON LOCATION.TODAY'SCOST INCLUDESDAILYCOST FOR
3/30/04.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$223,361 $2,339,142 $1,902,350 7030567 6790 18.1

Activity Date 4/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DC'S.

Times Hours Remarks
9.00 FUNCTION TEST BOPE. TEST ANNULAR TO 250 LOW - 3500 HIGH. TEST

CHOKE, LINES, VALVES, HCR, UPPER PIPE RAMS,BLIND RAS TO 250 LOW -

10,000 HIGH. TEST CS & LOWER PIPE RAMS TO 250 LOW- 10,000 HIGH. ALL
TESTS GOOD & WITNESSED BY MR. JACK JOHNSON OF THE MOAB OFFICE OF
THE BLM.

4.00 RU HALLIBURTONWL & RUN GAMMA/CBL FROM 6610-3000'.

8.00 DRESS PUMPS W/ 5" LINERS.
3.00 INSTALLWEAR BUSHING& LD 6-1/4" DC'S.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,150 $2,386,292 $1,902,350 7030567 6790 18.1

Activity Date 4/2/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLGCMT &SHOE.

Times Hours Remarks
3.00 LD BHA, 6-1/4" DC'S & JARS.
4.00 PU BIT, MOTOR, 15 - 4-3/4" DC'S.
6.00 RU KELLYSPINNER &CUT DRLGLINE.
8.00 TIH TO 6683'. INSTALLCSG PROTECTORS ON DP.
2.00 CIRCOUT HEAVYMUD.
1.00 DRLG PLUGS,CMT, INSERT, CMT & SHOE.

PERSONS ON LOCATION 19.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$67,040 $2,453,332 $1,902,350 7030567 6790 18.1

Daily Drilling Well History for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 14 of



Activity Date 4/3/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC,SMOOTHOUTMO

Times Hours Remarks
5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI 6790-6798'WI205K ROTARYTORQUESPIKED. THENRELEASED-

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MUMOTOR &TEST MOTOR. TIH TO 6790'.
2.00 CIRC, SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGFl 6798-6810'W/ 20-4K,55 RPM,200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST -18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NOCHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE &KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW& 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG & INSTALLWEAR BUSHING.
2.50 DRLGFI6810-6823' WI2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.

0.50 RIGSERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRCCOND MW FI 17.5 - 18.1.
10.00 DRLG Fl 6851-6983' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILD VOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDINGVOLUME.MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRU CHOKE,450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRCOUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAGBRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC&COND MUD &HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG6-1/8"HOLE F/7008-7025' WI2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO.OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8
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Activity Date 4/3/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC,SMOOTHOUTMO

Times Hours Remarks
5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI 6790-6798'WI205K ROTARYTORQUESPIKED. THENRELEASED-

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MUMOTOR &TEST MOTOR. TIH TO 6790'.
2.00 CIRC, SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGFl 6798-6810'W/ 20-4K,55 RPM,200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST -18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NOCHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE &KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW& 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG & INSTALLWEAR BUSHING.
2.50 DRLGFI6810-6823' WI2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.

0.50 RIGSERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRCCOND MW FI 17.5 - 18.1.
10.00 DRLG Fl 6851-6983' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILD VOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDINGVOLUME.MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRU CHOKE,450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRCOUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAGBRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC&COND MUD &HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG6-1/8"HOLE F/7008-7025' WI2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO.OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8
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Activity Date 4/3/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRC,SMOOTHOUTMO

Times Hours Remarks
5.50 DRLGCMT, FC, CMT &SHOE TO 6790'.
0.50 RIGSERVICE.
1.00 DRLGFI 6790-6798'WI205K ROTARYTORQUESPIKED. THENRELEASED-

WOULD NOT DRILL.
2.50 CIRC,WORK ON BAR HOPPER. MIX& PUMP PILL.
7.50 POH, LD MOTOR.
5.00 MUMOTOR &TEST MOTOR. TIH TO 6790'.
2.00 CIRC, SMOOTH OUT MUD.

NO. OF PERSONS ON LOCATION NOT REPORTED.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$25,314 $2,478,646 $1,902,350 7030567 6798 8 18.1

Activity Date 4/4/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
0.50 CIRC & COND MUD.
0.50 DRLGFl 6798-6810'W/ 20-4K,55 RPM,200 GPM, 2200 PSI.
1.00 CIRC BOTTOMS UP FOR FIT.
0.50 FORMATION INTEGRITY TEST -18.1 MW, 330 PSI, 19.0 EMW.
5.00 UNABLE TO BLEED PRESSURE OFF THRU CHOKE. NOCHOKE &KILLLINES.

DRAIN BOPE, FLUSH OUT W/ WATER. FOUND PIECE OF SASH CORD &THICK
MUD. NU CHOKE &KILLLINE. WAIT ON TEST PUMP.

0.50 TEST CHOKE & KILLLINE TO 250 LOW& 10,000 PSI HIGH FOR 15 MIN EACH.
0.50 PULL TEST PLUG & INSTALLWEAR BUSHING.
2.50 DRLGFI6810-6823' WI2-4K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+MW.

0.50 RIGSERVICE.
1.50 DRLG Fl 6823-6851' W/ 2-5K, 55 RPM, 200 GPM, 2200 PSI, 50 VIS, 18+ MW.
1.00 CIRCCOND MW FI 17.5 - 18.1.
10.00 DRLG Fl 6851-6983' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$30,004 $2,508,650 $1,902,350 7030567 6983 185 18.0

Activity Date 4/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description KILLWELL THRU CHOKE.

Times Hours Remarks
4.00 DRLGFI 6983-7008' W/ 2-6K, 60 RPM, 220 GPM, 2400 PSI, 50 VIS, 18+ MW -

LOSINGMUD.
1.50 CIRC HOLE @120 GPM. ATTEMPT TO BUILD VOLUME. LOSINGAPPROX 1/2

BPM.
0.50 POH TO SHOE.
11.75 LOWER MUD WT SLOWLY WHILE BUILDINGVOLUME.MUD WT 17.1.
6.25 SWI. WELL FLOWING- KILLWELL THRU CHOKE,450 PSI ON CHOKE, CURRENT

MW 17.4 PPG. 14.5 MW COMINGBACK OUT OF HOLE.
NO. OF PERSONS OF LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$62,878 $2,571,528 $1,902,350 7030567 7008 25 17.0

Activity Date 4/6/2004 Type of Report: DRILLING PROGRESS REPORT
Description DRLG.

Times Hours Remarks
15.00 SWI. WELL FLOWING. KILLWELL THRU CHOKE. 120 PSI ON CHOKE,

CURRENT MW 17.8 PPG. CIRCOUT KICK W/ 17.8 PPG IN, 15.5 - 16.5 OUT.
COND MUD TO 17.8.

1.00 TIH TO 6884'. TAGBRIDGE.
2.00 WASH & REAM 6884-7008'.

3.00 CIRC&COND MUD &HOLE, 17.8 PPG - NO LOSSES.
3.00 DRLG6-1/8"HOLE F/7008-7025' WI2-6K, 207 GPM, 17.8 MW, 50 VIS.

NO.OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$53,923 $2,625,451 $1,902,350 7030567 7025 17 17.8
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ActMty Date 4/7/2004 Type of Report: DRILLING OGRESS REPORT
'

Description WASH &REAM TO BOT

Times Hours Remarks
3.00 DRLG6-1/8"HOLEFI7025-7040' WI2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKECONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIALON MOTOR. CIRC HOLE CLEAN. FLOWCHECKHOLE. MIX

&PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKING FLUID. SWABBING.
1.00 TlH TO BOTTOM.
6.00 CIRC&COND MUD & HOLE. 17.8 MW GASTO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX&PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS - HOLE SWABBING.

TIH TO 6884'.
1.00 WASH & REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT
Description TIH.

Times Hours Remarks
1.00 WASH & REAM FI 7972-7040'.

3.00 CIRC COND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLETAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TIH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$20,407 $2,680,480 $1,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC.
Times Hours Remarks

1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.

2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG 6-1/8" HOLEFl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIGSERVICE.
14.00 DRLG6-1/8"HOLEFl7088-7180' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MANHRS NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

DailyDrilling WellHistory for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of

ActMty Date 4/7/2004 Type of Report: DRILLING OGRESS REPORT
'

Description WASH &REAM TO BOT

Times Hours Remarks
3.00 DRLG6-1/8"HOLEFI7025-7040' WI2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKECONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIALON MOTOR. CIRC HOLE CLEAN. FLOWCHECKHOLE. MIX

&PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKING FLUID. SWABBING.
1.00 TlH TO BOTTOM.
6.00 CIRC&COND MUD & HOLE. 17.8 MW GASTO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX&PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS - HOLE SWABBING.

TIH TO 6884'.
1.00 WASH & REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT

Description TIH.

Times Hours Remarks
1.00 WASH & REAM FI 7972-7040'.

3.00 CIRC COND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLETAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TIH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$20,407 $2,680,480 $1,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.

2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG 6-1/8" HOLEFl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIGSERVICE.
14.00 DRLG6-1/8"HOLEFl7088-7180' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MANHRS NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

DailyDrilling WellHistory for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of

ActMty Date 4/7/2004 Type of Report: DRILLING OGRESS REPORT
'

Description WASH &REAM TO BOT

Times Hours Remarks
3.00 DRLG6-1/8"HOLEFI7025-7040' WI2-6K, 207 GPM, 17.8 MW, 50 VIS.
4.00 UNABLE TO MAKECONNECTION. WORK TIGHT HOLE. BACK REAM TO MAKE

CONNECTION.
2.00 NO DIFFERENTIALON MOTOR. CIRC HOLE CLEAN. FLOWCHECKHOLE. MIX

&PUMP SLUG.
2.00 POH, FLOW CHECK HOLE @SHOE - NO FLOW. PULL TO 6100'. HOLE NOT

TAKING FLUID. SWABBING.
1.00 TlH TO BOTTOM.
6.00 CIRC&COND MUD & HOLE. 17.8 MW GASTO 7200 UNITS. DOWN TO 250

UNITS.
2.50 FLOW CHECK WELL - NO FLOW. MIXPILL, BULK HOPPERS PLUGGED UP.

UNPLUGHOPPERS, MIX&PUMP SLUG.
2.50 POH TO SHOE. FLOW CHECK - NO FLOW. PU 2 STANDS - HOLE SWABBING.

TIH TO 6884'.
1.00 WASH & REAM 6884' TO BOTTOM - 2400 UNITSGAS.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$34,622 $2,660,073 $1,902,350 7030567 7040 15 17.8

Activity Date 4/8/2004 Type of Report: DRILLING PROGRESS REPORT

Description TIH.

Times Hours Remarks
1.00 WASH & REAM FI 7972-7040'.

3.00 CIRC COND HOLE& MUD TO TRIP.
13.50 TRIP FOR MUD MOTOR - NO FLOW. HOLETAKING PROPER FLUID. LD MUD

MOTOR.
6.50 PU BIT SUB. CHANGE JETS TO 3X 14. TIH - HOLE DISPLACING PROPER FLUID.

NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$20,407 $2,680,480 $1,902,350 7030567 7040 17.9

Activity Date 4/9/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRC.

Times Hours Remarks
1.50 TIH TO SHOE - HOLE DISPLACINGFLUID PROPERLY.

2.50 CIRCBOTTOMSUP &SLOW PUMP RATE.
1.50 RIH TO 7040'.
3.50 DRLG 6-1/8" HOLEFl 7040-7088' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 RIGSERVICE.
14.00 DRLG6-1/8"HOLEFl7088-7180' W/ 4-6K, 80 RPM, 210 GPM, 17.8 MW, 45-50 VIS.
0.50 CIRC HOLE FOR SAMPLES.

MANHRS NOTREPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$28,889 $2,709,369 $1,902,350 7030567 7180 140 17.9

DailyDrilling WellHistory for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 16 of



Activity Date 4110/2004 Type of Report: DR1LLING OGRESS REPORT
Description SHORT TRIP - WASHIN EAMINGTO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFOR GEOLOGIST.

' E I 1
1.50 DRLG FI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLG Fl 7190-7220' WI 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NO ABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVING WELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH &REAM MULTIPLE TIMESF/ 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORKPIPE, ENGAGEBUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT

Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFI6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' WIO ROTATING.WASH &REAM TO 7220' WlO
FURTHER DIFFICULTY.

5.50 CIRC & CONDITION MUD TO 18.0 PPG.
12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.

1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGINGSERVICE EQPT.

MANHRS NOT REPORTED.

Dally Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES@+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION@6969' WLM. UNABLETO WORK TOOLTHRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BITON 4-3/4" DC'STO 570'. MONITOR WELLWHILEWAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED34' &65' ABOVEBIT.

4.00 TIHTO 3400'.
1.00 FILLPIPE &DRAIN TRIP TANKBACK TO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH &REAM FI 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH&REAMTHRUTIGHT SPOT @6955' THRU
6964'. MADECONNECTION. CONTINUEWASHING&REAMINGTIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

DailyDn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

Activity Date 4110/2004 Type of Report: DR1LLING OGRESS REPORT
Description SHORT TRIP - WASHIN EAMINGTO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFOR GEOLOGIST.

' E I 1
1.50 DRLG FI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLG Fl 7190-7220' WI 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NO ABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVING WELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH &REAM MULTIPLE TIMESF/ 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORKPIPE, ENGAGEBUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT

Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFI6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' WIO ROTATING.WASH &REAM TO 7220' WlO
FURTHER DIFFICULTY.

5.50 CIRC & CONDITION MUD TO 18.0 PPG.

12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.

1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGINGSERVICE EQPT.

MANHRS NOT REPORTED.

Dally Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES@+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION@6969' WLM. UNABLETO WORK TOOLTHRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BITON 4-3/4" DC'STO 570'. MONITOR WELLWHILEWAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED34' &65' ABOVEBIT.

4.00 TIHTO 3400'.
1.00 FILLPIPE &DRAIN TRIP TANKBACK TO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH &REAM FI 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH&REAMTHRUTIGHT SPOT @6955' THRU
6964'. MADECONNECTION. CONTINUEWASHING&REAMINGTIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

DailyDn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of

Activity Date 4110/2004 Type of Report: DR1LLING OGRESS REPORT
Description SHORT TRIP - WASHIN EAMINGTO BOTTOM.

Times Hours Remarks
1.00 CIRCSAMPLESFOR GEOLOGIST.

' E I 1
1.50 DRLG FI 7180-7190' W/ 4.5K, 80 RPM, 210 GPM.
1.00 CIRCSAMPLESFOR GEOLOGIST.
4.00 DRLG Fl 7190-7220' WI 4.5K, 80 RPM, 210 GPM.
10.00 CIRC HOLE CLEAN. SMOOTH OUT MUD WT TO 17.8.
1.50 OBSERVE WELL STATIC. POH TO 6730'. NO ABNORMAL DRAG OR TIGHT

SPOTS.
1.00 WAIT 1 HR. OBSERVING WELL STATIC.
1.50 RIH. TAGBRIDGE @6982'. LD 8 JTS DP.
2.50 WASH &REAM MULTIPLE TIMESF/ 6942-6993'. MADE CONNECTION. UNABLE

TO GET ROTARY BUSHINGIN. WORKPIPE, ENGAGEBUSHING,REAM TO
7020'. MAXTRIP GAS 2979 UNITS.
MAN HRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$29,031 $2,738,400 $1,902,350 7030567 7220 40 17.8

Activity Date 4/11/2004 Type of Report: DRILLING PROGRESS REPORT

Description RU HALLIBURTON TO LOGWELL.

Times Hours Remarks
5.50 WASH &REAM MULTPLE TIMESFI6942-6993'. UNABLE TO PASS THRU

LEDGE/OBSTRUCTION @6983' WIO ROTATING.WASH &REAM TO 7220' WlO
FURTHER DIFFICULTY.

5.50 CIRC & CONDITION MUD TO 18.0 PPG.

12.00 OBSERVE WELL STATIC. POH SLOWLY. HOLD CONDITIONSGOOD. LD BIT.

1.00 HOLD SAFETY MTG. RU HALLIBURTON LOGGINGSERVICE EQPT.

MANHRS NOT REPORTED.

Dally Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$34,031 $2,772,431 $1,902,350 7030567 7220 18.0

Activity Date 4/12/2004 Type of Report: DRILLING PROGRESS REPORT
Description WASH &REAM THRU OBSTRUCTIONS/LEDGES@+- 6975'.

Times Hours Remarks
3.50 RIH W/ HWS DENSITY NEUTRON GR/CALIPER TOOL. SET DOWN ON SOLID

LEDGE/OBSTRUCTION@6969' WLM. UNABLETO WORK TOOLTHRU. POH &
RD WL EQPT.

3.50 RIH W/ ROCK BITON 4-3/4" DC'STO 570'. MONITOR WELLWHILEWAITINGO 3-
PT REAMERS.

2.00 POH &PU 2 - 3 PT REAMERS,PLACED34' &65' ABOVEBIT.

4.00 TIHTO 3400'.
1.00 FILLPIPE &DRAIN TRIP TANKBACK TO SYSTEM.
3.00 TIH & LD 7 JTS DP.
3.00 WASH &REAM FI 6962-6993'. TRIP GAS 5295 UNITSW/ A 16.5 PPG LOW MUD

CUT.
0.50 CONDITION LIGHT SPOT OF MUD BACK TO 18.0 PPG.
3.50 ATTEMPT TO MAKE CONNECTION @6993'. UNABLE TO GET KELLYBUSHINGS

IN ROTARY. BREAK JT OUT. WASH&REAMTHRUTIGHT SPOT @6955' THRU
6964'. MADECONNECTION. CONTINUEWASHING&REAMINGTIGHT
SECTIONS@+-6975' @REPORT TIME.
MAN HRS NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$23,220 $2,795,651 $1,902,350 7030567 7220 18.0

DailyDn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 17 of



. Activitý Date 4113/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCWELL ON CHOKE 12'.

Times Hours Remarks
11.00 WASH&REAM&WORKBOTHREAMERSTHRUTIGHTSPOTS Fl 6964-7005'.

NOTED GRADUAL IMPROVEMENT W/ BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUE WASHING& REAMINGTO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC&COND MUDTO 18.0 PPG. LOSTPARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTO CSG SHOE @ 6712. ( WELL FLOWING BACK MUD @ 1 BPM STEADY)

W/ 62 BBLS BACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSING DRILLERSMETHOD. MUD RETURNSHEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES, HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRCDUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUG CHOKE LINE &RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRC ON CHOKE @50 SPM @REPORT TIME.
MANHRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRC ON CHOKE @2 BPM WI 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP &CONDITIONINGMUD.

5.50 CIRCON CHOKE WI 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME INPITS. BLEED OFF SICP ONCE TO LOWER DPP & TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRUCHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULKTRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRCON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE & WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKE WI 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKESOR NEAR CALCULATED BOTTOMSUP, CP ROSE RAPIDLY Fl
450-2250 PSI @3900 STROKES. MUD PUMP ALSOMALFUNCTIONED Wl SPM FI
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRCON CHOKE@35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORTTIME.
NO. OF PERSONS ON LOCATION 22.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of

. Activitý Date 4113/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCWELL ON CHOKE 12'.

Times Hours Remarks
11.00 WASH&REAM&WORKBOTHREAMERSTHRUTIGHTSPOTS Fl 6964-7005'.

NOTED GRADUAL IMPROVEMENT W/ BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUE WASHING& REAMINGTO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC&COND MUDTO 18.0 PPG. LOSTPARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTO CSG SHOE @ 6712. ( WELL FLOWING BACK MUD @ 1 BPM STEADY)

W/ 62 BBLS BACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSING DRILLERSMETHOD. MUD RETURNSHEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES, HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRCDUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUG CHOKE LINE &RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRC ON CHOKE @50 SPM @REPORT TIME.
MANHRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRC ON CHOKE @2 BPM WI 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP &CONDITIONINGMUD.

5.50 CIRCON CHOKE WI 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME INPITS. BLEED OFF SICP ONCE TO LOWER DPP & TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRUCHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULKTRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRCON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE & WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKE WI 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKESOR NEAR CALCULATED BOTTOMSUP, CP ROSE RAPIDLY Fl
450-2250 PSI @3900 STROKES. MUD PUMP ALSOMALFUNCTIONED Wl SPM FI
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRCON CHOKE@35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORTTIME.
NO. OF PERSONS ON LOCATION 22.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of

. Activitý Date 4113/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCWELL ON CHOKE 12'.

Times Hours Remarks
11.00 WASH&REAM&WORKBOTHREAMERSTHRUTIGHTSPOTS Fl 6964-7005'.

NOTED GRADUAL IMPROVEMENT W/ BIT PASSING THRU TIGHT SECTIONS W/O
ROTATING.

1.50 CONTINUE WASHING& REAMINGTO 7220'. WORK THRU TIGHT SPOTS @7130'.
6.00 CIRC&COND MUDTO 18.0 PPG. LOSTPARTIAL RETURNS.
1.00 MIX&PUMP LCM PILL. ESTABLISH FULL RETURNS(75 BBLSMUD LOST).
1.00 POH INTO CSG SHOE @ 6712. ( WELL FLOWING BACK MUD @ 1 BPM STEADY)

W/ 62 BBLS BACK FLOW INCREASED. SWI. SICP 540, SIDPP 40.
2.00 CIRCOUT THRU CHOKESUSING DRILLERSMETHOD. MUD RETURNSHEAVILY

GAS CUT, FOAMY W/ 5% OIL CUT. @BOTTOMSUP STROKES, HAD TO SWI
DUE TO SWACO CHOKE FAILURE (AIR LINE PART).

1.00 REPAIR AIR LINE. UNABLE TO CONTINUE CIRCDUE TO PLUGGED CHOKE
LINE. SIDPP 250 PSI, CSP 0 PSI. UNPLUG CHOKE LINE &RECORD 310 PSI CP.

0.50 SIDPP 340 PSI, SICP 370 PSI. CIRC ON CHOKE @50 SPM @REPORT TIME.
MANHRS NOT REPORTED.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$35,835 $2,831,486 $1,902,350 7030567 7220 189.0

Activity Date 4/14/2004 Type of Report: DRILLING PROGRESS REPORT

Description CIRCWELL ON CHOKE @6712'.

Times Hours Remarks
1.00 CIRC ON CHOKE @2 BPM WI 18+ PPG MUD. BAR HOPPER PLUGGED. MUD

WT FELL TO 17.2 PPG.
2.50 UNPLUGBAR HOPPER. CONDITION MUD TO 18.3 PPG. SIDPP 250-400 PSI,

CSG 240-390 PSI. BLEED OFF SICP PRESS TWICE TO TAKE CARE OF WELL
WHILE WEIGHTING UP &CONDITIONINGMUD.

5.50 CIRCON CHOKE WI 18.3 - 18.1+ PPG MUD. #1 MUD PUMP WENT DOWN FOR
REPAIR.

0.50 BUILDVOLUME INPITS. BLEED OFF SICP ONCE TO LOWER DPP & TAKE CARE
OF WELL. SWAPPED TO #2 PUMP.

2.50 CIRCTHRUCHOKE W/ 18.1 PPG MUD. RAN OUT OF BULK BARITE WHILE CIRC
W/ 910 DPP, 850 PSI CP.

1.00 MIXSACK BARITE &WAIT ON BULKTRUCK. SIDPP 150-440 PSI, SICP 1410-1660
PSI. BLEED OFF ONCE.

4.00 CIRCON CHOKE W/ 18.3 PPG MUD, DPP 930-1060-860 PSI, CP 1280-190-460.
RAN OUT OF BULK BARITE!!

3.50 MIXSACK BARITE & WAIT ON BULK TRUCK, SIDPP 140-3540 PSI, SICP 970-1400
PSI.

2.50 CIRCON CHOKE WI 18.3 PPG MUD, DPP 870-910 PSI, CP 1250-250-2250 PSI. @
3333 STROKESOR NEAR CALCULATED BOTTOMSUP, CP ROSE RAPIDLY Fl
450-2250 PSI @3900 STROKES. MUD PUMP ALSOMALFUNCTIONED Wl SPM FI
40-71 SPM @3900 STROKES. WELL WAS SHUT IN W/ 2450 SICP.

1.00 SIDPP 360, SICP 2700 PSI. CIRCON CHOKE@35 SPM, DPP 850 PSI, CP 2700-
840 PSI @REPORTTIME.
NO. OF PERSONS ON LOCATION 22.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$97,220 $2,928,706 $1,902,350 7030567 7220 18.0

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 18 of



- Actl¥ity Date 4/15/2004 Type of Report: DRILLING OGRESS REPORT
' Description MONITOR CSG & DP PRORE, CLEANINGMUD PITS, PREPARINGFOR SNWBING UNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM &ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BO CONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUETO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACKPRESSURE AS LOW AS 40 PSI TO CONTROLLOSS.

1.50 SHUT DOWN- UNABLE TO MAINTAINMUDWT MIXINGSACK &BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT &VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRCON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMES WHILE PRESSURE
CLIMBED F/ 440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWING TO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT
Description MONITORINGCSG & DPP, BUILDING MUD VOLUME,PREP FOR SNUBBINGUNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANINGMUD PITS & PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNS FROM GAS
BUSTER. CP ROSE BACKTO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANINGMUD PITS & BUILDING
SOME MUDVOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description BUILDING MW IN PITS WHILE MONITORING CSG &DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANINGMUD PITS, BUILD NEW

MUD IN PITS & PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling WellHistory for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 19 of

- Actl¥ity Date 4/15/2004 Type of Report: DRILLING OGRESS REPORT
'

Description MONITOR CSG & DP PRORE, CLEANINGMUD PITS, PREPARINGFOR SNWBING UNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM &ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BO CONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUETO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACKPRESSURE AS LOW AS 40 PSI TO CONTROLLOSS.

1.50 SHUT DOWN- UNABLE TO MAINTAINMUDWT MIXINGSACK &BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT &VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRCON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMES WHILE PRESSURE
CLIMBED F/ 440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWING TO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description MONITORINGCSG & DPP, BUILDING MUD VOLUME,PREP FOR SNUBBINGUNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANINGMUD PITS & PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNS FROM GAS
BUSTER. CP ROSE BACKTO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANINGMUD PITS & BUILDING
SOME MUDVOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description BUILDING MW IN PITS WHILE MONITORING CSG &DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANINGMUD PITS, BUILD NEW

MUD IN PITS & PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling WellHistory for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 19 of

- Actl¥ity Date 4/15/2004 Type of Report: DRILLING OGRESS REPORT
'

Description MONITOR CSG & DP PRORE, CLEANINGMUD PITS, PREPARINGFOR SNWBING UNIT.

Times Hours Remarks
5.00 CIRCON CHOKE @35 SPM &ATTEMPT TO COND MUD WT TO 18.1 PPG. HAD

TO DUMP 145 BO CONTAMINATED MUD TO RESERVE PIT. HAD 1-5 MIN SHUT
DOWN DUETO LOW MUD WT. MUD LOSSES @20+ BPH RATE. LOWERED CSG
BACKPRESSURE AS LOW AS 40 PSI TO CONTROLLOSS.

1.50 SHUT DOWN- UNABLE TO MAINTAINMUDWT MIXINGSACK &BULK BARITE.
SICP 2010 PSI, SIDPP 60 PSI. INCREASE MUD WT &VOLUE IN PITS. SICP 2010-
2100 PSI. SIDPP 50 PSI (FLOAT HOLDING).

2.00 RESUME CIRCON CHOKE. DUMP 45 BBLSOIL CONTAMINATED MUD TO
RESERVE PIT. DPP 1040-900 PSI @35 SPM, CP 2100-260 PSI. MUD WT AGAIN
TOO LOW. SWI. SIDPP 50 PSI, SICP 440 PSI.

15.50 MONITOR CP INCREASES. BLED OFF GAS 3 TIMES WHILE PRESSURE
CLIMBED F/ 440-2000 PSI IN 8 HRS. PRESSURE THEN INCREASED TO 2850 PSI
@6:00 A.M. (400-2850 PSI) - 200 PSI, SLOWING TO A 30 PSI PER HR INCREASE.
SIDPP 0 PSI (FLOAT HOLDING).
24 PERSONS ON LOCATION.

DailyCost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$50,473 $2,979,179 $1,902,350 7030567 7220 16.5

Activity Date 4/16/2004 Type of Report: DRILLING PROGRESS REPORT

Description MONITORINGCSG & DPP, BUILDING MUD VOLUME,PREP FOR SNUBBINGUNIT.

Times Hours Remarks
4.00 MONITOR CSG & DPP WHILE CLEANINGMUD PITS & PREPARING FOR

SNUBBING OPERATION. SIDPP 0 PSI (FLOAT HOLDING), SICP 2850 BUILDING
TO 3100 PSI.

1.00 BLEED OFF CP TO 2700 PSI. BLEED GAS UNTIL MUD RETURNS FROM GAS
BUSTER. CP ROSE BACKTO 3000 PSI IN 45 MIN.

19.00 CONTINUE MONITOR CSG & DPP WHILE CLEANINGMUD PITS & BUILDING
SOME MUDVOLUME IN SUCTION PIT. SICP 3000-3510 PSI (10 PSI GAIN LAST 5
HRS). SIDPP 0 PSI.
26 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.

$34,814 $3,013,993 $1,902,350 7030567 7220 16.5

Activity Date 4/17/2004 Type of Report: DRILLING PROGRESS REPORT

Description BUILDING MW IN PITS WHILE MONITORING CSG &DP PRESSURES.

Times Hours Remarks
16.50 MONITOR CSG &DP PRESSURES WHILE CLEANINGMUD PITS, BUILD NEW

MUD IN PITS & PREPARE RIG FOR SNUBBINGOPERATION.
7.50 OFFLOAD 140 BBLS 11.5 PPG CALCWATER TO SUCTION PIT. BUILDVIS & MW

TO 12.25 PPG @REPORT TIME. SICP 3510-3585 PSI (75 PSI GAIN LAST 24
HRS). SIDPP 0 PSI (FLOAT HOLDING).
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE# Current Depth Ftg Made Mud Wt.
$51,882 $3,065,875 $1,902,350 7030567 7220 18.6

Daily Drilling WellHistory for: CANECREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 19 of



r Activity Date 4118/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCTHRU CHOKE @7

Times Hours Remarks
2.00 UNPLUG BAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST12.5 HRS),SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLD FAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRU CHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLSCONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC, CUTTING MUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE Wl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING. PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMS UP GAS AFTER
STRIPPINGTO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGED FI 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGGHAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED F/ 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NUCUDD WELL CONTROL 7-1/16" 10M SNUBBINGUNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD @2 BPM THRU CHOKE @7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUDLOSSES @15-20 BPH, BGG DECREASINGFl 2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING.SICP

STABILIZED @380 PSI.
0.50 STOOD BACK KELLY. STRIPPED OUT OF HOLE Wl2 STANDSDP. OBSERVED

WELLSTABBINGW/ CSG PRESS INCREASINGTO 460 PSI (DECIDEDNOTTO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY&PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLINGOUT. CP DROPPED FI460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN &LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRING WT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDING STRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBINGUNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPINGLOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBING UNIT JACK.

2.50 HOOKINGUP HOSES &STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Dn7/ingWellHistory for: CANE CREEK#2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of

r Activity Date 4118/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCTHRU CHOKE @7

Times Hours Remarks
2.00 UNPLUG BAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST12.5 HRS),SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLD FAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRU CHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLSCONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC, CUTTING MUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE Wl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING. PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMS UP GAS AFTER
STRIPPINGTO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGED FI 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGGHAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED F/ 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NUCUDD WELL CONTROL 7-1/16" 10M SNUBBINGUNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD @2 BPM THRU CHOKE @7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUDLOSSES @15-20 BPH, BGG DECREASINGFl 2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING.SICP

STABILIZED @380 PSI.
0.50 STOOD BACK KELLY. STRIPPED OUT OF HOLE Wl2 STANDSDP. OBSERVED

WELLSTABBINGW/ CSG PRESS INCREASINGTO 460 PSI (DECIDEDNOTTO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY&PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLINGOUT. CP DROPPED FI460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN &LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRING WT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDING STRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBINGUNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPINGLOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBING UNIT JACK.

2.50 HOOKINGUP HOSES &STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Dn7/ingWellHistory for: CANE CREEK#2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of

r Activity Date 4118/2004 Type of Report: DRILLING OGRESS REPORT
Description CIRCTHRU CHOKE @7

Times Hours Remarks
2.00 UNPLUG BAR HOPPER LINE. MONITOR CSG & DP PRESSURES.
10.50 MONITOR CSG &DP PRESSURES WHILE BUILDINGNEW MUD TO 18.3 PPG IN

PITS. SICP 3585-3600 PSI (15 PSI GAIN LAST12.5 HRS),SIDPP 0 PSI (FLOAT
HOLDING).

0.50 SAFETY MTG. START MUD PUMP FOR KILLOPERATION. DRILL PRESSURED
UP TO 800 PSI.

3.50 BREAK OVER TO 600 PSI. DPP GAUGE ON SWACOCHOKE MANIFOLD FAILED.
SWI.

6.50 REPAIR GAUGE. SICP 3550-3700, SIDPP 260. BLEED OFF PRESS TO ZEROTO
RECALIBRATE SENSOR. CIRC 18.3 PPG MUD AROUND THRU CHOKE USING
1ST STEP DRILLERSMETHOD. DUMP 250 BBLSCONTAMINATED MUD TO
RESERVE PIT UNTIL MUD OUT WAS 17.4 PPG. THEN CLOSE SYSTEM.
CONTINUE CIRC, CUTTING MUD WT BACK TO 18.0+ & ATTEMPTINGTO BUILD
VOLUME.

1.50 STRIP IN HOLE Wl+-400 PSI CP. START CIRC BOTTOM OF HOLE @REPORT
TIME - BIT DEPTH @7185'. SI CSG PRESS 440 PSI, SIDP ZERO - FLOAT
HOLDING. PUMPING 18.0+ PPG MUD DOWN HOLE @2 BPM.
NO. OF PERSONS ON LOCATION NOT REPORTED.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$47,919 $3,113,794 $1,902,350 7030567 7220 18.0+

Activity Date 4/19/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRCTHRU CHOKE W/ 18.2 PPG MUD @7185'.

Times Hours Remarks
3.00 CIRCW/ 18.0+ PPG @2 BPM THRU CHOKE @7185', CP 410-900-790 PSI, DPP

910-1080 PSI. MUD LOSSES @5-15 BPH, MAXBOTTOMS UP GAS AFTER
STRIPPINGTO BOTTOM WAS 6790 UNITS.

1.00 BAR HOPPER PLUGGED. SWI. SICP 770 INCREASINGTO 840 PSI, SIDPP 660-
670 PSI.

8.00 CONTINUE CIRC ON CHOKE @2 BPM. CONDITION MUD WT TO 18.1+ PPG IN,
18.1+ PPG OUT, CP 700-160-560 PSI, DPP 1090-920. MAXBOTTOMSUP GAS
AFTER SHUT DOWN 6700 UNITS. MUD LOSSES RANGED FI 5-20 BPH RATE.
HAD GAS INFLUXWHEN CP BELOW 200 PSI W/ 18.1 PPG MUD WT. BGGHAD
DROPPED TO A LOW OF 728 UNITS BEFORE - 3010 UNITS AFTER INFLUX.

12.00 CONTINUE CIRC'G,RAISINGMUD WT TO 18.2 PPG, CP 560-350-230-360 PSI.
DPP 950-1050 PSI. MUD LOSSES RANGED F/ 10-12 BPH, BGG 3010 TO +-400

UNITS. CURRENTLY CIRC'GOUT GAS INFLUX. MAX2300 UNITSFl WHEN CP
DROPPED TO 230 PSI WHILE CIRC'G.
32 PERSONS ON LOCATION.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$233,591 $3,347,385 $1,902,350 7030567 7220 18.2

Activity Date 4/20/2004 Type of Report: DRILLING PROGRESS REPORT
Description NUCUDD WELL CONTROL 7-1/16" 10M SNUBBINGUNIT.

Times Hours Remarks
3.00 CIRCW/ 18.2 PPM MUD @2 BPM THRU CHOKE @7185'.CP 540-260 PSI, DPP

910-1010 PSI. MUDLOSSES @15-20 BPH, BGG DECREASINGFl 2400-182 UNITS.
0.50 HELD SAFETY MTG. SWI. BLED OFF DPP. FLOATSHOLDING.SICP

STABILIZED @380 PSI.
0.50 STOOD BACK KELLY. STRIPPED OUT OF HOLE Wl2 STANDSDP. OBSERVED

WELLSTABBINGW/ CSG PRESS INCREASINGTO 460 PSI (DECIDEDNOTTO
DISPLACE DP VOLUME DOWN KILLLINE).

2.00 MADE UP KELLY&PULLED 9 SINGLE JTS DP. PUMPED PIPE DISPLACEMENT
WHILE PULLINGOUT. CP DROPPED FI460-350 PSI. CLOSED TIW VALVE &
REMOVED IBOP. STRIPPED IN &LANDED DS ON TOP SET BOP RAMS. 12'
BELOW RIG FLOOR. LOCKED RAMS CLOSED. STRING WT ON RAMS 100K#.
BIT DEPTH 6701'. SICP DROPPED TO 260 PSI WHEN LANDING STRING.

3.50 ND ROTATINGHEAD, 7-1/16" 5M ANNULAR BOP, DSA. SICP 260-400 PSI.
12.00 NU CUDD 7-1/16" 10M SNUBBINGUNIT, 7-1/16" 15M DOUBLE, SPACER SPOOLS,

7-1/16" SINGLE, STRIPPINGLOOP, 15M X 5M SPOOL, 7-1/16" SCHAFFER
ANNULAR SNUBBING UNIT JACK.

2.50 HOOKINGUP HOSES &STEEL LINES. PREP TO SET WORK BASKET. SICP 459
PSI (59 PSI INCREASE SINCE 3:30 P.M. NO PRESSURE INCREASE LAST 8 HRS.
NO. OF PERSONS ON LOCATION 47.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$93,183 $3,440,568 $1,902,350 7030567 7220 18.2

Daily Dn7/ingWellHistory for: CANE CREEK#2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 20 of



Activity Date 4/21/2004 Type of Report: DRILLING OGRESS REPORT
' Description ATTEMPTINGTO SET MIDGE PLUGIN DS.

Times Hours Remarks
12.00 NUSNUBBINGUNIT &EQPT. SICP 459 PSI DECREASINGTO 426 PSI IN 12 HRS

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTIWVALVE12' BELOW ROTARY. ATTEMPT TO

P-TEST SNUBBINGRAMSW/O SUCCESS. RE-DOPE&TIGHTENDP INTOTlW
VALVE. CHASE&REPAIR VARIOUSLEAKS. BLEED OFF VALVES,TEST
SNUBBING RAMSTO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT &LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE &FOUND 390 PSI DPP.

5.00 RU BLUE JET WL WI LUBRICATOR. ATTEMPT TO RIH W/ 2" GAUGE RING.
GAUGE RINGWOULD NOT DROP. LD LUBRICATOR & CHECK EQPT. BLEED
OFF DPP &ROCK&ATTEMPT TO SEAT FLOAT WlO SUCCESS. MIXING20 PPG
SLUG@REPORTTIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RUTO RIH & SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASING TO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RU TO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUGBAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUD THRU CHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITSDECREASINGTO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH Wl2.00" OD GAUGE RING& JUNK BASKET TO TOP
OF REMER@6641' WLM.

3.00 RIH WI BAKER 1.970" OD TYPE "N" BRIDGE PLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN 1.75 - 2.44 BRIDGE PLUG. PUMP 5 BBLS19.5 PPG MUD DOWN
DP IN INCREMENTS OF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO. OF PERSONS ON LOCATION32.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINGOUT OF HOLE W/ DRLG ASSY.

Times Hours Remarks
4.00 MU&RIH W/ OWEN 1.75" OD MAGNA RANGEBRIDGEPLUG. TAGTOP REAMER

&PU 10'. SET PLUG. POH, RD WL. P-TEST PLUGTO 2000 PSI, CP SPIKEDFl
240-350 &SETTLED TO 210 PSI DURING10 MINTEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET & LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLING HOLE W/ CALC PIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE W/ 4" DP, CP 90-120 PSI. PUMPING.5 BBLSPER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBINGEQPT.
2.50 SNUBBED OUT OF HOLE W/ 4" DP. CP 90-120 PSI. PUMPING .5 BBLS PER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULICHOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE Wl4" DP. CP +-120 PSI (AFTER PUMPING).HAVE LD

156 OF 171 JTS 4" DP IN STRING.
NO. OF PERSONS ON LOCATION 32.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of

Activity Date 4/21/2004 Type of Report: DRILLING OGRESS REPORT
' Description ATTEMPTINGTO SET MIDGE PLUGIN DS.

Times Hours Remarks
12.00 NUSNUBBINGUNIT &EQPT. SICP 459 PSI DECREASINGTO 426 PSI IN 12 HRS

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTIWVALVE12' BELOW ROTARY. ATTEMPT TO

P-TEST SNUBBINGRAMSW/O SUCCESS. RE-DOPE&TIGHTENDP INTOTlW
VALVE. CHASE&REPAIR VARIOUSLEAKS. BLEED OFF VALVES,TEST
SNUBBING RAMSTO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT &LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE &FOUND 390 PSI DPP.

5.00 RU BLUE JET WL WI LUBRICATOR. ATTEMPT TO RIH W/ 2" GAUGE RING.
GAUGE RINGWOULD NOT DROP. LD LUBRICATOR & CHECK EQPT. BLEED
OFF DPP &ROCK&ATTEMPT TO SEAT FLOAT WlO SUCCESS. MIXING20 PPG
SLUG@REPORTTIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RUTO RIH & SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASING TO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RU TO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUGBAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUD THRU CHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITSDECREASINGTO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH Wl2.00" OD GAUGE RING& JUNK BASKET TO TOP
OF REMER@6641' WLM.

3.00 RIH WI BAKER 1.970" OD TYPE "N" BRIDGE PLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN 1.75 - 2.44 BRIDGE PLUG. PUMP 5 BBLS19.5 PPG MUD DOWN
DP IN INCREMENTS OF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO. OF PERSONS ON LOCATION32.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINGOUT OF HOLE W/ DRLG ASSY.

Times Hours Remarks
4.00 MU&RIH W/ OWEN 1.75" OD MAGNA RANGEBRIDGEPLUG. TAGTOP REAMER

&PU 10'. SET PLUG. POH, RD WL. P-TEST PLUGTO 2000 PSI, CP SPIKEDFl
240-350 &SETTLED TO 210 PSI DURING10 MINTEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET & LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLING HOLE W/ CALC PIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE W/ 4" DP, CP 90-120 PSI. PUMPING.5 BBLSPER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBINGEQPT.
2.50 SNUBBED OUT OF HOLE W/ 4" DP. CP 90-120 PSI. PUMPING .5 BBLS PER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULICHOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE Wl4" DP. CP +-120 PSI (AFTER PUMPING).HAVE LD

156 OF 171 JTS 4" DP IN STRING.
NO. OF PERSONS ON LOCATION 32.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of

Activity Date 4/21/2004 Type of Report: DRILLING OGRESS REPORT
' Description ATTEMPTINGTO SET MIDGE PLUGIN DS.

Times Hours Remarks
12.00 NUSNUBBINGUNIT &EQPT. SICP 459 PSI DECREASINGTO 426 PSI IN 12 HRS

(33 PSI).
6.00 PU 2 JTS 4" DP &SCREW INTOTIWVALVE12' BELOW ROTARY. ATTEMPT TO

P-TEST SNUBBINGRAMSW/O SUCCESS. RE-DOPE&TIGHTENDP INTOTlW
VALVE. CHASE&REPAIR VARIOUSLEAKS. BLEED OFF VALVES,TEST
SNUBBING RAMSTO 6000 PSI - ANNULAR TO 2500 PSI.

1.00 STRIP OUT &LD 2 JTS DP WHILE DISPLACINGPIPE VOLUME DOWN ANNULUS.
CP 510 PSI DECREASINGTO 250 PSI. OPEN TIW VALVE &FOUND 390 PSI DPP.

5.00 RU BLUE JET WL WI LUBRICATOR. ATTEMPT TO RIH W/ 2" GAUGE RING.
GAUGE RINGWOULD NOT DROP. LD LUBRICATOR & CHECK EQPT. BLEED
OFF DPP &ROCK&ATTEMPT TO SEAT FLOAT WlO SUCCESS. MIXING20 PPG
SLUG@REPORTTIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$75,576 $3,516,144 $1,902,350 7030567 7220 18.2

Activity Date 4/22/2004 Type of Report: DRILLING PROGRESS REPORT
Description RUTO RIH & SET 1.75" OD WL SET BRIDGE PLUG.

Times Hours Remarks
1.00 MONITOR PRESSURES. SIDPP 340 INCREASING TO 390 PSI, SICP 300-310 PSI.
0.50 LD WL LUBRICATOR. RU TO PUMP DOWN DP. HELD SAFETY MTG.
0.50 PREP TO CIR THRU CHOKE. MUD WT IN PITS TOO LOW (18.0 PPG). SIDPP 440,

SICP 310.
1.00 UNPLUGBAR HOPPER. RAISE MUD WT IN PITS TO 18.2 PPG.
2.50 CIRC 18.2 PPG MUD THRU CHOKE. DPP 1900, CP 300-210 PSI, MAXGAS 1028

UNITSDECREASINGTO 250 UNITS. MUD LOSSES @20+ BPH. CIRC50 BBLS
19.5 MUD DOWN DP. SIDPP 0 PSI, CP 350 PSI.

4.00 HOOK UP LUBRICATOR. RIH Wl2.00" OD GAUGE RING& JUNK BASKET TO TOP
OF REMER@6641' WLM.

3.00 RIH WI BAKER 1.970" OD TYPE "N" BRIDGE PLUG. STOP @4351'. THICK MUD,
DPP 0, SICP 380 PSI. POH.

0.50 BULLHEAD 25 BBLS19.5 PPG MUD (1.4 BPM @1100 PSI), SIDPP 0, SICP 380-410
PSI.

3.00 RIH W/ BAKER 1.98" OD TYPE "N" BRIDGE PLUG. STOP @4500'. THICK MUD,
DPP 0, SICP 420 PSI. POH.

8.00 WAIT ON OWEN 1.75 - 2.44 BRIDGE PLUG. PUMP 5 BBLS19.5 PPG MUD DOWN
DP IN INCREMENTS OF 1 HR. CP 420-500-235 PSI. SIDPP 0 PSI.
NO. OF PERSONS ON LOCATION32.

Daily Cost Cum Cost AFEAmount AFE # Current Depth Ftg Made Mud Wt.
$111,978 $3,628,122 $1,902,350 7030567 7220 18.2

Activity Date 4/23/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINGOUT OF HOLE W/ DRLG ASSY.

Times Hours Remarks
4.00 MU&RIH W/ OWEN 1.75" OD MAGNA RANGEBRIDGEPLUG. TAGTOP REAMER

&PU 10'. SET PLUG. POH, RD WL. P-TEST PLUGTO 2000 PSI, CP SPIKEDFl
240-350 &SETTLED TO 210 PSI DURING10 MINTEST. PRESS THEN FELL TO
150 PSI WHEN DP PRESS BLED OFF.

1.50 RU MUD BUCKET & LD LINES. FUNCTION TEST EQPT. SICP 150 INCREASING
TO 220 PSI.

1.50 SNUBBED OUT OF HOLE W/ 16 JTS 4" DP. FILLING HOLE W/ CALC PIPE
VOLUME IN KILLLINE.

1.00 SHUT DOWN FOR LUNCH (SNOW, SLEET, RAIN). CP 220 DECREASING TO 90
PSI WHILE SNUBBING.

4.50 SNUBBED OUT OF HOLE W/ 4" DP, CP 90-120 PSI. PUMPING.5 BBLSPER JT.
1.00 SAFETY MTG. CHANGE OUT CREWS. SERVICE SNUBBINGEQPT.
2.50 SNUBBED OUT OF HOLE W/ 4" DP. CP 90-120 PSI. PUMPING .5 BBLS PER JT.
1.00 CLEANED UP WORK AREA.
1.00 SNUBBED OUT OF HOLE W/ 4" DP. CP +-120 PSI (AFTER PUMPING).
1.50 REPAIRED HYDRAULICHOSE ON POWER TONGS.
4.50 SNUBBED OUT OF HOLE Wl4" DP. CP +-120 PSI (AFTER PUMPING).HAVE LD

156 OF 171 JTS 4" DP IN STRING.
NO. OF PERSONS ON LOCATION 32.

DailyCost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,968 $3,695,090 $1,902,350 7030567 7220 18.2

Daily Dn7/ingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 21 of



3- Activity Date 4/24/2004 Type of Report: DRILLING OGRESS REPORT
.

' Description RU SNUB IN HOLE Wl:4- INER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE W/ 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUB OUTOF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASINGTO 160

PSI (AFTER PUMPING).
3.00 CHANGE OUT PIPE RAMS&OTHEREQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATINGFI 160-130-205 PSI.
0.50 SNUBBINGUNIT EQUALIZER LINESPLUGGED. WORK &UNPLUGLINE.
3.00 SNUB OUT WI4-3/4" DC'S. WORK REAMER ASSY &BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN &LOCK BLIND RAMS. LD 2 REAMERS,2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGE PIPE RAM & HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK &STRAP DP TO RUN LINER. CP 150
INCREASINGTO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE INHOLE W/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MUFLOAT EQPT & LANDINGCOLLAR. PUMP THRU

FLOATS&FILL SNUBBING STACK. EQUALIZE PRESSURE & SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MULINER HANGER ASSY. RUN THRUSNUBBING STACK (WI DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBINGUNIT RAMS & HANDLINE EQPT TO 4".
6.50 SNUB IN LINERW/ 4" DP FILLINGPIPE &PUMPINGPIPE VOL EVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS. BUILD MUD
VOLUME WHILE TRIPPINGIN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER WI4" DP FILLINGPIPE &PUMPINGPIPE VOLUME EVERY 25 JTS

TO PREVENTBLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS.BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER Wl4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG+-250 PSI ON ANNULUS.TAKINGMUD IN
RETURNS. CURRENTLY NO GAS@SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUT IN CHOKE

Times Hours Remarks
4.00 SNUB INHOLE Wl4-1/2" LINER ON 4" DP TO 5800'. CP 250-280-230 PSI.
0.50 PUMP DS CAPACITY TO FILL PIPE & AVOID BLOW BACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @1.5 BPM HOLDING200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBING IN WI4-1/2" LINER TO 7220'.
4.00 CIRC DP &OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL&BATCH MIXMUD PUSH &CMTSLURRY. PUMP DP &OH VOLUME TO
ABOVE LINER HANGER @2 BPM, 750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER &PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS &
LINES. DROP PLUG & DISPLACE W/80.27 BBLSMUD HOLDING200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUG TO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING, HOLD 140-150 PSI ON CHOKE & CIRC OUT 35 BBLSCMT @4
BPM. SHUT INCHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily Drilling WellHistory for CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 22 of

3- Activity Date 4/24/2004 Type of Report: DRILLING OGRESS REPORT
.

'
Description RU SNUB IN HOLE Wl:4- INER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE W/ 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUB OUTOF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASINGTO 160

PSI (AFTER PUMPING).
3.00 CHANGE OUT PIPE RAMS&OTHEREQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATINGFI 160-130-205 PSI.
0.50 SNUBBINGUNIT EQUALIZER LINESPLUGGED. WORK &UNPLUGLINE.
3.00 SNUB OUT WI4-3/4" DC'S. WORK REAMER ASSY &BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN &LOCK BLIND RAMS. LD 2 REAMERS,2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGE PIPE RAM & HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK &STRAP DP TO RUN LINER. CP 150
INCREASINGTO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE INHOLE W/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MUFLOAT EQPT & LANDINGCOLLAR. PUMP THRU

FLOATS&FILL SNUBBING STACK. EQUALIZE PRESSURE & SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MULINER HANGER ASSY. RUN THRUSNUBBING STACK (WI DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBINGUNIT RAMS & HANDLINE EQPT TO 4".
6.50 SNUB IN LINERW/ 4" DP FILLINGPIPE &PUMPINGPIPE VOL EVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS. BUILD MUD
VOLUME WHILE TRIPPINGIN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER WI4" DP FILLINGPIPE &PUMPINGPIPE VOLUME EVERY 25 JTS

TO PREVENTBLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS.BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER Wl4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG+-250 PSI ON ANNULUS.TAKINGMUD IN
RETURNS. CURRENTLY NO GAS@SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUT IN CHOKE

Times Hours Remarks
4.00 SNUB INHOLE Wl4-1/2" LINER ON 4" DP TO 5800'. CP 250-280-230 PSI.
0.50 PUMP DS CAPACITY TO FILL PIPE & AVOID BLOW BACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @1.5 BPM HOLDING200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBING IN WI4-1/2" LINER TO 7220'.
4.00 CIRC DP &OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL&BATCH MIXMUD PUSH &CMTSLURRY. PUMP DP &OH VOLUME TO
ABOVE LINER HANGER @2 BPM, 750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER &PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS &
LINES. DROP PLUG & DISPLACE W/80.27 BBLSMUD HOLDING200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUG TO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING, HOLD 140-150 PSI ON CHOKE & CIRC OUT 35 BBLSCMT @4
BPM. SHUT INCHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily Drilling WellHistory for CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 22 of

3- Activity Date 4/24/2004 Type of Report: DRILLING OGRESS REPORT
.

'
Description RU SNUB IN HOLE Wl:4- INER.

Times Hours Remarks
2.00 SNUB OUT OF HOLE W/ 171 TOTAL JTS 4" DP, CP 120-130 PSI (AFTER

PUMPING).
3.50 SNUB OUTOF HOLE W/ 30 TOTAL JTS 4" HWDP, CP 130 INCREASINGTO 160

PSI (AFTER PUMPING).
3.00 CHANGE OUT PIPE RAMS&OTHEREQPT TO HANDLE 4-3/4" DC'S. CLEAN

FLOOR. CP FLUCTUATINGFI 160-130-205 PSI.
0.50 SNUBBINGUNIT EQUALIZER LINESPLUGGED. WORK &UNPLUGLINE.
3.00 SNUB OUT WI4-3/4" DC'S. WORK REAMER ASSY &BIT 5' ABOVE BLIND RAMS,

CP 205-150 PSI.
12.00 SHUT IN &LOCK BLIND RAMS. LD 2 REAMERS,2 DC'S & BIT. CLEAN &

SERVICE EQPT. CHANGE PIPE RAM & HANDLINGEQPT TO 4-1/2". MU 4-1/2"
FLOAT EQPT TO CSG SHOE JT. RU, RACK &STRAP DP TO RUN LINER. CP 150
INCREASINGTO 247 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$70,132 $3,765,222 $1,902,350 7030567 7220 18.3

Activity Date 4/25/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUBBINE INHOLE W/ 4-1/2" LINER ASSY.

Times Hours Remarks
6.00 PU 1ST JT 4-1/2" LINER. MUFLOAT EQPT & LANDINGCOLLAR. PUMP THRU

FLOATS&FILL SNUBBING STACK. EQUALIZE PRESSURE & SNUB IN 4-1/2"
LINER. CP 240-280-250 PSI.

4.50 MULINER HANGER ASSY. RUN THRUSNUBBING STACK (WI DIFFICULTY). CP
240-160-250 PSI.

1.50 CHANGE SNUBBINGUNIT RAMS & HANDLINE EQPT TO 4".
6.50 SNUB IN LINERW/ 4" DP FILLINGPIPE &PUMPINGPIPE VOL EVERY 25 JTS TO

PREVENT BLOW BACK. MAINTAINING250 PSI ON ANNULUS. BUILD MUD
VOLUME WHILE TRIPPINGIN.

1.00 CUDD LUNCH.
1.00 SNUB IN LINER WI4" DP FILLINGPIPE &PUMPINGPIPE VOLUME EVERY 25 JTS

TO PREVENTBLOW BACK. MAINTAININGAVG250 PSI ON ANNULUS.BUILD
MUD VOLUME WHILE TRIPPING IN.

1.00 CHANGE OUT SLIPS ON LOWER RAM.
2.00 SNUB IN LINER Wl4" DP TO +-4200'. HAVE PU 115 JTS 4" DP @6:00 A.M. (12.7

JTS/HR AVG). MAINTAININGAVG+-250 PSI ON ANNULUS.TAKINGMUD IN
RETURNS. CURRENTLY NO GAS@SURFACE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,875 $3,825,097 $1,902,350 7030567 7220 18.2

Activity Date 4/26/2004 Type of Report: DRILLING PROGRESS REPORT
Description SHUT IN CHOKE

Times Hours Remarks
4.00 SNUB INHOLE Wl4-1/2" LINER ON 4" DP TO 5800'. CP 250-280-230 PSI.
0.50 PUMP DS CAPACITY TO FILL PIPE & AVOID BLOW BACK.
2.00 CONTINUE SNUBINGIN W/ 4-1/2" LINER TO 6780'.
2.00 PUMP BOTTOMS UP @1.5 BPM HOLDING200 PSI ON CHOKE. HOLE TOOK

APPROX 75 BBLS.
3.00 CONTINUE SNUBBING IN WI4-1/2" LINER TO 7220'.
4.00 CIRC DP &OH VOLUME @1.5 BPM. HOLE TOOK APPROX 50 BBLS. RU

DOWELL&BATCH MIXMUD PUSH &CMTSLURRY. PUMP DP &OH VOLUME TO
ABOVE LINER HANGER @2 BPM, 750 PSI ON DP. HOLDING200 PSI ON CHOKE.

6.00 SAFETY MTG. SET HANGER &PUMP 35 BBLS MUD PUSH @3 BPM, 1400 PSI
F/B 450 SX. DENSE CRETE @18.6 PPG @3 BPM, 1500 PSI. WASH PUMPS &
LINES. DROP PLUG & DISPLACE W/80.27 BBLSMUD HOLDING200-250 PSI ON
CHOKE, 1775 PSI. BUMP PLUG TO 2393. UNABLE TO SET PKR. PRESS UP TO
1500, UNSTING, HOLD 140-150 PSI ON CHOKE & CIRC OUT 35 BBLSCMT @4
BPM. SHUT INCHOKE. PUT 325 PSI ON BACKSIDE. PRESSURE CLIMBED TO
375 PSI @REPORT TIME.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$66,889 $3,891,986 $1,902,350 7030567 7220 18.2

Daily Drilling WellHistory for CANE CREEK #2-1(PURE/INTREPID)-100% WI Fmm 1/1/1920 Page 22 of



Activity Date 4/27/2004 Type of Report: DRILLING OGRESS REPORT
Description RUTO SNUBOUT OF H

Times Hours Remarks -- L.

2.50 CSG PRESSURE BUILT UP Fl 380-520', DROPPING TO 400 PSI.
9.50 BLEEDOFF CSG PRESSURE 400-350. WAITINGON WLTRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPT TO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMP BOTTOMSUP & SPOT 19.2 PPG MUD ON BOTTOM @2 BPM. 770 PSI ON
DP. HOLDING250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD& LD 1 JT DP. SAFETY MTG. RU MESA WL &RUNWL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUG TO 1850 PSI. RD WL.

1.50 RIG UP TO SNUB OUTOF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN &SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWl. CLEAN & SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN &SERVICE CUDD EQPT.
3.50 WORK ONTONGS&SLIPS.
1.50 SNUB IN HOLE WI POLISHMILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLING PIPE EVERY 40 JTS. HOLDING 250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM, 1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL &WASH INTO TIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF WI40K#. SET 50K# WI 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily DnTIingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 23 of

Activity Date 4/27/2004 Type of Report: DRILLING OGRESS REPORT
Description RUTO SNUBOUT OF H

Times Hours Remarks -- L.

2.50 CSG PRESSURE BUILT UP Fl 380-520', DROPPING TO 400 PSI.
9.50 BLEEDOFF CSG PRESSURE 400-350. WAITINGON WLTRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPT TO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMP BOTTOMSUP & SPOT 19.2 PPG MUD ON BOTTOM @2 BPM. 770 PSI ON
DP. HOLDING250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD& LD 1 JT DP. SAFETY MTG. RU MESA WL &RUNWL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUG TO 1850 PSI. RD WL.

1.50 RIG UP TO SNUB OUTOF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN &SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWl. CLEAN & SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN &SERVICE CUDD EQPT.
3.50 WORK ONTONGS&SLIPS.
1.50 SNUB IN HOLE WI POLISHMILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLING PIPE EVERY 40 JTS. HOLDING 250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM, 1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL &WASH INTO TIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF WI40K#. SET 50K# WI 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily DnTIingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 23 of

Activity Date 4/27/2004 Type of Report: DRILLING OGRESS REPORT
Description RUTO SNUBOUT OF H

Times Hours Remarks -- L.

2.50 CSG PRESSURE BUILT UP Fl 380-520', DROPPING TO 400 PSI.
9.50 BLEEDOFF CSG PRESSURE 400-350. WAITINGON WLTRUCK. STEP DOWN

PRESS 9:30 (350-300), 10:00 (330-300), 11:30 (405), 12:15 (524), 1:00 (BLEED
DOWN 525-30 PSI), 2:15 (BUILD UP TO 290:). ATTEMPT TO SET PKR.
PRESSURE BUILTTO 320 PSI.

2.50 PUMP BOTTOMSUP & SPOT 19.2 PPG MUD ON BOTTOM @2 BPM. 770 PSI ON
DP. HOLDING250 ON CSG. ISP 350 PSI ON DP, 510 ON CSG, 5/590 DP, 490
CSG. PUMP 19.2 PPG DOWN DP, 5/DP 0 PSI, 390 PSI ON CSG.

8.00 RD CMT MANIFOLD& LD 1 JT DP. SAFETY MTG. RU MESA WL &RUNWL
BRIDGE PLUGTO 6579'. TEST BRIDGE PLUG TO 1850 PSI. RD WL.

1.50 RIG UP TO SNUB OUTOF HOLE.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$151,805 $4,043,791 $1,902,350 7030567 7220 18.2

Activity Date 4/28/2004 Type of Report: DRILLING PROGRESS REPORT
Description CLEAN &SERVICE EQPT.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.00 SERVICE EQPT.
7.50 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG.
1.50 CHANGE OUT TONGS.
3.00 SNUB OUT OF HOLE. PUT .5 BBL PER JT DOWN BACKSIDE. HELD 350-450 PSI

ON CSG. LD TOOLS.
5.00 PUT 500 PSI ON CSG. SWl. CLEAN & SERVICE EQPT. CP DROPPED TO 320 @

1:00. BUILT SLOWLY TO 450 PSI @6:00.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$69,047 $4,112,838 $1,902,350 7030567 7220 18.2

Activity Date 4/29/2004 Type of Report: DRILLING PROGRESS REPORT
Description CIRC.

Times Hours Remarks
1.50 CLEAN &SERVICE CUDD EQPT.
3.50 WORK ONTONGS&SLIPS.
1.50 SNUB IN HOLE WI POLISHMILLSTO DRESS OFF TIEBACK.
1.00 FILL PIPE.
11.50 SNUB IN HOLE FILLING PIPE EVERY 40 JTS. HOLDING 250 PSI ON CSG.
1.50 WORK ON SLIPS.
1.25 CIRCBOTTOMSUP @2 BPM, 1170 PSI ON DP, 200 PSI ON CSG.
1.00 RU SWIVEL &WASH INTO TIEBACK 880 PSI ON DP, 200 PSI ON CSG @1.5 BPM.
0.25 SHEAR DOGS ON PACKOFF WI40K#. SET 50K# WI 500 PSI ON DP, 350 PSI ON

CSG, DP BLED TO 300 PSI.
0.75 BLED OFF DP TO 0, CSG TO 25, BUILTTO 80 PSI IN 45 MIN.
0.25 CIRCBOTTOMSUP TO DO POSITIVE TEST ON PKR.

NO. OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,733 $4,172,571 $1,902,350 7030567 7220 18.2

Daily DnTIingWe/I History for: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 23 of



9. ActMty Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
.

' Description WEIGHTUP SYSTEM.

Times Hours Remarks i , e
1.75 CIRCTO TEST PKR.
1.50 POSITIVE TEST ON PKR - 575 PSI. BLEED DOWN TO 525 IN 1.5 HRS.
1.00 PUMP PILL. OBSERVE WELL- NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDDSNUBBINGUNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUE TO RD CUDD.
2.75 RD CUDD. WELL FLOWING.GAIN 36 BBLSON PVT. SWI.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVE WELL - 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUTOF HOLE.

Times Hours Remarks
3.50 RU CUDD. OBSERVEWELL, 960 @9:30. WEIGHTUP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBING UNIT.
2.00 TlH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUBOUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUB OUTOF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT

Description SNUB IN HOLE WI SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE W/ POLISH MILL.
1.50 CHECKEQPT.
3.00 SNUB OUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILT TO 265 PSI, CLEAN & SERVICE EQPT.
4.00 MU CSG SCRAPER &BIT &SNUB IN HOLE FILLINGPIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.

NO.OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC, WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRCBOTTOMSUP @2 BPM.
2.50 SNUB OUT OF HOLE WI SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE WI SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of

9. ActMty Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
.

' Description WEIGHTUP SYSTEM.

Times Hours Remarks i , e
1.75 CIRCTO TEST PKR.
1.50 POSITIVE TEST ON PKR - 575 PSI. BLEED DOWN TO 525 IN 1.5 HRS.
1.00 PUMP PILL. OBSERVE WELL- NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDDSNUBBINGUNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUE TO RD CUDD.
2.75 RD CUDD. WELL FLOWING.GAIN 36 BBLSON PVT. SWI.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVE WELL - 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUTOF HOLE.

Times Hours Remarks
3.50 RU CUDD. OBSERVEWELL, 960 @9:30. WEIGHTUP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBING UNIT.
2.00 TlH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUBOUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUB OUTOF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT

Description SNUB IN HOLE WI SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE W/ POLISH MILL.
1.50 CHECKEQPT.
3.00 SNUB OUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILT TO 265 PSI, CLEAN & SERVICE EQPT.

4.00 MU CSG SCRAPER &BIT &SNUB IN HOLE FILLINGPIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.

NO.OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC, WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRCBOTTOMSUP @2 BPM.
2.50 SNUB OUT OF HOLE WI SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE WI SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7
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9. ActMty Date 4/30/2004 Type of Report: DRILLING OGRESS REPORT
.

' Description WEIGHTUP SYSTEM.

Times Hours Remarks i , e
1.75 CIRCTO TEST PKR.
1.50 POSITIVE TEST ON PKR - 575 PSI. BLEED DOWN TO 525 IN 1.5 HRS.
1.00 PUMP PILL. OBSERVE WELL- NO FLOW.
2.00 LD 8 JTS DP. PULLED WET. POLISH MILL@6402'. HANGOFF STRINGW/ TIW

IN PIPE.
2.75 RD CUDDSNUBBINGUNIT.
2.00 CP 0-250 PSI. BLEED OFF PRESS - NO FLOW. CONTINUE TO RD CUDD.
2.75 RD CUDD. WELL FLOWING.GAIN 36 BBLSON PVT. SWI.
0.25 SWI - PRESS 800 PSI.
10.00 RU CUDD. OBSERVE WELL - 800 PSI-666 PSI @9:30 P.M. 960 @6:00 A.M.

WEIGHT UP SYSTEM TO 18.7 PPG.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$59,309 $4,231,880 $1,902,350 7030567 7220 18.7

Activity Date 5/1/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUTOF HOLE.

Times Hours Remarks
3.50 RU CUDD. OBSERVEWELL, 960 @9:30. WEIGHTUP SYSTEM TO 18.7 PPG.
6.00 CIRCOUT KICK. COND MUD, RAISE MUD WT TO 18.7.
2.00 FINISH RU SNUBBING UNIT.
2.00 TlH TO TOP OF TIEBACK. DRESS OFF TIEBACK.
0.50 SNUBOUT OF HOLE.
2.00 WORK ON SLIPS.
2.00 SNUB OUTOF HOLE.
1.00 CUDD LUNCH.
5.00 SNUB OUT OF HOLE.

NO. OF PERSON ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$73,425 $4,305,305 $1,902,350 7030567 7220 18.7

Activity Date 5/2/2004 Type of Report: DRILLING PROGRESS REPORT

Description SNUB IN HOLE WI SCRAPER.

Times Hours Remarks
6.00 SNUB OUT OF HOLE W/ POLISH MILL.
1.50 CHECKEQPT.
3.00 SNUB OUT OF HOLE W/ POLISH MILL.
3.50 SWI. BUILT TO 265 PSI, CLEAN & SERVICE EQPT.

4.00 MU CSG SCRAPER &BIT &SNUB IN HOLE FILLINGPIPE EVERY 40 JTS.
1.00 CHECK EQPT.
5.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.

NO.OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$64,393 $4,369,698 $1,902,350 7030567 7220 18.7

Activity Date 5/3/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB OUT OF HOLE.

Times Hours Remarks
6.00 SNUB IN HOLE W/ SCRAPER & BIT FILLINGPIPE EVERY 40 JTS.
2.50 CIRC, WORK SCRAPER @TOP OF TIEBACK, 1070 PSI ON DP, 40 PSI ON CSG.

CIRCBOTTOMSUP @2 BPM.
2.50 SNUB OUT OF HOLE WI SCRAPER & BIT.
1.00 CHANGE OUT POWER UNIT.
6.00 SNUB OUT OF HOLE W/ SCRAPER & BIT.
1.50 SERVICE EQPT.
4.50 SNUB OUT OF HOLE WI SCRAPER & BIT.

NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$60,138 $4,429,836 $1,902,350 7030567 7220 18.7

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 24 of



Activity Date 5/4/2004 Type of Report: DRILLING OGRESS REPORT
' Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE W/ SCRAPER &BIT.
2.50 CLEAN &SERVICE EQPT. CSG 225 PSI.
2.50 MUPKR &SNUBINHOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE W/ PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC&SEAT PKR IN TIEBACK. SHEAR @32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE &PUMPS. CLOSE LOWER

PIPE RAMS,MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP & CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN, 20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS & CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT
Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"

2.00 MU 3-7/8"BIT & PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG PSI
ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT

Description CLEAN CUDD SNUBBINGUNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUBINW/ TBGSTINGER.
1.50 WASH OUT THICKHEAVY MUD Fl 7135-7173'.

5.50 SAFETY MTG. RUHALLIBURTON & STAGE OUT DRLGMUD W/ 9.5# BRINE
WATER.

2.00 SNUB OUT 25 JTS & HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD & CLEAN CUDD SNUBBING UNIT.

NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LDDP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS, LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP &TBG.

NO.OF PERSONS ON LOCATION 32.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 25 of

Activity Date 5/4/2004 Type of Report: DRILLING OGRESS REPORT
' Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE W/ SCRAPER &BIT.
2.50 CLEAN &SERVICE EQPT. CSG 225 PSI.
2.50 MUPKR &SNUBINHOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE W/ PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC&SEAT PKR IN TIEBACK. SHEAR @32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE &PUMPS. CLOSE LOWER

PIPE RAMS,MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP & CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN, 20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS & CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"

2.00 MU 3-7/8"BIT & PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG PSI
ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT

Description CLEAN CUDD SNUBBINGUNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUBINW/ TBGSTINGER.
1.50 WASH OUT THICKHEAVY MUD Fl 7135-7173'.

5.50 SAFETY MTG. RUHALLIBURTON & STAGE OUT DRLGMUD W/ 9.5# BRINE
WATER.

2.00 SNUB OUT 25 JTS & HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD & CLEAN CUDD SNUBBING UNIT.

NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LDDP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS, LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP &TBG.

NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 25 of

Activity Date 5/4/2004 Type of Report: DRILLING OGRESS REPORT
' Description MONITOR FILL.

Times Hours Remarks
1.00 SNUB OUT OF HOLE W/ SCRAPER &BIT.
2.50 CLEAN &SERVICE EQPT. CSG 225 PSI.
2.50 MUPKR &SNUBINHOLE.
1.00 SERVICE EQPT.
7.50 SNUB IN HOLE W/ PKR, FILL PIPE EVERY 40 JTS.
1.25 CIRC&SEAT PKR IN TIEBACK. SHEAR @32K, SET DOWN 62K, PULL OUT OF

PKR.
2.00 CIRC HOLE W/ FRESH MUD. CLEAR OUT GAS CUT MUD. 1070 PSI ON DP, 280

PSI ON CSG @2 BPM.
3.75 PRESS UP CSG TO 600, DP 960. CLOSE IN CHOKE &PUMPS. CLOSE LOWER

PIPE RAMS,MONITOR PRESS. BLEED DP TO 620. 12:00 - 630 DP, 640 CSG.
12:20 660 DP, 670 CSG. 12:40 700 DP, 700 CSG. 1:00 690 DP, 730 CSG. 1:20 680
DP, 740 CSG. 1:40 680 DP, 750 CSG. 2:00 680 DP, 750 CSG. 2:20 690 DP, 760
CSG. 2:30 690, 760. BLEED DP & CSG TO 10 PSI 1 HR TO 70 PSI, 40 PSI IN 15
MIN, 20 PSI IN 45 MIN.

2.50 BLEED OFF PRESS. OPEN RAMS & CHOKE. SNUB OUT OF HOLE. MONITOR
FILL. CSG 10 PSI.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$69,187 $4,499,023 $1,902,350 7030567 7220 18.7

Activity Date 5/5/2004 Type of Report: DRILLING PROGRESS REPORT

Description SNUB IN HOLE.

Times Hours Remarks
6.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
1.00 SERVICE EQPT.
3.00 SNUB OUT OF HOLE. MONITOR FILL, CSG PSI ZERO.
11.00 WAIT ON RAMS&SLIP DIES FOR 2-3/8"

1.00 DRESS RAMS&SLIPS FOR 2-3/8"

2.00 MU 3-7/8"BIT & PU 18 JTS (574') 2-3/8" N-80 TBG &SNUB IN HOLE. CSG PSI
ZERO.
NO. OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$81,119 $4,580,142 $1,902,350 7030567 7220 18.7

Activity Date 5/6/2004 Type of Report: DRILLING PROGRESS REPORT

Description CLEAN CUDD SNUBBINGUNIT.

Times Hours Remarks
6.00 MU 3-7/8" BIT &PU 18 JTS (574') 2-3/8" N-80 TBG & SNUB IN HOLE. CSG ZERO

PSI.
1.00 SERVICE EQPT.
3.00 SNUBINW/ TBGSTINGER.
1.50 WASH OUT THICKHEAVY MUD Fl 7135-7173'.

5.50 SAFETY MTG. RUHALLIBURTON & STAGE OUT DRLGMUD W/ 9.5# BRINE
WATER.

2.00 SNUB OUT 25 JTS & HANGPIPE ON UPPER PIPE RAMS. CSG PRESSURE ZERO.
5.00 RD & CLEAN CUDD SNUBBING UNIT.

NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$64,632 $4,644,774 $1,902,350 7030567 7220 18.1

Activity Date 5/7/2004 Type of Report: DRILLING PROGRESS REPORT
Description LD DP.

Times Hours Remarks
8.50 RD, CLEAN & LOAD OUT CUDD SNUBBING UNIT.
2.50 RU FLOOR TO LDDP.
1.00 CHECK PRESSURE, PULL DP OFF RAMS, LD SAFETY VALVE.
12.00 RU LAY DOWN MACHINE. LD DP &TBG.

NO.OF PERSONS ON LOCATION 32.

Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.

$46,700 $4,691,474 $1,902,350 7030567 7220 17.9

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 25 of



Activity Date 518/2004 Type of Report: DRILLING OGRESS REPORT
* Description LD DP.

Times Hours Remarks
24.00 CLEAN RIGAFTERSNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MAN HRS 264.
DallyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIG DOWN.

MAN HRS 228.
Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING FINAL REPORT
Description LOWERDERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Activity Date 5/13/2004 Type of Report: COMPLETION INITIALREPORT
Description SDON.

Times Hours Remarks
OPEN WELLAND CHECK FOR PRESSURE. WAIT ON DRLGRIGMOVE. CLEAN
AND LEVEL LOCATION, MIRU SUSTRUCTURE FOR LCE RIG. CLEAN CELLAR,
MIRU LCE RIG#8. NUCHANGE OVER FLANGE O 10K SINGLE BLIND BOP. RIG
UP ACCUMULATOR. SDON.

Daily Cost Cum Cost AFE Amount AFE#
$25,300 $4,783,044 $1,902,350 7030567

Activity Date 5/14/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDON.

Times Hours Remarks
HELD SAFETY MEETING.JOB ORIENTATION. OPEN WELL AND CHECK FOR
PRESSURE. RU HLSWIRELINE.RU 5K LUBRICATORSYSTEM.RIHAMD
CORRELATE TO HALLIBURTON CBL DATED 3/3/04. TAG FILL@7110'. PULL CBL
AND GR TO 5900'. LOGSHOWED FAIRLY GOOD TO GOOD BONDACROSS
OBJECTIVE ZONE. RD HLS.NUDOUBLE RAM 10K BOP (2 -7/8" & 2 - 3/8") ON
TOP OF BLINDS.RUAND TEST 2 7/8" RAMSTO 10K, HAD LEAK OFF ON PLUG.
RESET PLUGON TBGTEST RAMS.OK. TEST 2 - 3/8" RAMSTO 10K. OK. SET
FLOWBACK TANKS, PIPE RACKS AND UNLOAD 2 7/8" PRODUCTIN STRING. SWI.
SDON.

Daily Cost Cum Cost AFE Amount AFE #
$15,800 $4,798,844 $1,902,350 7030567

Activity Date 5/15/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDOD.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.WATCHINGFOR FLOW.
ACTUATE ALL BOP RAMSAND BLINDSOK. PU AND TALLY IN HOLE, BHA 6 1/8"
BIT, SCRAPPER, ON 2 7/8" 6.5# N-80 8RD EUEU NEW TBG.TORQUE TBGTO
1500#. TAGTOL @6636'. PU &CIRC PKR FLUID. PUH TO 5400'. HOLD BOP
DRILL.OK.CONTINUETOH.STANDINGBACKTBG.SWI. SDON. LEFTLOCATION
WITH DRY WATCH. CAMPERSCAMPED ALL AROUND LOCATION. SDOS.

Daily Cost Cum Cost AFE Amount AFE #
$51,150 $4,849,994 $1,902,350 7030567
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Activity Date 518/2004 Type of Report: DRILLING OGRESS REPORT
* Description LD DP.

Times Hours Remarks
24.00 CLEAN RIGAFTERSNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MAN HRS 264.
DallyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIG DOWN.

MAN HRS 228.
Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING FINAL REPORT
Description LOWERDERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Activity Date 5/13/2004 Type of Report: COMPLETION INITIALREPORT
Description SDON.

Times Hours Remarks
OPEN WELLAND CHECK FOR PRESSURE. WAIT ON DRLGRIGMOVE. CLEAN
AND LEVEL LOCATION, MIRU SUSTRUCTURE FOR LCE RIG. CLEAN CELLAR,
MIRU LCE RIG#8. NUCHANGE OVER FLANGE O 10K SINGLE BLIND BOP. RIG
UP ACCUMULATOR. SDON.

Daily Cost Cum Cost AFE Amount AFE#
$25,300 $4,783,044 $1,902,350 7030567

Activity Date 5/14/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDON.

Times Hours Remarks
HELD SAFETY MEETING.JOB ORIENTATION. OPEN WELL AND CHECK FOR
PRESSURE. RU HLSWIRELINE.RU 5K LUBRICATORSYSTEM.RIHAMD
CORRELATE TO HALLIBURTON CBL DATED 3/3/04. TAG FILL@7110'. PULL CBL
AND GR TO 5900'. LOGSHOWED FAIRLY GOOD TO GOOD BONDACROSS
OBJECTIVE ZONE. RD HLS.NUDOUBLE RAM 10K BOP (2 -7/8" & 2 - 3/8") ON
TOP OF BLINDS.RUAND TEST 2 7/8" RAMSTO 10K, HAD LEAK OFF ON PLUG.
RESET PLUGON TBGTEST RAMS.OK. TEST 2 - 3/8" RAMSTO 10K. OK. SET
FLOWBACK TANKS, PIPE RACKS AND UNLOAD 2 7/8" PRODUCTIN STRING. SWI.
SDON.

Daily Cost Cum Cost AFE Amount AFE #
$15,800 $4,798,844 $1,902,350 7030567

Activity Date 5/15/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDOD.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.WATCHINGFOR FLOW.
ACTUATE ALL BOP RAMSAND BLINDSOK. PU AND TALLY IN HOLE, BHA 6 1/8"
BIT, SCRAPPER, ON 2 7/8" 6.5# N-80 8RD EUEU NEW TBG.TORQUE TBGTO
1500#. TAGTOL @6636'. PU &CIRC PKR FLUID. PUH TO 5400'. HOLD BOP
DRILL.OK.CONTINUETOH.STANDINGBACKTBG.SWI. SDON. LEFTLOCATION
WITH DRY WATCH. CAMPERSCAMPED ALL AROUND LOCATION. SDOS.

Daily Cost Cum Cost AFE Amount AFE #
$51,150 $4,849,994 $1,902,350 7030567

Daily Drilling We/I History for: CANE CREEK #2-1(PUREJINTREPID)-100% WIFmm 1/1/1920 Page 26 of

Activity Date 518/2004 Type of Report: DRILLING OGRESS REPORT
* Description LD DP.

Times Hours Remarks
24.00 CLEAN RIGAFTERSNUBBINGOPERATIONS. RIGRELEASED 6:00 5/8/04.

MAN HRS 264.
DallyCost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$16,560 $4,708,034 $1,902,350 7030567 7220 7213

Activity Date 5/9/2004 Type of Report: DRILLING PROGRESS REPORT
Description RD.

Times Hours Remarks
24.00 RIG DOWN.

MAN HRS 228.
Daily Cost Cum Cost AFEAmount AFE# Current Depth Ftg Made Mud Wt.
$29,800 $4,737,834 $1,902,350 7030567 7220

Activity Date 5/10/2004 Type of Report: DRILLING FINAL REPORT
Description LOWERDERRICK.

Times Hours Remarks
12.00 RIGDOWN - LOWER DERRICK.

MAN HRS 216.
Daily Cost Cum Cost AFE Amount AFE # Current Depth Ftg Made Mud Wt.
$19,910 $4,757,744 $1,902,350 7030567 7220

Activity Date 5/13/2004 Type of Report: COMPLETION INITIALREPORT
Description SDON.

Times Hours Remarks
OPEN WELLAND CHECK FOR PRESSURE. WAIT ON DRLGRIGMOVE. CLEAN
AND LEVEL LOCATION, MIRU SUSTRUCTURE FOR LCE RIG. CLEAN CELLAR,
MIRU LCE RIG#8. NUCHANGE OVER FLANGE O 10K SINGLE BLIND BOP. RIG
UP ACCUMULATOR. SDON.

Daily Cost Cum Cost AFE Amount AFE#
$25,300 $4,783,044 $1,902,350 7030567

Activity Date 5/14/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDON.

Times Hours Remarks
HELD SAFETY MEETING.JOB ORIENTATION. OPEN WELL AND CHECK FOR
PRESSURE. RU HLSWIRELINE.RU 5K LUBRICATORSYSTEM.RIHAMD
CORRELATE TO HALLIBURTON CBL DATED 3/3/04. TAG FILL@7110'. PULL CBL
AND GR TO 5900'. LOGSHOWED FAIRLY GOOD TO GOOD BONDACROSS
OBJECTIVE ZONE. RD HLS.NUDOUBLE RAM 10K BOP (2 -7/8" & 2 - 3/8") ON
TOP OF BLINDS.RUAND TEST 2 7/8" RAMSTO 10K, HAD LEAK OFF ON PLUG.
RESET PLUGON TBGTEST RAMS.OK. TEST 2 - 3/8" RAMSTO 10K. OK. SET
FLOWBACK TANKS, PIPE RACKS AND UNLOAD 2 7/8" PRODUCTIN STRING. SWI.
SDON.

Daily Cost Cum Cost AFE Amount AFE #
$15,800 $4,798,844 $1,902,350 7030567

Activity Date 5/15/2004 Type of Report: COMPLETION PROGRESS REPORT
Description SDOD.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELD SAFETY MEETING.WATCHINGFOR FLOW.
ACTUATE ALL BOP RAMSAND BLINDSOK. PU AND TALLY IN HOLE, BHA 6 1/8"
BIT, SCRAPPER, ON 2 7/8" 6.5# N-80 8RD EUEU NEW TBG.TORQUE TBGTO
1500#. TAGTOL @6636'. PU &CIRC PKR FLUID. PUH TO 5400'. HOLD BOP
DRILL.OK.CONTINUETOH.STANDINGBACKTBG.SWI. SDON. LEFTLOCATION
WITH DRY WATCH. CAMPERSCAMPED ALL AROUND LOCATION. SDOS.

Daily Cost Cum Cost AFE Amount AFE #
$51,150 $4,849,994 $1,902,350 7030567

Daily Drilling We/I History for: CANE CREEK #2-1(PUREJINTREPID)-100% WIFmm 1/1/1920 Page 26 of



.. Activity Date 5117/2004 Type of Report: COMPLETION OGRESS REPORT
, ,

* Description PREP TO LANDTREE.

Times Hours Remarks
'" OVERNIGHTPRESS. 0#. HELD SAFETY MEETING.TESTIGTUBINGIN HOLE. RU

MESA WL COMPANY. PU SCIENTIFICGYROTOOL. RIJ TAKING500' STATIONS.
TAGPBTD @7110'. RD SCIENTIFIC.PU &RIH WIBH TCP ASSY (TCP GUNS,
BLANK GUN, SPACER, FIRINGHEAD,1-JT 2 3/8", R/A MARKER, 10-JTS 2 3/8",2
7/8"x 2 3/8" X-OVER, 1-JT 2 7/8" N-80, XN NIPPLE 6' PUP, X-NIPPLE, 6' PUP, 7"
HLS PLS PACKER. RIHPU &TESTING196 JTS 2 7/8" 6.5# NEW SRD EUE TBG.
RU WL. RIH WICCL-GR, CHECK SETTIMG DEPTH. POH. PU AND RIH WI2-10'
SUBS, 1-8' SUB, AND 1-JT 2 7/8" TBG. TST NEW CONNECTIONS.SPACE OUT
AND SET PKR AMD LAND IN 28 PTS COMPRESSION. RIH WIGR-CCL TO CHECK
SPACING. SETTING DEAD ON. SECURE WELL. SDON.
HALLIBURTON PLS PKR @6474
2.313 x NIPPLE @6485
2 7/8 x 2 3/8 CROSSOVER @6527
3 3/8" VANN GUNS6 SPF, 60 DEG PHASED, 25G MILLENIUMCHARGES, .48"

ENTRY HOLE TO SP SHOT @6968, BOTTOM SHOT @7038, BULL PLUGBELOW
BOTTOM SHOT.
GUNSWERE NOTDROPPED - NO RELEASEMECHANISM RUN.

Daily Cost Cum Cost AFE Amount AFE #
$93,850 $4,943,844 $1,902,350 7030567

Activity Date 5/18/2004 Type of Report: COMPLETION PROGRESS REPORT
Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELDSAFETYMEETING.DROPPING BAR AND
PERFORATING.NDBOP SYSTEM. NU 10K TREE. FLANGEUP FLOWLINESAND
CLEAN LOCATION AREA. RU&SWABFLUIDLEVELTO 1200'. HOLD SAFETY
MEETING.HADPRE-DROP DISCUSSION WITH APPROPRIATE PERSONNEL.
DROP BAR @1:38PM MST 5/18/04. FLANGE UP PRESSURE GUAGE. BAR HIT
AND FIRED @3 MIN 10 SECS. FLUID TO SURFACE @4 MINUTES.PRESSURE
TO 2300#@ 4.6 MINUTES. FLOW WELL TO PIT ON 10/64THSCHOKE. TURN
OVER TO FLOW BACK PERSONNEL. SLOWBACK SHEET ATTACHED.
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3300 10/64 492 51

Daily Cost Cum Cost AFE Amount AFE #
$13,850 $4,957,694 $1,902,350 7030567

Activity Date 5/19/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOWTESTWELL24 HRS. DIDSTEP RATETEST. WELL THISAM3400#
10/64THS CHOKE. STABLE AT 3400# FOR 7 HRS.
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3440 10/64 786 203

FLOWED THE WELL OM AN 8/64, A 10,64, AND THEN A 12/64 CHOKE, THE
HIGHEST RATE WE OBSERVED WAS 1320 BOPDONA 12/64 CHOKE 3100 PSI
FTP.

Daily Cost Cum Cost AFE Amount AFE #
$10,000 $4,967,694 $1,902,350 7030567

Activity Date 5/20/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOW TEST WELL 24 HRS. RU HLS SLICKLINE SERVICE. RIH HOLE
HOT/WGUAGE RINGTO 6491'. OKAY. PU & RIH AND HANG OFF PRESSURE
RECORDERS @6491'. WELL PRESSURE FLUCTUATED 100#. CONTINUE FLOW
TEST WELL. RD MODD PU. REPORTS SUSPENDED WILL REPORT FLOW TEST
DATA EVERY MORNINGUNTIL SHUT IN.
PRODUCTION COSTS FOR BATTERY INCLUDED IN ESTIMATE.
AVG FTP, PSI CHOKE SIZE BOPD MCFPD
3400 10/64 674 220

Daily Cost Cum Cost AFE Amount AFE #
$199,100 $5,166,794 $1,902,350 7030567

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 27 of

.. Activity Date 5117/2004 Type of Report: COMPLETION OGRESS REPORT
, ,

* Description PREP TO LANDTREE.

Times Hours Remarks
'" OVERNIGHTPRESS. 0#. HELD SAFETY MEETING.TESTIGTUBINGIN HOLE. RU

MESA WL COMPANY. PU SCIENTIFICGYROTOOL. RIJ TAKING500' STATIONS.
TAGPBTD @7110'. RD SCIENTIFIC.PU &RIH WIBH TCP ASSY (TCP GUNS,
BLANK GUN, SPACER, FIRINGHEAD,1-JT 2 3/8", R/A MARKER, 10-JTS 2 3/8",2
7/8"x 2 3/8" X-OVER, 1-JT 2 7/8" N-80, XN NIPPLE 6' PUP, X-NIPPLE, 6' PUP, 7"
HLS PLS PACKER. RIHPU &TESTING196 JTS 2 7/8" 6.5# NEW SRD EUE TBG.
RU WL. RIH WICCL-GR, CHECK SETTIMG DEPTH. POH. PU AND RIH WI2-10'
SUBS, 1-8' SUB, AND 1-JT 2 7/8" TBG. TST NEW CONNECTIONS.SPACE OUT
AND SET PKR AMD LAND IN 28 PTS COMPRESSION. RIH WIGR-CCL TO CHECK
SPACING. SETTING DEAD ON. SECURE WELL. SDON.
HALLIBURTON PLS PKR @6474
2.313 x NIPPLE @6485
2 7/8 x 2 3/8 CROSSOVER @6527
3 3/8" VANN GUNS6 SPF, 60 DEG PHASED, 25G MILLENIUMCHARGES, .48"

ENTRY HOLE TO SP SHOT @6968, BOTTOM SHOT @7038, BULL PLUGBELOW
BOTTOM SHOT.
GUNSWERE NOTDROPPED - NO RELEASEMECHANISM RUN.

Daily Cost Cum Cost AFE Amount AFE #
$93,850 $4,943,844 $1,902,350 7030567

Activity Date 5/18/2004 Type of Report: COMPLETION PROGRESS REPORT
Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELDSAFETYMEETING.DROPPING BAR AND
PERFORATING.NDBOP SYSTEM. NU 10K TREE. FLANGEUP FLOWLINESAND
CLEAN LOCATION AREA. RU&SWABFLUIDLEVELTO 1200'. HOLD SAFETY
MEETING.HADPRE-DROP DISCUSSION WITH APPROPRIATE PERSONNEL.
DROP BAR @1:38PM MST 5/18/04. FLANGE UP PRESSURE GUAGE. BAR HIT
AND FIRED @3 MIN 10 SECS. FLUID TO SURFACE @4 MINUTES.PRESSURE
TO 2300#@ 4.6 MINUTES. FLOW WELL TO PIT ON 10/64THSCHOKE. TURN
OVER TO FLOW BACK PERSONNEL. SLOWBACK SHEET ATTACHED.
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3300 10/64 492 51

Daily Cost Cum Cost AFE Amount AFE #
$13,850 $4,957,694 $1,902,350 7030567

Activity Date 5/19/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOWTESTWELL24 HRS. DIDSTEP RATETEST. WELL THISAM3400#
10/64THS CHOKE. STABLE AT 3400# FOR 7 HRS.
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3440 10/64 786 203

FLOWED THE WELL OM AN 8/64, A 10,64, AND THEN A 12/64 CHOKE, THE
HIGHEST RATE WE OBSERVED WAS 1320 BOPDONA 12/64 CHOKE 3100 PSI
FTP.

Daily Cost Cum Cost AFE Amount AFE #
$10,000 $4,967,694 $1,902,350 7030567

Activity Date 5/20/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOW TEST WELL 24 HRS. RU HLS SLICKLINE SERVICE. RIH HOLE
HOT/WGUAGE RINGTO 6491'. OKAY. PU & RIH AND HANG OFF PRESSURE
RECORDERS @6491'. WELL PRESSURE FLUCTUATED 100#. CONTINUE FLOW
TEST WELL. RD MODD PU. REPORTS SUSPENDED WILL REPORT FLOW TEST
DATA EVERY MORNINGUNTIL SHUT IN.
PRODUCTION COSTS FOR BATTERY INCLUDED IN ESTIMATE.
AVG FTP, PSI CHOKE SIZE BOPD MCFPD
3400 10/64 674 220

Daily Cost Cum Cost AFE Amount AFE #
$199,100 $5,166,794 $1,902,350 7030567

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 27 of

.. Activity Date 5117/2004 Type of Report: COMPLETION OGRESS REPORT
, ,

* Description PREP TO LANDTREE.

Times Hours Remarks
'" OVERNIGHTPRESS. 0#. HELD SAFETY MEETING.TESTIGTUBINGIN HOLE. RU

MESA WL COMPANY. PU SCIENTIFICGYROTOOL. RIJ TAKING500' STATIONS.
TAGPBTD @7110'. RD SCIENTIFIC.PU &RIH WIBH TCP ASSY (TCP GUNS,
BLANK GUN, SPACER, FIRINGHEAD,1-JT 2 3/8", R/A MARKER, 10-JTS 2 3/8",2
7/8"x 2 3/8" X-OVER, 1-JT 2 7/8" N-80, XN NIPPLE 6' PUP, X-NIPPLE, 6' PUP, 7"
HLS PLS PACKER. RIHPU &TESTING196 JTS 2 7/8" 6.5# NEW SRD EUE TBG.
RU WL. RIH WICCL-GR, CHECK SETTIMG DEPTH. POH. PU AND RIH WI2-10'
SUBS, 1-8' SUB, AND 1-JT 2 7/8" TBG. TST NEW CONNECTIONS.SPACE OUT
AND SET PKR AMD LAND IN 28 PTS COMPRESSION. RIH WIGR-CCL TO CHECK
SPACING. SETTING DEAD ON. SECURE WELL. SDON.
HALLIBURTON PLS PKR @6474
2.313 x NIPPLE @6485
2 7/8 x 2 3/8 CROSSOVER @6527
3 3/8" VANN GUNS6 SPF, 60 DEG PHASED, 25G MILLENIUMCHARGES, .48"

ENTRY HOLE TO SP SHOT @6968, BOTTOM SHOT @7038, BULL PLUGBELOW
BOTTOM SHOT.
GUNSWERE NOTDROPPED - NO RELEASEMECHANISM RUN.

Daily Cost Cum Cost AFE Amount AFE #
$93,850 $4,943,844 $1,902,350 7030567

Activity Date 5/18/2004 Type of Report: COMPLETION PROGRESS REPORT
Description PREP TO LAND TREE.

Times Hours Remarks
OVERNIGHT PRESS 0#. HELDSAFETYMEETING.DROPPING BAR AND
PERFORATING.NDBOP SYSTEM. NU 10K TREE. FLANGEUP FLOWLINESAND
CLEAN LOCATION AREA. RU&SWABFLUIDLEVELTO 1200'. HOLD SAFETY
MEETING.HADPRE-DROP DISCUSSION WITH APPROPRIATE PERSONNEL.
DROP BAR @1:38PM MST 5/18/04. FLANGE UP PRESSURE GUAGE. BAR HIT
AND FIRED @3 MIN 10 SECS. FLUID TO SURFACE @4 MINUTES.PRESSURE
TO 2300#@ 4.6 MINUTES. FLOW WELL TO PIT ON 10/64THSCHOKE. TURN
OVER TO FLOW BACK PERSONNEL. SLOWBACK SHEET ATTACHED.
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3300 10/64 492 51

Daily Cost Cum Cost AFE Amount AFE #
$13,850 $4,957,694 $1,902,350 7030567

Activity Date 5/19/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOWTESTWELL24 HRS. DIDSTEP RATETEST. WELL THISAM3400#
10/64THS CHOKE. STABLE AT 3400# FOR 7 HRS.
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3440 10/64 786 203

FLOWED THE WELL OM AN 8/64, A 10,64, AND THEN A 12/64 CHOKE, THE
HIGHEST RATE WE OBSERVED WAS 1320 BOPDONA 12/64 CHOKE 3100 PSI
FTP.

Daily Cost Cum Cost AFE Amount AFE #
$10,000 $4,967,694 $1,902,350 7030567

Activity Date 5/20/2004 Type of Report: COMPLETION PROGRESS REPORT
Description FLOW TEST WELL.

Times Hours Remarks
FLOW TEST WELL 24 HRS. RU HLS SLICKLINE SERVICE. RIH HOLE
HOT/WGUAGE RINGTO 6491'. OKAY. PU & RIH AND HANG OFF PRESSURE
RECORDERS @6491'. WELL PRESSURE FLUCTUATED 100#. CONTINUE FLOW
TEST WELL. RD MODD PU. REPORTS SUSPENDED WILL REPORT FLOW TEST
DATA EVERY MORNINGUNTIL SHUT IN.
PRODUCTION COSTS FOR BATTERY INCLUDED IN ESTIMATE.
AVG FTP, PSI CHOKE SIZE BOPD MCFPD
3400 10/64 674 220

Daily Cost Cum Cost AFE Amount AFE #
$199,100 $5,166,794 $1,902,350 7030567

Daily DrillingWell History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 27 of



Activity Date 5121/2004 Type of Report: COMPLETION 't0GRESS REPORT
e Description

Times Hours Remarks
AVGFTP, PSI CHOKE SlZE BOPD MCFPD
3325 10/64 874 218

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/22/2004 Type of Report: COMPLETION PROGRESS REPORT
Description

Times Hours Remarks
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3225 10/64 769 178

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/23/2004 Type of Report: COMPLETION PROGRESS REPORT
Description

Times Hours Remarks
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3200 10/64 720 179

Daily Cost Cum Cost AFE Amount AFE#
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/24/2004 Type of Report: COMPLETION PROGRESS REPORT

Description

Times Hours Remarks
AVG FTP, PSI CHOKE SIZE BOPD MCFPD
3150 10/64 714 170

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/26/2004 Type of Report: COMPLETION PROGRESS REPORT

Description

Times Hours Remarks
SITP 3950 PSI.

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 6/28/2004 Type of Report: COMPLETION FINAL REPORT

Description PUT WELL TO SALES.

Times Hours Remarks
FACILITYCONSTRUCTIONCOMPLETE. PUT WELL TO SALES.
SITP 4000 PSI
OIL TNCK HAULED BY GIANT GAS FLARED.

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Daily DrillingWell Historyfor: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 28 of

Activity Date 5121/2004 Type of Report: COMPLETION 't0GRESS REPORT
e Description

Times Hours Remarks
AVGFTP, PSI CHOKE SlZE BOPD MCFPD
3325 10/64 874 218

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/22/2004 Type of Report: COMPLETION PROGRESS REPORT
Description

Times Hours Remarks
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3225 10/64 769 178

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/23/2004 Type of Report: COMPLETION PROGRESS REPORT
Description

Times Hours Remarks
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3200 10/64 720 179

Daily Cost Cum Cost AFE Amount AFE#
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/24/2004 Type of Report: COMPLETION PROGRESS REPORT

Description

Times Hours Remarks
AVG FTP, PSI CHOKE SIZE BOPD MCFPD
3150 10/64 714 170

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/26/2004 Type of Report: COMPLETION PROGRESS REPORT

Description

Times Hours Remarks
SITP 3950 PSI.

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 6/28/2004 Type of Report: COMPLETION FINAL REPORT

Description PUT WELL TO SALES.

Times Hours Remarks
FACILITYCONSTRUCTIONCOMPLETE. PUT WELL TO SALES.
SITP 4000 PSI
OIL TNCK HAULED BY GIANT GAS FLARED.

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Daily DrillingWell Historyfor: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 28 of

Activity Date 5121/2004 Type of Report: COMPLETION 't0GRESS REPORT
e Description

Times Hours Remarks
AVGFTP, PSI CHOKE SlZE BOPD MCFPD
3325 10/64 874 218

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/22/2004 Type of Report: COMPLETION PROGRESS REPORT
Description

Times Hours Remarks
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3225 10/64 769 178

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/23/2004 Type of Report: COMPLETION PROGRESS REPORT
Description

Times Hours Remarks
AVGFTP, PSI CHOKE SIZE BOPD MCFPD
3200 10/64 720 179

Daily Cost Cum Cost AFE Amount AFE#
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/24/2004 Type of Report: COMPLETION PROGRESS REPORT

Description

Times Hours Remarks
AVG FTP, PSI CHOKE SIZE BOPD MCFPD
3150 10/64 714 170

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 5/26/2004 Type of Report: COMPLETION PROGRESS REPORT

Description

Times Hours Remarks
SITP 3950 PSI.

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Activity Date 6/28/2004 Type of Report: COMPLETION FINAL REPORT

Description PUT WELL TO SALES.

Times Hours Remarks
FACILITYCONSTRUCTIONCOMPLETE. PUT WELL TO SALES.
SITP 4000 PSI
OIL TNCK HAULED BY GIANT GAS FLARED.

Daily Cost Cum Cost AFE Amount AFE #
$0 $5,166,794 $1,902,350 7030567

Daily DrillingWell Historyfor: CANE CREEK #2-1(PURE/INTREPID)-100%WI From 1/1/1920 Page 28 of



"UBING BREAKDOWN AS OF J
ROD BREAKDOWN AS OF

FAILURESAS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

INSERT FLOAT 0.00 0.00
1 13-3/8" 48# H-40 CSG 44.70 44.70

11 13-3/8" 48# H-40 CSG 494.80 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"WI 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12
Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS"G"W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED @ 16.3 GPS (YLD:2.66,WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,
.2%

D-20, 2% S-1,
.1%

D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 29 of

"UBING BREAKDOWN AS OF J
ROD BREAKDOWN AS OF

FAILURESAS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

INSERT FLOAT 0.00 0.00
1 13-3/8" 48# H-40 CSG 44.70 44.70

11 13-3/8" 48# H-40 CSG 494.80 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"WI 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12
Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS"G"W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED @ 16.3 GPS (YLD:2.66,WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,
.2%

D-20, 2% S-1,
.1%

D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 29 of

"UBING BREAKDOWN AS OF J
ROD BREAKDOWN AS OF

FAILURESAS OF

CASING HISTORY REPORT

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 1/15/2004 TD Hole Time Total Depth: 550 Hole Size: 17-1/2"

Joints Ran Joint Description Total Footage Running Ftg.

INSERT FLOAT 0.00 0.00
1 13-3/8" 48# H-40 CSG 44.70 44.70

11 13-3/8" 48# H-40 CSG 494.80 539.50
SHOE 1.00 540.50

12 Total Joints Ran 540.50

Cemented as follows: Top Cement:

Stage 1 - 800 SX "G"WI 2% CACL2, 1/4 PPS CELLOFLAKE MIXED @5.2 GPS (YLD:1.18, WT:15.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 2/23/2004 TD Hole Time Total Depth: 3943 Hole Size: 12-1/4"

Joints Ran Joint Description Total Footage Running Ftg.

88 9-5/8" 40# N-80 CSG 3829.33 3829.33
KB 24.00 3853.33

2 9-5/8" 40# N-80 CSG 84.59 3937.92
FLOAT SHOE 1.75 3939.67
FLOAT COLLAR 1.45 3941.12

90 Total Joints Ran 3941.12
Cemented as follows: Top Cement:

Stage 1 - 665 SX CLASS"G"W/ 3% D-79,
.2%

D-46,
.25 PPS D-29 MIXED @ 16.3 GPS (YLD:2.66,WT:11.70)

Tail: 195 SX 50:50 "G" POZ W/ .25 PPS D-29,
.2%

D-20, 2% S-1,
.1%

D-46, 5 PPS D-24 MIXED@
5.5 GPS (YLD:1.30, WT:13.50)

Comments

Daily Drilling Well History for: CANE CREEK #2-1(PURE/INTREPID)-100% WI From 1/1/1920 Page 29 of



't.ocation 2300' FNL, 529' FEL, SEC 2, - 6S, T-19E

TD Date 3/22/2004 TD Hole Time Total Depth: 6790 Hole Size: 8-3/4"

Joints Ran Joint Description Total Footage Running Ftg.

143 7" 26# P-110 CSG 6670.23 6670.23

KB 24.00 6694.23
FLOAT COLLAR 1.50 6695.73

2 7" 26# P-110 CSG 92.67 6788.40

SHOE 1.00 6789.40

145 Total Joints Ran 6789.40

Cemented as follows: Top Cement:

Stage 1 - 1016 SX DENSCRETE MIXED@2.2 GPS (YLD:0.90, WT:18.60)

Comments

Location 2300' FNL, 529' FEL, SEC 2, R-26S, T-19E

TD Date 4/10/2004 TD Hole Time Total Depth: 7220 Hole Size: 6-1/8"

Joints Ran Joint Description Total Footage Running Ftg.

TOP OF LINER 6634.00 6634.00

SHOE 2.02 6636.02

1 4-1/2" 11.6# P-110 BT&C 41.85 6677.87

FLOAT COLLAR 1.42 6679.29

LANDING COLLAR 1.03 6680.32

8 4-1/2" 11.6# P-110 BT&C 355.86 7036.18

1 4-1/2" 11.6# P-110 BT&CX P-110 UTLF 40.64 7076.82

3 4-1/2" 11.6# P-110 UTLF 122.79 7199.61

HANGER ASSY 19.46 7219.07
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CONFilENTIALSTATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

0 4 8 DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS 6 F NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane Creek #2-1

2. NAMEOF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC. gg.-- 019-31396
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
700-17th St. Ste 1700 ciTY Denver STATE CO ZIP80202 (303) 296-3006 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL & 518' FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

I

in CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Forn Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUTOFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Reserve Pit
10/6/2004

cONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Reclamation Plan

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Intrepid Oil & Gas, LLC respectfully submits the attached "plan of action" to reclaim the reserve pit on the Cane Creek 2-1 for
your approval?

For further inquiry's or requests for additional information concerning this plan, please contact Mr. Richard Millerat Intrepid Oil
& Gas, LLCat the above shown address and phone number.

NAME(PLEASE PRIN Richard Miller TITLE Special Projects Manager

SIGNAT DATE 10/6/2004

(ThisspaceforXWÞ°NbVED
BYTHE STATE

RECEIVED

(See Instructions on Reverse Side)
DIV.

00Fc0

L,GS & NIN
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drillinga sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for proposals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a welland subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

Inaddition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the rWults of the following operations:
e completing or plugging a new well,
e reentering a previously plugged and abandoned well,
e significantlydeepening an existing well bore below the current bottom-hole depth,
e drillinghorizontal laterals from an existing well bore,
e drillinghydrocarbon exploratory holes such as core samples and stratigraphic tests,
e recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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00NFilENTIAL
POTASH The Intrepid Companies

700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006

October 6, 2004 303.298.7502 fax

State Of Utah
Division of Oil, Gas & Mining
Mr. Gil Hunt
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Plan Of Action, Cain Creek #2-1, Drilling Fluid Pit, Section 2, Township 26 South,Range 19 East, Grand County, Utah

Intrepid Oil & Gas, LLC. (IOG) the lease holderand Pure Resources (PR) the jointventurepartner, offers the following Plan of Action for the drilling fluid pit reclamation at the CaneCreek #2-1 well location.

The results from the pit testing completed on July 6, 2004 using EPA Method418.1 for TotalPetroleum Hydrocarbon (TPH) revealed the upper portion of the reserve pit material had aresult of 27,000 PPM and 82,000 PPM respectively. The fluid tested from the frac tanksassociated with this project had a 750 PPM and 160,000 PPM respectively. The former wastaken from the skid on the frac tank. The latter was taken within the top portion of the fractank. Specific Conductanceranged from 1400 µmhos/cm to 9200 µmhos/cm. The EPAMethod 8021 test for Volatiles saw the only significant hit on Xylenes that ranged from 8 to50 PPM.

Plan of Action

Liquid Removal

To begin the stabilization process, IOG would first remove as much of the free liquids aspossible. Our pumper (Charles Harrison) estimates that approximately three tanker loads ofpumpable liquids could be removed. Each tanker is estimated to be one hundred barrels incapacity. The liquids removed would have to be disposedof in an injection well designed totake such a product or otherwise properly disposed of in accordancewith the Rule R649regulations. Disposal may take place by hauling these liquids to an authorized disposal pitnear Roosevelt Utah.

Stabilization

The remaining pit material will be hauled to an authorized landfarm or mixed to stabilizedirectly in the pit on the drill site and left on in the
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CONFilENTIAL
The pit material hauled to the land farm will be blended in a pit with dirt from the landfarm
as a bulking agent to stabilize as necessary for spreading on the farm in accordance with their
permitted method. The bulking agent may be beneficial to help identify where the soil was
left at the landfarm both now and in the future.

When the pit volume is reduced to a point where additional material may be added IOG may
stabilize the remainder of the material in place by blending with cement, fly ash or dirt using
a front loader and/or excavator. This blended material will be mixed directly in the reserve
pit on location and covered as the final phase of the pit stabilization.
If dirt or other material is used to dilute pit contents on location prior to burial the remaining
pit contents will meet the following criteria: EC less than or equal to 12 mmhos/cm, TPH 3%
or less, 50% or less moisture by weight.

The use of other products for blending will be submitted for acceptance to DOGM prior to
use.

Transport

Transporting the reserve pit materials to the landfarm will be done in compliance with all
applicable DOT and other state or local regulations. If necessary the reserve pit soils can be
stabilized further at the landfarm using native soils that are plentiful if necessary.

The landfarm will manifest the loads and identify where the final product was distributed as
required. Disking or tilling at the landfarm will need to be carefully timed to ensure the end
product was blended before drying to increase workability. An occasional cleaning out of the
haul trucksmay be warranted if product builds up while in transfer.

Closure

When the pit is completely cleaned or stabilized in place the liner would be folded in and the
surrounding soil and rock will be used to cover the pit area. Reseeding the pit area may be
necessary to re-vegetate the area and reduce erosion. This re-vegetation phase will be
completed according to SITLA and or BLM requirements.

Schedule

Our goal would be to transport and close the pit on the Cane Creek #2-1 prior to May 28,
2005.

Richard
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a front loader and/or excavator. This blended material will be mixed directly in the reserve
pit on location and covered as the final phase of the pit stabilization.
If dirt or other material is used to dilute pit contents on location prior to burial the remaining
pit contents will meet the following criteria: EC less than or equal to 12 mmhos/cm, TPH 3%
or less, 50% or less moisture by weight.

The use of other products for blending will be submitted for acceptance to DOGM prior to
use.

Transport

Transporting the reserve pit materials to the landfarm will be done in compliance with all
applicable DOT and other state or local regulations. If necessary the reserve pit soils can be
stabilized further at the landfarm using native soils that are plentiful if necessary.

The landfarm will manifest the loads and identify where the final product was distributed as
required. Disking or tilling at the landfarm will need to be carefully timed to ensure the end
product was blended before drying to increase workability. An occasional cleaning out of the
haul trucksmay be warranted if product builds up while in transfer.

Closure

When the pit is completely cleaned or stabilized in place the liner would be folded in and the
surrounding soil and rock will be used to cover the pit area. Reseeding the pit area may be
necessary to re-vegetate the area and reduce erosion. This re-vegetation phase will be
completed according to SITLA and or BLM requirements.

Schedule

Our goal would be to transport and close the pit on the Cane Creek #2-1 prior to May 28,
2005.

Richard
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United States Department of the Interior
· BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155 a MCA

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
3180
UT-922

December 20, 2004

Intrepid Oil&Gas, LLC
Attn: Richard Miller
700 17* Street, Suite 1700
Denver, Colorado 80202

Re: Initial Cane Creek Formation PA
Cane Creek Unit
Grand and San Juan Counties, Utah

Gentlemen:

The Initial Cane Creek Formation Participating Area, Cane Creek Unit, UTU80000A, is hereby
approved effective as of May 18, 2004, pursuant to Section 11 of the Cane Creek Unit Agreement,
Grand and San Juan Counties, Utah.

The Initial Cane Creek Formation Participating Area results in an Initial Participating Area of715.52
acres and is based upon the completion of Well No.2-1, API No. 43-019-31396, in the SE¼NE¼ of
Section 2, Township 26 South, Range 19 East, SLM&B, Federal Unit Tract No. 54, on a State
Lease, as being a well capable of producing unitized substances in paying quantities. Copies ofthe
approved request are being distributed to the appropriate agencies and one copy is returned
herewith. Please advise all interested parties of the establishment of the Initial Cane Creek
Formation Participating Area, Cane Creek Unit, and the effective date.

Sincerely,

/s/ Terry Catlin

Terry Catlin
Acting Chief, Branch of Fluid Minerals

Enclosure
bcc: Dockets w/exhibit b

Division of Oil,Gas & Mining
Cane Creek Unit w/enclosure
MMS- Data Management Division (Attn: James Sykes) LA
Field Manager - Moab w/enclosure
Agr. Sec. Chron. DEC2 3 2004
Reading File
Central Files

UT922:TATHOMPSON:tt:12/20/04 DIV.OFOlt,GAS&
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048 STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Intrepid Oil & Gas LLC Operator Account Number: N 6810

Address: 700 17th St, Suite 1700

city Denver

state CO zip 80202 Phone Number: (303) 296-3006

Well 1

API Number Well Name QQ Sec Twp Rng County
4301931396 Cane Creek 2-1 SENE 2 26S 19E Grand

Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

D 13477 14505 1/18/2005

Comments Correction requested by operator to separate entity number. (DOGM error) Please correct production
reports back to beginning of production.

Well 2

ANN Mã&Name 00 see Twp Rng county
4301931310 Kane Springs Fed 27-1 NWSE 27 25S 19E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

D 11180 14506 1/18/2005

Comments: a
Correction requested by operator due to unit change. Please correct reports effective 5/18/2004. (PA "A")

Well 3

API Number Well Name QQ Sec Twp Rng County

43019 3133 Kane Springs Fed 25-19-34-1 NWNE 34 25S 19E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
liumber Number EffectiveDate

D 11521 44506/ S// 1/18/2005

Comments: Correction requested by operator due to unit change. Please correct reports effective 5/18/2004. (PA
"A")

ACTION CODES:
A - Establish new entity for new well (single well only) Earlene Russell For DOGM

B - Add new well to existingentity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) Engineering Tech 1/18/2005

Title Date
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POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

February 22, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Attached are copies of Notice of Intent to Install Conventional Pumping Unit for the 2-1
well in the Cane Creek Unit. Please return an approved copy in the self addressed
stamped envelope upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
FEB24 2005

DIV.0F0lL,GP R

POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

February 22, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Attached are copies of Notice of Intent to Install Conventional Pumping Unit for the 2-1
well in the Cane Creek Unit. Please return an approved copy in the self addressed
stamped envelope upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
FEB24 2005

DIV.0F0lL,GP R

POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

February 22, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Attached are copies of Notice of Intent to Install Conventional Pumping Unit for the 2-1
well in the Cane Creek Unit. Please return an approved copy in the self addressed
stamped envelope upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
FEB24 2005

DIV.0F0lL,GP R



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

050 DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

6. IF INDIAN.ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:Do not use thisfann for proposals todrillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL --- -- 8. WELLNAMEand NUMBER:OILWELL LI.J GAS WELL L.J OTHER Cane Creek #2-1
2. NAMEOF OPERATOR: 9. API NUMBER:
Intrepid Oil&Gas, LLC. L -019-31396

3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:700-17th St., Ste 1700 cry Denver ,,,, CO 7,, 80202 (303) 296-3006 Wildcat
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2289' FNL &518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 26S 19E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPA1RWELL

Approximate date wod willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/30/2005 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) O WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: IDStall Conventional
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION PUmping Unit

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil &Gas, LLCrespectfully requests permission to install a conventional pumping unit, painted an approved Juniper
Green color, similar to the conventional pumping units found on the Cane Springs #19-1 and the Long Canyon #1 wells.

We are requesting permission for a conventional pumping unit installation instead of a low profile pumping unit due to higher
installation and maintenance costs associated with the low profile pumping unit operations. Also, the low profile pumping unit
installations require a more massive area, or elevated exposure,due to buildings required to house the pumping drive motors.
The conventional pumping unit, although slightly taller,has a lesser profile or exposure area at a relative height.

RECEIVED
FEB2 4 2005

DIV.0F0lL,GAS&MINING

NAME(PLEASEPRINT) Richard Miller (303) 296-3006
TITLE Special Projects Manager, Intrepid Oil&Gas, LLC.

SIGNATURE DATE 2/16/2005

(This space for Slate use only)

AH IS N OF
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STATIËOF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GASANDMINING 5. LEASEDESIGNATIONAND SERIAL NUMBER:
UTU-65972

SUNDRY NOTICESAND REPORTS ON WELLS 6 I/FINDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Donot use this form for proposals to drill newwells,significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to Cane Creek Unitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL -• 8. WELL NAME and NUMBER:
OIL WELL GAS WELL |__| OTHER Cane Creek #2-1

2. NAME OF OPERATOR: 9. API NUMBER:

Intrepid Oil& Gas, LLC 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

700 17th Street y Denver STATE CO ,,, 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE:2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 265 19E STATE:
UTAH

99 CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK O WATER DISPOSAL
(SubmitOriginal Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER: Res Pit Reclamation
12/2/2005 O CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION COmplete

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc.

The reserve pit reclamation is complete according to Utah State requirements. Bart Kettle witnessed the reclamation
operations as needed.

Accepted by the State

NAME (PLEASEPRIN Richard Miller TITLE Special Project Manager

SIGNATURE DATE 1/11/2006

(This space for State use only) RECE IVED
JAN19 2006

(5/2000) (See instructions on Reverse Side)
OlV.OFOIL,GAS&
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1. TYPE OF WELL -• 8. WELL NAME and NUMBER:
OIL WELL GAS WELL |__| OTHER Cane Creek #2-1

2. NAME OF OPERATOR: 9. API NUMBER:

Intrepid Oil& Gas, LLC 019-31396
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

700 17th Street y Denver STATE CO ,,, 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE:2289' FNL & 518' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 2 265 19E STATE:
UTAH

99 CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK O WATER DISPOSAL
(SubmitOriginal Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER: Res Pit Reclamation
12/2/2005 O CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION COmplete

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc.

The reserve pit reclamation is complete according to Utah State requirements. Bart Kettle witnessed the reclamation
operations as needed.

Accepted by the State

NAME (PLEASEPRIN Richard Miller TITLE Special Project Manager

SIGNATURE DATE 1/11/2006

(This space for State use only) RECE IVED
JAN19 2006

(5/2000) (See instructions on Reverse Side)
OlV.OFOIL,GAS&
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Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET L DE
2. CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 10/1/2006

FROM: (Old Operator): TO: ( New Operator):
N6810-Intrepid Oil & Gas, LLC N3135-Babcock & Brown Energy, Inc.

700 17th St, Suite 1700 1512 Larimer St, Suite 550
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 296-3006 Phone: 1 (303) 460-1132

CA No. Unit: CANE CREEK

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator os 12/18/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/18/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/28/2006

4a. Is the new operator registered in the State of Utah: YES Business Number: 6404096-0143

5a. (R649-9-2)Waste Management Plan has been received on: REQUESTED
5b. Inspections of LA PA state/fee well sites complete on n/a

Sc. Reports current for Production/Disposition & Sundries on: OK

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 12/19/2006 BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 12/19/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/28/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/26/2006
3. Bond information entered in RBDMS on: 12/28/2006
4. Fee/State wells attached to bond in RBDMS on: 12/28/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 12/28/2006

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO240
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8785513659

3b. The FORMER operator has requested a release of liability from their bond on: not yet

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

Babcock & Brown FORM A.xis

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET L DE
2. CDW
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Babcock & Brown FORM A.xis



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

See attached Exhibit

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this fonn far proposals lo drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to See attached Exhibitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER See attached Exhibit

2B bcEO
k ro n Energy Inc. $ $ S

NUMBEcR

3 ADDRESSOF OPERATOR: PHONE NUMEIER 10 FIELD AND POOL, OR WILDCAT

1512 Larimer St, Suite 550 en Denver CO 80202 (303) 460- See attached Exhibit
4 LOCATIONOF WELL

FOOTAGESATSURFACE: SEE ATTACHED EXHIBITFOR ALLWELLS & DETAILS COUNTY.

QTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE;
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING FRACTURE TREAT O SIDETRACK TO REPAIR WELL

Approximale date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING O PLUG AND ABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOFWELL SIE O OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc.

Effective October 1, 2006, Intrepid Oil & Gas LLC resigned as Operator of the wells listed on the attached Exhibit and Babcock
& Brown Energy Inc. has been designated as successor Operator. Concurrent with this action, Intrepid Oil & Gas LLCresigns
as Operator of thiswell and names Babcock & Brown Energy Inc. as successor Operator. Bond Number8785513659 will be
used to cover operations by Babcock & Brown Energy Inc.

(BLM Statewide Bond UTB-·00240)

Intrepid Oil & Gas LLC
By: Intr g, LLC, its Sole Member

Robert P/John vax, anager

NAME(PLEASE PRINT) TITLE PfeSident

SIGNATURE DATE 11/15/2006

(Thisspaceforsta-APPRQD / / ll / 07 - (//6 /A gg BECE\Qb.D

Division of Oil,GasandMining
OF0\L,GAS&Ig\N

(92000} Earlene Russell, Engineering
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J

EXHIBIT"A"

Attached to Form 9, Change of Operator, from Intrepid Oil & Gas LLCto Babcock & Brown Energy Inc., effectiveOctober 1, 2006

LEASE UNIT WELLNAMEINUMBER API NO. FIELD LOCATION TYPE
Footaae Odod Sma Iwa Bas countv

UTU047858 N/A LongCanyon No. 1 43-019-15925 LongCanyon 2,339' FNL 2,473' FWL SENW 9 26S 20E Grand OilWell

UTU065971 Kane Springs Kane Springs Federal 43-019-31310 Big Flat 1,650' FSL 1,700' FEL NWSE 27 25S 19E Grand OilWell
No. 27-1

UTU053626 Kane Springs Kane Springs Federal 43-019-31324 Park Road 800' FSL 1,918' FEL SWNE 19 268 20E Grand OilWell
No. 19-1A

ML-40761 Cane Creek Cane Creek No. 2-1 43-019-31396 BigFlat 2,289' FNL 518' FEL SENE 2 26S 19E Grand OilWell

UTU047858 Kane Springs Kane Springs Federal 43-019-31331 HellRoaring 2,333' FSL 2,112' FEL NWSE 10 25S 18E Grand OilWell
No. 10-1

UTU053624 Kane Springs Kane Springs Federal 43-019-31334 Big Flat 934' FNL 1,678' FEL NWNE 34 25S 19E Grand OilWell
No. 25-19-34-1

ML44333 Kane Springs Kane Springs Federal 43-019-31341 Wildcat 960' FSL 1,960' FWL SESW 16 25S 18E Grand Water Disposal
No. 16-1

UTU065972 Cane Creek Cane Creek No. 1-1 43-019-31446 Wildcat 2,240' FSL 1,317' FWL NWSW 1 268 19E Grand OilWell
(Permit)

UTU068122 Cane Creek Cane Creek No.8-1 43-019-31449 Wildcat 2,563' FNL 1,429' FWL SENW B 26S 20E Grand OilWell
(Permit)

UTU046693 Cane Creek Cane Creek 24-1 43-019-31447 Wildcat 682' FNL 2,829' FEL NENW 24 26S 19E Grand OilWell
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NT OF

'i United States Department of the Interior
BUREAU OF LAND MANAGEMENT

non a Utah State Office TAKE Palmiif
P.O. Box 45155 8Ny ERICA

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
also OEC19 2006UT-922

Babcock & Brown Energy Inc.
1512 Larimer, Suite 550
Denver, CO 80202

Re: Cane Creek Unit
Grand & San Juan Counties,

Gentlemen:

On December 18, 2006, we received an indenture dated October 1, 2006, whereby Intrepid Oil&
Gas LLC resigned as Unit Operator and Babcock & Brown Energy Inc. was designated as
Successor UnitOperator for the Cane Creek Unit,Grand and San Juan Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effectiveDecember 19,
2006. In approving this designation, the Authorized Officerneither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Cane Creek UnitAgreement.

Your statewide (Utah) oiland gas Bond No. UTBOOO240willbe used to cover all operations within
the Cane Creek Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed totheappropriate federal offices,withone copyretumed
herewith.

Sincerely,

/s/ Douglas Cook

Douglas Cook
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager -Moab (wlenclosure)
SITLA
Divisktnof Oil,Gas &Mining RECEIVED
Fi -SCeacneCChreenkUnit(wlenclosure) DEC2 1 2¾
Reading File
Central Files DN.OFOIL,GAS&MNNG
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2008

FROM: (oldOperator): TO: ( New Operator):
N3135-Babcock & Brown Energy, Inc. N3155-Fidelity Exploration & Production Co

1512 Larimer St, Suite 550 1700 Broadway, Suite 2800
Denver, CO 80202 Denver, CO 80203

Phone: 1 (303) 460-1132 Phone: 1 (303) 893-3133

CA No. Unit: CANE CREEK
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
KANE SPRINGS FED 27-1 27 250S 190E 4301931310 14506 FEDERAL OW P
KANE SPRINGS FED 19-lA 19 260S 200E 4301931324 14507 FEDERAL OW P
KANE SPRINGS FED 10-1 10 250S 180E 4301931331 14509 FEDERAL OW P
KANE SPRINGS FED 25-19-34-1 34 250S 190E 4301931334 14511 FEDERAL OW P
KANE SPRINGS 16-1 16 250S 180E 4301931341 11484 STATE WD A
CANE CREEK 2-1 02 260S 190E 4301931396 14505 STATE OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/11/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/11/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/28/2008
4a. Is the new operator registered in the State of Utah: yes Business Number: 4917099-0143

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 1/29/2008

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 1/31/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 1/31/2008
3. Bond information entered in RBDMS on: 1/31/2008
4. Fee/State wells attached to bond in RBDMS on: 1/31/2008
5. Injection Projects to new operator in RBDMS on: 1/31/2008
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl345
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 190017646

3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS: 3 Wells on list were previouslymoved due to Designation of Agent

Fidelity E&P FORM A.xls
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Fidelity E&P FORM A.xls
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Fidelity E&P FORM A.xls



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom41ole depth, reenter plugged wells, or t° See Attached Exhibitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER See Attached Exhibit

2. NAMEOF OPERATOR 9. API NUMBER:

Fidelity Exploration & Production Company Ñ $ $6 See Attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1700 Broadway, Suite 2800 Denver , 47, CO , 80203 (303) 893-3133 See Attached Exhibit
4. LOCATIONOF WELL

FOOTAGESATSURFACE: SEE ATTACHEDEXHIBITFOR ALLWELLS AND DETAILS COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective January 1, 2008, Babcock & Brown Energy Inc. resigned as Operator of the wells listed on the attached Exhibit and
Fidelity Exploration & Production Company has been designated as successor Operator. Concurrent with this action, Babcock
& Brown Energy Inc. resigns as Operator of thesewells and names Fidelity Exploration & Production Company as successor
Operator. BLMBlanket Bond Number CO1345 and Utah OGCC Blanket Bond Number 190017646 willbe used to cover
operations by Fidelity Exploration & Production Company.

BABCOCK& BROWN ENERGY INC. 3/3 ~'

By à -

Van Z. Spen e, resident

I C TTE Exe ve Vice President & Chief Operating Officer

(ThisspaceforStateuseonly) 6 RECElVEDAPPROVED / / /AÐÐ8'
AN i 1 2008

(5/2000) Division of Oil, GasandMinini ee instructions on Revense Side) DIV.0FOIL,GAS&MINING
Earlene Russell, Engineering

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom41ole depth, reenter plugged wells, or t° See Attached Exhibitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER See Attached Exhibit

2. NAMEOF OPERATOR 9. API NUMBER:

Fidelity Exploration & Production Company Ñ $ $6 See Attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1700 Broadway, Suite 2800 Denver , 47, CO , 80203 (303) 893-3133 See Attached Exhibit
4. LOCATIONOF WELL

FOOTAGESATSURFACE: SEE ATTACHEDEXHIBITFOR ALLWELLS AND DETAILS COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective January 1, 2008, Babcock & Brown Energy Inc. resigned as Operator of the wells listed on the attached Exhibit and
Fidelity Exploration & Production Company has been designated as successor Operator. Concurrent with this action, Babcock
& Brown Energy Inc. resigns as Operator of thesewells and names Fidelity Exploration & Production Company as successor
Operator. BLMBlanket Bond Number CO1345 and Utah OGCC Blanket Bond Number 190017646 willbe used to cover
operations by Fidelity Exploration & Production Company.

BABCOCK& BROWN ENERGY INC. 3/3 ~'

By à -

Van Z. Spen e, resident

I C TTE Exe ve Vice President & Chief Operating Officer

(ThisspaceforStateuseonly) 6 RECElVEDAPPROVED / / /AÐÐ8'
AN i 1 2008

(5/2000) Division of Oil, GasandMinini ee instructions on Revense Side) DIV.0FOIL,GAS&MINING
Earlene Russell, Engineering

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom41ole depth, reenter plugged wells, or t° See Attached Exhibitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER See Attached Exhibit

2. NAMEOF OPERATOR 9. API NUMBER:

Fidelity Exploration & Production Company Ñ $ $6 See Attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1700 Broadway, Suite 2800 Denver , 47, CO , 80203 (303) 893-3133 See Attached Exhibit
4. LOCATIONOF WELL

FOOTAGESATSURFACE: SEE ATTACHEDEXHIBITFOR ALLWELLS AND DETAILS COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective January 1, 2008, Babcock & Brown Energy Inc. resigned as Operator of the wells listed on the attached Exhibit and
Fidelity Exploration & Production Company has been designated as successor Operator. Concurrent with this action, Babcock
& Brown Energy Inc. resigns as Operator of thesewells and names Fidelity Exploration & Production Company as successor
Operator. BLMBlanket Bond Number CO1345 and Utah OGCC Blanket Bond Number 190017646 willbe used to cover
operations by Fidelity Exploration & Production Company.

BABCOCK& BROWN ENERGY INC. 3/3 ~'

By à -

Van Z. Spen e, resident

I C TTE Exe ve Vice President & Chief Operating Officer

(ThisspaceforStateuseonly) 6 RECElVEDAPPROVED / / /AÐÐ8'
AN i 1 2008

(5/2000) Division of Oil, GasandMinini ee instructions on Revense Side) DIV.0FOIL,GAS&MINING
Earlene Russell, Engineering



EXHIBIT "A"

Attached to Form 9, Change of Operator, from Babcock & Brown Energy Inc. to Fidelity Exploration & Production Company, effective January 1, 2008

LEASE UNIT WELL NAMEINUMBER API NO. FIELD LOCATION TYPE
Footage QrtQrt a T_g Rgg County

UTU 010529 N/A Long Canyon No. 1 43-019-15925 Long Canyon 2,339' FNL 2,473' FWL SENW 9 26S 20E Grand OilWell

UTU 065971 Cane Creek Kane Springs Federal 43-019-31310 Big Flat 1,650' FSL 1,700' FEL NWSE 27 25S 19E Grand Oil Well
No.27-1

LTEUO53626 Cane Creek KaneSpängs Federal 43-019-31324 Park Road 800'FSL 1,918'FEL SVVS;E 19 26S 20E G.rand OilVVell
No.1&1AST

ML-40761 / Cane Creek Cane Creek No. 2-1 43-019-31396 Big Flat 2,289' FNL 518' FEL SENE 2 26S 19E Grand OilWell
UTUO65972

UTU 047858 Cane Creek Kane Springs Federal 43-019-31331 Hell Roaring 2,333' FSL 2,112' FEL NWSE 10 25S 18E Grand OilWell
No.10-1

UTU 053624 Cane Creek Kane Springs Federal 43-019-31334 Big Flat 934' FNL 1,678' FEL NWNE 34 25S 19E Grand Oil Well
No.2C>19-34-1

ML-44333 Cane Creek Kane Springs Federal 43-019-31341 Wildcat 960' FSL 1,960' FWL SESW 16 25S 18E Grand Water Disposal
No.16-1

UTU 065972 Cane Creek Cane Creek No. 1-1 43-019-31446 Wildcat 2,240' FSL 1,317' FWL NWSW 1 26S 19E Grand
(Pennit)

UTU 068122 Cane Creek Cane Creek No. 8-1 43-019-31449 Wildcat 2,563' FNL 1,429' FWL SENW 8 26S 20E Grand
(Ddlling)

UTU 065973 Cane Creek Cane Creek No. 24-1 43-019-31447 Big Flat 682' FNL 2,829' FEL NENW 24 26S 19E Grand
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EXHIBIT "A"

Attached to Form 9, Change of Operator, from Babcock & Brown Energy Inc. to Fidelity Exploration & Production Company, effective January 1, 2008
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DEPARTMENT OF THE INTERIOR Expires: October 31, 2014

BUREAU OF LAND MANAGEMENT 5. Lease SerialNo.
UTU65972

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndian, Allotteeor TribeName
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBNIITIN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Cane Crook

1. Type of Well

Oil Well Gas Well O Other WeeCNa e 2anidNo.

2. Name of Operator 9. API Well No.
Fidelity Exploration & Production Company 43-019-31396

3a. Address 3b. Phone No. (include area code) 10.Field and Pool or Exploratory Area

1700 Lincoln St Suite 2800 Denver, CO 80203 303-893-3133 Big Flat

4. Location of Well (Footage, Sec., T.,R,M, or SurveyDescription) 11. County or Parish, State

2289 FNL 518 FEL Sec 2 T26S Ri9E Grand, UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation O Well Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon Temporarily Abandon Gas Gathering

Final AbandonmentNotice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach theBond under which the work will be performed or provide the BondNo. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final AbandonmentNotices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Please see the attached engineering details and description of work to be done.

Acceptedby the RECEIVED
UtahDivisionof JAN1 3 2014

Oil, Gas and Mining
for Record Only olv oF DIL,GAS&MINING

14.yIGheredbnyecertifyth oing me and correct Name (Printed/Typed)

Title Sr. Engineering Tech

Signature Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C.Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulentstatements or representations as to any matter within its jurisdiction.

(Instructions on page
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FIDELITY
Exploration&ProductionCompany

1/3/2014

Project Description: Cane Creek Unit 2-1 (API No. 43-019-31396) Gas Gathering Line
Drawing Reference: Cane Creek 2-1 Gathering Line Plan

A 1080-foot long gathering line will be installed to transferproduced gas ffom the
pressurized process equipment at the Cane Creek Unit 2-1 location and deliver it to the
Dead Horse Lateral pipeline for subsequent compression and processing for natural gas
liquids recovery and sales-grade natural gas transmission. This gas gathering will
reduce flaring emissions and increase total resource recovery. The Cane Creek Unit 2-1
flare willremain in place and will be used during planned, unplanned, and emergency
outages of the gathering, pipeline, booster compression, and gas plant systems. The
gas gathering line will cross Section 2, T26S, R19E, which is owned by the state of Utah
and administered by SITLA.

The Cane Creek Unit 2-1 gathering line willbe constructed of 6 1/2-inch Fiberspar piping
material with carbon steel transitionsin locations where the buried gathering line comes
to surface to make connections with associated systems, from the Cane Creek Unit 36-1
gathering line. The gathering line willbe buried at a minimumdepth of 3-feet. The Cane
Creek Unit 2-1 gathering line willsurface at the well pad, the tie-inpoint to the Cane
Creek Unit 36-1 gathering line, and low point drain sites located at the topographicallow
points.

Low point drain valves will extend approximately 2.5-feet above grade (Detail M8 Low
Point Drain) and will be protected by a 3-foot high by 3-foot wide by 3-foot long pipe
barrier (Detail M1B Pigging Valve Protection). The low point drain locations are shown in
the Cane Creek Unit 2-1 gathering line plan and profile views on Sheet C-6.

The Cane Creek Unit 2-1 gathering line will be installed in the existing road right-of-way,
and for access roads constructed as part of the original APD, within the 35-foot access
road construction width. The construction corridorwill be 30-feet wide, minimized
wherever possible depending upon the terrain.Trenched road crossings with a minimum
3-foot buried depth will be used to route the gathering line along a path that minimizes
surface disturbance and rock blasting. The gathering line willbe protected with a steel
sleeve for all trenchedcrossings (Details M4 & M5).

The gathering line will transferwater saturated produced gas from the wellsite to the
Dead Horse Lateral pipeline. A certain amount of liquid condensation is anticipated and
planned for in the design. Low Point Drain collectionpoints willbe sited at topographical
low points to allow a vacuum truckto connect to the gathering line to removed standing
liquids that wouldotherwise impede the flow of gas. In addition, low-profile pigging
valves will be installed at the wellsite, at any tee connection to the gathering line, and at
the connection point to the Dead Horse Lateral pipeline. The pigging valves are
necessary to provide for clean out of any condensate that may collect in the line.

1700 Lincoln Street Suite -2800, Denver, Colorado 80203•303-893-3133•Fax
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Cane Creek Unit 2-1 (API No. 43-019-31396) Gas Gathering Line Page 2 of 2

A typicalpig launcher to be installed at the wellsite is shown in Detail M7. The pig
launcher willbe supported by a pigging support stand (Detail M2) and willbe protected
by a 3-foot high by 4-foot wide by 16-foot long (approximately)pipe barrier (Detail M1A
pigging valve protection). A unique pig receiver is not required for the Can Creek Unit 2-
1 pigging operations; the WYE connection directs the pig to the downstream receiver on
the Cane Creek Unit 36-1 gathering line.

Isolation valves are provided at the connection of the gathering line to the Dead Horse
Lateral pipeline. The isolation valve allows maintenance to be performed on the
gathering line without requiring the Dead Horse Lateral pipeline and other associated
gathering lines to be taken offline thus minimizinggas flaring volumes during
maintenance procedures.

Each gathering line installation crew will consist of five workers. Two or three crews may
be working simultaneously in different locations under the supervision of one
superintendent in order to meet the total project schedule. One road boring crew,
consisting of five people, will install the bored road crossings under State Route 313.
Construction willcommence in early 2014, as soon as approval is received from BLM
and UDOGM.

RECEIVED
JAN13 20W

DIV.OF OIL,GAS&
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FIDELITY EXPLORATION AND PRODUCTION
GAS GATHERING PROJECT

RECElVED
DEADHORSE LATERAL JAN132014

MOAB, UTAH DIV.0FOlLGAS&MINING

DRAWING INDEx
UTAH

C-0 COVER SHEET
C-1 CANE CREEK 12-1 GATHERING LINE PLAN & PROFILE
C-2 CANE CREEK 17-1 & 17-2 GATHERINGLINE PLAN & PROFILE
C-3 CANE CREEK 18-1 & 18-2 GATHERING LINE PLAN & PROFILE '
C-4 CANE CREEK24-1 GATHERING LINE PLAN & PROFILE

GENERAL LOCATIONC-5 CANE CREEK 36-1 GATHERING LINE PLAN & PROFILE
C-6 CANECREEK 2-1 GATHERINGLINE PLAN&PROFILE
C-7 CANE CREEK 7-1 GATHERINGLINE PLAN& PROFILE TOWNSHIECS S &125SnRA1N7GES169E&20EC-8 CANE CREEK 26-2 & 26-3 GATHERING LINE PLAN & PROFILE

MOAB, GRANDCOUNTYC-9 CANE CREEK GATHERING LINE DETAILS UTAH

PIPE SCH CHANGES _ 12/12/13
DATEREVISION 12/31/13

REVISED PER CÒMMENTS 01/0Ñ14 ColumbiaEngineering
""°""""" Job Number

ENGINEERING 4160.10dwg no j title rev ( desception \ b date chk by \ chk
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FIDELITY
RECElVEDExploration&ProductionCompany

JAN13 2014
January 9, 2014 DIV.OF OIL,GAS&MINING

Marie McGann
BLM - Moab Field Office
82 East Dogwood
Moab, UT 84532

RE: Sundry submittals for the Cane Creek Gas Gathering Project

Dear Ms. McGann:

On November 8, 2013, we received the Decision Record and Finding of No Significant
Impact for the Dead Horse Lateral Right-of-Way Amendment for a Natural Gas Pipeline
(UTU-67385) Environmental Assessment (DOI-BLM-UT-Y010-2013-067-EA). We are
currently in process of beginning construction on the Dead Horse Lateral pipeline. To tie-
in existing wells to the Dead Horse Lateral pipeline, we respectfully submit the attached
packet of sundries for the Cane Creek Unit 12-1 (API Well No. 43-019-31592), Cane
Creek Unit 17-1 (API Well No. 43-019-50028), Cane Creek Unit 18-1 (API Well No. 43-
019-50012), Cane Creek Unit 24-1 (API Well No. 43-019-31447), Cane Creek 36-1 (API
Well No. 43-019-50030), Cane Creek 2-1 (API Well No. 43-019-31396), Cane Cree Unit
7-1 (API Well No. 43-019-50010), and Cane Creek Unit 26-2 (API Well No. 43-019-
50011) gathering lines (Attachment 1). As part of the sundry, the gathering line for each
location has a project description, plan and profile drawing and detail sheet attached. In
addition, Map 1 provides an overview of the entire gas gathering project. A compact disc
is enclosed with corresponding ArcGIS shapefiles for the gas gathering project
(Projection: NAD 1983 StatePlane Utah Central FIPS_4302_Feet).

The gas gathering system will be constructed as described in the Big Flat Area 9-Well Oil
and Gas Exploration Project (DOI-BLM-UT-Y010-2010-0117-EA) and referenced in the
Dead Horse Lateral Right-of-Way Environmental Assessment. As stated in the Big Flat
Area 9-Well EA:

A gas gathering system would be constructed to connect to each well location to the
Dead Horse Lateral...Belowground gathering lines would be installed fromeach well
head adjacent to a well's access road. A gathering line would be constructed within the
35-foot construction width for an access road. Each gathering line would tie into the
Dead Horse Lateral as it passes through the Cane Creek Unit.

Additionally, the Dead Horse Lateral EA referenced the gas gathering system as stated:

Pipeline infrastructure may include valves, pigging facilities,and tie-in risers for
possible connections to gathering linesfromwells...Aboveground valves would be
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Sundry submittals for the Cane Creek Gas Gathering Project Page 2 of 2

installed to ensure safe operations and provide the opportunity for connection to existing
or possible futurefacilities.Seven 3-foot high tie-in risers would be installed within the
50-foot ROW where well gathering lines would connect to thepipeline. Each riser would
be surrounded by a pipe barrier, approximately 3feetlong and 3feetwide.

There are two areas where the gas gathering lines will not be installed within the existing
road right-of-way and will need to cross either previously disturbed or undisturbed areas
to tie-in to the Dead Horse Lateral pipeline. On the Cane Creek 36-1, approximately
1830-feet of the gas gathering line will cross a previously disturbed and reclaimed well
pad and access road in Section 2, T26S, R19E. In addition, on the Cane Creek Unit 26-2,
the gas gathering line will cross approximately 350-feet of undisturbed surface in Section
27, T25S, R19E.

Because the crossing for the Cane Creek 36-1, follows a previously disturbed and
reclaimed access road and drill pad, Cane Creek 2-2 (API Well No. 43-019-31568), an
Application for Permit to Drill with the State of Utah was completed and received by
Fidelity. Most pertinent to the sundry request herein is the cultural resources inventory
and paleontology evaluation, both of which are attached (Attachments 2 and 3,
respectively). In addition, the access road to the Cane Creek 2-2 was inventoried as part
of the Fertilizer 3-D Project Environmental Assessment (UT-062-01-011), completed by
Veritas DGC Land Inc. for Intrepid Oil & Gas, LLC.

Even though the undisturbed area crossing for the Cane Creek Unit 26-2 gas gathering
line is only 350-feet in extent (between State Highway 313 and the tie-in point), the
cultural resources inventory for the Dead Horse Lateral pipeline would only have
included 100-feet of that distance. A cultural resources inventory will need to be
completed for the remaining 250-feet of disturbance; this inventory is scheduled to be
completed as soon as weather allows. The paleontology evaluation for the Dead Horse
Lateral pipeline would have been inclusive of the proposed gas gathering line crossing
and the applicable conditions of approval will apply.

Thank you for your prompt attention to this project. We are very excited to begin
delivering our produced gas to market. Please feel free to contact me with any questions
or comments at dina.brown@fidelityepco.com or 720-917-3069.

Sincerely,

Dina Brown
Senior Environmental Engineer

Attachments
Enclosure RECEIVED
cc: Utah Division of Oil, Gas, and Mining JAN1 3 2014

Bonnie Carson, Smiling Lake Consulting
DIV.OF OiL,GAS&
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RECEIVED: Apr. 15, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-40761 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CANE CREEK 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CANE CREEK 2-1 

2. NAME OF OPERATOR:
 FIDELITY E&P COMPANY

9. API NUMBER:
 43019313960000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1700 Lincoln Street Ste 2800 , Denver, CO, 80203 720 931-6459  Ext 

9. FIELD and POOL or WILDCAT:
 BIG FLAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2289 FNL 0518 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 02 Township: 26.0S Range: 19.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

6 /1 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  gas gathering

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see the attached project description.

NAME (PLEASE PRINT) PHONE NUMBER 
 Joy Gardner 720 956-5763

TITLE
 Sr. Engineering Tech

SIGNATURE
 N/A

DATE
 4 /15 /2014

April 30, 2014

Sundry Number: 50149 API Well Number: 43019313960000Sundry Number: 50149 API Well Number: 43019313960000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-40761

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 2-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITYE&P COMPANY 43019313960000
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1700 Lincoln Street Ste 2800 , Denver, CO, 80203 720 931-6459 Ext BIG FLAT
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2289 FNL 0518 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 02 Township: 26.0S Range: 19.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

6/1/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: gas gathering

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see the attached project description. Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
April 30, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Joy Gardner 720 956-5763 Sr. Engineering Tech

SIGNATURE DATE
N/A 4/15/2014
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RECEIVED: Apr. 15, 2014

Sundry Number: 50149 API Well Number: 43019313960000Sundry Number: 50149 API Well Number: 43019313960000

Dead Horse Lateral Natural Gas Gathering Lines

Project Description

Fidelity Exploration & Production Company (the Operator) proposes to construct, operate,
maintain, and eventually decommission 19 gas gathering lines that would connect current and
possibly future wells on 19 well pads in and near the Cane Creek Unit (CCU) to the Dead Horse
Lateral (DHL) gas gathering pipeline, which is currently under construction. The produced
natural gas would be transpottedthrough the DHL pipeline to an approved natural gas processing
plant near Blue Hills Road that is also under construction. The natural gas would be compressed

and processed for liquids recovery at the gas plant. The sales-grade gas would subsequently be
delivered via the existing Greentown pipeline to the existing Northwest pipeline. The gathering
lines would remain in operation as long as the Operator's producing wells supply sufficient gas
to justifyits use. The life of a productive well may last as long as 30 years.

In addition, the Operator proposes to upgrade one Class D road to provide alternate access to
existing and future well locations currently being accessed via the Class B Mineral Point Road.

All applicable federal, state, and county regulations and Bureau of Land Management (BLM)
conditions of approval would be adhered to during gathering line construction and operation.
Construction operations would employ the principles contained in the BLM's Hydraulic
Considerations for Pipelines Crossing Stream Channels (2007) and Surface Operating
Standards for Oil and Gas Exploration and Development, 4"' Edition (Gold Book) (2007).
Cultural, paleontological, and biological resource inventories are in progress, and reports of the
findings will be submitted to the BLM prior to the initiationof construction operations.

Design features, environmental protection measures, and safety procedures committed to by the
Operator are listedat the end of this project description. Additional safety proceduresthat would
be utilized as part of the DHL gathering system are contained in DOI-BLM-UT-Y010-2013-067-

EA, Appendix D (BLM, 2013). If the project is approved, the Operator would utilize an
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gathering line routes would be reached by traveling north from Moab along US Highway 191
until reaching State Highway (SH) 313. The gathering lines would tie into the DHL pipeline at
various locations along SH 313 and the Dubinky Well Road (See attached maps). New roads
would not be constructed to construct the gathering lines. Table I shows the lengths of the
gathering line routes related to surface ownership. The gathering lines are named according to
the name of the well pad from which they originate.
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Table 1: Gathering Line Lengths and Land Ownership
Federal State

. Surface SurfaceGatheringLine Location Total
Length Length
(feet) (feet)

Cane Creek 1-1 T25S-R19E, Sections 1, 2 1,366 987 2,353

Cane Creek 2-1 T25S-R19E, Section 2 0 0 0

Cane Creek Unit 2-1-25-18 T25S-R18E, Section 2 0 1,697 1,697

Cane Creek Unit 7-1 T26S-R20E, Sections 7, 18 10,825 1 0 10,825 1

Cane Creek 8-1 T26S-R20E, Sections 8, 18 4,101 0 4,101

Cane Creek Unit 12-1 T25S-R19E, Section 11, 12 2,883 0 2,883
T24S-R18E, Sections 35, 36

Cane Creek Unit 16-2 T25S-R18E, Sections 2, 10, 10,493 19,937 30,430
11, 15, 16

Cane Creek Unit 17-1 T26S-R20E, 17, 18 7,660 0 7,660

Cane Creek Unit 18-1 T26S-R20E, Section 18 1,347 0 1,347

Cane Creek 24-1 T26S-R19E, Sections 13, 24 6,336 0 6,336

Cane Creek Unit 26-2 T25S-R19E, Sections 26, 27 9,602 0 9,602

Cane Creek Unit 28-2 T25S-R19E, Section 28 1,111 0 1,111

Cane Creek Unit 32-1-25-19 T25S-R19E, Section 32 0 2,557 2,557
T25S-R18E, Section 36

Cane Creek 36-1-25-18 T25S-R19E, Sections 28, 14,207 10,171 24,378
31, 32, 33

T25S-R19E, Section 36Cane Creek Unit 36-1 140 7,077 7,217T26S-R19E, Sections 1, 2

Kane Springs Federal 10-1 T25S-R16E, Section 10 5,509 0 5,509

T26S-R19E, Section 24Kane Springs 19-1A-ST 12,606 0 12,606T26S-R20E, Sections 19, 30

Kane Springs Federal 27-1 T25S-R19E, Section 27 34 0 34

Kane Springs Federal 25-19-34-1 T25S-R19E, Section 34 1,410 0 1,410

Total Length by Surface Owner 89,630 42,426 '132,056
' Includes 2,274 feet within the DHLROW

Through traffic in both directions would be maintained on SH 313 during construction
operations. Through traffic may be temporarily stopped on the Class B Gemini Bridges Road
near the intersection with the CCU 2-1 well pad access road to accommodate construction
operations where the CCU 36-1 gathering line would cross the road. Gemini Bridges Road
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would be closed in this area for approximately three hours total, but would be open at intervals
within this time so that traffic could pass the construction area. An additional two-hourperiod

' would be needed to trench beneath Gemini Bridges Road and bury the pipeline beneath the road.

Appropriate controls would be in place to warn the public and control traffic while constructing a
gathering line adjacent to a road or while constructing a trench across a road. Traffic cones and
"construction zone" signs would be used to notify oncoming traffic of construction operations.
Flagmen would be placed at eithei end of the work area if visibility is less than 100 yards.
Installation of a gathering line along a Class D road may generally allow vehicles to proceed past
construction operations.

1
Class D Road

The Operator proposes to upgrade an existing Class D road to that would provide access to its
leases along Mineral Point Road and bypass Horsethief Campground. The Operator has drilled
two wells that currently utilize the Mineral Point Road for access and may drill additional wells
in the future that would otherwise utilize Mineral Point Road without the alternate route that the
upgraded Class D road would provide. The Class D road is located north of Mineral Point Road
and is located entirely on federal surface. It currently intersects Mineral Point Road
approximately 1.5 miles west of Horsethief Campground to SH 313 near the CCU 28-2 well pad.

Table 2: Class D Road Upgrade Location and Length
Road Upgrade Location Length (feet)

Cane Creek 36-1-25-18 T25S-Rí9E, Sections 28, 33 7,597

Construction Schedule and Personnel Requirements

The Operator plans to initiate gathering line construction as soon as it receives regulatory
approval but anticipates initiating construction in June 2014. Four to five months would be
needed to construct all gathering lines. Each gathering line would require 1-2 weeks for
construction, depending on its length and terrain considerations. Construction activities would
generally occur during daylight hours. Pipeline integrity testingmay be performed at night.

Procedures have been developed to ensure that gathering line installation occurs as quickly and
safely as possible in a planned sequence of operations along the routes. Two or three
construction crews may work simultaneously at different locations to meet the project schedule.
Each installation crew would consist of five workers. One 5-person road boring crew would be
responsible for the SH 313 crossings.
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Gathering Line Design

The design, materials, construction, operation, maintenance, and termination practices of the
pipeline would meet or exceed safe and proven engineering practices, industry standards, and
would comply with all applicable requirements. These gathering lines have been designed and
would be constructed to meet and exceed applicable industry standards, which include, but are
not limited to: API 5L, API 6D, API 15 HR, ASTM D2517, ASME 31.8 and ANSI pipeline
material standards .

The gathering lines would be installed above and below ground, depending on site conditions
along the routes. Buried lines would be constructed of 4.5 or 6.5-inch (outside diameter)
Fiberspar (or equivalent), or 8 or 12-inch steel. Aboveground line would be constructed of
uncoated steel so that the outside surface would rust. The highest normal operating pressure on
the gas gathering system would be 75 pounds per square inch (psi) gauge and would occur at the
well site, where it would be limited by mechanical pressure relief valves on the upstream
separation equipment. Maintenance operations may temporarily require the normal operating
pressure to be exceeded. The pipe wall thicknesswould ensure sufficient structural integrity for
the low-pressure system. Gas production from each well would be measured by an orifice meter.
A well pad may require installation of more than one pipe in a trench. If so, these gathering lines
would be positioned vertically within a single trench.

All gathering lines would be surveyed in place so that precise locations with respect to adjacent
roads and buried depths can be ascertained. The as-built survey would be provided to the BLM
at the completion of the project.

Construction Operations

Gathering Line Construction

Equipment needed to install the buried gathering lines would include flatbed trailers, trenching
machines, mini-excavators, bulldozers, rotary jackhammers,offset booms, spoolers, cables,
water trucks, and pickup trucks. Vehicle traffic during construction operations would include the
transportation of materials and heavy equipment, workforce commuting, and daily operation of
construction equipment. Installation equipment, pipe, and other construction materials would be
hauled to the work site by flatbed semi-tractor trailers and stored temporarily on existing well
pads. Pipe would be transported from well pads to strategic locations along a gathering line
route within the construction corridor on a daily basis. Construction equipment may be left
overnight within the construction corridor but would not be parked overnight on Class B roads.
To minimize the introductionof noxious invasive species, the construction contractor would be
required to have equipment arrive at construction sites in a clean condition, free of weeds and
soil.
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The gathering line routes have been located to avoid trees and shrubs as much as possible.
Where dead trees are found within a 30-foot construction corridor, the trees would be transported
to disturbed areas and mulched. The mulch would be spread over the disturbedareas.

All pipeline installation equipment would operate within a 30-foot construction corridor.

Aboveground Cross-Country Gathering Lines. Some gathering line routes would travel cross-

country to minimize impacts to topography, soils, vegetation, and recreation and visual
resources. Installing a gathering line aboveground on cross-country routes would prevent visual
scarring by eliininating the need to remove the shrub and tree cover that would otherwise result
from trenching. The ground surface would not be bladed. Vegetation would not be removed.
Trees and cultural resource sites would be avoided.

Aboveground gathering line would be installed using one of two methods. The first method
would utilize a cable that would be placed by hand along a cross-countiy segment of the
route. Several sections of the pipe would be welded together on a well pad and attached to the
end of the cable. A bulldozer would be stationed at the receiving end to pull the cable and
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would allow road maintenance operations to be conducted safely and minimize surface
disturbance away from the roadway.

Open trenching would be performed using a trencher, the size of which would be determined by
site-specific terrain conditions, soil depth, and hardness of bedrock. Previous testing of a rock
sample from the project area determined that most trenchingoperations would be performed with
standard trenching equipment. Where operating on harder bedrock, a trencher may be equipped
with a rock wheel. In areas where the rock surface is even harder, a rotary jackhammermay be
used to create a trench. If absolutely necessary, bedrock may be blasted using small explosive
charges and appropriate public safety measures would be taken.

A small trencher would be used to dig a trench where the terrain provides suitable safe access.
Ideally, it would be used on the edge of the running surface of all Class D or access roads and as
much as possible on Class B roads where terrain conditions are favorable. If trenching slightly
off the road surface, this trencher would permit maximum flexibility in choosing the optimal
route to avoid trees and large shrubs. An offset boom, operating on the road, would be used to
place the pipe farther off the road running surface. Using the small trencher would not generally
require the ground surface to be bladed or graded. The small trencher would use floatation tires
with an approximate ground pressure of 20 psi. It would create an approximate 10-foot wide
track with the trench centered beneath it. Topsoil and spoils would be mixed and placed on
either side of the trench within the trencher tire tracks. Following installation of the pipe, the
trench would be backfilled with the materials excavated from the trench using a V-plow
equipped with skids so that the ground surface is not gouged. Another pass would compact the
surface above the trench. An approximate 15-foot corridor would be affected along the
gathering line route if a bulldozer is used.

A large trencher would be used where hard bedrock is encountered. The gathering line route
may require grading and/or blading where the terrain is too rough for placement of the trencher.
For trenches larger than 18 inches in width, spoils and topsoil would be temporarilyplaced in the
30-foot construction corridor in piles opposite the working side of the trench. Topsoil, as
available, would be stored separately from the spoils and placed in piles adjacent to the spoil
piles. After the pipe is lowered in the trench, spoils would be replaced in the trench and
compacted. Extra spoil would be placed on top of the trench and spread. Topsoil would be
redistributed on top of the spoils. Extra spoil materials may be used to camouflage the
appearance of the surface-installed infrastructurefrom adjacent Class B roads and/or SH 313.

Road crossings would be performed either by open-trenching an unpaved road surface or by
boring under the paved SH 313. Any Fiberspar gathering line that would be installed beneath a
road would be protected with a steel sleeve. The BLM would be provided with a three-week
notice regarding upcoming Class B road crossings. One week prior to the crossing, the Operator
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would confer with the BLM to confirm the crossing schedule. At Class B road crossings, the
public would be prevented from using the road for up to five hours while the road is being
trenched and the pipe installed. If possible, the road would be intermittently re-opened for
through public vehicle passage during this time. One mini-excavator would be used at each side
of a Class B road crossing in a 30 by 30-foot area, which would be graded and bladed prior to
trenching across the road. Topsoil would be stripped and temporarily stored in a small pile
within the mini-staging areas. After installation of the pipe, the contours of the mini-staging
areas would be restored and topsoil re-spread. Mulch would then be applied.

To avoid disrupting traffic, a horizontal directional drill (HDD) would be used to bore beneath
SH 313. The depth of the trench beneath SH 313 would be increased per UDOT
regulations. Using the HDD would require two approximate 100 by 100-foot temporary use
areas on both sides of SH 313 where the bore would enter and exit the surface. Surface
preparation would remove portions of the topsoil, which would be temporarilystored within the
disturbancearea; however, large shrubs would be retained where possible. The HDD would drill
a pilot hole beneaththe surface at a depth that maintains minimum coverage requirements, after
which the hole would be enlarged with a reamer to a diameter sufficient to accommodate the
pipe diameter. A pre-welded and pre-tested section of pipe would be pulled into the hole from
the side of the bore hole opposite the drilling equipment.

Buried gathering line segments would be installed at least 4.5 feet below all active wash bottom
elevations. Generally, this increased depth would be extended for a distanceof half the width of
the wash on either side of the wash. For example, if the wash is 20 feet wide, the increased
depth would extend 10 feet beyond each side of the wash. Disturbed wash banks would be
stabilized with natural erosion control materials including rocks, erosion control blankets, rip
rap, or other stabilizing materials.

A hydrostatic pressure test would be performed for each gathering line prior to operation. The
gathering lines would be tested to at least 110 percent of maximum operating pressure using up
to 465,000 gallons of water (total). The water would be obtained from a permitted source or a
private owner that holds valid water rights. Disposal of the test water would be in conformance
with applicable state and BLM requirements.

Road Upgrade

Up to 35 feet may be required to upgrade the Class D to an all-weather access road. Upgrading
the Class D road would require short re-routes to eliminate sharp corners and allow for safe
travel by tractor trailers and tanker trucks. A surveyed route showing proposed modifications to
the configuration of the existing road would be provided to the BLM prior to project approval.
The upgraded road would require a 14-foot running surface.
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The road surface would be bladed and graded. High wash banks would be bladed, and the extra
material would be used as fill in the wash bottoms and on adjacent sections of the road. Where
slickrock exposures or rocky areas exist along the road, materials remaining from grading would
be used to smooth out the surface. Dry wash crossings would be used where possible, but
culverts and cattle guards would be installed if necessary to control drainage and livestock
movement. Turnouts would be constructed according to Gold Book standards. The Operator
would obtain road surfacing materials from permitted sources. Construction would not be
conducted during wet conditions when soils are saturated. Approximately seven days would be
needed to upgrade the Class D road.

Other Infrastructure

Gathering line infrastructure would include surface and subsurface equipment. All aboveground
equipment would be painted shale green, or other flat color specified by the BLM, and would be
positioned to be screened from view or blend in with the immediate natural surroundings as
much as possible. Where located adjacent to a Class B road or SH 313, the Operator would
place the aboveground infrastructure behind trees, shrubs, or rocks, where present.
Alternatively, existing soil berms or ridges may be built up or rocks placed to provide visual
screening from travelers on an adjacent road.

Subsurface tee and stubs for possible future connections would be installed below the ground
surface. Such equipment would be prefabricated off-site and installed within the construction
corridor where needed.

Pig receiver and launcher valves would be used to clean and inspect the interior of the gathering
lines. Pig receivers or a combination of receiver and launcher valves in a single valve assembly
would be installed aboveground along the DHL pipeline ROW or along the gathering line
construction corridor where pipe diameter changes. One'pig launcher would be installed on each
existing well pad. Pig receivers would be installed where a gathering line joinsanother gathering
line or where a gathering line joins the DHL pipeline. In addition to the measures previously
described to minimize the visual impacts, the Operator would install low profile in-line valves
that are about 1/10 the size of typical pig launchers and receivers. Each pigging valve assembly
would be protected by a steel pipe tubing enclosure measuring approximately 3 feet high, 4 feet
wide, and 16 feet long. Alternatively, rocks may be brought in and placed nearby to serve as
security bollards.

Low point drain valves would be sited at topographic lows along the gathering lines. Produced
natural gas typicallycontains some amount of water, which condenses out of the gas phase as the
gas cools. The standing liquids would be collected by a vacuum truck that would be temporarily
connected to the gathering line. Low point drain valves would rise approximately 2.5 feet above
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the ground surface and would be protected by a 3-foot high, 3-foot wide, 3-foot long pipe
enclosure and/or with rocks.

Flares would remain in place at the well pads to be used during maintenance operations that
require that a well be taken offline, during which time natural gas would be temporarilyflared at
the well pad(s) served by the gathering line. Table 3 summarizes the construction details for
each gas gathering line.
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Table 3: Gathering Line Comtruction Detai s *

Gathering Line Well Status Construction Details
Connects to the CCU 36-1 gathering line. Buried along well

Cane Creek 1-1 Active well. access road. Surface laid cross-country to the CCU 2-1 well
pad via cable pull.
Connects to the CCU 36-1 gathering line, entirely on CCU 2-1

Cane Creek 2-1 Active well. well pad.
Drillingand Well pad on state surface. Connects to the CCU 16-2

Cane Creek Unit 2-1-25-18
completion, gathering line. Buried along well access road.

Connects to the DHLpipeline. Buried along well access road
Cane Creek Unit 7-1 Active well. and Class D road. Trenched under Long Canyon Road. Bored

under SH 313. 2,274 feet within the DHL ROW.

Cane Creek 8-1 Shut-in. Connects the CCU 8-1 well pad to CCU 18-1 gathering line
af¯

CCU 18-1 well pad. Buried along Class D road.
Connects to the DHLpipeline. Buried along Class D road.Cane Creek Unit 12-1 Active well. Bored under SH 313.
Well pad on state surface. Connects to DHLpipeline. Surface

Cane Creek Unit 16-2 APD approved laid cross-country via bulldozer pull to CCU 10-1 tie-in.
Trenched under Class B road.
Connects to the CCU 18-1 gathering line. Surface laid along

Cane Creek Unit 17-1 Active well. Class D road to Long Canyon Road via bulldozer pull. Surface
laid cross-country to the CCU 18-1 tie-invia cable pull.
Trenched under Long Canyon Road.

Cane Creek Unit 18-1 Active well. Connects to the CCU 7-1 gathering line. Surface laid cross-
country via bulldozer pull.
Connect to the DHLpipeline. Buried along well access road

Cane Creek 24-1 Active well. and Class D road. Also, carries production from the CCU 13-1
well.

Cane Creek Unit 26-2 Active well. Connects to the DHLpipeline. Buried along well access road,
Class D road, and Class B road. Bored beneath SH 313.

Cane Creek Unit 28-2 Active well. Connects to the DHLpipeline. Buried along well access road.

Cane Creek Unit 32-1-25-19 Drillingand Connects to the CCU 36-1-25-18 gathering line. Buried along
completion. well access road.

Connects to the DHLpipeline. Buried along well access road,
Cane Creek 36-1-25-18 Drillingand Mineral Point Road, and upgraded Class D road. Trenchedcompletion under Mineral Point Road.

Connects to the DHLpipeline. Surface laid cross-country via

Cane Creek Unit 36-1 Active well. cable pull to the CCU 2-1 well pad. Surface laid cross-country
via bulldozer pull to the DHL. Trenched under Gemmi Bridges
Road. Bored beneath SH 313.

Connects to the CCU 16-2 gathering line. Buried along Class
Kane Springs Federal 10-1 Active well. B road.

Connects to the CCU 24-1 gathering line. Buried along wellKane Springs 19-1A-ST Active well. access road and Class D road.

Connects to the CCU 26-2 gathering line. Buried along well
Kane Springs Federal 27-1 Active well' access road.

Kane Springs Federal 25-19-34-1 Active well. Connects to the DHLpipeline. Buried along well access road.
Bored beneath SH 313.

1 The Long Canyon 1 well is not co mected because t no longer produces natural gas.
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Routine Maintenance and Operations

The gathering lines would operate 24 hours each day, 365 days a year. The Operator would
adhere to applicable pipeline operational and maintenance standards. Although not currently
planned, the buried section of the gathering lines may be marked along its route with warning
signs that would display the contents of the line and the operator's name and emergency contact
information. If the installation of signs is necessary to ensure gathering line safety by identifying
the route, the Operator will consult with the BLM to determine sign height necessary for safety
and visibility.

The gathering line routes would be routinely patrolled and inspected by personnel on foot or in
vehicles to check for problems such as erosion, general condition of the surface, unauthorized
encroachment, and any other conditions that could cause a safety hazard or require preventive
maintenance. At a minimum, an annual line patrol would detect any integrity issues with the
surface facilities. The acquired informationwould be compiled, cataloged, and filed for the life
of the pipeline system.

Gathering lines generally require little maintenance. Valves would be exercised regularly to
ensure they will seal when needed. If damage to a gathering line would occur, detailed line
break and emergency procedures would be followed. A safety manual developed for the DHL
pipeline, including an Emergency Response Plan, would apply to the operation of the gathering
lines. Standard emergency procedures include notification protocols, response procedures for
fires, explosions, facility damage, adverse weather conditions, civil disorders, and vandalism.

The Operator would periodically inspect the pipeline route and other temporary use areas for the
presence of noxious weeds during the first two years following construction activities. If
noxious weeds are identified, they would be promptly treated and controlled according to the
Operator's approved Pesticide Use Proposal. The Operator would utilize spot-spraying of
individual plants as the principal method of control rather than broadcast spraying large areas.

Reclamation

Reclamation operations would be performed in conformance with the Operator's Reclamation
Plan for the Dead Horse Lateral Pipeline submitted to the Moab FO in July 2013. The
Reclamation Plan emphasizes the importance of pre-disturbance planning, with consideration
given to vegetation management, soil management, and facility visibility and describes
procedures for topsoil salvage and surface preparation for seeding. All equipment and materials
not necessary for gathering line operation and maintenance would be removed from the
construction corridor after construction is complete. The surfaces of all unpaved Class B and
Class D roads would be restored to existing road conditions after construction is finished.
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Reclamation after construction would essentially comprise final reclamation. All surface areas
affected by gathering line construction and installation would be reclaimed. Immediate
reclamation measures would be taken to stabilize disturbed areas, restore topsoil and encourage
vegetative cover, and control erosion. The upgraded road would be reclaimed outside of the
running surface. Additional areas needed to trench or bore under roads would be reclaimed.
Where salvaged, topsoil would be evenly distributed, mulch applied, as available, and the
disturbed area aggressively seeded.

All disturbedareas would be seeded using a certified weed-free seed mix intended to provide a
self-sustaining plant community consistent with pre-disturbance vegetation. Seeding would be
performed immediately after construction operations are complete. Mulch, silt fencing, waddles,
hay bales, and other erosion control devices would be used in areas at risk of soil movement
from wind and water erosion.

Reclamation would be determinedsuccessful when the basal cover of desirable perennial species

is representative of baseline survey conditions or at least 75 percent of the basal cover on
adjacent or nearby undisturbed areas where vegetation is in a healthy condition. Actions would
be taken to ensure that reclamation standards are met as quickly as reasonably practical and are
maintained during the life of the project. During the life of the gathering lines, reclaimed areas
receiving incidental disturbance during maintenance activities would be reseeded as soon as
practical. Reclaimed areas would be monitored semi-annually. Annual monitoring of the
gathering line routes would be documented in conjunction with monitoring the condition of the
DHL route. The documentation would be submitted to the BLM by May 1. The report would
documentthe extent to which the reclamation objectives are met. If the standards are not met, a
timeline for achievement of the objectives without additional actions would be estimated.

Alternatively, actions would be identified needed to meet the objectives and standards.

The gathering lines would be decommissioned following the productive lives of all connected
wells. The buried pipe would be left in place; however, pig launchers, receivers, and all
aboveground valves/infrastructure would be removed. Areas disturbed during infrastructure
removal, would be reclaimed as previously described. The routes would be seeded to re-

establish native/desired vegetation. Monitoring and inspections would be performed to achieve
the desiredobjectives.

Surface Disturbance

Surface disturbance would result from the gathering line construction corridors and upgrading
the Class D road. Where a gathering line would be installed adjacent to a well access road or
Class D road, the 14-foot running surface of the access road would be used for construction
operations, reducing the effective disturbance corridor along access roads from 30 feet to 16 feet.
Although one lane of a Class B road may be used for construction operations where a gathering
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line would be installed adjacent to it, the entire 30-foot construction width was conservatively
included in the disturbance estimates. The upgraded Class D road would utilize the 14-footwidth

of the existing road plus an additional 21 feet. The 35-foot total construction width for this road
would include the surface needed to install the adjacent gathering line. The estimates of
construction disturbance include the additional areas need to trench or bore under roads.
Approximately 2,274 feet of the CCU 7-1 gathering line route would be placed inside the ROW
for the DHL pipeline. Surface disturbancefor the DHL pipeline was analyzed in DOI-BLM-UT-
Y010-2013-067-EA, and this portion of the gathering line system was not included in the
estimate of new surface disturbance.

Infrastructure that would be placed on existing well pads and belowground equipment were not
included in the disturbance estimates. Each pigging assembly would affect approximately 0.001
acre and each low point drain would affect approximately 0.0002 acre. They would be
positioned at various points along the gathering line routes, would not effectively preclude use of
the surface, and are therefore considered incidental disturbance because total disturbance from
these facilities would be very low.

Long-term disturbance corresponds to the area that would not be reclaimed after gathering line
construction. It consists of the aboveground pig valve assemblies and the low point drain
connections. A summary of surface disturbance is provided in Table 4.

Dead Horse Lateral Natural Gas Gathering Lines Fidelity Exploration & Production Company

Sundry Number: 50149 API Well Number: 43019313960000

line would be installed adjacent to it, the entire 30-foot construction width was conservatively
included in the disturbance estimates. The upgraded Class D road would utilize the 14-footwidth

of the existing road plus an additional 21 feet. The 35-foot total construction width for this road
would include the surface needed to install the adjacent gathering line. The estimates of
construction disturbance include the additional areas need to trench or bore under roads.
Approximately 2,274 feet of the CCU 7-1 gathering line route would be placed inside the ROW
for the DHL pipeline. Surface disturbancefor the DHL pipeline was analyzed in DOI-BLM-UT-
Y010-2013-067-EA, and this portion of the gathering line system was not included in the
estimate of new surface disturbance.

Infrastructure that would be placed on existing well pads and belowground equipment were not
included in the disturbance estimates. Each pigging assembly would affect approximately 0.001
acre and each low point drain would affect approximately 0.0002 acre. They would be
positioned at various points along the gathering line routes, would not effectively preclude use of
the surface, and are therefore considered incidental disturbance because total disturbance from
these facilities would be very low.

Long-term disturbance corresponds to the area that would not be reclaimed after gathering line
construction. It consists of the aboveground pig valve assemblies and the low point drain
connections. A summary of surface disturbance is provided in Table 4.
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Table 4: Alternative A - Surface Disturbance Su nmary (acres)
Construction Reclamation Long-term DisturbanceGathering Line Disturbance acres) (acres)(acres)

CCU 1-1 0.4 0.4 0

CCU 2-1 0 0 0

CCU 2-1-25-18 0.6 0.6 0

CCU 7-1 3.7 3.7 0

CCU 8-1 1.5 1.5 0

CCU 12-1 1.5 1.5 0

CCU 16-2 20.0 20.0 0

CCU 17-1 2.3 2.3 0

CCU 18-1 0.5 0.5 0

CCU 24-1 2.3 2.3 0

CCU 26-2 5.2 5.2 0

CCU 28-2 0.4 0.4 0

CCU 32-1-25-19 0.9 0.9 0

CCU 36-1-25-18 13.4 13.4 0

CCU 36-1 2.3 2.3 0

Kane Springs Federal 10-1 3.8 3.8 0

Kane Springs 19-1A-ST 4.6 4.6 0

Kane Springs Federal 27-1 0 * O' 0

Kane Springs Federal 25-19-34-1 1.0 1.0 0

Class D Road Upgrade 3.7 3.7 0

Total 68.1 68.1 0

1 Approximately 0.01 acre.

Project Design Features and Applicant Commitments

Table 5 summarizes the design features that would be incorporated into project execution. They
are intended in provide protection to the environmental resources of the project area.
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Table 5: Project Design Features and Environmental Protection Measures
Project Design Features

General

The Operator will adhere to all applicable federal, state, county, and BLMregulations, including Conditions of
Approval, while performing all operations associated with the Proposed Action.

Construction operations would be conducted in consideration of the Suriace Operating Standards for Oil and Gas
Exploration and Development, 4" Edition (Gold Book) (USDI and USDA, 2007).

The Operator willfollowguidance presented in the BLMpublication Hydraulic Considerations for Pipelines Crossing
Stream Channels (2007).

The Operator willprovide "survey in place" documentation to the BLMto display construction details associated with
each gathering line, including surveyed locations and depths of buried pipe.

The Operator willutilize an independent 3rd-pany compliance monitor to ensure that gathering line construction
operations would be conducted in accordance with applicable conditions of approval.

The Operator will perform internal inspections of its facilities to ensure that normal operations willbe in compliance
with the Onshore Orders and other rules and regulations that apply to the project, the Cane Creek Reclamation
Plan, and commitments as described in this EA. The Operator willprovide an annual report to the BLMdescribing
the progress of its reclamation operations until the BLMagrees that reclamation has been successful.

The Operator will implement hiring policies that would encourage the employment of area residents and, to the
extent feasible, willpurchase equipment and materials from local area merchants.
Firearms willnot be allowed at construction sites, and the Operator's drug, alcohol, and firearms policies willbe
rigorously enforced.

The Operator will provide a surveyed route to the BLMprior to project approval showing proposed changes to the
existing orientation of the Class D road that would be upgraded to bypass the Horsethlef Campground.
Where possible, the Operator willutilize the construction corridor of existing access roads for gathering line
installation.
The Operator willnot inhibitpublic use of SH 313. Gemini Bridges or Long Canyon Roads may be closed briefly
during trench road crossings. Wildlifeor livestock movement would not be inhibited.
Where installed adjacent but offset to Class B roads, the Operator will locate the gathering line route as distant from
the centerline of the Class B road as possible while saving as many trees as possible. The construction corridor will
remain 30 feet wide.
Where installed adjacent to well pad access roads or Class D roads (not maintained by Grand County), the
Operator willinstall the pipeline as close as possible to the access or Class D road.
Where installed below the borrow ditch immediately adjacent to Class B roads, the gathering line willbe installed
with a minimum of five feet of coverage. A survey "in place" of these lines willconfirm the depth below the surface,
and will be provided to the BLMand Grand County.
Construction equipment may be left overnight within the construction corridor but would not be parked overnight on
Class B roads to ensure public access along these roads.

Air Quality

During construction operations, the Operator willperform dust mitigation with the application of water, as needed.

The Operator will instruct its employees and contractors not to exceed 20 miles per hour on any well access road
during construction or normal daily activities to discourage the generation of fugitive dust.

Cultural Resour
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Project Design Features

The Operator has conducted Class IIIcultural resource surveys on undisturbed lands that would be affected by
gathering line construction and willavoid all sites determined to be eligible to the National Register of Historic
Places. The results of these sunreys willbe submitted to the BLM.

Construction activities occurring within and near archaeological sites willbe monitored by permitted archaeologists.
Permitted archaeologists will perform open trench inspection along the entire length of any trenchingactivities for
unexpected discoveries, regardless of the trench location.
Should cultural resources be discovered during construction of the proposed pipeline and associated facilities, all
work would stop and the Moab BLMField Office immediately contacted.

The Operator willprohibit staff and contractors from illegal collection or destruction of cultural resources and will
discipline workers violating such policies and laws.

Paleontological Resources .

The Operator has conducted a paleontological inventory on State of Utah and BLMlands affected by surface-
disturbing activities. The results of the inventory will be submitted to the BLM.

A paleontology monitor would monitor all surface disturbing activities that occur within a Potential Fossil Yield
Classification (PFYC) of 5, including the Morrison Formation. Monitoring in areas of PFYC 5 would be performed
during ongoing operations, and in some cases extended periods of work may be required, although efforts would be
made to complete any fossil recovery with minimal work stoppage. The Mancos Shale would be spot-checked in
areas where any trenchingor boring is to be done. Spot-check monitoring would be conducted when the Mancos is
exposed to view or before pipe is placed and the trench backfilled.
Monitoring would be required for any surface-laid pipe within PFYC 5 areas where there would be blading or
grading of the surface more than 12 inches wide ANDIORgreater than 1 meter deep. A monitor would spot
check for any surface-laid pipe within PFYC 4 areas where there would be blading or grading of the surface more
than 12 inches wide ANDIORgreater than 1 meter deep.
Areas of PFYC 3 are recommended for spot checks; although this maybe waved in areas that are covered in
moderate to deep eolian sediments (3% of the proposed pipellne route is in a PFYC 3 area, with no PFYC 4
currently impacted). These include the Mancos Shale, Navajo Sandstone and the Kayenta Formation. Spot-
checking is conducted when the fossil-bearing bedrock is exposed to view or prior to placing spoil material back into
the excavation, such as when a pipeline trenchingoperation is complete but before pipe is placed and the trench
backfilled.

Should paleontological resources be discovered during construction of the proposed pipeline and associated
facilities, all work would stop and the Moab BLMField Office immediately contacted.

Recreation and Safety

The Operator will ensure public safety at all times. During construction operations, public access would be
maintained on Gemini Bridges and Long Canyon Roads by utilizingjust one lane at any particular time so that one
lane would remain open, or vehicle trafficwould be temporarilyrouted to detour along the temporaryconstruction
ROW. Appropriate controls would be in place during construction within a roadbed or adjacent shoulders of the
road to warn the public and control traffic.Traffic cones and 'construction zone" signs would be used to warn
oncoming trafficof construction operations. Sufficient space would be allowed for passage of a single vehicle.
Flagmen would be placed at either end of the workarea ifvisibilityis less than100 yards.

Off-road (cross-country) construction operations, including vehicle movement and travel,will be conducted within the
approved temporaryconstruction corridor.
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gggcy Desingfe¢ÿg

Although trees willbe generally avoided, the Operator will take the followingmeasures to reduce fuel loads and
prevent possible fires:
While performing construction operations, if any standing live or dead trees were to be damaged, cut down, or
knocked over by grading or construction equipment, the Operator willtake actions to mitigate the fuel loads from
resultant slash. In areas where reclamation of the site would be expected and slash would be utilized to help reclaim
the site, the Operator may temporarystockpile slash until terminationof this activity.
Disposal actions include chipping materials on site with dispersal along the road or pad edge. Disposal of materials
willbe conducted with the followingstipulations:

a. The BLMwould pre-approve the disposal location.
b. Piled vegetation willnot be within15 feet of standing live trees.

The Operator will use the reclamation plan developed for the DHLPL to direct reclamation operations on each
gathering line to ensure that reclamation operations meet acceptable standards. The Operator will monitor
reclamation progress semi-annually and provide the BLMwith an annual report detailing reclamation status.

The Operator's reclamation performance goals include:
• Preserving the viable use of topsoil;
• Re-establishing vegetation; and
• Minimizing visual impacts resulting from bare ground and the appearance of slopes created during

construction operations.
Reclamation of the gathering line construction corridors willbegin as soon as practicable after line installation

The Operator will re-distribute topsoiland re-seed as much of a gathering line construction corridor as possible to
maintain topsoilviabilityand revegetate bare ground.

Reclaimed areas above buried gathering lines receiving incidental disturbance during maintenance activities will be
reseeded as soon as practical with a seed mix approved by the BLM.

The Operator willpower-wash construction equipment prior to entry into the project area.

The Operator willmonitor growth of invasive species resulting from surface disturbance caused by project activities
and willcontrol weeds by the application of commercial herbicides in accordance with its approved Pesticide Use
Proposal.
The Operator will conduct pre-construction briefings during which the field crew would be educated to identify and
avoid soil crusts where possible.

The Operator willutilize best management practices for control of nonpoint sources of water pollution to prevent soil
erosion, sedimentation, and damage to floodplains of drainages that transportephemeral water.

-Visual Resources

The Operator willpaint all permanent aboveground structures (onsite 6 months or longer), constructed or installed,
Shale Green or a flat, nonreflective color as determined by the BLM.

The Operator willinstall low profile in-line pigging valves that are about 1/10 the size of typicalpigging valves in
order to minimize the visual impacts of surface equipment

Where aboveground equipment would be located adjacent to a Class B road or SH 313 in VRM Il areas, the
Operator willplace the aboveground gathering line equipment behind trees, shrubs, and rocks, where present, to
prevent viewing by travelerson the road as much as possible to assist in maintaining consistency with the VRM II
objective which allows activities to be seen but diminishes the likelihood of attracting the attention of a casual
observer. Where trees or rocks are not available in the vicinityof aboveground gathering equipment, the Operator
willbring in natural materials to place between the Class B road or SH 313 and the equipment to discourage a direct
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avoid soil crusts where possible.

The Operator willutilize best management practices for control of nonpoint sources of water pollution to prevent soil
erosion, sedimentation, and damage to floodplains of drainages that transportephemeral water.

-Visual Resources

The Operator willpaint all permanent aboveground structures (onsite 6 months or longer), constructed or installed,
Shale Green or a flat, nonreflective color as determined by the BLM.

The Operator willinstall low profile in-line pigging valves that are about 1/10 the size of typicalpigging valves in
order to minimize the visual impacts of surface equipment

Where aboveground equipment would be located adjacent to a Class B road or SH 313 in VRM Il areas, the
Operator willplace the aboveground gathering line equipment behind trees, shrubs, and rocks, where present, to
prevent viewing by travelerson the road as much as possible to assist in maintaining consistency with the VRM II
objective which allows activities to be seen but diminishes the likelihood of attracting the attention of a casual
observer. Where trees or rocks are not available in the vicinityof aboveground gathering equipment, the Operator
willbring in natural materials to place between the Class B road or SH 313 and the equipment to discourage a direct

Dead Horse Lateral Natural Gas Gathering Lines Fidelity E×ploration & Production Company

Sundry Number: 50149 API Well Number: 43019313960000

gggcy Desingfe¢ÿg

Although trees willbe generally avoided, the Operator will take the followingmeasures to reduce fuel loads and
prevent possible fires:
While performing construction operations, if any standing live or dead trees were to be damaged, cut down, or
knocked over by grading or construction equipment, the Operator willtake actions to mitigate the fuel loads from
resultant slash. In areas where reclamation of the site would be expected and slash would be utilized to help reclaim
the site, the Operator may temporarystockpile slash until terminationof this activity.
Disposal actions include chipping materials on site with dispersal along the road or pad edge. Disposal of materials
willbe conducted with the followingstipulations:

a. The BLMwould pre-approve the disposal location.
b. Piled vegetation willnot be within15 feet of standing live trees.

The Operator will use the reclamation plan developed for the DHLPL to direct reclamation operations on each
gathering line to ensure that reclamation operations meet acceptable standards. The Operator will monitor
reclamation progress semi-annually and provide the BLMwith an annual report detailing reclamation status.

The Operator's reclamation performance goals include:
• Preserving the viable use of topsoil;
• Re-establishing vegetation; and
• Minimizing visual impacts resulting from bare ground and the appearance of slopes created during

construction operations.
Reclamation of the gathering line construction corridors willbegin as soon as practicable after line installation

The Operator will re-distribute topsoiland re-seed as much of a gathering line construction corridor as possible to
maintain topsoilviabilityand revegetate bare ground.

Reclaimed areas above buried gathering lines receiving incidental disturbance during maintenance activities will be
reseeded as soon as practical with a seed mix approved by the BLM.

The Operator willpower-wash construction equipment prior to entry into the project area.

The Operator willmonitor growth of invasive species resulting from surface disturbance caused by project activities
and willcontrol weeds by the application of commercial herbicides in accordance with its approved Pesticide Use
Proposal.
The Operator will conduct pre-construction briefings during which the field crew would be educated to identify and
avoid soil crusts where possible.

The Operator willutilize best management practices for control of nonpoint sources of water pollution to prevent soil
erosion, sedimentation, and damage to floodplains of drainages that transportephemeral water.

-Visual Resources

The Operator willpaint all permanent aboveground structures (onsite 6 months or longer), constructed or installed,
Shale Green or a flat, nonreflective color as determined by the BLM.

The Operator willinstall low profile in-line pigging valves that are about 1/10 the size of typicalpigging valves in
order to minimize the visual impacts of surface equipment

Where aboveground equipment would be located adjacent to a Class B road or SH 313 in VRM Il areas, the
Operator willplace the aboveground gathering line equipment behind trees, shrubs, and rocks, where present, to
prevent viewing by travelerson the road as much as possible to assist in maintaining consistency with the VRM II
objective which allows activities to be seen but diminishes the likelihood of attracting the attention of a casual
observer. Where trees or rocks are not available in the vicinityof aboveground gathering equipment, the Operator
willbring in natural materials to place between the Class B road or SH 313 and the equipment to discourage a direct

Dead Horse Lateral Natural Gas Gathering Lines Fidelity E×ploration & Production Company



RECEIVED: Apr. 15, 2014

Sundry Number: 50149 API Well Number: 43019313960000Sundry Number: 50149 API Well Number: 43019313960000

Project Design Features

view of the equipment.

E×isting roads willbe used for construction purposes and vehicle access for inspections and rnaintenance. Using
designated routes for construction and inspection purposes would prevent unnecessary and unintended adverse
effects to soils, vegetation, and visual resources.
Ifthe installation of signs is necessary to ensure gathering line safety by identifying the route, the Operator will
consult with the BLMto determine sign height necessary for safety and visibility.

Wildlife

During the spring of 2014, an approved biological contractor is conducting raptor surveys for the presence of active
nests in the vicinity of the proposed gathering line routes. Ifan active nest is found, applicable spatial and seasonal
buflers will be applied to construction operations until the nest is fledged. The results of the survey willbe provided
to the BLM.

The Operator will any conduct additional biological resource surveys as directed by the BLM.

Dead Horse Lateral Natural Gas Gathering Lines Fidelity Exploration & Production Company
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consult with the BLMto determine sign height necessary for safety and visibility.

Wildlife

During the spring of 2014, an approved biological contractor is conducting raptor surveys for the presence of active
nests in the vicinity of the proposed gathering line routes. Ifan active nest is found, applicable spatial and seasonal
buflers will be applied to construction operations until the nest is fledged. The results of the survey willbe provided
to the BLM.

The Operator will any conduct additional biological resource surveys as directed by the BLM.
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E×isting roads willbe used for construction purposes and vehicle access for inspections and rnaintenance. Using
designated routes for construction and inspection purposes would prevent unnecessary and unintended adverse
effects to soils, vegetation, and visual resources.
Ifthe installation of signs is necessary to ensure gathering line safety by identifying the route, the Operator will
consult with the BLMto determine sign height necessary for safety and visibility.

Wildlife

During the spring of 2014, an approved biological contractor is conducting raptor surveys for the presence of active
nests in the vicinity of the proposed gathering line routes. Ifan active nest is found, applicable spatial and seasonal
buflers will be applied to construction operations until the nest is fledged. The results of the survey willbe provided
to the BLM.

The Operator will any conduct additional biological resource surveys as directed by the BLM.

Dead Horse Lateral Natural Gas Gathering Lines Fidelity Exploration & Production Company



RECEIVED: Apr. 15, 2014

Sundry Number: 50149 API Well Number: 43019313960000
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RECEIVED: Oct. 27, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-40761 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 CANE CREEK 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CANE CREEK 2-1 

2. NAME OF OPERATOR:
 FIDELITY E&P COMPANY

9. API NUMBER:
 43019313960000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1801 California St. Ste 2500 , Denver, CO, 80202 713 351-1968  Ext 

9. FIELD and POOL or WILDCAT:
 BIG FLAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2289 FNL 0518 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 02 Township: 26.0S Range: 19.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

10/27 /2014

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Produced water generated from this well is disposed of either at the
Fidelity-operated Kane Springs 16-1 injection well or the commercial

Danish Flats facility in Grand County, Utah.

NAME (PLEASE PRINT) PHONE NUMBER 
 Sandi Stocker 720 931-9637

TITLE
 Engineering Tech

SIGNATURE
 N/A

DATE
 10/27/2014

October 29, 2014

Sundry Number: 57049 API Well Number: 43019313960000Sundry Number: 57049 API Well Number: 43019313960000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-40761

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 2-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITYE&P COMPANY 43019313960000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1801 California St. Ste 2500 , Denver, CO, 80202 713 351-1968 Ext BIG FLAT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2289 FNL 0518 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 02 Township: 26.0S Range: 19.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

10/27/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Produced water generated from this well is disposed of either at the Accepted by theFidelity-operated Kane Springs 16-1 injection well or the commercial Utah Division of
Danish Flats facility in Grand County, Utah. Oil, Gas and Mining

FOR RECORD ONLY
October 29, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sandi Stocker 720 931-9637 Engineering Tech

SIGNATURE DATE
N/A 10/27/2014

RECEIVED: Oct. 27,

Sundry Number: 57049 API Well Number: 43019313960000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-40761

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 2-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITYE&P COMPANY 43019313960000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1801 California St. Ste 2500 , Denver, CO, 80202 713 351-1968 Ext BIG FLAT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2289 FNL 0518 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 02 Township: 26.0S Range: 19.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

10/27/2014
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Produced water generated from this well is disposed of either at the Accepted by theFidelity-operated Kane Springs 16-1 injection well or the commercial Utah Division of
Danish Flats facility in Grand County, Utah. Oil, Gas and Mining

FOR RECORD ONLY
October 29, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sandi Stocker 720 931-9637 Engineering Tech

SIGNATURE DATE
N/A 10/27/2014

RECEIVED: Oct. 27,



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 3/112016 
FORMER OPERA TOR: NEW OPERA TOR: 
Fidelity E&P Company N3155 Wesco Operating, Inc. N4030 
1801 Califorina Street, Suite 2500 PO Box 1650 
Denver, CO 80202 Casper, WY 82602 

CA Number(s): Unites): Cane Creek 
Threemile 

WELL INFORMATION: 
Well Name API 
See Attached List 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 8742016-0143 

REVIEW: 
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: 
2. Receipt of Acceptance of Drilling Procedures for APD on: 
3. Reports current for ProductionlDisposition & Sundries: 4/1912016 
4. OPS/SIITA welles) reviewed for full cost bonding: 4119/2016 
5. UIC5 on all disposal/injection/storage welles) approved on: 4/13/2016 
6. Surface Facility(s) included in operator change: Blue Hills Gas Plant 

Dead House Lateral Pipeline 
Dubinky Booster Station 
Long Canyon Facility 

7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal welles) covered by Bond Number: 
2. Indian welles) covered by Bond Number: 
3.State/fee welles) covered by Bond Number(s): 

DATA ENTRY: 
I. Welles) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Unites) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee welles) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

UTB0000685 
N/A 
RLB0016443 

4/2112016 " 
4/2112016 
4/2112016 
4/2112016 
4/2112016 
4/2112016 

411212016 

4/12/2016 
4/12/2016 

4/12/2016 

N/A 

1. The NEW operator ofthe Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notify all interest owners of this change on: NI A 
COMMENTS: 

4/21/2016 



From: Fidelity Exploration Production Comany N3155 
To: Wesco Operating, Inc. N4030 
Effective: 3/1/2016 

\llJ5lJ!lJam~ . __ .____ . Sectioll_J"""Lti RNG AP'-N~mner Jntity . Miner(~L~r!§l~~jType I Status_ Unit 
KANE SPRINGS 16-1 16 250S 180E 4301931341 11484 State State 'WD A CANE CREEK -. ----.. . .-.,--... I - --- --.- ------.---- -.. ----.-.---... ----- - .... --.--- -. -----

CANE CREEK UNIT 2-2-25-18 2 i250S 180E 4301950044 State State OW .APD CANE CREEK 

g:~:g:ff~~~H~~: :~:' j~!!!1~~!~1[g:~~t-~:;:~E:~!lg~ 1~:~I~~nm~ 
Cane Creek 10-1-25-19102508 190E 14301950054 Federal Federal'OWAPD 
Cane Creek Unit 30-1-25-19 30 12505190EA301950055- -Federal Federal-bw APDCANECREEK-
Cane Creek Unii19-i-26-20

u 

19
U

- -, 260S200E 4301950056 Federal Federal jOW~PD 'CANE CREEK 

g:~~:~~~:!~~~~u .~4 __ ul~~~~ ~!:r::=~~. ·~=~~!t:r~I,g~-:!~~- ~~g~~~~--
Cane Creek Unit 16-3-25-18----=:'---16 _ _ 1250S . 180E '4~Q1950059 Feder~ State O~~+gANE CREEK-
gane Creek Unit 1~-1-25-19 19 ,250S 'I 190E ·1'4301950060.. Federal_Federalllo~_ ~ .A_ PD ~~ANE CREEK 
CaneCreekUnit32-2-25-1932 '1250S.190EA301950061. State State .OW lAPD CANECREEK 
Cane Creek Unit 17-1-25-19 . '-17 .250S ,190E !4301950062 _U Federal Federal OW -APD CANE CREEK 
Cane Creek Unit 16-4-25-18 16 !250S 180E 4301950063 Federal State OW APD __ ,CANE CREEK 
Cane Creek Unit 2-4-25-18 ,2 250S 180E 4301950064 Federal State OW APD CANE CREEK 

----:--:-:--:--:::c----c-: --:--=--- - L --- .. I .. -:-+-=-=-==-
Cane Creek Unit 5-1-25-18 '5 1250S J80E 14301950065. Federal Ff:!derallOW !APD C;ANE CREEK 
8-2-26-20 8260S '200E 4301950068 Federal Federal OW 'APD .CANE CREEK 
Cane Creek Unit 19-3-26-20 19 +260S 200E 4301950069 Federal Federal ,OW 1APD tANE CREEK 

g:~: g~::~ ~~:! ~~~~~~~~~~ !~~.- r~~~~I~~~~:;~~~~~_ .. n_~:~:~::~:~:~:: 19~-;~:~=g~~~ g~~~~ 
~:~:@~~~ ~~:!~f-t~~~~: -- -- .. -:~~ --'1~~~ I~~ggj:~;:i~::-~:~~~:~:~;::~~~Z_§~~~l~~g~ 
Cane Creek Unit 9-1-25-18 9 ~50S180E ,430195QQ74 Federal Fed~rCiI'OW API:) CAN!:: gREEK 

g:~:§[~~~i!~]~:l !_'~ '_,.tml, iigi f:=~'---~~i~~:i g~f~1 g~~~ ~U~: 
~:~~~=~t-:: 1~t=~:~! Illgi !!i!!g~~- '~~i!=: Ig~ I~~~' 'I~~:!~C~~_, 
Cane Creek Unit 7-2-26-20 ____ __ 7_ 2.60S h2.QQE 143019. 50051 +.1_9706 Fe. deral Xederal i0'N._ O. PS .. ,CANE CREEK 
THREEMILE 16-1716 l290S k220E 430375000317984 State State lOW OPS ]THREEMILE 
Three Mile Unit 12-2-29-21 12 1290S .210E430375006919646 Federal Federal OW :OPS THREEMILE 
KANE SPRINGS FED 27-1 ,27 250Stl190E 14301931310 14505 Federal Federal lOW p.. 'CAN-E CREEK .• 
KANE SPRINGS FED 19-1A 19 1260S 200E 4301931324' 14505 Federal Federal lOW P CANE CREEK 
KANE SPRINGS FED 10-1 10 :250S '180E 4301931331 14509 Federal Federal OWP-- CANE CREEK 

KANESPRINGSFED25-19-3~.-1 134._ . i250SII!~bE 43019313.34~14505 Fede.ral Federal:OW Ip-~ ICANECREEK ... 
CANE CREEK 2-1 2 ~S 190E 4301931396 14505 State State lOW P CANE CREEK 
CANE CREEK UNIT 12-1 - ~ 12 ~S 190E '4301950009 14505 Federal Federal~ OW I P~ANE CREEtS, 

~~. i. ~~i~ ~~:~~h~~~-=-l~!. [.~.·~~.r.l .. :~ .. I:~~ii~~§[;t~:.;:.~~:~:_.g~ :1{ .. =1g.',~.~fi-. ~.!t 
g~~g g~~~~li~r;~-3 I;~ 1~~g~f1~~~ 1:~g~~~~~J~_f~~~l~:~~~~1:~:~_:~~f fg~ .~. l2A~~g~~~~-
g:~eE 9~::kE~n~~~~128-2 . i1~ . 1~;~~11~ ... ~.-._.~··.·I,:;g~~~~~~-0.8 +. ~~:~§;:}:~.:. :~:~:~:1 !¢~-1~... .. j~AN. E CREEI5 
Cane Creel<..!!nit ~6-1 ._.l6_~Q§ :190~_j_43019_509~0, 14505 State _ State:Q""'-P __ ~C::At-J.~gR~EIS._ 
Can~ C!~~k Uni! 36-2H36 250S 190E 4301950033 14505 State State OW ~CANE CREEK 

g:~: g~::~ ~~:! ;:~;~ n ---~~~~---n~g~=~~;~g;: ,~~;~~~~~:ral~~~:rang~-~~_-=~W{~~g~~~~ 
CANE_CREEK UNIT 2-1-25-18 ~2 __ . . .250S

1

180E:.'.4. 30. 1950036 _19343 Federal.State JOW. I~ .. --t.ANE CREEK. 
<2ane Creek Unit 32-1-25-19_ _ ~_ 1250S 190E f430195003719396 State State iod__ __ . 
Cane Creek Unit 28-3 .. __ ~28 !250S '1. 90E !4301_95004.5 19767 Fed. eral Fed_e!iJl OW I~_,C.ANE CREE.K 
Cane Creek 32-1-25-20~ 250S I?OOE 14301950049 19588 State State lOW +p.. _ 
HATCH POINT 1 14 :290S !210E:4303731658.11356 Federal Federal OW P ~ _ 
THRE:!::MILE 43-~ ___ !8 __ ._,.!290S.220E_430373~857 17276 Federalfederal 9~_ 1. __ 
LONG CANYON 1 9 260S :200E 4301915925 674 Federal Federal ,OW IS 
CANE CREEK 1-1 --~1---~i260S-t19oE 43c)1931446 14505 Federal FederaIOW--r-s- CANE CREEK 

From: Fidelity Exploration Production Comany N3155
To: Wesco Operating, Inc. N4030
Effective: 3/1/2016

Well Name Section TWN RNG API Numner Entity Mineral Surface Type Status Unit
KANE SPRINGS 16-1 16 250S 180E 4301931341 11484 State State WD A CANE CREEK
CANE CREEK UNIT 2-2-25-18 2 250S 180E 4301950044 State State OW APD CANE CREEK
Cane Creek Unit 25-1-25-19 25 250S 190E 4301950048 Federal Federal OW ÄPD CÄNE CREEK
Cane Creek Unit 6-1-25-19 6 250S 190E 4301950052 Federal Federal OW APD CANE CREEK
Cane Creek Unit 29-1-25-19 29 250S 190E 4301950053 Federal Federal OW APD CANE CREEK
Cane Creek 10-1-25-19 10 250S 190E 4301950054 Federal Federal OW APD
Cane Creek Unit 30-1-25-19 30 250S 190E 4301950055 Federal Federal OW APD CANE CREEK
Cane Creek Unit 19-2-26-20 19 260S 200E 4301950056 Federal Federal OW APD CANE CREEK
Cane Creek Unit 14-1-25-19 14 250S 190E 4301950057 Federal Federal OW APD CANE CREEK
Cane Creek Unit 2-3-25-18 2 2505Ï180E 4301950058 Federal State OW APD CANE CREEK
Cane Creek Unit 16-3-25-18 16 250S 180E 4301950059 Federal State OW APD CANE CREEK
Cane Creek Unit 19-1-25-19 19 250S 190E 4301950060 Federal Federal OW APD CANE CREEK
Cane Creek Unit 32-2-25-19 32 250S 190E 4301950061 State State OW APD CANE CREEK
Cane Creek Unit 17-1-25-19 17 250S 190E 4301950062 Federal Federal OW APD CANE CREEK
Cane Creek Unit 16-4-25-18 16 250S 180E 4301950063 Federal State OW APD CANE CREEK
Cane Creek Unit 2-4-25-18 2 250S 180E 4301950064 Federal State OW APD CANE CREEK
Cane Creek Unit 5-1-25-18 5 250 180E 4301950065 Federal Federal OW APD CANE CR
8-2-26-20 8 260S 200E 4301950068 Federal Federal OW APD CANE CREEK
Cane Creek Unit 19-3-26-20 19 260S 200E 4301950069 Federal Federal OW APD CANE CREEK
Cane Creek Unit 21-1-25-19 21 250S 190E 4301950070 Federal Federal OW APD CANE CREEK
Cane Creek Unit 12-2-26-19 260S 190E 4301950 Federal Federal OV\ÏÄPD ÖÄNE CREEK
Cane Creek Unit 26-4-25-19 26 250S 190E 4301950072 Federal Federal OW APD CANE CREEK
Cane Creek Unitž1-1-25-18 21 250S 180E 43019500Ì3 F¾eral EederaÏOW APD CANE CREEK
Cane Creek Unit 9-1-25-18 9 250S 180E 4301950074 Federal Federal OW APD CANE CREEK
Cane Creek Unit 7-1-25-19 7 250S 190E 4301950075 Federal Federal OW APD CANE CREEK
Cane Creek Unit 5-2-25-18 5 250S 180E 4301950076 Federal Federal OW APD CANE CREEK
Cane Creek Unit 7-1-25-18 7 250S 180E 4301950077 Federal Federal OW APD CANE CREEK
Cane Creek Unit 13-1-25-18 13 250S 180E 4301950078 Federal Federal OW APD CANE CREEK
Three Mile Unti 12-3-29-21 12 290S 210E 4303750070 Federal Federal OW APD THREEMILE
Three Mile Unit 16-2-29-22 1Ï 290S 220E 4303750071 Federal State OW APD THREEMILE
Cane Creek Unit 7-2-26-20 7 260S 200E 4301950051 19706 Federal Federal OW OPS CANE CREEK
THREEMILE 16-17 16 290S 220E 4303750003 17984 State State OW OPS THREEMILE
Three Mile Unit 12-2-29-21 12 290S 210E 4303Ì5006919646 Federal Federal OW OPS THREEMILE
KANE SPRINGS FED 27-1 27 250S 190E 4301931310 14505 Federal Federal OW P CANE CREEK
KÄNE SPRINGS FED 19-1Ä 19 260S 200E 4301931324 14505 Federal Federa OW P CANÈCREEK
KANE SPRINGS FED 10-1 10 250S 180E 4301931331 14509 Federal Federal OW P CANE CREEK
KANE SPRINGS FED 25-19-34-1 34 250S 190E 4301931334 14505 Federal Federal OW P CANE CREEK
CANE CREEK 2-1 2 260S 190E 4301931396 14505 State State OW P CANE CREEK
CANE CREEK UNIT 12-1 12 260S 190E 4301950009 14505 Federal Federal OW P CANE CREEK
CANE CREEK UNIT 7-1 7 260S 200E 4301950010 18923 Federal Federal OW P CANE CREEK
CÃNE CREEK UÑIT# 26-2 26 250S 190E 4301950011 14505 Federal Federal OW P CANE CREEK
CANE CREEK UNIT #18-1 18 260S 200E 4301950012 14505 Federal Federal OW P CANE CREEK
CANE CREEK U #13-1 13 260S 190E 4301950014 145Ò5Federal Federal ÓW P CÄNE CREEK
CÃlúECREEKUÑIÌ26-3 26 250S 190E 430195001914505 Federal Federal ÒW P CÄNECREEK
CANE CREEK UNIT 28-2 28 250S 190E 4 1950020 18681 Federal Federal OW P
Cane Creek Unit 17-1 17 260S 200E 4301950028 18980 Federal Federal OW P CANE CREEK
Cane Creek Unit 36-1 36 250S 190E 4301950030 14505 State State OW P CANE CREEK
Cane Creek Unit 36-2H 36 250S 190E 4301950033 14505 State State OW P CANE CREEK
Cane Creek Unit 24-2H 24 260S 190E 4301950034 19342 Federal Federal OW P CANE CREEK
Cane Creek Unit 36-3H 36 50S 190E 4301950035 19528 State State OW P CANE CREEK
CANE CREEK UNIT 2-1-25-18 2 250S 180E 4301950036 19343 Federal State OW P CANE CREEK
Cane Creek Unit 32-1-25-19 32 250S 190E 4301950037 19396 State State OW P
Cane Creek Unit 28-3 28 250S 190E 4301950045 19767 Federal Federal OW P CANE CREEK
Cane Creek 32-1-25-20 32 250S 200E 4301950049 19588 State State OW P
HATCH POINT 1 14 290S 210E 4303731658 11356 Federal Federal OW P
THREEMILE 43-18H 18 290S 220E 4303731857 17276 Federal Federal OW P
LONG CANYON 1 9 260S 200E 4301915925 674 Federal Federal OW S
CANE CREEK 1-1 1 260S 190E 4301931446 14505 Federal Federal Ow CANE



From: Fidelity Exploration Production Comany N3155 
To: Wesco Operating, Inc. N4030 
Effective: 3/1/2016 

~NI::CREEK 24-1 ___ ~~4 ~§.~ '.!~OE 430.1931447. 1. 4.5. 05IFedera.llfede,"-allQwJ5 
CANE CREEK 8-1 8 2605 200E 4301931449 16464 Federal Federal OW '5 
~fr~ek Unit 18~2-=----=--~18 2605 "f200E I 430 19s002Yj 14505 Federal Federal OW 15--
Cane Creek Unit 17-2 __ .17_ . _1260§1200E _4301~50032f4505 FederaLFederaliovv-----,§ 
c:;ane CrE;!ek 36-1-25-18_ ---f36 _ ,250S .180E 43019§00381194-40~e i§tCitE! ___ OV'{~ 

'CANE CREEK 
- ---- --~--

! g~~~3~~~~-
-lCANE¢~EE~ __ -

CHEVRON FED 1 ~_ _ 2905-.-130E _4303730005 975 I Feder~1 : federal Q""-_~_. 

~~l.[i~9~;~7 .. _____c~~--- +I~ I~j~~t~~-;~gg~ I ~~~~~ ~:~:~~:i ~:~:~::,g~-l~m rT-_H-R-EE:MI~~--= 
CANE CrfEEK UNIT 16-2~25-f8 116 --'2505! 180E 4301950046 19512 ·State-~5tate-toWTAICANE CREEK 

From: Fidelity Exploration Production Comany N3155
To: Wesco Operating, Inc. N4030
Effective: 3/1/2016

CANE CREEK 24-1 24 260S 190E 4301931447 14505 Federal Federal OW S CANE CREEK
CANE CREEK 8-1 8 260S 200E 4301931449 16464 Federal Federal OW S CÄNE CREEK
Cane Creek Unit 18-2 18 260S 200E 4301950027 14505 Federal Federal OW S CANE CREEK
Cane Creek Unit 17-2 17 260S 200E 4301950032 14505 Federal Federal OW S CANE CREEK
Cane Creek 36-1-25-18 36 250S 180E 4301950038 19440 State State OW S
CHEVRON FED 1 24 290S 230E 4303730005 975 Federal Federal OW S
Ìhreemile12-7 12 290S 210E 4303750001 7837 Federal Federal OW S THREEMILE
LASAL 29-28 29 290S 230E 4303750002 17920 Federal Federal OW S
CANE CREEK UNIT 16-2-25-18 16 250S 180E 4301950046 19512 State State OW TA CÄNE



" '",' " 

WESCO OPERATING, INC. 
a I L & .G AS·.. a ... PE R'iA T I a N S 

April 8, 2016 

John Rogers 

Utah Division of Oil, Gas and Mining 

1594 West North Temple, Suite 1210 Box 145801 

Salt Lake City, Utah 84114 

RE: Change of Operator 

A) Wells 

B) APD'S 

C) Dubinky Booster Station 

D) Blue Hills Gas Plant 

E) Dead Horse Lateral Pipeline 
F) Authority to Inject 

Sundry Notices 

Dear John Rodgers, 

RECE.\\lED 
~PR} -i 'l.G\b 

oN. Of Oll. G~$" .\",~G 

Please find enclosed the following documents from Fidelity Exploration & Production Company 
to Wesco Operating, Inc for your further handing. If you have any further questions please 
contact us.-

s~\\ 
casSYHa~ ~ 
307-577-5337 

1208. Durbin • P.D. Box 1650 • Casper. WY82602 • 307/4724618 • 307/265-1791 FAX 

WESCOOPERATING,INC.
OIL & GAS OPERATIONS

RygEWED

April 8, 2016

John Rogers OW.0FOL
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210 Box 145801
Salt Lake City, Utah 84114

RE: Change of Operator
A) Wells
B) APD'S
C) Dubinky Booster Station
D) Blue Hills Gas Plant
E) Dead Horse Lateral Pipeline
F) Authority to Inject
Sundry Notices

Dear John Rodgers,

Please find enclosed the following documents from Fidelity Exploration & Production Company
to Wesco Operating, Inc for your further handing. If you have any further questions please
contact us.

307-577-5337

120 S. Durbin • P.O.Box 1650 • Casper, WY 82602 • 307/472-4618 • 307/265-1791



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this fann for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPEOFWELL 
OIL WELL III GAS WELL D OTHER __________ _ 

2. NAME OF OPERATOR: 

Fidelity Exploration & Production Company 
3. ADDRESS OF OPERATOR: 

See Attached Exhibit 
6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

See Attached Exhibit 
7. UNIT or CA AGREEMENT NAME: 

See Attached Exhibit 
8. 'hELL NAME and NUMBER: 

See Attached Exhibit 
9. API NUMBER: 

10. FIELD AND POOL, OR VIIILDCAT: 

1801 California St., STE 2501 CITY Denver STATE CO ZIP 80202 I PHONE NUMBER: 

(303) 893-3133 See Attached Exhibit 
4. LOCATION OF 'hELL 

FOOTAGES AT SURFACE: See attached exhibit for all wells and details COUNTY: Grand 

QTRlQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

3/1/2016 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE 'hELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D CHANGE WELL STATUS D PRODUCTION (STARTIRESUME) D WATER SHUT -OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Effective March 1,2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the 
wells listed on the attached exhibit and Wesco Operating, Inc, has been designated as successor Operator. 

Wesco Operating, Inc. 
P.O. Box 1650 
Casper, Wyoming 82602 
Phone 307-265-5178 

Wesco Operating, Inc. 

R;Up~ 
Signature 

'"''I''''''''''''''' Darwin SUba~ 
SIGNATURE ~( 

(This space for State use only) B\..t'(\ ~ 

Fidelity Exploration & Production Company 
1801 California Street, Suite 2500 
Denver, Colorado 80202 
Phone 303-893-3133 

TITLE 

DATE 

Chief Financial Officer 

APPROVED 
APR 2 \ 20\6 

(512000) (See Instructions on Reverse Side) 

DIV. OIL GAS & MINING _ 

ay:~ oh 9 o..\'Pe d 9 ~ 

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS glFINDIAAN,ÆcLhedEEExhiBENAME:

7. UNITorCA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or t° See Attached Exhibitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL 8 WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER See Attached Exhibit

2. NAMEOF OPERATOR: 9 API NUMBER:

Fidelity Exploration & Production Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1801 Califomia St., STE 250tciTY Denver STATE CO ZIP 80202 (303) 893-3133 See Attached Exhibit
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: See attached exhibit for alfwells and details COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2016 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT43FF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective March 1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the
wells listed on the attached exhibit and Wesco Operating, Inc. has been designated as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O. Box 1650 1801 California Street, Suite 2500
Casper, Wyoming 82602 Denver, Colorado 80202
Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W. Kirkwood, Preside

Signature

NAME(PLEASE PRINT) OfWin Subart TITLE Chief Financial Officer

SIGNATURE DATE

(This space for State use only) APPROVED

(5/2000) (See instructions on Reverse Side)

DIV.OIL GAS &M1NING



14506 

14505 

14509 

14506 

14505 

14505 

14505 
18923 

14506 

14505 

14505 
14506 

18681 
14505 

18980 
19057 

14505 
19527 

19342 

19528 
19396 
19767 

19588 
11356 
17276 

19706 

17984 

19646 
19343 

19512 
674 

14505 

16464 
19440 

975 
17837 

17920 

Permitted Well Name 

4301931310 KANE SPRINGS FED 27-1 

4301931324 KANE SPRINGS FED 19-1A 

4301931331 KANE SPRINGS FED 10-1 
4301931334 KANE SPRINGS FED 25-19-34-1 

4301931341 KANE SPRINGS 16-1-25-18 

4301931396 CANE CREEK 2-1 
4301931446 CANE CREEK 1-1 

4301950009 CANE CREEK UNIT 12-1 

4301950010 CANE CREEK UNIT 7-1 

4301950011 CANE CREEK UNIT# 26-2 

4301950012 CANE CREEK UNIT #18-1 
4301950014 CANE CREEK U #13-1 

4301950019 CANE CREEK UNIT 26-3 

4301950020 CANE CREEK UNIT 28-2 
4301950027 Cane Creek Unit 18-2 

4301950028 Cane Creek Unit 17-1 

4301950030 Cane Creek Unit 36-1 

4301950032 Cane Creek Unit 17-2 

4301950033 Cane Creek Unit 36-2H 
4301950034 Cane Creek Unit 24-2H 

4301950035 Cane Creek Unit 36-3H 
4301950037 Cane Creek Unit 32-1-25-19 
4301950045 Cane Creek Unit 28-3 
4301950049 Cane Creek 32-1-25-20 

4303731658 HATCH POINT 1 

4303731857 THREEMILE 43-18H 
4301950051 Cane Creek Unit 7-2-26-20 

4303750003 THREEMILE 16-17 
4303750069 Three Mile Unit 12-2-29-21 

4301950036 CANE CREEK UNIT 2-1-25-18 
4301950046 CANE CREEK UNIT 16-2-25-18 

4301915925 LONG CANYON 1 
4301931447 CANE CREEK 24-1 

4301931449 CANE CREEK 8-1 
4301950038 Cane Creek 36-1-25-18 

4303730005 CHEVRON FED 1 
4303750001 Threemile 12-7 

4303750002 LA SAL 29-28 
4301950044 CANE CREEK UNIT 2-2-25-18 

4301950048 Cane Creek Unit 25-1-25-19 

4301950052 Cane Creek Unit 6-1-25-19 
4301950053 Cane Creek Unit 29-1-25-19 

4301950054 Cane Creek 10-1-25-19 

4301950055 Cane Creek Unit 30-1-25-19 

4301950056 Cane Creek Unit 19-2-26-20 

Fidelity Exploration & Production Company Paradox Well & APD List 

AKA Well Name Township RiDB Sectlon(s) ~ ~ MiDIri! Surface Well Type Well Status 

KANE SPRINGS FED 27-1-25-19 

KANE SPRINGS FED 19-1A-ST-26-20 

KANE SPRINGS FED 10-1-25-18 

KANE SPRING5 FED 25-19-34-1 

Disposal Well 
CANE CREEK UNIT 2-1-26-19 
CANE CREEK UNIT 1-1-26-19 

CANE CREEK UNIT 12-1-26-19 

CANE CREEK UNIT 7-1-26-20 
CANE CREEK UNIT 26-2-25-19 

CANE CREEK UNIT 18-1-26-20 

CANE CREEK UNIT 13-1-26-19 

CANE CREEK UNIT 26-3-25-19 

CANE CREEK UNIT 28-2-25-19 

CANE CREEK UNIT 18-2-26-20 
CANE CREEK UNIT 17-1-26-20 

CANE CREEK UNIT 36-1-25-19 

CANE CREEK UNIT 17-2-26-20 

CANE CREEK UNIT 36-2H-25-19 
CANE CREEK UNIT 24-2-26-19 

CANE CREEK UNIT 36-3H-25-19 
CANE CREEK UNIT 32-1-25-19 
CANE CREEK UNIT 28-3-25-19 

CANE CREEK 32-1-25-20 
HATCH POINT FEDERAL 1 
THREEMILE UNIT 43-18H-29-22 

CANE CREEK UNIT 7-2-26-20 
THREEMILE UNIT 16-17-29-22 

THREE MILE UNIT 12-2-29-21 

CANE CREEK UNIT 2-1-25-18 
CANE CREEK UNIT 16-2-25-18 

LONG CANYON 1 
CANE CREEK UNIT 24-1-26-19 

CANE CREEK UNIT 8-1-26-20 
CANE CREEK 36-1-25-18 

CHEVRON FEDERAL 1H 
THREEMILE UNIT 12-7-29-21 

LA SAL UNIT 29-28-29-23 

25S 

26S 

25S 

255 

255 
265 

265 

265 

265 

25S 
26S 

26S 

25S 

25S 
26S 

26S 

25S 

26S 
25S 

26S 
25S 

25S 
265 
255 

295 
29S 

265 
29S 

29S 

25S 
25S 

26S 
26S 

26S 
25S 

29S 
29S 

29S 

250S 
2505 

250S 

2505 
250S 

250S 
260S 

19E 

20E 

18E 

19E 

18E 
19E 

19E 

19E 

20E 

19E 
20E 

19E 

19E 

19E 
20E 

20E 

19E 

20E 
19E 

19E 
19E 

19E 
19E 
20E 

21E 
22E 

20E 
22E 

21E 

18E 
18E 

20E 
19E 

20E 
181: 

23E 
21E 

23E 
180E 

190E 
190E 

190E 

190E 

190E 
200E 

27 

19 

10 

34 

16 

2 

1 
12 

7 
26 
18 

13 

26 

28 

18 

17 

36 
17 

36 
24 

36 
32 
28 

32 
14 

18 
7 
16 
12 

2 
16 
9 
24 

8 
36 
24 

12 
29 

2 

25 

6 
29 

10 

30 
19 

GRAND 

GRAND 

GRAND 

GRAND 

GRAND 

GRAND 

GRAND 
GRAND 

GRAND 

GRAND 
GRAND 

GRAND 

GRAND 

GRAND 

GRAND 

GRAND 
GRAND 

GRAND 

GRAND 
GRAND 

GRAND 
GRAND 

UT 

UT 

UT 

UT 

UT 

UT 

UT 
UT 
UT 

UT 
UT 

UT 

UT 
UT 

UT 

UT 

UT 
UT 

UT 

UT 
UT 

UT 
GRAND UT 
GRAND UT 
SANJUAN UT 
SANJUAN UT 
GRAND UT 

SANJUAN UT 
SANJUAN UT 

GRAND UT 
GRAND UT 

GRAND UT 
GRAND UT 

GRAND UT 

GRAND UT 
SANJUAN UT 

SANJUAN UT 
SANJUAN UT 

GRAND UT 

GRAND UT 

GRAND UT 
GRAND UT 
GRAND UT 

GRAND UT 
GRAND UT 

Federal 

Federal 

Federal 

Federal 

State 

State 
Federal 

Federal 

Federal 

Federal 
Federal 

Federal 

Federal 

Federal 
Federal 

Federal 

State 
Federal 

5tate 
Federal 

5tate 
State 
Federal 

State 
Federal 
Federal 

Federal 

State 
Federal 

Federal 

State 
Federal 
Federal 

Federal 

State 
Federal 
Federal 

Federal 

State 
Federal 

Federal 
Federal 

Federal 

Federal 

Federal 

Federal 
Federal 

Federal 

State 

State 
Federal 

Federal 

Federal 

Federal 

Federal 
Federal 

Federal 

Federal 

Federal 
Federal 

State 
Federal 

State 
Federal 

State 
State 
Federal 

State 
Federal 

Federal 
Federal 

State 
Federal 

State 
State 
Federal 

Federal 
Federal 

State 
Federal 

Federal 
Federal 

State 
Federal 
Federal 

Federal 
Federal 

Federal 

OW 

OW 

OW 

OW 

SWD 

OW 

OW 

OW 
OW 

OW 

OW 

OW 

OW 
OW 

OW 

OW 

OW 
OW 

OW 

OW 
OW 

OW 
OW 

OW 
OW 
OW 

OW 
OW 

OW 

OW 
OW 

OW 
OW 

OW 
OW 

OW 
OW 

OW 

OW 
OW 

OW 
OW 

OW 

OW 

Federal Federal OW 

P" 
P"" 
pv 
p .. 

Pv 
P'" 
pv 
pv' 
p ..... 

p" 

P " 
P '" 
P '" 
p", 
Pol 

Pol 
p,,; 

P", 
P.r 
p", 

P'" 
p", 
P", 
Pv 

P", 'Le,,- P 
p .... 

OPS v 
OPS y :?;. Or:~ 
OPS v 
TA/ 21T~ 
TA" 

S'" 
S" 
S.r 
sv 
S'If-

S'" 
S ... 

I-S 

APD/ 
APDV' 

APDV' 

APD .... 

APDv 
APD y' 

APD v' 

Fidelity Exploration &Production Company Paradox Well & APD List

Entity # RI_f! Permitted Well Name AKAWell Name Township REDgg Sectionis) Countv Salg Mingrpl Surface Well Tvne Well Status

14506 4301931310 KANESPRINGSFED27-1 KANESPRINGSFED27-1-25-19 255 19E 27 GRAND UT Federal Federal OW P

14505 4301931324 KANESPRINGSFED19-1A KANESPRINGSFED19-1A-ST-26-20 265 20E 19 GRAND UT Federal Federal OW P*

14509 4301931331 KANESPRINGSFED10-1 KANESPRINGSFED10-1-25-18 25S 18E 10 GRAND UT Federal Federal OW PV

14506 4301931334 KANESPRINGSFED25-19-34-1 KANESPRINGSFED25-19-34-1 25S 19E 34 GRAND UT Federal Federal OW PV

4301931341 KANESPRINGS16-1-25-18 DisposalWell 255 18E 16 GRAND UT State State SWD PV

14505 4301931396 CANECREEK2-1 CANECREEKUNIT2-1-26-19 26S 19E 2 GRAND UT State State OW PV

14505 4301931446 CANECREEK1-1 CANECREEKUNIT1-1-26-19 26S 19E 1 GRAND UT Federal Federal OW PV

14505 4301950009 CANECREEKUNIT12-1 CANECREEKUNIT12-1-26-19 26S 19E 12 GRAND UT Federal Federal OW P

18923 4301950010 CANECREEKUNIT7-1 CANECREEKUNIT7-1-26-20 26S 20E 7 GRAND UT Federal Federal OW P

14506 4301950011 CANECREEKUNIT#26-2 CANECREEKUNIT26-2-25-19 25S 19E 26 GRAND UT Federal Federal OW PV

14505 4301950012 CANECREEKUNIT#18-1 CANECREEKUNIT18-1-26-20 265 20E 18 GRAND UT Federal Federal OW PV

14505 4301950014 CANECREEKU #13-1 CANECREEKUNIT13-1-26-19 26S 19E 13 GRAND UT Federal Federal OW PV

14506 4301950019 CANECREEKUNIT26-3 CANECREEKUNIT26-3-25-19 25S 19E 26 GRAND UT Federal Federal OW PV

18681 4301950020 CANECREEKUNIT28-2 CANECREEKUNIT28-2-25-19 25S 19E 28 GRAND UT Federal Federal OW PV

14505 4301950027 Cane Creek Unit 18-2 CANECREEKUNIT18-2-26-20 265 20E 18 GRAND UT Federal Federal OW PV

18980 4301950028 Cane Creek Unit 17-1 CANECREEKUNIT17-1-2&-20 26S 20E 17 GRAND UT Federal Federal OW PV

19057 4301950030 Cane CreekUnit 36-1 CANECREEKUNIT36-1-25-19 25S 19E 36 GRAND UT State State OW PV

14505 4301950032 Cane Creek Unit 17-2 CANECREEKUNIT17-2-26-20 26S 20E 17 GRAND UT Federal Federal OW PV

19527 4301950033 CaneCreek Unit 36-2H CANECREEKUNIT36-2H-25-19 25S 19E 36 GRAND UT State State OW PV

19342 4301950034 Cane CreekUnit 24-2H CANECREEKUNIT24-2-26-19 26S 19E 24 GRAND UT Federal Federal OW PV

19528 4301950035 CaneCreek Unit 36-3H CANECREEKUNIT36-3H-25-19 255 19E 36 GRAND UT State State OW PV

19396 4301950037 Cane CreekUnit 32-1-25-19 CANECREEKUNIT32-1-25-19 25S 19E 32 GRAND UT State State OW PV

19767 4301950045 Cane Creek Unit 28-3 CANECREEKUNIT28-3-25-19 26S 19E 28 GRAND UT Federal Federal OW Pv

19588 4301950049 CaneCreek 32-1-25-20 CANECREEK32-1-25-20 25S 20E 32 GRAND UT State State OW Pv

11356 4303731658 HATCHPOINT1 HATCHPOINTFEDERAL1 295 21E 14 SANJUAN UT Federal Federal OW Pv

17276 4303731857 THREEMILE43-18H THREEMILEUNIT43-18H-29-22 295 22E 18 SANJUAN UT Federal Federal OW P

19706 4301950051 Cane Creek Unit 7-2-26-20 CANECREEKUNIT7-2-26-20 26S 20E 7 GRAND UT Federal Federal OW OPS v

17984 4303750003 THREEMILE16-17 THREEMILEUNIT16-17-29-22 295 22E 16 SANJUAN UT State State OW OPS Y

19646 4303750069 Three Mile Unit 12-2-29-21 THREEMILEUNIT12-2-29-21 29S 21E 12 SANJUAN UT Federal Federal OW OPS

19343 4301950036 CANECREEKUNIT2-1-25-18 CANECREEKUNIT2-1-25-18 255 18E 2 GRAND UT Federal State OW TA

19512 4301950046 CANECREEKUNIT16-2-25-18 CANECREEKUNIT16-2-25-18 25S 18E 16 GRAND UT State State OW TA

674 4301915925 LONGCANYON1 LONGCANYON1 26S 20E 9 GRAND UT Federal Federal OW S *

14505 4301931447 CANECREEK24-1 CANECREEKUNIT24-1-26-19 26S 19E 24 GRAND UT Federal Federal OW S *

16464 4301931449 CANECREEK8-1 CANECREEKUNIT8-1-26-20 26S 20E 8 GRAND UT Federal Federal OW S /

19440 4301950038 Cane Creek 36-1-25-18 CANECREEK36-1-25-18 255 18E 36 GRAND UT State State OW SV

975 4303730005 CHEVRONFED1 CHEVRONFEDERAL1H 29S 23E 24 SANJUAN UT Federal Federal OW SV

17837 4303750001 Threemile 12-7 THREEMILEUNIT12-7-29-21 295 21E 12 SANJUAN UT Federal Federal OW S *

17920 4303750002 LASAL29-28 LASALUNIT29-28-29-23 29S 23E 29 SANJUAN UT Federal Federal OW SY

4301950044 CANECREEKUNIT2-2-25-18 2505 180E 2 GRAND UT State State OW APD

4301950048 Cane Creek Unit 25-1-25-19 250s 190E 25 GRAND UT Federal Federal OW APD

4301950052 Cane CreekUnit 6-1-25-19 2505 190E 6 GRAND UT Federal Federal OW APD

4301950053 Cane Creek Unit 29-1-25-19 2505 190E 29 GRAND UT Federal Federal OW APD

4301950054 CaneCreek 10-1-25-19 250S 190E 10 GRAND UT Federal Federal OW APD y

4301950055 CaneCreek Unit 30-1-25-19 2505 190E 30 GRAND UT Federal Federal OW APD /
4301950056 CaneCreek Unit 19-2-26-20 260S 200E 19 GRAND UT Federal Federal OW APD



Entitv# API # Permitte!! W~II Ni!m~ AKAW~IINi!m~ Townshie Range ~~iQn(~1 County ~ Mineral Surface W~IITYI!!l Well~i!II!~ 
4301950057 Cane Creek Unit 14-1-25-19 2505 190E 14 GRAND UT Federal Federal OW APD v 
4301950058 Cane Creek Unit 2-3-25-18 2505 180E 2 GRAND UT Federal State OW APD v' 

4301950059 Cane Creek Unit 16-3-25-18 2505 180E 16 GRAND UT Federal State OW APD v 
4301950060 Cane Creek Unit 19-1-25-19 2505 190E 19 GRAND UT Federal Federal OW APD V 
4301950061 Cane Creek Unit 32-2-25-19 2505 190E 32 GRAND UT State State OW APD Y 
43019S0062 Cane Creek Unit 17-1-2S-19 2505 190E 17 GRAND UT Federal Federal OW APD v 
4301950063 Cane Creek Unit 16-4-25-18 2505 180E 16 GRAND UT Federal State OW APD v 
4301950064 Cane Creek Unit 2-4-25-18 2505 180E 2 GRAND UT Federal State OW APD 0/ 
4301950065 Cane Creek Unit 5-1-25-18 2505 180E 5 GRAND UT Federal Federal OW APD t/ 
4301950068 8-2-26-20 2605 200E 8 GRAND UT Federal Federal OW APD V 

4301950069 Cane Creek Unit 19-3-26-20 2605 200E 19 GRAND UT Federal Federal OW APD v' 
4301950070 Cane Creek Unit 21-1-25-19 2505 190E 21 GRAND UT Federal Federal OW APD v 
4301950071 Cane Creek Unit 12-2-26-19 2605 190E 12 GRAND UT Federal Federal OW APD v 
4301950072 Cane Creek Unit 26-4-25-19 2505 190E 26 GRAND UT Federal Federal OW APD ., 

4301950073 Cane Creek Unit 21-1-25-18 2505 180E 21 GRAND UT Federal Federal OW APD v 
43019S0074 Cane Creek Unit 9-1-25-18 2505 180E 9 GRAND UT Federal Federal OW APD .I 
4301950075 Cane Creek Unit 7-1-25-19 2505 190E 7 GRAND UT Federal Federal OW APD y 

4301950076 Cane Creek Unit 5-2-25-18 2505 180E 5 GRAND UT Federal Federal OW APDy 

4301950077 Cane Creek Unit 7-1-25-18 2505 180E 7 GRAND UT Federal Federal OW APD t/ 
4301950078 Cane Creek Unit 13-1-25-18 2S0S 180E 13 GRAND UT Federal Federal OW APD v 
4303750070 Three Mile Unti 12-3-29-21 2905 210E 12 SANJUAN UT Federal Federal OW APD ,I' 

4303750071 Three Mile Unit 16-2-29-22 2905 220E 16 SANJUAN UT Federal State OW APD v 
4301950036 CANE CREEK UNIT 2-1-25-18H2 255 18E 2 GRAND UT Federal State OW APD ,/ 

Entity ff API__# Permitted Well Name AKAWell Name Township _Range Sectionis) County gagg Mineral Surface Well Tvoe Well Status
4301950057 Cane Creek Unit 14-1-25-19 2505 190E 14 GRAND UT Federal Federal OW APD /
4301950058 Cane Creek Unit 2-3-25-18 2505 180E 2 GRAND UT Federal State OW APD V

4301950059 Cane Creek Unit 16-3-25-18 2505 180E 16 GRAND UT Federal State OW APD /

4301950060 Cane Creek Unit 19-1-25-19 2505 190E 19 GRAND UT Federal Federal OW APD /
4301950061 Cane Creek Unit 32-2-25-19 250S 190E 32 GRAND UT State State OW APD V
4301950062 Cane creekUnit 17-1-25-19 2505 190E 17 GRAND UT Federal Federal OW APD /
4301950063 Cane Creek Unit 16-4-25-18 2505 180E 16 GRAND UT Federal State OW APD y

4301950064 Cane Creek Unit 2-4-25-18 2505 180E 2 GRAND UT Federal State OW APD /
4301950065 Cane Creek Unit 5-1-25-18 2505 180E 5 GRAND UT Federal Federal OW APD /
4301950068 8-2-26-20 2605 200E 8 GRAND UT Federal Federal OW APD V
4301950069 Cane Creek Unit 19-3-26-20 2605 200E 19 GRAND UT Federal Federal OW APD V
4301950070 Cane Creek Unit 21-1-25-19 2505 190E 21 GRAND UT Federal Federal OW APD V
4301950071 Cane Creek Unit 12-2-26-19 260S 190E 12 GRAND UT Federal Federal OW APD v
4301950072 Cane Creek Unit 26-4-25-19 250s 190E 26 GRAND UT Federal Federal OW APD y
4301950073 Cane Creek Unit 21-1-25-18 250S 180E 21 GRAND UT Federal Federal OW APD y
4301950074 CaneCreekUnit9-1-25-18 2505 180E 9 GRAND UT Federal Federal OW APD /
4301950075 CaneCreekUnit7-1-25-19 250S 190E 7 GRAND UT Federal Federal OW APD y
4301950076 Cane Creek Unit 5-2-25-18 2505 180E 5 GRAND UT Federal Federal OW APD y
4301950077 Cane Creek Unit 7-1-25-18 250S 180E 7 GRAND UT Federal Federal OW APD /
4301950078 Cane Creek Unit 13-1-25-18 250s 180E 13 GRAND UT Federal Federal OW APD v
4303750070 Three Mile Unti 12-3-29-21 2905 210E 12 SANJUAN UT Federal Federal OW APD /
4303750071 Three Mile Unit 16-2-29-22 2905 220E 16 SANJUAN UT Federal State OW APD V

4301950036 CANECREEKUNIT2-1-25-18H2 25S 18E 2 GRAND UT Federal State OW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

Request to Transfer Application or Permit to Drill 

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer) 

Well name: See attached welilist 

API number: 

Location: Qtr-Qtr: Section: Township: 

Company that filed original application: Fidelity Exploration & Production Company 

Date original permit was issued: 

Company that permit was issued to: Fidelity Exploration & Production Company 

Check 
Desired Action: one 

>;'>"" 

Transfer pending (unapproved) Application for Permit to Drill to new operator 

Range: 

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as 
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new 
owner of the application accepts and agrees to the information and procedures as stated in the application . 

.f Transfer approved Application for Permit to Drill to new operator 

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the 
information as submitted in the previously approved application to drill, remains valid and does not require 
revision. 

Following is a checklist of some items related to the application, which should be verified. Yes 

If located on private land, has the ownership changed? 
Ilf ~-;;'-h~S the ~~rface agree~~~t been upd~ted?--'-----------------------'-----------------''--

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting 
requirements for this location? 

Have there been any unit or other agreements put in place that could affect the permitting or operation of this 
proposed well? 

Have there been any changes to the access route including ownership or right-of-way, which could affect the 
proposed location? 

Has the approved source of water for drilling changed? 

Have there been any physical changes to the surface location or access route which will require a change in 
plans from what was discussed at the onsite evaluation? 

Is bonding still in place, which covers this proposed well? Bond No. 

No 

.f 

.f 

.f 

.f 

.f 
,f 

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred, 
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with 
necessary supporting information as required. 

Name (ple~obert W. Kirkwood 

Signature~ ~ 
Title President 

Date 'Y6//C' 
I 

Re~esenting~ompanynam~ _W_e_s_ro_o_p_e_rn_ti_~_,_ln_c_.~~~~~~~~~~~~~~~~~~~~~~~~~ 

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for 
Permit to Drill. 

(3/2004) 

STATE OF UTAH
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: See attached well list

API number:
Location: Qtr-Qtr; Section: Township: Range:

Company that filed original application: Fidelity Exploration & Production Company

Date original permit was issued:

Company that permit was issued to: Fidelity Exploration &Production Company

Check Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

Iflocated on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinityof the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which could affect the
proposed location?

Has the approved source of water for drillingchanged?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No.

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate,with
necessary supporting information as required.

SName pleanRo ¡ ge Presiden

Representing (company name) Wesco Operating, Inc.

The person signing thisform must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill



Fidelity Exploration & Production Company Paradox APD List 

Date Issued Permitted Well Name 

3/4/2014 4301950044 CANE CREEK UNIT 2-2-25-18 

2/19/2015 4301950048 Cane Creek Unit 25-1-25-19 

6/26/2014 4301950052 Cane Creek Unit 6-1-25-19 

6/26/2014 4301950053 Cane Creek Unit 29-1-25-19 

6/26/2014 4301950054 Cane Creek 10-1-25-19 

6/26/20144301950055 Cane Creek Unit 30-1-25-19 

6/26/2014 4301950056 Cane Creek Unit 19-2-26-20 

6/26/2014 4301950057 Cane Creek Unit 14-1-25-19 

7/21/20144301950058 Cane Creek Unit 2-3-25-18 

8/6/2014 4301950059 Cane Creek Unit 16-3-25-18 

8/6/20144301950060 Cane Creek Unit 19-1-25-19 

9/22/2014 4301950061 Cane Creek Unit 32-2-25-19 

7/30/2014 4301950062 Cane Creek Unit 17-1-25-19 

8/12/2014 4301950063 Cane Creek Unit 16-4-25-18 

9/24/2014 4301950064 Cane Creek Unit 2-4-25-18 

9/2/2014 4301950065 Cane Creek Unit 5-1-25-18 

11/25/2014 4301950068 8-2-26-20 

12/19/2014 4301950069 Cane Creek Unit 19-3-26-20 

1/14/2015 4301950070 Cane Creek Unit 21-1-25-19 

1/13/2015 4301950071 Cane Creek Unit 12-2-26-19 

1/13/2015 4301950072 Cane Creek Unit 26-4-25-19 

1/14/2015 4301950073 Cane Creek Unit 21-1-25-18 

1/20/2015 4301950074 Cane Creek Unit 9-1-25-18 

1/14/2015 4301950075 Cane Creek Unit 7-1-25-19 

1/20/2015 4301950076 Cane Creek Unit 5-2-25-18 

1/14/2015 4301950077 Cane Creek Unit 7-1-25-18 

1/14/2015 4301950078 Cane Creek Unit 13-1-25-18 

7/8/2014 4303750070 Three Mile Unti 12-3-29-21 

10/2/2014 4303750071 Three Mile Unit 16-2-29-22 

12/16/2014 4301950036 Cane Creek Unit 2-1-25-18 H2 

Township 

2505 

2505 

2505 

2505 

2505 

2505 

2605 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2605 

2605 

2505 

2605 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2905 

2905 

255 

Range Section(s) County 

180E 

190E 

190E 

190E 

190E 

190E 

200E 

190E 

180E 

180E 

190E 

190E 

190E 

180E 

180E 

180E 

200E 

200E 

190E 

190E 

190E 

180E 

180E 

190E 

180E 

180E 

180E 

210E 

220E 

18E 

2 
25 

6 
29 

10 

30 

19 

14 

2 
16 

19 

32 

17 

16 

2 
5 
8 
19 

21 

12 

26 

21 

9 

7 

5 

7 

13 

12 

16 

2 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

5AN JUAN UT 

5ANJUAN UT 

GRAND UT 

Mineral Surface Well Type Well Status 

5tate 5tate OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal 5tate OW 

Federal 5tate OW 

Federal Federal OW 

5tate 5tate OW 

Federal Federal OW 

Federal 5tate OW 

Federal 5tate OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal 5tate OW 

Federal 5tate OW 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

Fidelity Exploration & Production Company Paradox APD List

Date issued AB Permitted Well Name Township Range Section(s) County State Mineral Surface Well Tvoe Well Status

3/4/2014 4301950044 CANECREEKUNIT2-2-25-18 2505 180E 2 GRAND UT State State OVV APD
2/19/2015 4301950048 Cane Creek Lhlit25-1-25-19 2505 190E 25 GRAND UT Federal Federal OVV APD
6/26/2014 4301950052 Cane Creek thiit6-1-25-19 250S 190E 6 GRAND UT Federal Federal Ovv APD
6/26/2014 4301950053 Cane Creek Lhlit29-1-25-19 2505 190E 29 GRAND UT Federal Federal OVV APD
6/26/2014 4301950054 CaneCreekl0-1-25-19 250S 190E 10 GRAND UT Federal Fedeñal Ovv APD
6/26/2014 4301950055 Cane Creek Lhiit30-1-25-19 250S 190E 30 GRAND UT Federal Federal OVV APD
6/26/2014 4301950056 CaneCreekUnit19-2-26-20 2605 200E 19 GRAND UT Federal Federal O\V APD
6/26/2014 4301950057 CaneCreekUnit14-1-25-19 250S 190E 14 GRAND UT Federal Federal O\¾ APC
7/21/2014 4301950058 Cane Creek thiit2-3-25-18 250S 180E 2 GRAND UT Fedenal State OVV APD

8/6/2014 4301950059 CaneCreekUnit16-3-25-18 250S 180E 16 GFLAND UT Federal State OVV APD
8/6/2014 4301950060 CaneCreekUnit19-1-25-19 250S 190E 19 GRAND UT Federal Fedeñal OVV APD

9/22/2014 4301950061 CaneCreek Lhlit32-2-25-19 2505 190E 32 GRAND UT State State OVV APD
7/30/2014 4301950062 CaneCreek Lkiit17-1-25-19 250S 190E 17 GRAND UT Federal Federal O\¾ APD
8/12/2014 4301950063 CaneCreek Lhiit16-4-25-18 250S 180E 16 GRAND UT Federal State O\¾ APC
9/24/2014 4301950064 Cane Creek Lhiit2-4-25-18 2505 180E 2 GRAND UT Federal State O\W APD

9/2/2014 4301950065 Cane Creek Unit5-1-25-18 2505 180E 5 GRAND UT Federal Fedenal OVV APD
11/25/2014 4301950068 8-2-26-20 260S 200E 8 GRAND UT Federal Federal O\¾ APD
12/19/2014 4301950069 CaneCreekUnit19-3-26-20 2605 200E 19 GRAND UT Federal Federal OVV APD

1/14/2015 4301950070 Cane Creek Lhlit21-1-25-19 2505 190E 21 GRAND UT Federal Federal OVV APD
1/13/2015 4301950071 Canecreek Unit12-2-26-19 2605 190E 12 GRAND UT Federal Federal 0\¾ APD
1/13/2015 4301950072 Canecreek Lhiit26-4-25-19 250S 190E 26 GRAND UT Federal Federal Ovv APD
1/14/2015 4301950073 Cane Creek Unit21-1-25-18 2505 180E 21 GFLAND UT Federal Federal O\¾ APD
1/20/2015 4301950074 Cane Creek Unit9-1-25-18 250S 180E 9 GRAND UT Federal Federal OVV APD
1/14/2015 4301950075 Cane Creek Unit7-1-25-19 2505 190E 7 GRAND UT Federal Federal 0\¾ APD
1/20/2015 4301950076 Cane Creek Unit5-2-25-18 250S 180E 5 GRAND UT Federal Federal OVV APD
1/14/2015 4301950077 Canecreek Lhiit7-1-25-18 250S 180E 7 GRAND UT Federal Federal OVV APD
1/14/2015 4301950078 Cane Creek Lhiit13-1-25-18 250S 180E 13 GRAND UT Federal Federal Ovv APD

7/8/2014 4303750070 Three Adile Until2-3-29-21 2905 210E 12 SANJUAN UT Federal Federal O\¾ APD
10/2/2014 4303750071 Three Mile Lhlit16-2-29-22 2905 220E 16 SANJUAN UT Federal State OVV APD

12/16/2014 4301950036 CaneCreekUnit2-1-25-18H2 25S 18E 2 GRAND UT Federal State OUV



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF VVELL 
OIL WELL 0 GAS WELL 0 OTHER Blue Hills Gas Plant 

2. NAME OF OPERATOR: 

Fidelity Exploration & Production Company 
3. ADDRESS OF OPERATOR: 

UTU-90108 
6. IF INOlAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. VVELL NAME and NUMBER: 

Blue Hills Gas Plant 
9. API NUMBER: 

10. FIELD AND POOL, ORVIIILDCAT: 

1801 California St., STE 250( CITY Denver STATE CO ZIP 80202 
I PHONE NUMBER: 

I (303) 893-3133 
4. LOCATION OF VVELL 

FOOTAGES AT SURFACE: COUNTY: Grand 

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR VVELL 

ApprOximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

3/1/2016 0 CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE VVELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 CHANGE VVELL STATUS 0 PRODUCTION (STARTIRESUME) 0 WATER SHUT -OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF VVELL SITE 0 OTHER: 

0 CONVERT VVELL TYPE 0 RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, etc. 

Effective March1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the Blue 
Hills Gas Plant located in T23S-R19E, Sections 20,29, Wesco Operating, Inc. has been named as successor Operator. 

Wesco Operating, Inc. 
P.O Box 1650 
Casper, Wyoming 82602 
Phone 307-265-5178 

Wesco Operating, Inc. 
Robert W. Kirkwood, President 

.... ,"'''''''''''' Darwin Subart ~ 

SIGNATURE z]att1r 4. 
(This space for State use onty) 

Fidelity Exploration & Production Company 
1801 California Street, Suite 2500 
Denver, Colorado 80202 
Phone 303-893-3133 

TITLE Chief Financial Officer 

DATE 

APPROVED 
APR 2 1 2016 

(512000) (See Instructions on Reverse Side) 

~
IV~ OIL GAS & MINING, 

BY:_ ."'0 ho 0 ~(J d g {"\r"\ '- -... -=-~ ... ~ 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-90108

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals todrillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTODRILLform for such proposals.
1. TYPE OF WELL

OILWELL Q GAS WELL OTHER Blue HillsGas Plant 8 WELLNAMEand NUMBER:

Blue HillsGas Plant
2. NAMEOF OPERATOR: 9 API NUMBER:

Fidelity Exploration & Production Company
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1801 California St., STE 250( zy Denver STATE CO ZIP 80202 (303) 893-3133

4 LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2016 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT4)FF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective Marchi, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the Blue
Hills Gas Plant located in T23S-R19E, Sections 20, 29. Wesco Operating, Inc. has been named as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O Box 1650 1801 California Street, Suite 2500
Casper, Wyoming 82602 Denver, Colorado 80202
Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W. Kirkwood, President

iOnnture

NAME(PLEASEPRINT) Darwin Subart TITLE Chief Financial Officer

SIGNATURE DATE

(This space for State use only) APPROVED
APR2 1 2016

(5/2000) (See Instnactions on Reverse Side) IV.OILG AS &MINING
,



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horlzontallaterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF VllELL 
OIL WELL D GAS WELL D OTHER Compressor Booster Station 

2. NAME OF OPERATOR: 

Fidelity Exploration & Production Company 
3. ADDRESS OF OPERATOR: 

1801 California St., STE 2501 CITY Denver 

4. LOCATION OF VllELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

STATE CO ZIP 80202 I PHONE NUMBER: 

(303) 893-3133 

6. IF INDIAN, ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. VllELL NAME and NUMBER: 

Dubinky Booster Station 
9. API NUMBER: 

10. FIELD AND POOL, OR WlLOCAT: 

COUNTY: Grand 

STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR VllELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

3/1/2016 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE VllELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D CHANGE VllELL STATUS D PRODUCTION (STARTIRESUME) D WATER SHUT-OFF 
Date of work completion: 

D COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF VllELL SITE D OTHER: 

D CONVERT VllELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Effective March1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the 
Dubinky Booster Station located along Dubinky Road, approximately 18 miles northwest of Moab, 599142 E 4280872 N UTM 
Zone 12, NAD83, Wesco Operating, Inc. has been named as successor Operator. 

Wesco Operating, Inc_ 
P.O. Box 1650 
Casper, Wyoming 82602 
Phone 307-265-5178 

Signature 

NAME (PLEASE PRINT) Darwin Subart 

SIGNATURE ~tlt11' ~ 
(this space for State use only) 

(512000) 

Fidelity Exploration & Production Company 
1801 California Street, Suite 2500 
Denver, Colorado 80202 
Phone 303-893-3133 

TITLE 

DATE 

(See Instructions on Reverse Side) 

Chief Financial Officer 

APPROVED 
APR 2 1 2016 

~OJL GAS & MINING _ 

BY:~t Q.b o-QJ\{\.o d I V\cx 

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITorCA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to

drillhorlzontal laterals. Use APPLICATIONFOR PERMITTODRILLform for such proposals.

1. TYPE OF WELL
OIL WELL O GAS WELL OTHER Compressor Booster Station 'D

bLLnNkAyM

B
ONSUMeBr

ÍStiOn

2. NAMEOF OPERATOR: 9 API NUMBER:

Fidelity Exploration & Production Company
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1801 California St., STE 2501 yy Denver STATE CO ZIP 80202 (303) 893-3133
4 LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2016 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Foun Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective Marchi, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the
Dubinky Booster Station located along Dubinky Road, approximately 18 miles northwest of Moab, 599142 E 4280872 N UTM
Zone 12, NAD83. Wesco Operating, Inc. has been named as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O. Box 1650 1801 California Street, Suite 2500
Casper, Wyoming 82602 Denver, Colorado 80202
Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W re

Signature

NAME(PLEASE PRINT) DatWin Subart TITLE Chief Financial Officer

SIGNATURE DATE

(This space for State use only)

APR2 1 2016
(SeelnstructionsonReverseSide)

OIL GAS& MINING -

(5/2000)

BY: gp Ko Og A



Well Name and Number 
Kane Springs 16-1 

Location of Well 

Footage: 960' FSL 1960' FWL 

QQ, Section, Township, Ran~e: SESW 

STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

TRANSFER OF AUTHORITY TO INJECT 

16 25 18 

County: Grand 

State: UTAH 

API Number 

4301931341 
Field or Unit Name 
Cane Creek 

Lease Designation and Number 

ML-44333 

I EFFECTIVE DATE OF TRANSFER: _3_/1_/2_0_1_6 __ _ 

CURRENT OPERATOR 

Company: Fidelity Exploration & Production Company Name: Darwin Subart 

Address: 1801 California Street, Suite 2500 Signature: 

city Denver state CO zip 80202 Title: Chief Financial Officer 

Phone: (303) 893-3133 Date: 

Comments: 

NEW OPERA TOR 

Company: Wesco Operating, Inc. Name: Robert W. Kirk~ 

Address: P.O. Box 1650 Signature: ,~~-" -' 
city Casper state WY zip 82602 Title: President 

Phone: (307) 265-5178 Date: t4# 
Comments: 

Approval Date: ----4-~1--I---03~/!~'j-

(5/2000) 

UIC FORM 5 STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number

Kane Springs 16-1 4301931341
Location of Well Field or Unit Name

Cane Creek
Footage : 960' FSL 1960' FWL County : Grand

Lease Designation and Number

QQ, Section, Township, Range: SESW 16 25 18 state: UTAH ML-44333

EFFECTIVE DATE OF TRANSFER: 3/1/2016

CURRENT OPERATOR

Company: Fidelity Exploration & Production Company Name: Darwin Subart

Address: 1801 California Street, Suite 2500 Signature:

city Denver state CO zip 80202 Title: Chief Financial Officer

Phone: (303) 893-3133 Date:

Comments:

NEW OPERATOR

Company: Wesco Operating, Inc Name: Robert W. Kirkwood -

Address: P.O. Box 1650 Signature:

city Casper state WY zip 82602 Title: President

Phone: (307) 265-5178 Date: ( Y

Comments:

(This spraacnesferrapreovesdeb

Approval Date:

Title:

Comments:
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